229 DMotion Ee.

N A 9@ : weR AL, ST
SR H GHISZa & § | eIy i gfea
& OF wegfrez it F FOAFAL & TAI
a7q #i< feur & 1 wawT |y g e o
g | & =rgar g f g fafeeT @ 7 50
F IO A fadage , g 3T A0
TEHEE HT |

SHRI VAYALAR RAVI (Chira-
yinkil): Sir, taking the opportunity
of rule 377, the Members on that side
make false allegations. It is the res-
ponsibility of the Member concerned
to prove the allegation. VYesterday,
the hon. Member, Shri Phool Chand
Verma, made an allegation that the
DAVP has gpent Rs. 5 lakhs in con-
nection with the University students’
elections. It is a baseless and false
allegation; it is without eny foundation
or truth. I challenge the hon. Mem-
ber; the Member has to prove it.
Let him apologise. He must apologise
for the aliegation. It is a false and
baseless allegation. It is their res-
ponsibility to prove it. This forum
must not be misused; they are misus-
ing this forum. (Interruptions).
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MOTION RE: APPROACH TO THE
FIFTH PLAN

THE MINISTER OF PLANNING

BHADRA 9, 1895 (SAKA) A

roach to the
Fifth Plan
(SHRI D. P. DHAR): I beg to move:
“That this House do consider
the ‘*Approach to the Fifth Plan
1974.79’, laid on the Table of the
House on the 20th February, 1973.”
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At the outset I should very res-
pectfully beg to share your feelings
that 5 discussion on this very impor-
tant and significant document which
relates to the future of our country
has at long last been possible in
this House. I had hoped and I had
wished that this discussion should
have taken place a little earlier but
that was not to be and that is why
at the precsent moment I am present-
ing this naper under the burden of a
few constrainis.

In the first insiance, zs I said, it
is rather late to discuss this approach
paper, but none the less it is a mat-
ter of pleasurs and privilege for me
that an apportunity has been afford-
ed. Late, because we are almost in
the process of completing the draft
plan; and we shall therefore have
the added pleasure and privilege of
taking into account the wvaluable
suggestions and opinions which this
hon. House may express, so that as
far ag is within our power we shall
try to incorporate them and give them
a position of significance and honour
in the planning process itself.

Ve are meeting today under some
what altered circumstanceg since
the plan approach was framed.
There have been changes in the do-
mestic scene and there have been
more significant and more disguiet-
ing changes in the global scene. It
is against this backfround that we
have to examine the basis and wvali-
dity and relevance of the postulates
that underlie the »lan document.

As is well known, the approach
document has two aspeets. In the
first instance, if enumerates as clear-
ly as pcssible the objectives which
we seck 1o achieve and the strate-
gies which ars necessary for achiev-
ing these objiectives. Secondly, we
have also cndezvoured to work out

details, targets and programmes and
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other institutional reforms so that
we are able, in concrete terms, to
achieve the objectives that have been
set forth in this approach document.

As I submitted, the state of our
écondomy hag undergone a consi-
derable change, It has been going
through very severe stresses and
strains and it is very natural there-
for for us to take these changes and
stresses and difficulties into account,
because we cannot forget that even
though these difficulties might appear
to be of short-term duration
and they may appear to
be temporary in character, they are
bound to affect in some degree and
to some extent the formulations of
tomarrow

‘What are the most prominent
changes or stresses which the eco-
nomy has undergone during the
last year or so? In the first instance,
many difficulties have arisen as a
result of a lean and very unfavour-
able agricultural year. We have had
a considerable diminution in the

overall production in the agricultural
sector, This, along with several other
factors—but this being the basis
offender in this game—has led to the
spiralling of prices and they have
galloped for quite some time. This
1n itself has not only caused suffering
to many sections of our people but
has also had rather deleterious effects
on our economy.

Secondly, the position has been
made somewhat more difficult the
position has aggravated somewhat,

because of the high prices which
quite a large number of commodi~
ties which we import have record-
ed in the world market. Ag I put
it one day, there has been literally
an invasion of high prices from
abroad on our domestic economy.
“This has been particularly mnotice-
able in food. This then is another
source of agony, this them is an-
other source which js having its
jnevitable consequences on f{he state
of our economy. The other factor
which has been responsible for
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these imbulances has been due to
the existence of a very large liqui-
dity in the system. And,’ this has
led to its own results. I do mot want
to repeat at any great length threse
various factors, because they have
been discussed in one form or the
other in this aqugust House on several
occasions before. These then are the
three factors which we have to take
into account in assessing, if I may
submit with all respect, the validity
and the relevance of the fundamental
strategy of the approach document.

As far as agriculture is concern-
ed, we have mentioned i the ap-
proach document that it is absolutely
essential that the production in this
sector has to be increased substan-
tially, that investments have to be
made so that we are able to increase
the production of particularly those
items of agricultural commodities
which have lent themselves to a
sharp rise in prices. This hag been
stated in the approach document and
this has been repeated by us during
the various exercises that we have
undertaken and its relevance be-
comes all the more important today
because of the traumatic experience
through which the people of this
country have passed as a result of
weather aberrations and its conse-
quential harmful effects on agricul-
tural production.

We have ot only to think in terms
of greater production but we have
also to ensure that what we produce
is made available to the people, that
the poorer, vulnerable sections of our
society get the fruits of the large in-
vestments that we make in agricul-
ture, that the food we produce, the
articles of daily consumption, eat-
ables, the bare necessities of life in
which there is a substantial augmen-
tation of production, do really reach
the hands of the people WwWho heed
them, Therefore, the suggestion
which was made in the approach
document, that thig country has to
rely upon a healthy effective and effi-
cient distribution system, has been
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emphasised and has been vindicated
by the experience that we have gone
through recently, Not only that.
‘This distribution system must not be
lefi to the tender mercies of the spe-

culative, profiteering elements of our
society....

SHRI PILOO MODY: Or the erook-
ed elements of our society.

SHRI D. P. DHAR: I am glad you
have brousht a new dimension to
this definition, which 15 very relevant,

SHRI PILLQ MODY. 1
cluded him also

just in-

SHRI D. P. DHAR: If you are talking
purely lterally, it 1s difficult for you
{0 bend and it is not my habit even with
regard to a friend to be uncharitable
in the use of language. I repeat for
the sake of my dear friend, Shri Piloo
Mody, that the glogans of free market
are all right; that the slogans that
crooks as well as profiteers and
blackmarketeers should have g free
field-day in this country is all right,
but not if you have to achieve two
basic purposes. I am not bringing in
#ny ideology; 1 am only mentioning
the specific needs of the situation in
this couniry. These two specific basic
needs are, firstly, that we have got to
ifeed the wulnerable sections of our
people, whether they are in towns, or
landless labour or marginal farmers
in the villages and rural areas. This
is the responsibility of the society.
This is the responsibility of Govern-
ment. This is what has been stated
in the approach paper, and the situa-
tion that has developed unfortunate-
ly has vindicated this position.

SHRI DINEN BHATTACHARYYA
(Serampore): It is nothing new,

SHRI D, P. DHAR: But if we re-
iterate our faith in something good,
that should not be pooh-poohed; that
should be welcomed,

The other thing I submit for your
kind consideration is that we should
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procedure sufficient quantities of
food indigenously, within  the

bounds of this country in order
to feed this system. Other-
wise, we are going to plan for utter
poverty, for a system which will be
always dependent upon alien and
foreign mercies,

The other thing that has been said
with regard to agriculture in the
approach paper—I think it is equally
valid today—ig that we have to re-
lease the creative energies of rural
India, and these energies cannot be
released merely by empty slogans.
These energies can be released by
effectiv implementation of land re-
forms. I am not thinking, again, of
land reformgs in terms of social justice
or bringing the much needed succour
and help to the deprived sections of
our soclety in rural India. I am think-
ing of land reforms as a basic instru-
ment of restructuring our society in
rural India, so that the creative
cnergies of our millions are released
for greater production and greater
prosperity.

This is the other element that has
been mentioned in the Approach
document, As we are discussing the
Approach document, I have no wish,
no desire, to enter into controversies.
I am only stating what has been stat-
ed in the document, what in the opi-
nion of the Planning Commission,
what in the opinion of the Govern-
ment of India and what in the opi-
nion of the National Development
Council is of relevance and validity
for our ¢onditions,

The second matter that has been
stated in the Approach document and
to which I would draw the special
attention of you, Sir, and the hoh.
Members of this August House, is our
emphasis on the core sector, When
we said this at the time of the formu-
lation of the Approach paper, at the
time this paper was made puble,
quite a number of voices were raised,
not only criticisms but even in deri-
gion of this objective. Today, as I
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submitted, the maricet conditions in
the world, the price situation in the
world, has again brought home to us
the need amd significance of laying
more emphasis than we had even in
the Approach Paper, on the develop-
ment of the core sector.

I will give only one example, with
your permission, Sir, of a few items.
The trade terms today are so heavily
unfavourable to developing countries
that it is g source of great concern to
all of us and it should be a source of
great concern not only to this side of
the House but also to the other side
of the House, As ] submitied a little

- earlier, the fouvdgrain prices in the
world market have recorded an all-
time record. The prices of steel which
we import, the prices of fertilisers
which we import, the prices of oil
which we import, have risen pheno-

menally, Therefore, it iz hound to
have a very serious effect on the
balance of payments  situation.

When, occasionally. we refer to the
developments in the global context,
sometimes, this aspeet of the matter
is not clearlv appreciated,

What ig the lesson that we have to
draw from this? The only lesson
that we can draw from ijt, as was in-
dicated in the Approach document
even before the prices of these vori-
ous commodities touched these high
tevels, is that we have got to acquire
self-reliance and self-sufficiency.
That is why a considerable invest-
ment has been designed in these
sectors. 1 submit with all respect
that the importance of developing
heavier industriss in the core sector,
the need for bringing greater effi-
ciency into the functioning of the core
sector, is absolutely imperative for
the survival of this nation as a free
and a dignified entity.

The third matier of the high impor-
tance that lLas hees mentioned in
the Apwroach paper related to the
question, the objective, of removal of
poverty and reduction of unemploy-
ment, In the matter of unemployment
the Approach paper sald and, with
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all repect, 1 reiterate the logic ond

the wisdom, if I may say #0, of this

strategy that, in the first instance,

there must be a fuller land-use by

institutional arrangements.

I did mention that one of the most
important arrangements is land re-
forms and tenancy protection, ete, But,
apart from that, better land utilisa-
tion has alzo been conceived in
specific programmes of area develop-
ment, of improving some of our
chronically drought-prone areas, of
bringing special programmes to relieve
the difficulties and proverty of the
marginal farmers of small farrnera,
and these programmez have been
worked out and will be adequately
listed and guantitied in the Drart Plan
which, as I submitled, is lokely—to
be ready fairly sooh.

As far as the question of unemploy-
ment wnd removal o upemplovment
is concerned. we also have said in the
Approach Document and I think there
is no escape from accepling this——-name-
ly, to endeavour to have an accele-
rated rate of growth, We have postu-
lated a 5.5 per cent rate of growth.
There is a ecriticism that this is
an unattainable objective. It has been
said that the rate of growth should
be somewhat lower, But when this
criticism is levelled against the Ap-
proach Document, I would like those
friends to give us the benefit of an
alternalive solution lo some of the
baslc things that we have got to
deal with, What cffect will it have
on cmployment? What effect will it
have on our balance-of-payments situ-
ation? What effect will it have on our
objectives of achieving self-reliance
and self-sufficiency? What effect will
it have opn the question of raising
produciion in this country?

Therefore, it is our humble view
in the Planning Commission that to
aim for a lower rate of growth is
to aim for a mediocre remedy. an
inadequate remedy for some of the
big problemg which this country 1is
facing.
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he second thing, as 1 submitted, is
he large expansion of employment
opportunities for the common man so
that there will be a larger and more
diffused and widespread generation of
ncomes. We have also conceived in
e Approach Paper that essential
social consumptiions apart from pri-
ate consumption have got to be
provided, like  health, education,
drinking water, etc., we have also
gaid that priority has to be given to
e procuction of articles of mass con-
sumption to match the new incomes.
Here, I would like to venture to offer
aword of explanation. In the Approach
per we have said thai the pattern
‘of consumption has got to ba some-
what ulters¢ ‘Somewhat’ perhaps may
be an euphemistic way of saying. It
has to ke basically altered, We have
to think of an unknown commodity
called the consumer who is not given
what lie needs.

Ther:fore, the emphasis in the
entire process of production is to
shift ti» the production to the manu-
facture nf articles of mass consump-
tion. They have to shift from the
produtiion of commodities of elitist
consumption. Perhaps this may de-
prive yuite a number of our friends
a small luzury like eating a chocclate
or two,

' AN HON, MEMBEPR: Tt is only
!5 childern who eat chocolates.
SHRI D. P. DHAR: But there are
someg gvergrown children also.

Nevertheless, thiz is  imperative.
But, apart from this, my submission
is thal the Aporoach Document ven-
tures to submit this with 2ll humi-
lity but with all seriousness, that
the tiin~ has come when the distor-
tions which enterad into our
productive svstem have to be removed,
not only removed but the productive
system ite=~1f has to aim at drastically
different objectives etirely. This, I
submit shoulq be continuously made,
whatever one may say,

hove
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The other factor which I mentioned
was this. The other difficutly as I
said, was born out of the excess
liquidity in the market, We have said
in the Approach Paper and our ap-
prehensions, our fears have been brone
out by facts, that any deficit financ-
ing which is not relatable to produc-
tion in real terms, will cause inflation
and, therefore will be one of the
direct causes of high prices. We have,
therefore, re-emphasized the need for
keeping the deficit financing at the
lowest possible level . As a matter of
fact we are revising the figures which
have been postulated in the Approach
Document with regard to deficit financ-
ing in the lower direction, And this
is absclutely essential. ...

SHRI SHYAMNANDAN MISHRA
(Begusarai): But the trend is in the
higher direction,

SHRI D. P. DHAR: The trend, with
all respect to Shyamnandan  Babu,
is not in the higher direction. Perhaps

you, as an economist of note, would
agree that never before....

AN HON. MEMBER: Acha.

SHRI D. P. DHAR: Well, I must

submit that I, in &all humility—and
I do have humility foriunately do

believe that one has to learn a gcod

deal from Shyamnadan Babu.
Therefore, I would draw his very

kind atfention to one or two facts

which perhaps may not substantiate
the observation which he was pleas-
ed to make a little which ago, that
there is a trend in the upward direc-
tion, It has never happened in this
country that at one go, expenditure
has been reduced by Rs, 400 crores.
It has never happehed in this country
that Rs. 300 crores were just impound-
ed from the institutions. Tt has not
happened so far, ...

SHRI SHYAMNANDAN MISHRA:
But you have already incurred Rs,
350 crores of deficit financing.

SHRI D. P. DHAR: I am talking of
the remedial aspect,
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Therefore, while the hon Member
is perfectly at Uberty to be critical,
as far ag the level or the size of deficit
financing is concerned—the hon
Member is perfectly at hberty to ques-
tion the justification—I think that
justification was unavoidable, 1t was
an unalterable justification for having
had to indulge in this size of deficit
financing. He is perfectly at liberty to
question that, question our premises, on
which that deficit financing was based.
But he, at the same time, I am sure,
will have the charity to concede that
the measures which were taken are of
a substantial character. I am afraid
of using the word, revolutionary, so
that, it does not hurt some sentiments
of a revolutionary type. Therefore,
Bir, this is, by and large the frame-
work of the Approach Document
which I have had the privilege of
presenting for the consideration of
the august house.

I had a few Substitute Motions
and I pondered very sincerely and
very objectively on the contents of
those Motions—particularly the one
which was rather drastic in the use
of itg language, namely, that the
Paper, the Approach Document, should
be scrapped. On the contrary, I felt.
after viewing the economic situation
—no doubt a difficult situation, which
should cause all of us concern,—after
looking at it ruthelessly and dispas-
sionately, I have not been able to find
a better approach to meet this situa-
tion even under the altered circum-
stances, than the one which has been
eleborated in this Document.

Of course, there can be modifica-
tions, tliere can be changes, and sug-
gestions to that effect would be most
welcome, That is what we are con-
cerned with, But I cannot cohceive
of any alteration in the fundamentals
of this approach I cannot conceive of
altering the very basis on which the
structure of this Approach has been
built.

AUGUST 31, 1873

Approach to the 240
Fifth Plan

8ir, Planning is a difficult process
It 18 not merely an expenditure
progremme, It is not merely putting
together of Budgets of States and
the Centre for filve years, The moat
impcrtant factor, the central factor,
which ghould occupy the mind of every
economist, every politician, every hon.
Member oi the House 15 the future of
the Man in India. It 1s that future
that has gol to be sifeguarded It 1s
that future for which we plan, I must
caution Hon, Memebrs that there are
no soft options, 1f I may say so Op-
tions are hard Choices are difficult
And, this Honourable House will
be called upon to make hard and
difficult choices

We have only indicated the frame-
work of a policy When the policies are
actually spelt out in the Draft Plan,
where they will be spelt out, they
where the y will be spelt put, they
will be very drastic; they will be very
severe and they will be wvery
demanding. But I have no doubt
in my mind that our faith in
oum1 people in our system, should
enable us to make this choice and tc
succeed to serve the objectives that
I have very brefly elaborated here.

Sir, I do not want to take any mor2
time of the hon House

With these words, I again commend
the document for the kind considera-
tion of this august House,

MR SPEAKER: Molion moved

“That this House do consider the
‘Approach to the Fifth Plan 1974-79',
laid on the Table of the House on
the 20th February, 1973.”

There are a large number of Spea-
kers on both sides. So, what I propose
to do is that, I shal]l call the first
Member from the Opposition and the
first Member from the Treasury Bench
who can take twenty minuteg each
But, all the other Members from the
Treasury Bench will not take more
than seven to ten minutes each.

SHRI K. P. UNNIKRISHNAN
(Badagara): Give ug fifteen minutes.
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MR, SPEAKER: This is what is
suggested by your party,

SHRI SHYAMNANDAN MISHRA:
‘May I make one submission on the
discussion on the Approach Paper?
The discussion might be permitted to
go to the next session. Let us have a
ful and detailed discussion as much
as possible, Otherwise this five or
ten minutes will not do. Our no-
confldence motion is not coming up
on the 5th Sept.

MR SPEAKER Why are you at
bpains since yesterday to give all ex-
planations for not bringing in the no-
confidence motion?

SHR1 SHYAMNANDAN MISHRA:
Shri Bhagat also says that it has hap-
pened in the past,

MR, SPEAKER: Shri Samar
Mukher Jee, Your party is allocated
39 minutes. You may take it your-
self or give some ghare to others.

Before that, there are substitute
motions. Are you moving them?
Shri Mavalankar is not present in
the House, (Interruptions) Except-
ing, him, I take it that all the others
are moving them (Interruptions).

How can I take the motion as mov-
ed when Shri Mavalankar is not pre-
sent”?

The tirae allocation is as follows:—

CPM.

39 minutes,
CPI 37 minutes.
J.8. 34 minutes.
DMK. 34 minutes.
Congress 9 hours.

Of course, the Congress has got
quite a good share.

UlP.G. 23 minutes.
Congresg (0) 21 minutes.
Swatantra 11 minutes.
8P 8 minutes.

23 minutes.

Unattached
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That 18 all I have to say. Now you
may move your Substitute motions,

PROF. MADHU DANDAVATE
(Rajapur): I beg to move:

‘That for the original motion, the
following be substituted, namely:—

“This House, having considered
the ‘Approach to the Fifth Plan
1974—179', laxd on the Mable of
the House on the 20th February,
1873, recommends that in view of
the changed economic context,
the present approach document be
rejected and a new approach
document formulated to suit the
changing economic conditions and
requirements”.’ (1)

SHRI MURASOLI
(Madras South):

MARAN
1 beg to move:

‘That for the original motion, the
following be substituted, namely:—

“This House, having considered
the ‘Approach to the Fifth Plan
1874—79", laid on the Mable of
the House on the 20th February,
1973, recommends that in view of

the mounting unemployment,
under-employment and hidden
unemployment, the present

approach document be remoulded
and a new approach document be
formulated to provide for full-
employment in our Federa-
tion”.” (2).

DR LAXMINARAIN PANDEYA:
(Mandsaur): I beg to move:

‘That for the original motion, the
following be substituted, namely:—

“This House, having considered
the ‘Approach to the Fifth Flan
197419, laid on the 'Table of
the House on the 20th February.
1978, recommendsg that in view of
imbalanced development of urban
ang rural areas, fast increasing
poverty and mounting unemploy-
ment, the present approach docu-
ment be radically overhauled and
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a8 new document be prepared in
order. to provide equal oppor-
tunities for the development of
“urban and rural areas, check
mounting unemployment so that
the said document may fulfil the
hopes and aspirations of the
people in the context of the
changing social and economic
conditions of to-day“. (3),

SHR1 S. M. SIDDAYYA (Chama-
rajanagir): I beg to move:

“That for the original motion, the
following be subztituted, namely: —

“This House, having considered
the ‘Approach to the Fifth Plan
1974—79, laid on the Table of

the House on the 20th February,
1973, recommends that—

(a) Rs, 1350 crores be allotted
to the Government of Mysore for
plan’ expenditure and Rs. 337
crores under the non-plan
expenditure;

(b) in view of the little change
in the socio-economic conditions
of the Scheduled Castes and
Scheduled Tribes, the present
approach document be radically
overhauleq and a new document
be prepared in order to dovetail
a geparate Five Year Plan for the
development of these backward
communities within the framework
of the national Plan and State
Plans with clear cut physical and
financial targets for their all
round development and to provide
for a definite Social Policy
Resolution for implementation as
a ti ne bound programme;

(c) prohibition be introduced
throughout the country;

(d) the active participation of
the representatives of the Sche-
duled Castes and Scheduled
Tribes in the formation of the
Plan at all stages be ensured for
its success and implementation
and at least Rs. 500 crores for
Scheduleq Castes and Rs. 750

AUGUST 31, 1973 Approach to Fifth Plax 244

crores for Scheduled Tribes be set.
apart for their welfare in the
Fitth Plan; . _

(e) Planning Commission and
the Central Government should
ensure that the benefits intended
to flow to the Scheduled Castes
and Scheduled Tribes actually
flow from the general sector
schemes and any reduction in the
expenditure on plan schemes due
to economy measures does not
affect the schemes for Scheduled
Castes and Scheduled ‘Tribes;
and

(f) the scheme of post-matric
scholarships be immediately
reviewed with a view to linking
the quantum of scholarships with
the rise in cost of living and to
ubolish the means test in the case
of Scheduled Castes and legislative
and executive measures be taken
to abolish scavenging in the
country”™.’ (5).

MR. SPEAKER: Now, Shri Samar
Mukherjee.

SHRI SAMAR MUKHERJEE
(Howrah): Mr. Speaker, Sir, now
this approach document is being
discussed in a bit of new context when
the country is passing through an
unprecedented price rise.

13.00 hrs.
[Mg. DeruTY-SPEAKER in the Chair]

Now, we had more than six months
time to test the main premises for-
mulated in the approach as well as
the basis thereof. The approach to
the Fifth Plan has been prepared on
the basis that there should be stability
of prices. But the course of develop-
ment during the last six months has
shown that this basis or premise of
stability of priceg has absolutely gone.
Apgain, the approach has been based
on the fact that there should be more
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and more self-reliance, and our de-
pendence on imports will be reduced,
.but again the course of development
during the last six months has proved
that that basis has also gone, because
the hon. Minister has told us just now
that there has been price invasion
ifrom the international world, and in
the matter of imports of every item,
whether it be steel, fertiliser or oil,
there has been hike of price-rise and
the imbalance between imports snd
exports is increasing. So, our depen-
dence an imports is not being reduced
but on the contrary it is increasing.

The non, Minister said that though
there were some distortions in the
various formulations, the basis of the
Plan wis sound. Here lies our main
criticistn. The basis of the Plan is
absolutely the old basis; it is not a
new basis on which our entire society
has to run. The Plan has been pre-
pared within the framework of the
system in which we are now living.
That system is the capitalist system
which has led from capitalism to
monopcly capitalism. The exploita-
tion by the feudal forces in the vil-
lages has still very dominant and has
not gone. TUnless the fundamental
basis is changed unless there is com-
plete elimination of the exploitation
by the feudal forces over land, unless
there is complete elimination of do-
mination and particularly the element
of economy will not come out of ts

present crisis,
}

The crisig in our economy is not an
accident and it is not an isolated thing.
It is tlie logical result of the system
of exploitation under which capitalism
has beep built up and the capitalist
economy has developed. So the idea
that this crisis is a passing phase ic
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attack monopoly capitalism they have
refused to attack the teudal forces;
they have refused lo attack the im-
perialist assistance to our economy
and our dependence on them, 28 yeas
of Congress rule has failed to com-
pleie the tasks of the democratic re-
volulion, namely the anti-feudal and
anti-imperialist tasks. Still, they are
carrying the old heritage of the old
imperialist and feudal exploitation,
though taey have tried io modity it to
a certain extent. That is why the cri-
sis is precipitating. It has accentuated
and it is bound to grow more and
more.

The Minister has said that now the
mvasion of price rise has come from
outside. That is the global invasion.
In the newspapers, the report has
come out that there has been a global
rise in prices. That ig true. But also
in that news you might have seen
that price rise is a phenomenon in the
capitalist woned.  There have been
figures to show how much rise there
has been in France and other coun-
tries, but also there is a report from
the communist countries. “The pic-
iure ig difficult to analyse. The re-
portgs from Soviet Union, German De-
mocratic Republic, Czechoslovakia,
Hungary and Bulgaria indicate that
the food prices with Government con=
trol have remained stable.” Why is it
a different picture? This shows that
there is price rise only in the capita-
list countries. Because you are de-
pending on the capitalist countrieg in
the international fleld, and that is why
you are to bear the brunt of this price
hike.

In China, what is the position?
There ig a report that in China, des-
pite drought, there has been a vast
improvement in the agricultural sec-
tor. In the current year, China's
foodgrains production is expected to
reach a level of 250 million tonnes.
Some people have come back from
China. Dr. BK. Bosu, who was a
member of the Medical Mission, has
recantlycutnﬁblck and he has given

the newspaper that in
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China there ig no food scarcity, no
food problem, and that the people are
getting sufficient quantity of food at
the cheapest prices

SHRI C. M. STEPHEN (Muvattu-
puzha): They made a massive import.

SHRI SAMAR MUKHERJEE: Dr.
Basu has made it clear that the en-
tire import that China has made is
for supplying the Vietnamese to help
the Vietnamese liberation struggle.
(Interruption). Even if it 1s accepted
that China imported, there has been
no rise in pricee In China, despite
deficit, despite import, there hag been
no rise in price. Why? Why is it
possible in China and not possible
in India? Because in India you are
building up a capitalist system, and in

China they have developed a socialist
system.

It hat been the argument advanced
by the 'Minister by the ruling Cong-
ress, that because of a war with
Pakistan, because of some other
extraneous factors, there has been so
much price rise, deficit financing, in-
flation und all these. That is why we
are not able to contrpol the price and
corruption, he said. But here is the
report in this weeks Blitz, a report
from A. Raghavan who has come from
Vietnam. He writes that there are
no hoarders or profiteers in Vietnam,
where there is heavy bombing going
on, They are in the midst of a serious
life and death struggle. “While I was
waiting at the State Bank to change
some money, an Arab diplomat asked
me ‘How long I had been in Hanoi'
“] was a luky man,” he said, for, he
had beepn sweating it out for months
with no posh restaurant, no night-
clubs, nothing whatever, to cater to
the creature comforts of the diploma-
tic community.”

“The Viet-Namese are adequately
fed and modestly clothed. Everybody
gets his or her quota of rice, quota of
sugar, etc. all of which are strictly
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rationed. No problem of hoarders
and profiteers in North Viet-Nam
Adults get 20 kg, of rice each and
the price of 10 kg. of rice is 4 dongs,
that is Rs. 8.” In the newspaper
report it appears that in South
Viet Nam the prices of vegetables
have increased in one year by
140 per cent in Saigon. How different
it is in North Viet-Nam? Why? Be-
cause they are geveloping a different
social system, soclalism there lies the
departure, the breakthrough. You are
talking of democratic socialism, but
not practising. You gre defending all
the big business, hoarders and profi-
teers. Vegetables in saigon cost 140
per cent more than a year ago. That
is in South Viet-Nam where all types
of exploitation and corruption are
there. Society is corrupt to the core
because at the helm of affairs are
capitalists, hoarders and landlords and
vested interests. They are acting as
stooges and handmaids of American
imperialism.

There is a rePort i\n Economic Times
which says that ‘profits keep soaring’.
It says that a study by Economic
Times of profits and dividends reveals
that more thap 100 companies have
retained their pre-tax profits of more
than one crore each during 1872-78.
Many companies had profits in the re-
gion of or exceeding 4 crores. What
is interesting is, it says that among
those who return larger profits are
units with foreign collaboration, or
foreign equity and managerial control.
You should keep in ming these words.
The Economic Times says:

“Where bonug issueg are made in
lieu of higher dividends it is ob-
vious that the aggregate repatriation
of profits by way of dividends tends
to be larger in the subsequent
years. It ig astonishing that all these
devices escape the assertedly vigl-
Meﬂgﬂm%m.rdw’
tal Issues. And so the drain on
foreign reservas at a critical junc-
ture in our ecomomy goes almost
+ unnoticed” 'y



349 Motion Re.
T W |

What about foreign companies? It
says:
“Foreign controlled companies

which have declared high rates of
divideng are Godfrey Phillip (35 per
cent): Food Specialities (25 per
cent); Phillips India (24 per cent)
CAFJ (25 per cent) and ESSO (81.25
per cent)"

Thig is the economy you are puilding
and you are clarming that you are
leading the country towards soclalism,
This is nothing but a hoax. You are
defending vesteq interests but are
trying to cover it up with this type of
slogans, you are cheating the people
in this way. The very basis of the
Fifth Plan is exploitation, it is exploi-
tation-based In the first para of the
basic objectives, you say that the esta-
blishment of a fully democratic socia-
List society has been accepted as the
goal. But what is the performance?
These are the results of your perfor-
mance; I read out to you just now.

You have said that removal of po-
verty and attainment of economic
self-reliance are the two major objec-
tives which the country is set out to
accomplish But this ig not new.
This is the same thing you declared
in your Bhubaneswar resolution. This
is the same as the objectiveg of the
first, second, thirq and fourth five year
plans. The result of these plans after
26 years is that the disparity hag fur-
ther grown. In your approach paper
you have admitted that disparity thas
grown. Those who have prepared the
document have developed certain lo-
gles and counterpoised two variants
of two models. They have said catego-
rically that if the 1988-88 varlant is
accepted, the more the plan develops,
the more disparity grows. This is
written here. That means, you are
accepting that during the four five
year plang, disparity has bedn grow-
ing. But the objective you have de-
clared is removal of gisparity.
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work of these property relations or

production relations, can you remove
poverty? You cannot do so unless

this very system is fundamentally and

basically changed. Land ceiling legis-

lations have been adopted in 1958-54,

but what about their execution? Here

comes the report of the Planning Com-

mission’s Task Force on Agrarien Re-

lations. This report was submitted

after the approach document was sub.

mitted. In this report, the task force
has said:

“Thus, the overall assessment has
to be that programmes of land re-
form adopted gince independence
have fajled to bring about the re-
quired changes in the agrarian sec-
tor.!l

This 1s the admission of this task
force. They have further gtated which
type of democracy we are building in
the villages.

“In the context of socio-economic
conditions prevailing in the rural
areas of our country, no tangible
progress can be expected in the
field of land reforms in the absence
of the requisite political will. The
sad truth 1s that this crucial factor
has been wanting.”

It is wanting because thoge who are
at the helm of affairs are directly
linked up with the vested interests.
So, the class character of the Govern-
ment is clear. Tt is a landlord capi-
talist Government led by big bour-
geois. Here ig deflnite proof of that.

“The sad truth is, in no sphere
of public activity in our country
since independence hag the hiatus
between precept ang practice, bet-
ween policy pronouncements and ac-
tual execution, been as great as in
the domain of land reforms.”

So, your professions are very good,
but your performance is just the con-
trary. That is why this plan is
bound to fail, Again there will be a
reproduction of the existing relations
of production that means there will
further disparity between the affluent
sections and common masse, between
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the rich and the poor. It is inevitable
The result is that the economy will
have to pass through bigger and big-
ger crisis; it is not a temporary
phenomenon, a passing thing. So,
the time has come for some hard
thinking.

Your Approach to the Plan is based
on the calculation that there will be
stability in price. It ig something
which has already beer blown wup.
Your objective is to raise the standard
of living of the 30 per cent of the
people who are at the bottom to a
level which is above the poverty line,
Your arbitrery fixation of the poverty
line shows how callous you are. You
bhave fixed a per capita cOnsumption
limit of less than Rs 20 per mensem
as below the poverty level. If a per-
son gets a consumption capacity of Rs.
20 per mensem, he is not considered
poor. That means all the factory
workers are above the poverty line
and they are not poor. This shows
your total bureaucratic attitude to-
wardg the common people, the toiling
masses. This is the usual attitude of
the capitalists, the landlords to th2
workers anq poor people. This out-
look also shows the class chracter of
tlie Government.

‘What is the solution given here? In
order to raise the level of the 30 per
cent of the people at the bottom, you
want to reduce the consumption of the
people at the top of 30 per cent. It
is not clearly mentioned as to how
you will reduce the consumption. You
say that you will put some restraint
on their consumptirn cupacity, but it
wil! not be at the accrual point of in-
come. They will be allowed to earn
a8 much income ag they can. You are
not prepared to hit them there. But
after allowing them ful income through
black money, hoarding, intensive ex-
ploitation of workers in the factories
by mechanisation and various other
methods, you try to put some restric-
tions. is not clear as to how these
restrictions will gctuaily work in prac-
tice.

¢ there ig nn full Iard reform, if
the toffers are not made the owners
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of the land in the rural areas, there
will not be any removal of pnverty.
That is the bagic and tal
thing. Yet, all the laws of the coun-
try and the entire socio-economic
structure is just opposed to it Seo,
you will not be able to make any
headway. In your approach to the
Plan you say that the land ceiling
should be completed by December,

1973. But nobody is thinking of
executing the land ceiling policy,
now.

So, these slogang remain absolutely
baseless. These will never materialise
because you are not, really, interested
in attacking the upper sections of so-
clety.

What is the suggestion made?
fer to pp. 52-53—1I quote;

“There is little chance of carry-
ing conviction withh the workers and
employees about the reed to exer-
cise due restraint in putting forth
wage claims if a similar discipline
cannot be imposed on those who
draw their income from property
and enterprises”

I re-

Can you impose discipline on these
upper sections of the people? You
are absolutely powerless They are
more powerful than you. You Minis-
ters wil] be removed “ut they cannot
be put under disclpline. Then, your
way out is—I quole

“In private industry and trade,
excessive incomes arise from (i)
exercise of monopoly power and
adoption of restrictive practices
ete.”

But I have just read out how mono-
polies are being given full scops to
increase their profits how they are in-
creasing profits at the cost 0® the ¢ m.
mon people So, you are expecting to
put discipline on them!

Then, you say:
“(ii) resort to corrupt practices
by management....
Here, 1 say, corruption is now wide-

spread. You are absolutely powerless
to check eorruptton.
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As regards “(ihy exploitatidn of
workers, supphers and consumer”, that
exploitation 18 further intensified The
work load is beavily increasing, the
workers are being retrenched In
Calcutta, the Jay Engineering Factory
18 closed It 15 not runmug because
Iala Chaiit Ram, the big business
'magnate, hag demanded that thousand
workers should he 1etrenched as they
are surplus He 15 now putting pres-
sure on the union to increase the
tieavy work-load So you cannol con.
trol the exploitation of workers

Coming to ‘(1v) black-marketing
and profiteering”, you cannot control
it.

Then, you say, “(v) abuse of quotas,
permuts and lcences, and (vi) tax eva-
sion and avordance ' You are power-
less there

Thig 1s the solutiop given by the
Apnroach paper
‘In 1l interest of equality and
stability mcomes pohey must s~ek
to restrun to the maximum the ex~
e<siie Incom~, arising fiom  all
sources’

You are not tiying 1o check these
things You are powerless there you
are absolutely weak.  You want to
rectrirt thoir eacessive mncumes  How
can you Plan operate” How can you
go towards socialist society? Is this
the way going towards soclalist so~
ciety? No This 18 the (apitalist way
You are defending this type of ex-
plaitation You are not prepared to
even check these monopojies thig type
of black money and this type of cor-
ruption and exploilation

That is why, I say, the entire basis
of the Plan Approach 1s absolutely
class-based and class-oriented. Dur-
ing the last four Five Year Plans, the
capitalism has been further strengthe-
ned Money has been concentrated
more in the hands of a few big busl-

ness families is
on- qur hﬁh%ep?::ﬂmnﬁ
it will rejifo-
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duce the same thing in a bigger mag-
nified way.

Your slogan of self-reliance has
been complewly blown up I want
to give some figures Here 1s another
Report submitted to the Government
recently, by a high-level commuttee
se{ up to examine and review the
guide-line pertaming to foieign col-
laboration. This Report was submit-
teq in July, long after the submussion
of this Approach paper The conclu-
sion of tne Report 1s that too hugh a
price i bemng paid for foreign colla-
boration The Repori says thai the
Goveinmeni has taken more than
threc yars 10 act on the recommen-
dations of the Dutt Commuttee which
was submitied before The Commitice
made certain 1ecommendations The
Study Group hag submutted 1ts report
and 1t says that the total number of
collaboration proposals approved till
now have exceeded 3000 The colla-
boration 3s Increasing, the foreign
capital 18 coming and the foreign
capital 1s taking back therr pro-
fits and charges for know-how and
other charges on a big scale Those
reports are glso coming in the daly
press and 1if you go through all these,
you will see that this slogan of self-
reliance 1s absolutely a bunkum
There are other figures also The
slogan of self-reliance is also a mis-
nomex, a deception, and under cover
of that you are really having secret
deals with all foreign monopoly capi-
talists to come to some secret under-
standing, Mr Dhar has just now said
the because of objective compusion—
+ understend objective compulsion—,
unless we give greater importance 1o
e core sector, the future of the eco-
nomy will be totally bleak, more and
more we will have to depend on im-
ports More and more their prices
are rising and they are using all types
of mapoeuvres to extract money from
the Government Recently, yesterday
or the day before yesterday, I read in
the Economic Times that there
have been some deals by the -
orncbly Burmash Shath Beso snd Cal-
% Shell, Beso and Cal-
tex. :
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have decided to purchase gome more
shares and become 51 per cent share-
bolders. There, the terms and condi-
tions are that a higher price has to
be paid. Also the unauthorised re-
fining which these Companiey were
doing so long illegally hag been lega-
lised by the Government ang some
payment will be made to these foreign
companies That means, further ex-
traction. T'hey have extracted money
from the Government and they will
repatriate that money to their home
countries.

How Government is faithful to its
slogan of self-reliance can also be
judged from the new industrial policy.
The new industrial policy has opened
further gcope for investment by fore-
ign monopoly capitalists in India; the
sectors which were previously restric-
ted are now being opened up. There is
one stalement. Mr. H. N. Sethna,
Chairman of the Fertiliser Corpora-
tion of India, has stated that a num-
ber of mechanical failures occurred
mostly in imported machines.

It is, therefore, difficult to accept
that Government intends to pursue a
policy of gelf-reliance It seems from
government loang that Government is
going to rely on private foreign capi-
tal or costly foreisn bank loans This
is morigaging the country to protect
the present property relations.

Moreover, in this Approach to Fifth
Plan there is already provision for
Rs 3.000 crores of foreign aid. Gov-
ernment have said in this document
that they want to reach a stage when
the net foreign alq will be zero as
regards debt servicing. But the to~
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A rate of growth of 5.5 per temt 8
envisaged. We want that rste of
growth shoulg be further increased.
But on the basis of the preseat indi-
cations of production and the experie-
nce of the last two decades and the
past four Plans where the rate of
growth has fuither deceased and spe-
aally the performance in the Fourth
Plan does not justify the claim that
your target of 5.5 per cent produc-
tion growth you will be able to attain
and maintam,

Simlarly is the question regarding
exports. Now exports have become &
compulsion to us in order t{o repay
back the debt-servicing and our lia-
bilities. All these foreign companies
are taking huge porfits out of the
country. One company iz taking ten
times the amount they have invested,
in one year. There are astonishing
fizures I think you all konw about
this—how the foreign companies are
repatriating huge amounts of profits
from this country So, if these things
are allowed, then the question of a
favourable balance of trade is out of
question Moreover when England
has entered the ECM our exports have
become more difficult in ECM coun-
tries which have big competition with
other capitahst countries in the world
market. That is why pressure is put
by the big business and the private
mononolists here +hat more and more
relief is necessary Already, the Com-
meres Minister has declared that the
wute ndustry will be free from ex-
This means vou will have
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iteelf they can get more profits than
in the external market. That is why
the rise in prices is a discouraging
facior for increase in exports.

Because my time 13 up, I am con-
cluding with these words that the
time has come for a serious thinking
—~here I agree with Mr. Dhar—it is
necessary. So, I request you to give
your serious thought to this.

Now, two types of social systems
are being counter-posed. If real so-
cialism is built up, we will be able to
solve all the basic problems of the
masses, There is no unemployment in
China, There is no unemployment in
Vietnam and #n all the socialist coun-
tries. Your system has completely
failed to solve the unemployment pro-
blem. There is no price rise in so-
clalist countries. Your system has
completely faileq to check the price-
rise and the prices are rising sky-
high So, people will judge and choose
between your system and the socialist
system.

Whether you want existig system or
a true socialist system—the crisis has
posed the choice of thig alternative be-
fore the people More and more our
people will realise the differences of
these two systems and more from be-
low ‘hey will come forward with that
alternative choice ang there is no
other way. This is the only way out.
But for the time being, our suggestion
is this. You must be bold enough to
attack the foreign monopolists and the
foreirn cepitalists. Our suggestion to
the Government is this. You should
take over all foreign concerns, you
ghould put moratorium on foreign debt
payments, there should be no foreign
loans or borrowings on onm::s terms,
you ghould gmbark upon nationalisa-
tion of Indian monopoly houses which
are the sources of black money. You
take away all the hnd:h ai':-
lapdidpds who do not contribute
manup! latiour in the essential agricul.
titral operations and distribute them
to landléss Isboyrers and poor peasants

i
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with preference to Harijans and adi-
vasis, There should be cancellation
of all their debts to money-lenders
and landlords, there should be close
economic relationship with the bur-
geoning socialist world including
China. There should be development
of economic relations and friendly
ties with underdeveloped countries
like ours.

Sir, these are the ways of achiev-
ing self-reliance and these mesasures
wﬁlhelputooomeoutufthe
at the present stage. I hope
awareness and reality will dawn
them and they will start re-
about the whole system, Unless pro-
perty relations are changed and
fundamentally new system is built
there is no hope for the future,

sft vy famd (@iwr): o s
s & ? F qudr oft I3 TgaT O

e gfs 7R 5o a7 T FET AT
wirg & ¥ waw feam

MR. DEPUTY SPEAKER: I have
seen that. Just a minute. Please sit
down, Hear me first. I have just got
your letter. I am examining it. This
cannot be raised in the midst of a
discussion,

M ryfemy soem  wgEm,
REA AT wEEqT R WA %
It is according to the rules.

WY A 9T FaA 17 (A |

hi

Se

MR. DEPUTY-SPEAKER: Please
Iisten to me. What you have written
to me relates to something else. I will
examine, You can do it.  afler
this item is over and before the next
item is teken up. Your subjeet mat~
ter does not relate to the subject
presently under discussion. It will be
gravely irregular it 1 were to divert
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SHRI B. R. BHAGAT (Shahabad):
‘The House will agree tha: it is discus-
sing one of the most important do-
cuments which has been placed on
the Table of the House, The Ap-
proach to the Fifth Plan, on the suc-
cessful implementation of which de-
pends the future of this country, the
future of the new soclety, the gocialist
society, that we are trying to build
up., The Planning Minister in his
inimitable style has very ably and
comprehensively presented this do-
cument and 1 a realistic manner he
did not fight chy of saying some un-
pleasant things also, That shows his
clarity of vision and the candidness
with which he is approaching this
problem. 1t is only in this way that
this problem can be approached,

I am sorry to say so. We have heard
the total denunciation completely—I
would say rather subjective denuncia-
tion—because, I think, that almost
every word in this document that has
been sald has been rejected, 1 felt
that perhaps, there is no meeting
ground between the hor.  Member
who  spoke just before me
and what is presented in
this Approach paper. That is
because he may be speaking from the
text book of his party and the rociet:
to which he belongs It is not rea-
listic to compare what 1s happening
in China with us here, it is true that
one fact should be accepted Some-
body called this document as a docu-
ment of hoax. Look t the first
gentence in this document. That 19
removal of poverty and economic
self-reliance. How can we call this as
a hoax? Later on, however, he has
mccepted the principles behind the
Approsch as umexceptionable, He
bus dealt with the principles, But,
he thinks thet this Government will
pot be gble to implement that. In
our economy certain distortions have
taken ,place in this country. You
cannot cali this dooyment which re-
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¢hoax. That shows the mental attitude
and the which the hen.
Member is having. He is going out
of the reality of the situation. Take
for example what the Planning
Minister himself has said. The basic
assumption-the major assumption-in
a planned development is the stability
of price—this is what he has said.
And he has expresged a deep concern
on the recent spiralling of prices. 1
know it has posed a great problem to
You and to the country But the
fact remains that this is a temporary
phenomenon. This should pot
obacure the definite progress that has
been registered in thiz country, See
the situation today and the one that
was in existence a few years ago. We
are now facing a terrific economic
situation and  Jrought <1tu~tion,
These have completely upiet cas
economy, It has knocked our bottom
out of the cconomic stability Even
then we have been making progress,
That 15 because of the strength of the
economy—the infrastructure that has

been built over a period—we have
been able to make progress without
dependence on outside help If you
compare the situation four or five
yveira igo, that 1, in 1967-68, we de-
clared the Plan too rigd Similar
economic situation was there That is
why development plang and various
progiammes could not be undertaken.
See the d.fference to-day as compared
to what 1t was five years ago. There
are some pcople to-day who say that
we could have a plan holiday. I think
it is not only a Gospel truth but, if I
may <ay so, it i~ anti-national to
speak of a plan holiday You can
call it anti-people. But, is
i# not ir the interest of the
people, They completely ignore the
strength of the economy to-day. I
think, the Planning Minister has very
rightly said that the approach to
meet the situation is to gtrengthen
our basic instrument of plan Imple-
mu:g:m and. to have a re-appraisal
of .

FefquIeR, W’W"f‘ﬂu v
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gthen the plan against distortions that
&ré taking place and not to throw
dur hands into helplessness and to say
thac we nave a plan holiday, T think
the hun. ™Member said so many
undesirable things. He was telling
that our approach is to build up a
socialist society and how to eliminate
monopoly capatiism., We are in
agreement with all this and there is
ho differcnce of opinion about it. Why
shodld we wax eloquence over
this? The only difference iz that

e wants to do it in a cer-

in manner but we are trying
to do it in a certain manner, The
sccinlist pattern of society that we
have envisaged for this country is
different from the society which he
and his party has in mmd. We want
u democratic socialist society but he
w+ls a complitely 1egimended socie-
ty Therfore, it may be po-sible that
there are certain advantages and dis-
advantages in these two societies. It
is better to accept this fact Look at
the economic situation in  Europe.
Look at the capitalist society in
Europe or even the affluent society
In Western and North Ame-
rica They a]l are facing the prob-
lems of 'high prices.

Then, there is also the problem of
the floating exchange rate, Such a
situation does not obtain in the socia-
lia;gndgies.udtherisawrysmd
record y Of prices  thare.
That is also tte;.‘ It is also to be
admitted that much of the problems
that we have to face is an extension

ecopomic forces,
importation of in-
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iy the first oint that I would like to
make

.

]

Ths main distortion that has taken
place and which in some way shadows
the future vision of progres-
sive growth &nd growth with
soclal justice in this country is
becaise of the high prices. I
think the Planning Minister will be
well advised to take the House and
the country into confidénce on how he
is going to tackle this problem. Of
course, I know that thére are exer-
rises going on in the Planning Com-
mision and in the Government, and
they are goihg to tackle this problem
successfully. But they will hiave to
underline the instrument of Plan im-
plementation.

My hon friend talked of the con-
sumption level of Rs. 20, but that was
on the basis of the 1960-81 prices, To
reach this consumption level at 1970-
71 prices, one would require Rs. 27,
and to reach it as the 1973-74 prices,
one would require Rs. 45. But the
levvel of ‘the 1lowest 30 per cent
bracket of the population is below
that So, is it not wise if we take
steps towards the removal of poverty
and we find a consumption level
Rs. 45 at 1978-74 prices,
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this, because I do not know whether
by a mere reduction by 8 per cent of
the cosumption level of the top 30
per cent bracket, we shall be able to
increase the consumption level (f
the lowest 30 per cent bracket of the
society to the level of Rs. 44 or 45,
I think this has to be gone into fur-
ther, because on this depends the
strategy, the policy framework and
the implementation of the Plan be-
cause this counfry is now at a
time when a very drastic re-
duction in the consumption pat-
ter. of the affluent sections of
the soclety is needed, and we
cannot just do lip-service to it but
we have to take serious action on it.
Some people say that we should shut
out the air-conditioners and refri-
gerators; if it produces results, it
may be done, but the basic thing is
something elge. Take, for example,
the very important question of cotton
textiles,

We are exporting Rs. 110 crores
worth of cotton textiles. And we are
importing Rs, 113 crores worth of
cotton every year. And with <his
Rs. 113 crores worth of cotton, you
know the fine cotton goes for the con-
sumption, for the requirements of the
upper 30 per cent hracket of our
people. What interest does it serve?
Why cann't we faghion the produc-
tion pattern of the entire textile in-
dustry? Why don't you have four
to five varieties for mass consump-
tion? They can be produced much
cheaper in the public sector, and if
necessary, not only modern mills
have to be organised to produce
maps consumption cotton textiles but
the entire finer variety should be re-
served for exports. ‘This will not
eliminate the import of cotton but it
will be a bigger step towards the re-
&ucﬂontﬂthe consumption of the

Simitarly housing. Take .ountry
like Japan for exlm;:le.I 1t is 5 cabi-
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talist country, . It is a model of the
most successfully developed examples
in the world today. But even in the
earlier stages what was its position? I
had been there in those days, and I
saw almost half of Tokyo obliterated
and pot-holes everywhere, But there
was a ban: nobody could construct a
house in Tokyo for a number
of years. was con-
fined to public bulldings or
hotels or hospitals. The entire
resources of cement and iron
everything that was scarce, was uged
in that direction, Why can’'t we do
s0 here? Now, we have the poor
people, the middle class people and
others who cannot afford to live in a
decent house, whereas the other
luxury buildings are going on. So,
why can't we take a policy decision?
For example, we should ban house
comitruction of more than a lakh of
rupees, and all the scarce resources
ljke cement and iron should be utilised
for building public buildings,/housing
for the slum clearance schemes and
catering to the needs of the poor
people. You see how Moscow was
developed in the 60's. Almost eight
million flats a year Wwere cons-
tructed in Moscow. They have de-
vised not only cheap construction
but the entire thing was omented to-
words mass consumption and mass re-
quirements, whereag here, whether it
is housing or textiles or wvarious
other items, the enmtire production
pattern is oriented to the needs of the
upper 30 per cent bracket of the
population. Therefore, we should
not only satisfy ourselves by making
a statement that the consumption
pattern of the upper sgection should
be reduced, but we have to concretise
the steps and take bigger steps 1in
which they can be done, and only if
you put this in a proper manner we
will be creating a climate in which
not only we will be achieving our
objective but will be real
pesple's participation and enthusiasm
and the hopes of persons lke Mr.
Semar Mukherjee who say that this
Government will not be delsg any-

. thitig wil) also‘be belied.



Bir, T would like to issue a very
friendly advice to the Planning Minis-
ter. Because of the distortions in
the price, namely, a high price rise,
there is already a talk of the high
prices having eaten into our re-
sources. Somebody seid the Plan is
in for a cut of 10 per cent, to main-
tain the same physical target or to
maintain the same raie of growth of
5.5 per cent or we may have to in-
crease the financial resources and
financial targets, That will mean an
additional resource mobilisation and
with al} its implication ir the balance
of payment gituation,

Here, I must compliment the Plan-
ning Minister and his expert advisers
This Plan ag a purely technical model
has been vonceived more scientifical-
ly; may be so because they have the
experience of the four Plans and this
Plan has a flexible element built into
it. The first Plan was purely on the
Keyneg model, on which performance
and other things as a growth indica-
tor were emphasised. The second
Plan was conceived by Prof. Mahala-
nobis as a page from the Soviet Plan-
ning, in which the emphasis was on
capital goods as a growth indicator
and g public sector was created.

1400 hrs,

That Plan did not take into ac-
count the demand distortions or the
balance of payments distorations.
Later on when balance of payments
constraints appeared, the talk ‘save
the core’ was there. The third and the
fourth Plans were 2 little advance-
ment on the Second Plan; they took
into account the demand conditions.
But the Fifth Plan approach that we
have is based on the inter-regional
optimisation of the model. It is the
concept of optimality which is the
basic factor in this. It is neither a
static model nor a homogenous model;
it is a non-homogenic, non-linear
model. You have fixed the physical
targets; you have terminal points
whether it is steel or oil or food pro-
duction but you have also introduced
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into it a flexible elemen: and if dis-
tortions are there in one place, it will
affect the others. The entire Plan is
the core, whether it is agriculture or
industrial development or even edu-
cation and social services; it is com-
pletely welded together and it stands
or falls as a whole. Therefore to talk
of a core today 18 a misnomer. 1
compliment the Planning Minister
for introducing a new technique in
planning which meets the require-
ments of the situation and the new
dimensions that the economy is tak-
ing I think if the implementation is
correct and good, the plan ig built in
apainst distortion.

I shall come to the implementation
aspect because the entire thing rests
on implementation. Planning is no-
thing unless it brings about a change
in society and reorientation of pro-
duction relation in the rural or in-
dustrial economy and creates a new
man and emphasises on the toiling
millions in the villages and wurban
areas, It is the entire restructuring of
soclety: it is social engiseering. If, we
have failed in implementation in the
past, it is not a shame. We have at-
tempted big. It was restructuring
completely medieval society, colonial
society which was exploited for ages.
It can be changed through a big
national effort. Therefore what is
required is a new approach and
people’s involvement, political invol-
vement and faith in the Government.
That 1s why I was very much pained
by the speech of Mr. Mukherjee which
tried to destroy that faith and weaken
the will of the country. That is not
the way in which a plan is implement-
ed He alsp wants the plan to be jm-
plemented. Therefore, the responsi-
bility of implementing the plan rests
on the party to which I belong, al-
though it is not a party plan. It is
a national plan and the total involve-
ment of the people s required.
Therefore, whether it be the public
sector or the rural sector, we have
to refashion our administration and
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the Planning Manister wap very
much right when'he refeired to effi-
ciency in public sector or rural sector

- any other sector. Today that
country survives v, hich produces the
highest efficiency, where productivity
per man iz the highest Take the
example of Japan or any other so-
cialist country

MR DEPUTY-SPEAKER' Nobody
disputes this generality.

SHRI B R. BHAGAT. 1 am sorry
you are saying this 18 generality.

MR. DEPUTY-SPEAKER Nobody
disputes the necessily for efficiency
that is what I was saying

SHRI B R BHAGAT I was mak-
ing the point that a big chunk of re-
source mobilisation 15 theie in the
manageimnent of the public sectn  Al-
most 14 000 to 15,000 ciores of rupees
account for that So, we have to im-
prove the management of the public
sector and enlarge its scope by going
into thz consumer secto: etc Simi-
larly, 1n the rural areas unless you
improve: the relations between the ul-
Jex and the owner and unle.s land re-

ns 4re 1mplemented, we cannot
~wmke g big impact Take the exam-
ple not only of socialist countries but
even Japan, where land reforms have
been implemented. It is a small farm
unit but the efficiency is so high and
productivity is also very high. In
India the small farmer finds it bard
to get seeds, fertilisers and other ex-
tension activities. In a country like
Japan, all these things go the door of
the farmer. So, unless we change the
psychology of the district administra-
tion and see that everything goes to
the farmer, the efficlency of the far-
mers cannot increase and so produc-
tivity from land cannot increase. That
is the most important thing, Sir, I
have not got the time to go into the
other aspects of implementaion.

I will conclude by saying that the
approach to the ffth plan is in the
direction of building up a socialist so-
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ciety, removing poverty nd achiev-
ing messure of self-reliance, But it
has to be implemented with the grea-
test efficiency in all the sectors.
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“

the stress on & more effec-
taive and integrated population
policy, the emphasis on employment
opportunities, the provimon for a
National Programme of Minimum
Needs, the accent on uplift of back-
ward classes and development of
backward regions, and the envisag-
ed public procuremnt and distribu-
tion system to ensure avalability
of essential goods to the poorer sec-
tions of the population at reason-
ably stable prices
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Study Group on Welfare of

Weaker Sections of the
Communities
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‘Between 40—50 per cent of
household (5 or more members)
an indome of less than Rs BOO
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household had an income of less
then Rs. 1000. 20 per cent of rural
household have no land 25 per
cent had a holding of land of less
than an acre and 45 pur cent are 1n
a pitiable condition™
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‘The meaning of nationalism 1s
that the total wealth of the country
belonged to each and every citizen
m equal measure and any system of
distribution of revenue leading to
inequality between man and man,
between one province and another
18 not a fair and just system ”

FEEIZIAT §F AR W A TE 9T |
AT B ALY, o g5qAT Fore WY T
awfas aft & , 7% s &, 92N

e v -

“If a federation meant anything it
meant that there should be a trans-
fer of wealth from the richer to the
poorer provinee.” (At thet time
U.P. was not backward).
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SHRI M. RAM GOPAL REDDY
(Nizamabad): Mr. Deputy-Speaker,
Sir, well begun is half done. The ap-
proach paper which the Minister has

produced and presented to this House
is very good in all respects.

PROF MADHU DANDAVATE
(Rajapur) : All is well that ends
well,

SHRI M. RAM GOPAL REDDY:
That can also he added. I am hope-
ful of that. I do not want to make a
speech. But I want to give some
figures. When India got Indecpen-
dence, the land available per head
was one acre and 20 xuntas.

Today it is only three-fourth~ of
an acre; that is the land-man ratio; it
is reduced by fifty per cent On the
day of Independence we were 30
crores people and now we are sixty
crores. Our food production has in-
creased by 100 per cent, industrial
production by 250 per cent; we have
got colleges, schools, hospitals, roads,
everything. Yet our poverty has not
egone. The basic cause is the increase
in population. In western countries
population doubles in 150 years; in our
country, it doubles in thirty years.
How are our Ministers going to pro-
duce enough food and services and

nemployment for everybody? Unless
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and until the growth of population is
arrested, what is going to happen? As
a matter of fact it must go on reduc-
ing. In several developed countries
population dccreases progressively.
In Germany and Japan they had to
give ncentive to produce more chil-
dren. Unless and wuntil steps are
taken here, I am going to tell our
young Minister here that he is going
to fail miserably in this country.
There are political parties on the op-
posite side who want to create trouble
by producing more children; they are
competing with each other to produce
more children? (Interruptions).

Government should provide only for
two children per family, not more
than that. When Nixon in America
could not feed one person in one
family, how is Indira Gandhi going
to provide for five persons in a
family? The land-man ratio in
America is 6 acres to one man: in
Russig 1t is 5 acres io one man; here
it is not even thirty kuntas per per-
son and every ycar it is reducing by
23 per cent and in thirly years we
will have enough land only ior grave-
yards, mandirs and 1o0ads ang nothing
for cultivation That is why the Gov-
ernment should give attention to al-
lotment of funds for family planning.
They are going to spend 19 paise in
one rupee on this, How are they go-
ing to control population growth, I
do not understand.

Brfore Independonce the services
were ?% per ceni; now they have in-
creased four-fold, to 100 per cent.
Their salary and remuneration takes
away about two-thirds of the entire
budget of the Centre, States and
municipalities. How are you going to
meet the plan expenditure? Yesr after
year that expenditure is increasing.
One could complain against my own

party Government that they are go-
ing on conceding point after peint,
benefit after benefit to all {he wor-.
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L
kers. But what are the workers do-
ing? They are going on strike. The
electrical engineers, the doctors were
threatening to go on strike. On each
one of them the society had spent
more than a lakh of rupces. Bui then
they get jobs and go on strike; they
do not care for their fellow-beings.
We had four wars with Pakistan and
oneg war with China. We had cye-
lones and droughts and floods. The
couniry suffered some losses on ac-
count of these., But the losses
suffered on account of strikes and
locklouts are almost double the
other loss. Government helieves
in socialism and wants to do geod
to these people. But 18 there
any social discipline among those
people? There the Government has
miserably failed. I want the Gov-
ernment to see that there is no
strike. If there is even one day
strike, they must be dismissed from
service and new people available in
tl » country must be appowrled. The
Government should be prepared to
face the ronsequences of it. They are
not even 08 per cent and they are
ruining and eating away more than
75 per cent of the budget of the muni-
cipalitics, Stale Governments and
Centr. 7 Government

Feriiliser supply in the country to-
day is not more than 50 per cent. The
waler available in the country is go-
ing waslo. I want that there should
be indizenous production of fertihi-
gsers I am nol interested whether the
fertiliser factory is located in my dis-
trict or in my State or elsewhere
Previously they said they will have
12 ferliliser factories. Now they have
reduced it to 5. I submit that we
should have at least 20 fertiliser fac-
tories so that we may have enough
food for our people.

SHRI KRISHNA CHANDRA HAL-
Helabhmlngﬂt;s
opposition parties. How many =
dren has the President of India got?

BHADRA 9, 1895 (SAKA)

Approach to
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SHRI BHAGWAT JHA AZAD
(Bhagalpur): Sir, I wclcome this
document, which makes 1t clear that
there shall be no plan holiday, which
has come with some important objec-
tives and which has explodcd many a
mwyth. I find 1t has get triple objec-
tives. It has been stated categorical-
ly that growth by itself is not suffi-
cient to raise the standard of the
people. When a few of us were try-
ing to challenge it some years back,
we were told by the econumist in the
Planning Commission that growth will
take care of other thing as well, I
mean social objectives. I am happy
that Mr. Dhar and Mr. Dharia now
tell us that it is not so. Of course
wisdom has dawned on the Planning
Commission after a long time that
growth by itself is not enough for the
attainment of the social objectives we
have laid down. We have seen all
these years that growth has increas-
ed the disparity between the rich and
the poor. Therefore, I welcome this
document which says that growth,
self-reliance and social justice must
go together. It was said that self-
reliance cannot be had in this coun-
try if you want growth. Our econo-
mists used to say, we must have lean
from outside as much as we can from
America and other countries.

MR DEPUTY-SPEAKER: You can
continue on Monday. This debate will
¢ ntinue on Monday.

Nefore we lake up privale mems-
hers® business, I will hear Mr. Madhu
Limaye's point of order.

—

15,00 hrs,

RE: NON-CIRCULATION OF ANS-
WERS TO TWO QUESTIONS TO
PRESS CORRESPONDENCE
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