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whebter 1 have rejected his call atten-
tion already. If I have not done that,
1 shall consider it.

8hri Ebrhim Sulalman Bait:
about § Indians killed in Gaza.

Mir. Speaker: Shri Devgun may con-
tinue his speech on the Budget,

Shri M. R .Masand (Rajkot): About
the stalement by the Prime Minister,
it is only fair to the House that the
exact time should be announced, so
that we may all be present at the time.

Dr. Ram Subbag Singh: 1 wil] con-
sult the Prime Minister and let you
know. I believe jt will be at 4 P. M.
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It is

Shri M. R. Masani: O'clock?

Mr. S8peaker: It should be announc-
ed earlier.

8br Hem Barua (Mangaldai): May
1 make a submission? Yesterdsy,
there wag &8 mistake made about the
shooting down of the Canberra plane.
The plane was shot Jown near Rawal-
pindi. The Defence Minister wmight
make a statement on that.
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“No deficit financing for the
next fiye years.”
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. *“The Central and State budgets
‘should be balanced”
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“This iz possible only if there is
gt least a 10 per cent cut in all
current governmental expendi-
ture.”
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There should be economy in the
use of cosl on railwsys and build-
ing materials by the Public Works
Department.
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The army should be utilised for
timely and adequate distribution
of fertilisers, pesticides, better
seeds and water to agriculturists.
1t is necessary to impart as sense
of urgency to the problem of agri-
cultura] production.

W T TR E JW AggA A R fe
gfy ®Y o A7 FrwEAT w IIA
AN gy DA Aw Fp wg-gEaqy
FIT Iz AFAT 2 Afes gq
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The State Bank of India should
be utiliseq to provide timely credit
to cultivators. Instead of floating
a new Agricultural Credit, » new
subsidiary of the State Bank for
agricultural crediy should be for-
med immediately. Credit policies
should be reformulated 50 that the
export indusiries and trade as well
ag import substitution i1ndustries
are not starved for funds.
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Shri Rane (Buldanu): Mr. Chair-
man, Sir, 1 rise to support the budget
proposals presented by the Deputy
Prime Minister and Finance M:nister,
and also express my views abuut it.
Before I give my reactions to the
budge: proposals, at the outset, I
would like to congratulate the De-
puty Prime Minister and Finunce
Minister who has broken the practice
of deficit financing. Sir, the major
cause of inflation is deficit financing.
When our econamic situation is gett-
ing worse and worse 1 think his per-
formance in presentng a balanced
budget is a creditable one. [ feel,
Sir. that the healing hand of the
Finance Minister will improve our
economnic situation. When I say this,
T would like to quote the obeervation
made sbout our Finance Minister by
Shrt Palikiwals when he analysed

the budget proposals of 1063-84. He
s2ys:

“When Mr. Morarji Desai took
over his present portfolio, the
national economy wag sagging,
production was stagmant, the
share markets were demoralised
and foreign enterprise wag most
reluctany to embark upon ven-
tures in India. Within a very brief
period, he changed the entire cli-
mate; the economy became buo-
vant; production increased at an
impressive rate; confidence was
restored in the heart of the in-
vestor and the Indian economy
wag well on the way not only to
stability, but to impressive ex-
pansion,”

1 have no doubt that this observa-
tion by Shri Palikiwala is in conson-
ance with what many others have
said

Prior to the presentation of this
budget hundreds of articles have ap-
peared in the press, making different
suggestions about the coming budgei.
After the presentaion of the budge:
alsp svvera] economists, industrialists,
leaders of political parties and repre-
sentailves of middle clags and even
housewives have expressed their re-
actions to the present budget. I do
not want to go into all of them. I
shall only classify them into cate-
gories. Some economists have wel-
comed the budget proposals, some
have partly welcomed them and part-
ly critired them. There are some per-
sons and political parties who have
completely denounceg the budget and
went 1o the exient of saving that the
budget proposals are the manipula-
tions of capiialists. 1 do not agree
with them. I have drawn my own
reaction. Here I would like to quote
the views of one of the bitterest cri-
tice of Government and I think it
willbetothebmeﬂtdtheﬂmpo
to give the mame of the ecom.mist.
It is no other than Professor Tara-
porevala. He deliveied a  lecture
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to the members of the Forum = of
Free Enterprise, after the presenta-
tion of the budget, a summary of
which has appeared in the Hindustan
Times of 31st may 1967. There he
says:

“The Union Budget was realis-
tie, blalanced and non-inflationary
and a courageous step towards
reviving the drought-and-war-
shattereq Indian economy.”

'So, thig comment of Professor Tara-
porevala will me®t the comments and
criticisms made by the hon. Member
‘who spoke on the budget before me.

While the Fimance Minister was
making his speech, I jotted down on
-a piece of paper my own reactions to
the budgget. As he went on speaking,
I jotted down one point after another.
"My first reaction was that it had a
human touch when he said that he
has made a provision of Rs. 38 crores
‘in addition to Rs. 13 crores for the
drought-stricken people. My reaction
wag confiremq when he said that he
‘hag made a provision of Rs. 118 crores
for continuing subsidy in foodgrains.
Besides this, the third factor which
confirmed my #first reaction was the
large provision he made for the so-
-cial betterment programme—providing
drinking water to the public and up-
liftment of backward classes, spe-
cially the Scheduled Castes and
‘Tribes. Therefore, if anybody says
that this budget is a manifesto of
misery nobody can agree with that.

When I heard the Finance Minis-
‘ter speaking about measures for agri-
cultural ang industrial production I
thought that the budget is production-
oriented, But for went of time I
would not repeat the measures which
‘he said he is going to take for in-
creasing production. My  third re-
action was that it wag not an infla-
tionary budget. I do not agree with
‘my hon. friend, Mr. Masani, and so
:also Mr. Devgun, that this Budget
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will not stop inflation and, on the
other hand, it will increase inflation.
I would like to deal with this point
at great length because that is the
main problem of the day.

My another reaction was, when the
Finance Minister outlined his mea-
sured and concessions in taxation, that
it was an export-incentive Budget.
When the Finance Minister gave his
taxation proposals, my reaction was
that it was not a Morarji Desai-
pattern Budget of 1963-1964. What I
mean ig this that in 1963 and in 1964,
when he presenteq his Budget pro-
posals to this House, it was full of
heavy taxation. This time, when I
heard his taxation proposals, I, per-
sonally, thought that the people have
escaped heavy taxation. I do take it
that there can be a difference of
opinion on the proposals of taxation.
But my own reaction was that, this
time, the taxation proposals were
light.

Hundreds of articles have appeared
in the press prior to the Budget. It
wag thought that, as Shri Morarji
Desai wag handling the Finance port-
folio, he would impose heavy taxa-
tion. To what extent would there be
heavy taxation? People entertained
fear that as in his interim Budget
the Finance Minister said that during
the last year the deficit came to Rs.
350 crores, the Finance Minister will
make up thig deficit and add some-
thing to it and so they took it that,
this time, his taxation proposals
would come to about Rs. 400 crores.
Therefore, I say that my reaction,
that it was not a Morarji-pattern
Budget of 1963-1964, is correct.

Now, I come ‘tg the maip point
about inflation. 1In this, ag 1 have
said, I do not agree with the hon.
Member, Mr. Masani and Mr. Devgun.
Here, I would like to quote Prof.
C. N. Vakil on what is inflation. He
has given several suggestions. I quote
from the pamphlet, Deficit Financing
and Inflation, of the forum of {free
enterprise. There are suggestions




~ given onspp. 13 to 16. He has men-
itioned what the principle remedy is
2o inflation, He says:

_ “The main thing is to reduce
demand so far as possible and
. .
~ Increase supply as much as possi-

ble.”

“That means, our demand must be re-
swduced and we must produce more. He
‘has made several suggestions. The
first suggestion that he hag made is:

“In other words, whatever the
overall size of the Fourth Plan
Jhat may be adopted, the Plan for
‘the year 1967-68 should be limit-
~ed to essential purposes.”

The second suggestion is that there
S also a need for removing the surplus
in Government,
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he Lok Sabha then adjourned for
atnch till Fourteen of the Clock.

.I',Lok Sabha re-assembled after
Lunch at Fourteen of the Clock.

IR. DEPUTY-SPEAKER in the Chair].
NERAL

BUDGET—GENERAL
DISCUSSION—contd.
y-Speaker: Shri Rane

inue his speech now.

fi Rane: 1 was quoting from the
let by Prof. C. N, Vakil, en-
financing and influ-
lished by the Forum  of
bprise by including several
ten by Prof. C. N. Vakil
2¢ Press Journal. I had
of his suggestions. I shall
his third suggestion which

‘e many cases of waste-
oidable expenditure,
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It must be stoppeq and deficit
financing should not be adopted
in any case.”

He further goes on and says:

“This implies that the Gowvern-
ment will abide by a firm detet-
mination not go in for deficit
financing in any form. They shall,
therefore, have surpl!s budgets
ag far ag possible and at first sight
of a deficit, cut down expendi-
ture to restore the balance.”.

These are the four suggestions which
he has made. May I ask Shri Masani
who has said that there will be in-
flation, whether there is any sugges-
tiop here which the Finance Minis-
ter has not complieq with? If any-
body carefully reads the speech of
the Finance Minister, he would find
that almost all the suggestions made
by Prof. C. N. Vakil, the well known
economist, have been complied with
by the Finance Minister.

For the benefit of Shri M. R.
Masani, I shall again read out what
his pet economist Prof. Shenoy has
said. In his speech, he has minimised
the importance of stopping deficit
financing. As I have submitted, the
major cause of inflation ig resorting
to deficit finanecing. During the last
decade, from 1955-56, deficit financ-
ing was resorted, according to Prof.
Shenoy, to the tune of more than Rs.
2,000 crores. In a recent article ap-
pearing in the Hipdustan Times
(8-3-67) he has made the following
observations:

“The current phase of inflation
began in 1955-56. During the past
decade, that is, from 1955-56 to
1965-66, large budget  deficits
having persisted year after year,
the money supply rose to Rs.
2,310 crores”.

Then he proceeds and says in the
article that there ig little hope of im-
implementing the policy of eliminat-
ing inflationary deficit. He was afraid
that the present Government would
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not also refrain fromy resorting to de-
ficit Anancing. He was sure that the
deficit financing
would be continued.

What I am trying to qoint out is

because my hon, friend,
Shri Masani and his colleagues will

As 1 submitted, deficit financing has
been there for severa] years. Bul
I submit that the Budget is non-in-
flationary. 1 shall give the
my holding this view. My first ground
is that deficit financing has not been
from his

Finance

1967-68. Thirdly,
overdrafts to the States by the Re-
serve Bank have been practically
stopped. My fourth ground is that
the Budget I3 going to increase vur
agricultural and industria] produc-
tion, I do not want to go into the
measures which will achieve that end.
They are given in th espeech and I
do not wish to tire the patience of
Memberg; by reiterating them, But
in connection with agricultural pro-
duction, I want {0 make two or three
suggestions 1o the hon. Minister for
his favourable consideration.

My first suggestion ig that if Cov-
ermment are really anxioug to increase
producticn, an incentive, remunera-
tive fair price must be given to the
growers. This has not been done by
Government so far. During the last
25 years, not less than 8 committeps
have opined that the farmers should
be given s remunerative fair price
etc. etc. But it has, I submit in all
humility, not been jmplemented as
yel, It may be said that we have ap-
pointed an Agricultural Prices Com-
mission and from time to time they
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fix prices. 1 have a grievance against
the personnel of ithe Commision. My
own view is that the Commission
consists of persong who are coomaner-
minded: and perhaps have a preju-
dice against the farmers. So, my
submission is that the Agricultural
Pricegs Commission's report should
not be taken as gospel truth, because-
they always fix prices lower than
what they actually are. This will be-
corroborated when I say that almost
all the State Governments have in-
creased the procurement price. That
itself shows that the Algricwitural
Prices Commission's prices are very
low, and they do not provide any in-
centive 1o the farmers.

My second suggestion is this. T
would have been happy if the Finance-
Minister had continued the subsidy on
fertilisers. 1 do not think he will do
it now because it is a very large sunr
and he has presented a balanced
budget, but whenever any occasion
arises, he should think over this,

My third suggestion is that the ex-
cisting excise rates on diesel oil are-
very, very high. During the last five
years perhaps the prices have been
doubled, and rates for eleetricity
used for agricultural prices have also
gone up. So, I request the Finance
Minister to see that these excise
duties and cleciricity rates are re-
duced,

Lastly, 1 turn to the speeches of
Mr. Masani and Mr. Devgun, Mr.
Masani said that the budget was in-
flationary, he said it was a status quo
budget, it did not touch the fringe of
the problem, and he wanted a very
revolutionary budget, and he submit-
ted ap alternative budget. ;| do not
know whether al] the
the Opposition will appreciate his
revolutionary budget, It mesns this:
reduce the taxation, reduce Govern-
ment expenditure. Those are the two
suggestions that have been made by
the revolutionary budget. 1 think
many members of the Opposition wilk
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say that it is not a revolutionary
budget, but it is a reactlonary bud-
#et. I am corroborated in this by
my hon. friend the right communist
friends. When the Finance Minister
and Deputy Prime Minister announc-
ed his concessions, they say that the
budget sppeases foreign and Indian
capitalists, and that too when only a
concession of Rs. § crores has been
given, If my friend Mr. Masani wants
to give tax relief to the tune of Rs. 100
or Rs. 150 crores, I do not know what
my communist friend will call it,
whether it is a revolutionary or a
reactionary budget.

He said he wanted to break the
taboo and say that defence expendi-
ture should be reduced by about Rs.
50 crores. 1 do not think that many
members would agree with this I
personally feel that even assuming
that there was wastefu! expenditure
on defence, it should not be reduced
at this stage. We are in a very pre-
carious position today. Our neighbour
Pakistan is procuring almost all the
weapons from almost all the coun-
tries from where they are available.
China is instigating her, China is
instigating the people of India to
bring about 2 revolution. I therefore
suggest that when we are placed in
such g precarious position, reduction
in defence expenditure will not be a
wise step, it will be an unwise step.
I gpeak subject to correction. Shri
Masani has stated that our Air Force
estimateg ang expenditure hag gone
1p twenty times. I do not know for
what source he has taken jis figures.
As I said, I speak subject to correc-
don. The Budget in brief shows that
n 1960-61 the expenditure on our Air
Force was about Rs. 51 crores and
10w it is about Ra. 150 crores. It is,
it the most, three times what it was
n 1960-81. If we had succeeded in
‘he war against Pakistan, it was be-
ause: of our Air Force. 1 will not
grudge any additional amounts or
allocations. They deserve our congra-
tulatfons, 1 submit that it would be
an unwise: step to reduce that ex-
penditure.

I have been listening to suggestions
about reduction of civil expenditure
Of course the Finance Minister has
said in his speech and he ia trying to
do this. I am listening to this argu-
ment for the last fifteen years. They
say: why don't you reduce civil ex-
penditure so that the necessity to tax
more will be obviated? In this con-
nection I am reminded of a proverb
in Marathi:

T €ET 9T WA AE L

One cannot fill up his belly by taking
the remnants from teeth and re-eating
it. If you take a bit from this depart-
ment and a bit from that department,
it is not going to fill up the coffers
of the Government. Of course where-
ever possible, Government should re-
duces ,expenditure; nobody, will dis-
agree on this point. But Mr. Masani
says that 150 crores can be saved. He
says 80 crores could be saved by not
taking in hand some project. I have
not studied that project and I leave it
to the Deputy Prime Minister to reply
to that. I support the proposals of the
Finance Minister. While making these
suggestions [ again congratulate him
for presenting & balanceq budget.

Shyl P, Ramamurti (Madurai): Mr.
Deputy-Speaker, The Deputy Prime
Minister was applauded by my friend
Mr. Masani of the Swatantra Party
and by Shrimati Sucheta Kripalani for
the realistic appraisal of the present
situation. 1 do not know what there
is to applaud in this. After all, every-
one knows that the food situation is
bad, that the price gituation is bad,
that the industry is stagnant and the
whaole country knows that the foreign
exchange is in a crisis. Stating this
is supposed to be a realistic appraisal
of our existing economic situdtion.
These are the symptoms. Has he ht-:en
able o diagnose what the malaise .ls?
Has he been able to diagnose tne
basic malaise and the basic discase
from which our economy is today
suffering? Has he prescribed some
remedies by which we will cease to
suffer from these things or at least
we will go on the road to recoverx?



eyen before the war

ainly aggravated the problem.
I do not deny that. But the basic
that our economic {lls

have staried long ago.

Therefore, the question is, does this
budget today and the budget speech
that the Deputy Prime Minister had
made, hold out any hope tp our com-
mon people in this country; that at
least there will be a beginning in a
reverse direction? Does it give any
hope that their woes will at least
begin to end if not be completely
ended?” We do not today demand of
the Central Government that by the
budget speech or by the budget pro-
posals immediately all the ills from
which thig country is suffering must
be put an end to. No. But does it
give any hope to the people?

What is the problem beforc the
people today? We know that indus-
tries are closing gown. We know the
foreign exchange crisis, the food crisis

:
z
:

page 17, of
wherein he bhas gid:

“In keeping with the Directive
Principles of our Constitution,
Governnient ix fully commitiag to
the achievément of a socialist
soclety within the framework of
an actively functioning demnocracy.
Much hag already been achieved
in this connection;—

I emphasise that

“ ...Much has already been
achieved in this comnection; and
in the coming months, we propose
to explore all possible avenues to
make sure that whatever initia-
tives we have taken in this re-
gard are pursued and implement-
ed with vigour and that further
progress . . ."”
etc., etc,,

What is that “much” in the imple-
mentation of the socialisy soclety,
socialist goal, that has been achieved
so far? Our Finance Minister, of
course, doez not want to tel] us: he
does not want to spell jt. But the
prople in this  country through
their own painful experience, are
aware of what is this “much” that
has been done in the direclion of a
socialist society. They know that
during the last 15 years, hundreds of

money-lenders are tightening
grip over the peasant’s economy; they
know that in this country throughout

i
5
i
:
3
£Es
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all these things, they know that there
are blackmarketeers; they know that
there are spcculators galore in this
country; and on top of these, they
also know that foreign exploitors are
coming day after day to exploit the
poeple. Thig is a a wonderful kind
of socialism. We have heard of
socialism and different methods of
achieving socialism, but, Sir, this is a
Brand of socialism, this is a method of
achieving socialism, where you have
not only the native exploiter, the
native landlord, the native money-
lender, the native usurer, the native
big capitalist, the monopolist and the
blackmarketeer, but over and above
and on top of these, you have also
got the exploiters from all over the
world: the British monopolists, the
American monopolists, the Italian
monopolists, every day exploiting this
countrii I must say, nobody can beat
the Congress Government in his claim
for socialism. This ig something
unique in history and the credit for
this must certainly go to the Congress
party and to our Finance Minister,
Mr. Morarji Desai, for having made
this claim. If you ask them, what is
that socialism, they woulg say, it is
a welfare State. Whose waelfare?

general wish. But the cow and the
Brahmin are two chosen few who
must always and for ever he happy.
You just change two words of this
couplet and you get the <Congress
brand of socialism:

av W glear W | e feswmn

fred 4

This is the socialism they have been
working for the last 20 years. Mr.
Mararji Desai promises that they will
take vigorous steps in the coming
months to see that these objectives
initiatives are pursued with vigour.
Naturally Bir, we have to be very
careful; our people have to bewasre,
when they talk of building socialism
in this country in this manner,

What is the glaring fact of our
economic life in this country? The
most glaring fact is our abject de-
pendence on foreign aid. This is the
malady from which our country is
suffering. We depend upon fareign
aid for every thing—food, clothes, in-
dustries, etc, Without foreign help,
this country cannot get on. That is
the philosophy of Government.

Only two years ago, when there
was war with Pakistan, we saw the
then Prime Minister and various
other ministers thundering against
America saying, “we will po without
any aid; we will starve and put vp
with all gdifficulties, but we will go
without aid.” The war ended and a
new Prime Minister came. The mo-
ment she came, she rushed to Ame-
rica, to M: Johnson to create a
climate of goodwill. That means ‘aid’.
Then followed a procession of minis-
ters bcginning from the then Finance
Minister, Mr. Subramaniam and so
many] ministers went to the US.
with the begging bowl. The people
of the whole world. and certainly the
U.S. imperalists must certainly have
laughed in their sleeves at us because
just a few months earlier the minis-
ters were thundering that we would
have nothing to do with foreign aid.
The arm-twisting intensified since
then. The whole world knows it.
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‘There are statistics published by
organisations like ECAYE which show
that the total amount of aid given
to the developing countries by foreign
countries is much less than the total
amount of money they have taken
from those countries during the last
15 years. These are not communist
statistics, but statistics given by
ECAFE, a UN body.

Has our own experience been bet-
ter in this respect? The arm-twist-
ing intensified and on 5th June we
agreed to devalue the rupee, certainly
not of our own volition. We have
got on record a letter written by the
previous Finance Minister to  the
members of the Congress party say-
ing that if we do nol devalue the
Tupee, they are not prepared to consi-
der the question of aid. In order
that they may be able to consider the
question of aid, we devalued the
rupee. It was said then that deva-
luation was going to lead to wonder-
ful results and bring in foreign ex-
change liberallly What is our ex-
perience? Last year the foreign-ex-
change earnings have been 13 per
cent less after devaluation. The net
result is, for the same amount of
goods we will be buying from Ame-
rica and other countries, we will have
exchange, i.e. to sell them in terms
of our produciion a larger volume of
our own goods. What else is it but
an intensification of the usual
methods that are employed by these
western powers to loot these colonial
countries, these dependent countries,
these developing countries, these
pogrer countries by that wonderful
mechanism of, what is known in
economic language as. ‘unequal ex-
change’. Devaluation is a permanent
‘unequal exchange’ imposed upon outr
country by the western powers.

At least did we learn a lesson after
that? No. We stil' go on begging
Naturally the arm-twisting also goes
on. Shri Subramaniam agreed to the
ignoble fertiliser deal, and today our
Planning Minister argues wonderfully
for extending the terms of the fer-
tiliser deal. And, we have done that.

Why? Ths same Planning Minister
had stated on the floor of thiz House
previously that in our own country
we can within the course of the next
three years fabricate machinery and
all the equipment necessary for the
fertiliser industry and all other anci-
lary industries,. We have on record
facts to show that the FACT of
Travancore as well as the Fertillser
Caorporation of India are in a position
to fabricate and put up fertiliser
factories to the capacity of 3 to 4
lakh tons year. This statement
has been accepted by the Planning
Commission It has been accepted by
the previous Petroleum Minister on
the floor of this House.
of this, why should we todey exten
the terms of this deal and agree
do this? 1t is because, if
do it, the Aid-India Committee
meeting in Paris if we do not doit
before they meet no ald will come.
This is our position. The moment
we go in for this kind of aid the arm-
twisting goes on continuously, Where
is the end to it?

:
&
ﬂisn

The Finance Minister in his Budget
Speech sa)s:

“A  hospitable
for private foreign investment
in priority areas has also a
considerable bearing on promotion
of exports. It is generally recog-
nised that private foreign invest-
ment can make a valuable contri-
bution 1o reducing our relance
on cxposis, particularly when it
brings with it know-how and
sophisticated techniques as well
as capital resources. Bul foreign
investors can also bring with
them knowledge of foreign mar-
kets and the organisation and
other resources 10 exploit them.
As they get to kmow our own
country and potential betler, they
help promote our exporis”

environment

Therefore, today if our exports have
got to be intensified for that also we
require foreign collaboration. This
is the whole philmophy. Without
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foreign collaboration this country can-
not go forward at all. But, what is
our experience? This was the same
theory repeated in the last ten to
fifteen years. But what was our ex-
[perience? The ¥Economic Memoran-
dum placed on the Table of the House
by the Finance Minister, what does
it point out? It points out that by
these collaboration agreements they
.are taking more and more money
from this country. During the entire
Third Plan period what was our posi-
tion? According to the statement
‘made in the memorandum, the propor-
tion of interest, dividend ang other
charges that we are paying to them
annually have gone up from 12 per
cent of our current foreign ex-
change earnings in the beginning of
the Third Plan to 22 per cent in the
end of the Third Plan. And, the first
3ix months of 1966-67 it has gone up
to 27 per cent. of the current foreign
exchange earnings. That means 27
per cent of our foreign exports are
mortgaged for only paying dividend,
amortisation and interest charges on
these loans and collaborationist capi-
tal. This percentage goes on increas-
ing year after year. With more
foreign aid and more foreign colla-
boration, naturally, these payments
are going to increase.

It is said that a climate of foreign
investment has got to be created. 1
do not know what new climate has
1o be created. Today, it is on record,
India pays the highest dividend for
American private investment in any
country in the world. That is what
is accepted by the Americans them-
selves. Not satisfled with that, it is
said that more inducement will have
to be given far private investment.
Then what would happen to foreign
exports? Where is the gquestion of
increasing our exports? Although
foreign exports might increase, all
that will be ssquestersd, mortgs

arma-twisting by America, this

arm-lwisting by other foreign im-
perialist powers—1 do not want to go
into the other questions connected
with it, because I have not got the
time—whjy, has this thing come about?
We have got to find out the reason.
It is not, as Shri Masani tried w
make out because there was some
planning. He wanted to say that the
Soyiet Union had a plan, there was
a Planning Commission there, a
number of members of that Planning
Commission were liquidated by Stalin;
therefore, beware. Something wrong
might have happened there. But, can
we forget the fact that the Soviet
Union, a country which was totaliy
disrupted by the first world war, a
country which had to go through the
ravages of a civil war or three or
four years, a country with a ram-
shackled economy built up a power-
ful economy? After 2} five-year plans
when it was attacked and had to
bear the brunt the weir macht of
Hitler with all the military and eco-
mic might of the whole of Europe
at his command that country stood
up against him and turned the course
of the war in Stalingrad and the his-
tory of the world itsef changed.
Mankind was saved, This is the
effcct of their five year plan. We
want to have plans of that type. We
want to have plans that will take
this country forward, so that we will
be able to stand up agzinst anw
aggressor and repulse him. It is that
kind of plan tha: we must have. It is
in that aspect that yvour planning has
failed. Therefore, instead of finding
out what are the fundamental causes
for the failure of the plan, the
Finance Minister says that the rains
have failed and, therefore, everything
has gone wrong. Really speaking the
Plans failed long before the rains
failed. The basic fact is, desqite
what the Congress has been saying
and doing al] these 20 years, despite
waxing eloquent about the sugar-
conted socialism. socialistic  pattern
of society, welfare State and all that,
the basic fact remaine that they have
been attempting to build up 2 cI.in-
talist society in this country. Un-
fortunately, our capitalists cannot get
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empire o look. The British and other
capitalists built the industry from
the scratch. Today even Industrial
technique has developed; capital re-
quirements have incressed. But we
have no empire; our Tatas and Birlas
bave no empire to look. Therefore,
what do they do? The biggest capi-
talist resource of our country is dried
up, agriculture is dried up for the
simple reason that there is no ques-
tion of putting any inputs in agricul-
ture when the peasant is indebted.
He is under the grip of the usurious
money lender, he is under the grip
of the centier. Therefore, in the
circumstances, thousands and thou-
sands of crores of rupees, which can
be used for productive purposes, goes
into this unproductive business of
money-lending, for the purpose of
paying the rentiess and our Congress
Government does not want to put an
end to this. It has perpetuated it

country has dried up and the only
one way left of getting capital for
our big capitalists is by looling the
people of this country, since you have
no empries ty look. How do you loot
the people? Ever since the beginning
of the year 1947 the primary aim of
the Congress Government has been to

gpeculators

those blackmarketeers,

Shri Masanl waxed eloguent about
finding capittal—a paltry sum of 3
crores by tax relief to the big com-
panies. ] do not know why
Mssani does not want to tap this.
source, one of the biggest sources of
capital for our industries and agri-
culture, Perhaps because it goes
against the grain of the Swatantre
Party’s philosophy to atiack these
people, these elements which are the
creation of that free society which
his party is preaching. Thare-
not attsck them.
these conditions when-
you have created thiz kind of a
thing, the only thing that is left to
you, when you are not able to find
capital, is to o begging to your class
brothers in U.S. and Britain, “Please:
give us cupital; please help us; please
come and collaborate with uz on your
terms.” Without collaboration, eoth-
ing can be done. What has happened’
as a result of that? You have created,
during the last 20 ycars, the biggest
parasites and, I would say, our mono-
polists are the biggest parasites in the
world. If one has influence with the-
Government, he will be gble to find
capital from the Industrial Flnance:
Corporation, from the banks, With »
small amount of capital, with Influence

g



develop research, why should they
develop research? They are, after all,
paid money; the foreign collaborators
are there. This is what is happening.
Therefore, one moral fibre itselr is
cracking up today under these condi-
tions., A continuous drain of our
intelligent young scientists and tech-
niciang takes place. They cannot
find any avenue for their talents in
thig country. This ig the basic defect
from which our country ig suffering
today. Instead of diagnosing that
basic malaise, what do we find? We
find some palliatives, we can do this,
we can do that, we can give some
relief here and some relief there.
With this vutlook, naturally, what
heppeng is that you go on continuous-
ly increasing the tax burden of the
common people.

The only thing on which I agree
with Mr. Masani, in his entire speech
of yesierday, is with regard to the
excise duties on these commodities.
Today, if the whole country is suffer-
ing, if the entire handloom industry is
suffering—it is on the verge of co-
lapse—and hundereds and thuusands
of handloom weavers have closed
down and have become unemployed,
-—it is because yarn prices have gone
up during the last three or four
months. Under these circumstances.
even a simple thing like the taking
away of the excise duty on cotton
handiooms can

ter cannot think of. He cannot
even conceive of that. This is the
poaition.

My, Deputy-Speaker: The hon

increasing taxes. If somebody tells
him that by increasing the excise duty

on coffee and tea, the prices of coffee
and tea will go up, he says, “After
all, I have increased it by 12 p. per
hundred cups” Who bothers about
that? The price has gone up by 5 p.
per cup. Then, he will say, “Don't
take tea” If you say that the price
of cloth has gone up, he will say,
“Why do you wear clothes? There is
no law in the country that the people
should wear clothes.” Is this the wayv
in which the Minister should answer?
I sympathise with him. He will say,
“We should avoid deficit financing and,
therefore, more taxes” This ig a
wonderful thing.

Then, about prices, I want to ask
him, “Have food prices risen only
since last year or a year before? If
that is so, you can blame the failure
of the monsoons. But did not the
priceg risc even in 1964-65 when you:
had a bumper crop”? Your own
statistics show that. Prices have been
rising continuously during ail these 20
years barring one or two years when
the Korean War ended. There has
been continuous rise in prices cven
when there was a bumper crop.
What is the remedy that is suggested?
They say, "We will take fiscal mea-
sures. Through the Reserve Bank,
we will control the banks.” What is
our experience. To take only one
instance, what happened last year
when production had gone down not
only in the industrial sector but also
in the agricultural sector? What do
your own figures show? The credit
expansion given by these banks dur-
ing the busy season,i.e., from October
end to April end during the year
before the Iast year ie. in 1965-66
was Rs. 308 crores; last year in 1966-
87 it was Rs. 413 crores during that
busy sesson. This is the wonderful
way in which the m‘m has
controlled these banks $3-1;3 per cent
increase in sccommodation during the
busy sesson when production had

rn e o A L ¢
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actually gone down! Naturally you
are creating conditions where things
~<ould be hoarded.

What happened to the directive that
.80 percent of credit expansion must
£0 to industries and to finance exports
and imports? What happened to that?
The Banks got over that. The state-
ment of the Governor vf the Reserve
Bank is there; it clearly shows that.
1 have no time, otherwise I would like
to quote it. What did the Reserve
Bank Governor do? Afier the horse
had gone, he went to bolt the stable.
On the 4th March, he issued another
«ircular saying, “no; don't do this
kind of thing". Nobody listened to
him. One month later, on the 4th
April, when the busy season was to
‘end in two weeks, he sent out ®
directive, “you must withdraw some
of thig credit and try 1o bring it to
certain limits”, This is the wonderful
way in which the Reserve Bank hax
‘been controlling the Banks., How can
it act ageinst them? How can the
Reserve Dank act against Birlas, Tatag
and people of that kind? That is the
Teality of the situation. Let us face
it. Today we are being told that the
economy will be controlled and all
‘that. We do not have any faith what-

soever in them,

1t is not a Question of any ism. L
am not talking of uny ism. This is
<our experience. During the last
twenty years, this hag been our experi-
ence. 1 remember, Pandit Jawaharla!
Nekru talking yn  Madras after the
Avadi Resolution was passed He
gaid, "“yes; we are planning”: using
the military commander’s language.
he said, “But. we need not go and
-contro] every little thing, take poases-
sion of every little thing; we will
‘eapture the commanding heights”.
That is what he said. Did you capture
the comreanding heights :Ihle these
twenty years?! Where are com-
mending heighls and who commands
4bose beights? Does Government

mmmrarthemm
commandy Government? Have
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You captured the strategic heights?
What are these strategic helghta?
Some steel plant here and acme
ordnance factory there. Are they the
strategic heights of our economy?
The strategic heights are the banks,
The sirategic heights of our economy
are the industries and undertakings
owned by these monopolies. So long
ag you do not capture them, where ia
the question of your being sble to
control the economy? You are pet
able to control the economy. This is
the basic fundsmental thing at the
root of our malaise and without
diagnosing that root, what remedy can
be suggested?

Therefore, under these conditions,
nalurally State-Centre conflict deve-
lops. It is a inherent in the situation,
What can we do? Whether anybody
wisheg it or not, it is built-in in the
kind of policies you are pursuing,

The olther day, for example, the
Finance Minister stated, “if the State
Governments want to increase the
DA, let them do it; T will not help
them for. [ am not responsible for the
prive increase”, May I ask him who
is responsible for the increase in the
prices jn this country? Who controls
the banks? Who allowed the expan-
sion of credit to the tune of Ra. 413
crores last year? 1t is Mr. Annadora}
of Madras, is it Mr. EM.S. Namboo-
diripad, ix it Mr. Jyoli Basu or is it
the Finance Minister whoever he may
be—may be naot, Mr. Morarji Desai,
but the previous Finance Minister.
Who did it? Who is responsible for
it? Who did this devaluation? Iy it
Mr. Namboodiripad who did this
devaluation? As a result of this
devaluation, a tremendous increase in
prices har taken place. Who i res-
ponxible for this* {t is your policy
that is basically responsible for this.
Even today for this further intrease
in prices, who is responsibla? You
are not prepared to change your basie
policies. And the Sistes will have to
suffer for you policles? As s matter
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of fact, at the time you agreed to
devaluation, Mr, Subrameniam and
Mr. Sachindra Chaudhuri made a
brave promise before the country;
they gave an undertaking; they said,
*“we are aware that the cost of import-
ed foodstuffs will go up; we are aware
that the cost of fertilisers that we are
importing will g0 up; we will see that
they do not increase, we will subsidies
them”, Already ten monthg have
passed. Today the new Finance
Minister comes and says, “well, the
subsidy on fertilisers is withdrawn”.
Only ten months ago this was pro-
mised. You yndertook this devalua-
tion with your eyes open. Govern-
ment knew that the prices were going
to go up and, therefore, they wanted
to subsidise the States. But now,
after ten months, they say that they
cannot do that. What happens then
to the efforts that the States have
undertaken in order to increase food
production® How can food produc-
tion be increased if fertiliser costs
today go up like hell? Therefore, it
is an actual sabotage of the efforts
of many States that are today engag-
ed in increasing food production.
This is the sort of thing that goes
on. How can State-Centre conflict be
prevented with such policies? It is
buit-in in your policies.

‘So, what becomes of the under-
taking to the people that the Central
Government will see to jt thst the
prices do not rise® The Governments’
answer 1s, after all, they are under-
takings given to the people. and they
can, therefore, be broken at will. Bu!
the undertaking that has been given
to the princes when they entered in‘o
a convenant with them that they
would pay them continuousty the
privy purse. is solemn, eternal and
everlasting; it is samatan and it ='n
never be broken. 8o far as the common
people are concerned, whatever might
be the promise that Government make
to them, they can break it at will
after ten months, and it does not
matter much because the people are
born to suffer: they are people who
are accustomed to suffer. But, so far
as the princes are concerned, how can

they suffer? They have always been
accustomed to live a luxurious life,
and, therefore, how can their life be
affected? That is the basic philosophy
of this Government.

Under these conditions, therefore,
something basic has got to be done,
not from the point of view of com-
munism, not from the point of view
of socialism, not from the point of
view of any ‘ism’, but in order that
this march to ruin and perdition be
stopped and the country’s economy
may develop. For this the basic thing
that has got to be done today is to
express our firm determination that
come what may, we shall stand on
our own feet and whatever might be
the difficulties that we may have
to suffer, we shall suffer them but
we shall not barter away our honou:
and our self-respect. On that basis.
let us decide here and how that at
least from next year we shall put an
end to the PL-480 food aid and we
shall not have anything more of it,
but instead we shall mop up what-
ever is available in this country,

After zll, what have Governr:ent
done all these years? The Finance
Minister talks of a procurement of
about 2 or 3 million tonnes only aut
of a total production of nearly 80
million tonnes which work ou! to just
3 per cent of our production. Gov-
ernment do not wani io procure the
marketable surplus in the hands of
the richer sections of the landlords
and they allow them to do whatever
they please. T would suggest that
after procuring the entire marketable
surplus from the richer sections of
the rural 'andlords. let us equitably
distribute, let us not leave it to them
to market it as they please mnd
fleecr the people butr let us procure
it from them and then wc shall be
able to live by ourselves. It may be
that we may have to cut it to 12 oz
or 8 oz. per head per day bul that
does not matter for we shall not be
depending upon foreign loans and aid
and we shall not be begging for food
from them.
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diately put an end to the foreign aid.
Let us declare a moratorium at least
for a period of ten years; let us
declare it ourselves unilaterally and
not by going and begging ithem; let
ug declare that we are not going to
pxy back the mmortisation of and the
interest charges for the next ten years
because our country is in a difficult
condition. Many countries in the
world have done that. If we do that,
they may not give us further loans.
That is all right; that is very good;
let them not give us loans. Similarly,
we can also declare a moratorium on
the repatriation of dividends from the
foreign enterprises that have already
been started here. We can tell them
that we do not want further help
from them and we shall be able to
stand on our own and we are not go-
ing to permit them to have dividends
because they have taken enough; let
us declare such a moratorium at least
for ten years. Similarly, let us have
a moratorium on the repatriation of
capital also for a period of ten years.
All these measures together, [ am
absolutely certain, will be able to give
us foreign exchange resnurces to the
tune of Rs. 400 crores. With this gum
of Rs. 400 crores our country’s eco-
nomy can be put on its feet, and
after we are able to stand on our
own, we shall start paying them back.
Can this not be done? 1 am sure
that this can be done.

If that has got to be done, then
naturally, we have got Lo deal with
the local exploiter firmly. We have
got to take stepy to see that the
monopolists ip this country do not
aggrandise themselves at the expense
Their power has got
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be great.

Similarly, get hold of the strategic
heights. What Pandit Jawaharlal
Nehru said at that time, at least
put into practice now. What are the
strategic heights? Naturslly, the
banks, the insurance companies and
other financial institutions. Do mnot
aliow any of these big business houses
to come anywhere near that. If they
come anywhere near that, in the i~
vestment commitiee, this commitltee
or that commitiee, then we know
what happens. They will be able to
utilise everything to their advantage.

|

Shri Bibhuti Mishra (Motihari):
Why did Shri Namboodiripad invite
Mr. Birla to Kerala?

Shri P. Ramameurtl: He committed
a mistake. We have said that.

Shri Nambiar (Tiruchirapalli): You
have created that situation.

Shri P. Bamamurti: If we have
committed a mistake, we are prepared
o own it.

Shrimati Tarkeshwarl Siaha (Barh):
Has he decided not to give sny licence
to Birlas jn Kerala? Or is it only
kept in abeyance? He Is more con-
cerned with Birlaz and what happens
inside the Birla houses.

Shri P. Ramamurti: 1 am answer-
ing her.

Shri Namboodiripad has written

o
" the Prime Minister that he does not

want any licence to be given to Birlas.
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is being utilised?” The only productive
purpose is the production of further
black money. Therefore, if we have
n will, we can today take all these
measures,

We can algo see that the peasant
dets his own land, that he iz not
evicted from his tiny piece of land,
that he is also freed from the usurious
moneylender.

If we do these things, then a new
life will come and a new enthusiasm
will come into our people. Withont
that enthusiasm, nothing can be done.

It is in this context that I would
also say that we should try and see
that our defence expenditure today is
reduced.

An hon. Member: Reduced?

Sari P. Ramamwrti: Yes, Certainly,
vertain measures can be taken towards
that end. The Finance Minister has
Htold us:

“Hon. Mambers are aware that
we are prepared to explore all

possible avenuss of reducing the
tension on our borders and im-
proving our relations with our
twrydlhhmcmﬂmmkh-

Minister says that “we are prepared to
explore all possible avenues to re-
duce temsion.” Very good.

Skr{ P, Venkatasubbmiah (Nand-
val): But not at the cost of national
honour.

Shri P. Ramamurti: [ am not say-
ing that Why does he say that? We
have only ssid; take the initiative in
exploring the possibilities of finding
a basis for talks. In fact, our Tenali
resolution spoke of exploring the
possibilities of finding a basis for
starting negotiations. This was our
resolution, and at that time we were
branded as traitor. Anyway, two years
back., when Mr, Nasser suggested to
our then Prime Minister that he would
arrange some sort of informal talks
with Chou-En-Lai the late Prime
Minister at that time refused to have
it. This is on public record. There-
fore. 1| am glad something has hap-
pened now. I hope that this will be
pursued with vigour.

15 hrs,

In this connection, | would only
like to point out, I suppose I am in
good company now,  that on the 20th
March three good people, eminent
people according to our standards,
Mr. K. M. Cariappa, Mr. C. C. Desal.
1 do not know if he is here in the
House now former High Commis-
sioner to Pakistan, and Mr. H. P.
Kapur, formerly of the ICS, in a joint
statement said that India ﬂ!:nst‘hke
the initistive and in the instance
rl::mus its relations with Pakistan
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and China who may be equally beset
with problems of their own, and
therefore may be realistically prepar-
ed for 3 reassessment of their foreign
policy postures vis-a-vis India” I
do not go into that question further,
defence expenditure and other things
they are talking about. But I am
saying that a beginning has got 1o ba
made. This posture of touch-me-not,
stay-out, we-will-not-do-anything,
will not do. Some initiative has got
to be taken. I cannot expatiate on
these things because it will take a
long time. What 1 have suggested arc
things that can be done by any Gov-
ernment which is interested in the
welfare of our country.

I remember that in 1930 I was a
volunteer in the Congress. Every day
for nearly three months I was getling

beaten up opposite Chellarams, the
foreign cloth shop in Madras. ] would
be beaten, go to the hospital, get

the wounds cured, and after five or
six days again get beaten up and =o
on. At that time Pandit Motilal
Nehruy was the President of the
Swadeshi Certifying Board. We know
that a number of mills it Kanpur,
the Buckingham and Camnatic Mills
etc, approached Pandit Motilal Nehru
and said that after all they were
manufacturing cloth in our own coun-
try, therefore they should be certified
by the Swadeshi Certifying Board.
But Pandit Motilal Nehru said: “No,
it is foreign capital, therefore, we
will not give you that certificate, we
want 1o drive out foreign capital from
this country."” Believing that, pcople
like me, hundreds and thousands of
Congress volunteers got ourselver
beaten up day after day picketing
{oreign item shops. The scars of
those wounds are still there. Now
today after 30 years we arc told that
that foreign capital is a wonderful
thing, it has got wonderful functions
in our country. That iz the new
philosophry that is today guiding the
Congress Party and Government.
Under this, this country cannot g0
forward.

JUNE 6, 1987
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Many of these things can be done
if there is g will, but unfortunately
even if some of our Ministers say
they want to do it, all 1 can say is
they are like Arjuna in the battle-

fleld at Kurukshetra, What dig he
say? He said:
'f'l!ﬁa e ‘;m......ﬂﬂ-

76T TR | AN WA L L.,

My hands are shaking, my hairs
stand on end, the Gandiva falls from
my hand, I see before me Bandhavas,
my friends, my relations, my kith and
kin, my blood relations. Similarly,
our Ministers, when they soe bafore
them the Tatas, the Birlas, the
Singhanias, they sce then their kith
and kin, their Bandhavas, their blood
relations. I is that class blood that
is running in their veins. Therefore,
how can they take any action against
them? Naturally, therefore, the action
has got to be taken is by the peopls
af this country.

Shrimati Tarkeshwarj Sinha: Bhi-
shma Pitamaha!

Shri P. Ramamurthl: The people of
this country will one day rise and
lake action against all these peopie
and they will make our histary.

Shri P. Venkatasubbalah: 1 was
noy fortunate to hear the entire
speech of Mr. P. Rumamurthi, but
the concluding part of Mr. Rama-
murthi's speech was remarkable for
its presentation and narration of
events. lle said that Motilal Nehru
refused 1o certify the cloth produced
by the millowners of Kanpur and that
the Congress is flirting with these
very people now, May I remind Mr.
Ramamurthi, who suffered for the
sake of his country, played a diffe-
rent role in 1842 when the whole
country was set ablaze by the clprion
call of Gandhiji to fight for independ-
ence. At that time Mr, Ramamurthi
thought it it to champion the British
cause by calling it a popular war.
None of Us are less patriotic so far
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as the interest of our country is con-
cerned,

15.08 hrs.
[{Sxm Bai RAJ MapHox in the Chair].

He referred to the Finance Minis-
ter's speech .which says that negotia-
tions have to be carried on with our
neighbouring countrieg who have been
hostile to us. May I remind him in
this connection about the speech of
Shri P. Sundarayya, the Secretary
General of the politbureau of the
Communist Party of India to secede
Aksai Chin and other areas which
had been established beyond doubt as
being part and parcel of our country.
I would only request Mr. Ramamurthi
to throw more light on the sugges-
tions made by Mr. Sundarayya.

Shri Nambiar: Answer the points
raised by him.

Sbhri P. Venkatasupbaiah: Why
are we asked to mortgage the safety
and integrity of our country. Before
preaching sermons o others, our
communist friends must behave in a
nationalistic and patriotic manner.
Apart from natural calamities and the
two wars, the attitude and behaviour
of the Communist Party in India has
created difficulties for the orderly
progress of the country.

An bon. Member: Which Com-
munist Party?

Shri P. Venkatasabbaiah: Both;
there is no difference on that. [ would
only appeal to his patriotic fervour
and his conscience and the sufferings
he has undergone, to get back to that
mood and help the country so that
its economy may rest on sound foot-
ing.

Shei Namblar: What is the price
increase due to? Answer that point.

Shri P. Venkatagubbaiah: Mr, Rama-
murti said that we had made a solemn
assurance to the people, to the agri-
culturists that the fertilisers would
be subsidised snd the inputs would
be supplied in time to implement the

food production programmes. I would
suggest to the Finance Minister that
in consonance with the philosophy
and approach of Mr, Ramamurthi he
should stop PL-480 imports and go.
towards self-reliance in food produc-
tion. 1 entirely agree with him., But
he should also bear this responsibility.
‘We are spending Rs. 118 crores as
subsidy on foodgrains, The Finance:
Minister is subsidising imported food-
grains at the cost of thousands and
lakhs of agriculturists in the country.
In pursuance of the philosophy:
preached by Ramamurthi I would
appeal to the hon. Finance Minister
io stop this subsidy on imported food-
grains and help the agriculturists in-
stead. If inputs are supplied to them
in time and in reasonable quantities,
they would be able to give you the
required quantity of foodgrains.

Coming to the budget. I would only
say that though Mr. Morarji Desai,
the Finance Minister, has not given
the budget that great revolutionary
character or colour, he was wvery
modest in the presentation of the
budget. 1 do not say it is a status
quo budget. It is a realistic budget,.
keeping in view the conditions pre-
vailing in this country. both man-
made and also God-made, because
continuously, we were suffering from

serious drought for the last two-
years

Shri Nambiar: God made man.
Shri P. Venkatasubbiah: Shri

Nambiar does not believe in God but
at least he has now mentioned the
name of God. I am very happy. This
occasion has provided him the chance
to mention the namc of God, as Shri
Ramamurthi also said about Maha-
bharata and Arjuna. [ am very
happv that at least for the first time
in the life of Shri Ramamurthi, he
quoted fiom Mahsbharata. Now, Sir,
we were suffering from two droughts
and also two wars with our neigh-
bours. who have always been adopt-
ing a sort of belligerent attitude: they
were not happy with our parliamen-



‘on defence. Can
by sny stretch of imagination suggest
that we must drastically cut down the
defence expenditure at the peril of
gur country’'s sovereignty and inte-
grity?

Then, the food production of which
T have made mention has to be accele-
rated. The Finence Minister had
made cerlain attempts in order to
:give a boost to the agricultural pro-
duction in this country. With many
‘measures I may not personally agree,
but he has created a psychology in
thiz country as to accelerate the food
production. Secondly, about the
States’ allotment, he has made cer-
‘tain provisions for the enhancement
of the State quota in the present
budget, cempared to the interim bud-
get. But I would only suggest that
this amount of gesiure shown to the
various State Governments will not
help thera to implement their plans
in a succrssful manner. I would only
suggest in this connection to the Fin-
ance Minister that he should not
merely stand on this moral stand of
perpetuat'ng prohibition in our coun-
iry. 1 would only suggest to him that
a realistic stand should be taken so
‘as to facilitate the State Governments
to raise more resources and not to
depend on the Central Government
(Intarruption).

tionary manner and ensure that the
private industry is not inhibited from
increasing preduction by limitation
on the availability of credit., He has
undertaken certain important mea-
sures which will go a long way to
revive our economy.

Coming to agricultural production
on which the Finance Minister has
laid great stress. 1 would suggest
certain things for his consideration.
In spite of the fact that after indepen-
dence we have been able to create
irrigation potentia! for nearly 20
million acres of Jand, we have achieved
anly 80 per cent utilisation g0 far as
major and minor irrigation projects
are concerned. In minor Irrigation
projects, we have not made mauch
headway in spite of the fact that we
have laid great stress on it. The Mn-
ance Ministor must take special steps
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Another point he has not emphasis-
ed is the non-availability agricul-
tural machinery in this country.
Yesterday 1 heard the speech of Mr,
Masani. Whatever may be the merils
of his speech, 1 was attracted by one
point he made about the non-utilisa-
tion of the installed capacity for the
manufacture of agriculiural machinery
in this country. The Finance Minister
should go intu this very carcfully and
see that the necessary machinery is
supplied to the peasantir so that they
can carry on thelr operations, I am
narrating these things to facilitate the
State Governments to pccelerate their
food production measures, The Cen-
tral Government should go in a big
way to the assistance of State JSov-
ernments to subsidise plant protection
measures hundred per cent,

The AICC has time and agaln passed
resolutions regarding introduction of
crop insurance scheme for the penefit
of agriculturists. A begifning Thas
been made by one or two States. Tt
shoulgd be implemented sineerely, o
that jt may be useful to the agricul-
turists,

152 hrs.
IMn, DEPUTY.SPEAKER in the Chairl.

About the other taxation measurcs
which the Finance Minister has intro-
duced in his budget. 1 ony want to
say that he was able to tap only some
of the resources which are not tant-
amount {o such things as are required
for the progress of the people of this
country. 1 am very glad to find thal
the Finance Ministe: was able tp iden-
tify those aress where there is the
Jeast scope for increasing the price
wpiral,

In this cgntext, I would like to
suggest to himr that the tax on tea and
coffer may hit to some extent the
common man whose prime need has
become coffee and tea in almost every

af the country. 1

make a marketable surplug available
for export but also take measures
meant to incrfease the production of
these two commodities, I very well re-
member Shri Vishwanatham is also
here—that some effort was made to
raise coffee on an extensive scale in
the Arakku Valley of Andhra Pradesh,
1f that could be successfully tried—
there are several other States where
this can be done—it will help us a
lot. I would request the Finance Minis-
ter to take steps not only to restrict
inte.nal consumption ‘but als, gide
by side, explore avenues of extensive
cultivation of tea and coffee in this
country.

Coming to the tax on footwear, 1
myself was pot happy with it, but
when it waa made known, when it
was clearly: stated that it wil not
affect the common man- as the tax is
being sought to be imposed on the
factories which manufacture on a
large

scale 1 was templed to
make one appeal. in this
country, unfortunately, the ad-

ministration is so weak and vulnerable
that any tax on any score wi'l have a
disastrous effect on every part of ur
life. Suppose a tax is levied on the
costlier variety of tea, there is no suit-
able machinery to check the price rise
in other varieties of tea. He shouid
evolve a method by which the common
man ir not hit by these taxes,

The imposition of tax on petrol and
hugh-speed diesel oil, I am afraid, may
uitimate’y hit the poor farmer, Whe-
ther it is high-speed diesel oil cr
erude oil, let not the farmers and
peasants he the victims of the machi-
nations of the vested interests.

This budget. I would only say. as [
snid earlier, is a realistic budget if it
could stop the inflationary !endenc:f'
and also avoid. as has been stalew,
deficit financing. We hnpoit?;ts:p thue

rs to come Shri Mcrarj iwi
S.ble to present a socialistic budg‘et.
2 budget which gives a fillip, which
gives a sort of enthusiasm to the
common people. We hope that he
wmbelbhhmebth!sﬂomein
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the naxt year with a revolutionary
budget.

A point which he has not mentlon-

ed and which has conspicuously ese:

caped his attention is the regional im.
balance. Time and again we have
been mentioning in this House ¥ that
like concentration of economic power
in a few hands, concentration of de-
velopment has been the privilege of
certain States at the cost of others.

Unless this regiona] imbalance is cor-
Tected the entire social and economic
structure of our country will not have
fair treatment.

Coming to Andhra Pradesh, [ would
like to piace the bare facts for the
consideration of this House. Whenever
food is discussed and the names of
surplus States are mentioned, the
name of Andhra is there. It is some-
times implied that Andhra has com-
mitted some szin. Not even a word of
thanks hag come for what we have
done.

Shri Namblar: We are prepared (o
give hundred words of thanks.

Skrl PF. Veakatasubbaiah: 1 will
quote one specific instance. In the
month of May Andhra was requested
to supply 40,000 tons of rice. Then,
some allegation was made that noth-
ing has been supplied by Andhra. 1
may mention that against a demand of
40,000 tons, Andhra supplied 29,000
tong to Kera'a, 2,000 tons to Mysore
and 5500 tong to Madras and 29,000
tonz of feed to famine affected Bihar.

In spite of the fact that the Andhra
peasants have been doing their utmoal
10 have increased production to supply
%o deficit States, cerlain measures
here and the trestment meted
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Taks, for instance, the
Nagarjunasagar. Here is a
which is unique., Whereas in the
case of other projects like DVC, Gan-

State. Andhra was made to pay in-
terest on the loan takean from the next
year of receipt whereas in the case of
other States—I may specifically quote
Bhakra here—interest was allowed to
be paid only after benefits have accru-
ed. Why should there be this kind
of discrimination between States?

Then, the present position of the
project ig that if Rs. 30 croreg are
aliotted the project can be completed.
When it is completed 22 lakhs of acres
will be brought under irrigation and
an additional quantity of 18 akhs tons
of foodgrains will be produced. We
are going with a begging bow] to each
country and we are feeling elated,
happy and grateful whenever Burma,
Thailand or other countries offer fo
supply us 10.000 or 15,000 tons. Here
is a State which is prepared to give
¢ lakh tong every year and another
15 lakhs or 18 lakh tons if Re. 30
crores are made available to complete
this project.

Though work on the project was
started in 1955, still it has not secn
the light of day. Though the dam
is complete and water is ready, the
canals are not ready. The canals which
were construcled can irrigate only to
the extent of 6 lakh acres. If Rs. 30
crorea are made available to Andhra

be granted in two or three yemss—-.
then Andhra will De .able to produose’
more of foodgraing
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Coming to another point, I would
like to show by way of illustration se
to how regional imbalance can cause
certain difficulties. Andhra is the
only State which is spending 14 per
cent of its expenditure on irrigation
ulone whereas, in of any
other State, it has not exceeded even
7 per cent. At the cost of other
things, rural water supply, roads
electricity, Andhra is spending 14 per
cent of its expenditure on irrigation.
What is the position? The per capita
consumption-of electricity js the low-
est it the State. We have been ask-
ing the Central Government that
certaip assistance must be given to
the State. Here, I would like to
point out that there are Centml
power generation projects, such as
Neyveli, Kalpakam, Rana Pratap
Sagar and other projects. Of course,
Mr. Nambiar may be unhappy but,
1 say, these are bare factg that I
want to put before the House.
Whenever electricity power is gene-
rated from the public sector, it is but
natura] that it should be shared by
the other deficit States. But what is
happening is this. 1 am not envious
of Madras when 1 say Madras is In
a very happw position because it has
the advantage of having Central
projects where power is generated
without spending a pie from the
coffers of the State Government The
Neyveli project is having 600 MW
of power generalion and Kalpakam
project will give another 400MW of
power. 1 suggest, whatever be the
project, whether it here or there,
the power generated should be ghar.
ed by gther States

Shri Nambiar: We will give it to
Andhra,

Shri P, Veankatasubbalah: What is

a Central power generation project
at Kothagusam where eloctricity
¢an be generated at less cost. I will
bring it to the notice of the Minister
concerned also,

No mention has been made regard-
ing the eradication of famine in the
country. Famine protection is as
important ag food production,. We
nave been seeing the sorrowful spe-
ctacle of Bihar and Easstern U.P.
where thousands and lakhs of people
have been the victims of famine,
Some provision nas 10 De Mmade for
the eradication of famine in the
whole of the country. Wherever
there are famine pockets, they have
to be jdentified. Take the instance
of Rayalaseema which is the worst
affected famine arez.

Shri Ranga: (Srikakulam): Srika-
kulam and Vishakhapatnam also.

Shri P. Venkatasubbaiah: Yes.
Shri Ranga has the unique privilege
of being elected from there. These
are also the worst affected famine
areas. These areas should be identi-
fied here must be Central assistance
for these areas to eradicate famine.

In thig connection, 1 would like
to make a mention of Tungabhadra
High Level project which is beneficial
to the States of Madras, Mysore
and Andhra. This is a project which
will not only give water to Irrigate
the lands and to increase food pro-
duction but will also go a long way
fn e-adicating famine. That also must
be borne in mind.

Coming to the nationalisation of
of banks, Shri Ramamurti need not
be vociferous (Interruption).

ot v dww arew (arenie) @
7, wuyT F ENrAR AW W e
qne fgr o1 4 ¥EF 29 At a8 ?

Shri P. Venkatasobbaish: In the
All India Congress Committee, we
have passed s resolulion for the so-
cial control of banks. The Cong-

P e v—
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Tess Party can teke ceredit that it
has abolished the princely order, that
it has abolished zamindari gystem,
that it has nationalised Life Insura-
nce Corporation and that we have get
& number of public sector undertak-
ngs {Interruption) The

Party is not ashamed to say al] that.
We have doae more things than
‘what our friends there are doing
We are here to champion the cause
of the people and also of sorialism.
We are gecond to none (Interrup-
tion) 1 would say that in accordance
with the resolution of the All India
Congress Committee. this step must
also be taken,

One word about princely States and

appeal to the
big prices who have got huge privy
purses to do national service by volu-
narily Bquidating or s

thelr y purses. I know that
many of the small princes get a pal-
privy purse, | come from Bang-
anapalli where the prince receives &
mnall pittance; there iz no other ost-
snsaible means, What could we do
with such people? I do not stand on
covenanty or promizes made to the
princes; | stand on humanitarian gr-

3

1 commend this Budget with some
minor adjustments. I would make
a requst to Shri Morarjli Desi: If he
taxes the comunon things like coffee
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tely in this couniry a large amount
of forged currency or counterfeit
currency is under circulation.
(Interruptions) I must te’l the fact.
He must take effective meesures to
check thig because this is having a
disastrous effect on our economy.

With these words, 1 supprot the
Budget.

Mr. Deputy-Speaker: Mr, Dange.

Shri 8. A. Dangs (Bombay Central
South): It is 340 now. The Prime
Minister, | think is to speak at 4.00.
I do not want my speech to be broken
in parts. Unless, she agrees to make
her statement at 4.15.

Mr. Deputy-Speaker: How can I
promise? it is difficult for me to sAy
anything about this.

Shri S, A. Dange: Bhe can make her
statement at 4.15.

Mr. Deputy-Speaker: All right; I
will request her accordingly.

Shri Kanwar Lal Gupta (Delhi
Sadar): Mr. Ram Gopal Shalwale haa
to go out. So, he wants to speak. If
you can accommodate him.

Mr. Deputy-Speaker: I have got this
name.

Shri Kanwar Lal Gupta: He is pre-
parred to speak just now,

Mr. Deputy-Speaker: 1 have called
Mr, Dange.

Shri 8. A. Dange: If I may be per-

quoted. The correction may
very palatable but 1 cannot
Mr. Ramamurti compared
Morarii Desai to be In a state
Arjun was . . .
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Shri P. Ramamarti; Not he, some of
them.

Shri 8. A, Dange: where he was
trembling before Birlas and his Ban-
dhaves and whether they would fight
them and kill them, The simile pro-
ceeds like this, Arjuna was given a
dose of philosophy by Shri Krishna,
and perhaps in this case by Shri
Ramamurti, and ultimately he docided
to fight the Bandhavas and kill them.
(Interruptions) .

An hon, Member: Pandavas?
g8hri 8. A, Dange: Bandhavas

not Pandavas. You do not know
word' ‘Bandhava’, relations?

and
the

In that simile, iy seems that
Ramamui is opltimistic about
Congresz leadership changing to the
new philosophical preaching, He has
some hope, but unfortunately I have
not got that hope. My simile, therefore
would go further and say that we
have to treat them as Shishupala and
give them the medicine that Shishu-
pala got when all his hundred gatos
or the pitchers were filled with sin
and they were no longer fit to live.

Mr.
the

oY fow yreaw (7790) ¢ A
a3 !

st arclved fppy - TrTETET !

Shri 8. A. Dange: In any case. I
thought that they would enjoy a re-
ference to the Mahabharata. So. I
just wanted to give it. But if they
do not want it: I shall coms to the
present Mahabharata, that is, the
war launched by the budget against
the people of India. That would be
more to the point perhaps them re-
ference to the past Mahabharata,

For. what does the budget amount
to? It amounts to two essential
polnts. The frs essential point is
that it imposes excise duties on tea,
caoffes, foolwear, cigrettes and so on,
which are things comsumed by the

common man. Even the duty on fine
and superfine yarn supplied to the
powerlooms is going to hit the com-
mon man in the sense that the middie
class man at present uses ilne and
superfine dholis and the powerlom
seClpor is a quite powerful contribu-

tor 10 the textile pruduction in this
country.

The hon, Minister has first impcsed
excise duties, whose inevitable c¢ffect
will be rise in prices. So, he crcates
a deficit in the common man's budget
and then takes the credit for balane-
ing his budget ang not going into de-
ficit financing. It is a wonderfu method
of balancing the budget and it is a
wonderful press and they are won-
derfu] gentlemen outside and there
are some of them here alsy, wno
praise the Finance Minister for having
achieved a feat for the fist time, name.
1. a balanced budget. 1 could recom-
mend t; him that he could make &
surpius  budget. He can double
the excise duties on tea. coffee, foot-
wear, cloth and so on; then, he will
not only balance his budget, but there
wonld be a surplus budget of Rs 100
ctrores and then he woulg get per-
haps duuble the cheers as compared
with what he is getting today from
the congress benchss, iz that the
scientific  method uof balancing a
budget that vou should ramise the
prices, raise the excize duties and hit
the common man and then say ‘T have
balanced the budget. a feat which was

mot drme forme:-ly either by me or
by others'

The gecond point which 1 want to
make is this. Has he rid society of
thay single factor which is responsi-
ble for high prices in the present eco-
nom:? Of course, he has enunciated
his ambition that he wants to reduce
high prices Certainly, everybody
wants to reduce high prices. I be-
lieve in him when he says
that he wanls to reduce the high
prices. Bui by what method? He
first raises the prices by imposing ex-
cise duties ? As for the Railway
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Minister, he raises the fare by 7-1:2
per cent ang then becomes generuus
and says that he would raise it only
per cent, Thesg are the tricks

that he would reduce some of the
i Anyway, that does not
detract from the argument that this
is not the method of attacking the

nothing 10 do with the cast of pro-
duction; high pricts today have no-
thing to do with the rise in wages;
high prices in our country today have
nothing to do with rise in  dearness
allowance, Take, for example, the

prices of steel. We have heard
a lot about it. It is said that the high
prices of steel in this country are
higher, than the international prices.
The element of wages in the
stee] industry in this country accounts
for only 10 to 15 per cent of the cosi
of production. In foreign countries.
is something like 25 per cent, But
here it wag found in a study of the
cost of production in the HSL by one
of their experts that if we take away
the slament of freight and excise, the
selling price would come only to 71
per cent whareag in Germany it would
be vomething like 92 per cent and in
America it is something like 90 per
oant or 90.

-

That means, here the high prices
‘ot due to the rise in wages or
in

General Budget— JUNE 8, 1987 Gmmbbeum.
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priceg are ap inevitable phenomenen,
and nd amount of talking ubout the
ambition to reduce high prices will
ever make gnyons sucosed in carry-
ing out his objective unless and until
monopolies are broken.

In his Budget or eisewhere lie does
not propose any method by which he
is golng to attack monopoly capital
in this country. In fact, it is heing
strengthened in thig country. Apart
from what the Hazari Report may
say or what the Monopolies Commis-
sion may ssy, even taking all the
facts of las{ year's phenomena, you
will see that monopoly hag strengthen-
ed its hold. Therefore, uniess mono-
poly is broken, you cannot reduce the
rising prices in this country. Merely
saying that agricultural production
should be increased and the months
that feed on jt should be decreased by
population control—thege are the two
pillars on the basis of which he has
raised his whole structure of thia
year's finance for his budget—will not
achieve the objective. You will not
find the phenomenon of falling prices
thereby. It hag already been
proved, Even when there was high
agricultural production, even then
Prices rose. Shri Subramaniam
at that time was wvery herole
enough to say, ‘Since I have got 28
million tonnex production, you will
see what can be done’. What can be
done! Nothing was done. Because
this product of agriculture is ultimate-
ly controlleg mainly by the big jote-
dars, big landlords and big rich pea-
sants and, secondly, by banking fin-

S - |
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soncentration ©f monopoly capital,
that is barking, and unless and until
you nationalise banks, you will not
suoceed in reducing prices,

Now, the Finance Minister or his
friends may say that I am obsessed
with nationalisstion. That is not the
point. Show me any other way than
this way of reducing prices. ¥You
have been trying it for the last 15
JYears.

An bon, Mamber: 20.

Shri 8. A, Dange: 1 am taking :he
Plan date, trom 1851-52, They have
been trying that and they have failed.
Why don't they sgay that they have
failed?

‘Therefore, the Congresy leadership
ig obsessed with the idea of preserv-
ing monopolies, not  hurting “hem,
not taking away their power of com-
mand over capital in this couniry.
mn{ﬂ!. they are not able to guc-
«eed, in spite of good intentions they
have got. 1 do not charge them with
having very evil intentions and sl
that—] am not going into thet. Even
Congressmen who really want to re-
<duce priceg cannot succeed as longas
thes¢ benks are in private hands, 1
will take up this point later.

The second point I want (o make
is that he has no! anywhere in  the

reduce high pricea. Then he says
that he is also intent upon taking

do you do in the Government, 1 want
to know,

Theretore, this question of solving
mhmblmumhymm
Minister is not going to be resolved
at all, and we are going to have high-
er prices, we are going to have a de-
mand for higher dearness allowance
and the Government is going to re-
fuse, and we are going to have mors
struggles. I am sure we are going %
hear that 1 am threatening them with
struggles. 1 am npot threatening.
Every excise duty is a call for strug-
gle, for a general strike; having con-
centration of monopoly snd banks is
a call for struggle, and therefore it is
not we are raising, so to eay, the
ghost of all these struggles.

Since the budget was published—
of course I do not mind people prai-
sing Mr. Morarji Dessi, and bhe hes
got the reputation of being ruthless;
of course, he is ruthless with the
mass movements, never ruthless with
themmpoﬂﬂs.butldormtmtl
go into that—let us see the myth
that is created. The first myth is &
balanced budget. You just add Re.
5 crores this side and adjust Ra. 8
croulthltlideﬂ\deﬂlltlhnllmﬂ
budget, but 1 have lost Rs 113 crores
from my pocket ss 3 consumer, and
then you put it there on the other
side and say you have balanced the
budget. The balancing is a myth, and
therefore it is a hit against the com-
mon man and a service to the mono-
polists.

He is doing a few things for the
service of the monopolists. For ex-
ample, take the tax holiday. Inntend -
of six years it is now eight yeaw.
You can start any bogus factory, then
he gives you a credit of Rs. 10 crores
more in a financial institution, them
he will give more subsidy. You start
the hctorynnddonotpnymytm
for sight years, then Yyou say
you are not carring on well and wik
for more subsidy, What ‘3 the way
of dealing with mounopely, this rising

which hits the commob
man? This is only one inlante.
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Then he says that Inflation would
be curbed by the present budget. I
do not like to quote many of these
people who speak on this question,
but one quotation I might present.
Mr. Shenoy is a very favourite sub-
ject, a favourite gentleman with some
people, a celebrated economist. There
is the myth that the psychology of
inflation will be taken away. Mr.
Morarji Desai is very clear. He did
not say that inflation will be taken
away, only the psychology. That
meang inflation will remain and the
psychology will taken away. You
have to believe that psycho’ogy, not in-
flation, is going away. Mr. Shenoy
says on 31st May, after hearing the
budget, that inflation woulg stil] re-
sult. From what? He is not a com-
munist, anti-imperialist, he is not
anti-U. S, but is presenting us with
a remark which Mr, Masani :might
take note of. He says that the re-
sults from the U.S. use of P.L. 480
funds by the U.S. Embssay must be
as inflationary as the expenditure of
created moneys by any other party.
On the available data, the expendi-
ture by the U. S, Embassy was of the
order of Rs. 80 crores in 1964-65. He
felt it was time the full statisties of
the P.L. 480 transactions were publish-
ed, in view of the important role they
played in the monetary and economie
situation.

So, thjs choice bit from Mr. Shenoy
would awaken Mr. Morarji Desai and
he should not ¢laim that inflation or
the psychology of inflation will be
taken away by the measures that he
is proposing.

He wants another thing, to increa-
gse production. He ig very clear on
that point, and I agree with him
that there is no general recession as
sguch in the country, that there is
some fall in production. In the same
waragraph he himself says that there
paragraph he himself says that there
is a certain fall in production, and
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There “jg stagnation in production.
Why? Because the monopolies have
got hold of the main production jin-
es and have raised the price level to
such an extent that the demand is
contracting, TUnless the price level
is brought down, there cannot be
stimulus to production. They think
that thig can take place by means of
liberal imports, liberal export cubsi-
dies and liberal foreign-exchange aid.
Why is the foundry industry, one of
the main, basic industries which go
to stimulate production in the indust-
rial sphere, lagging behind? Why is
the coal industry lagging behind? I
will give one more statement; it is
not mine because ours may be chal-
lenged. The fifth annual meeting
of the coal industry was held and
the President of the Indian Coalmine
Owners’ association says; “Under-
utilisation of capacity is a long stand-
ing complaint”. Why ig there under-
utilisation; He wantg fuller utilisation.
I agree with him. My suggestion is
to stop impori of foreign machinery
and rely on our own machinery, Self-
reliance was the slogan after devalu-
ation. Soon afterwards it was given
up. Now, this gentleman says that the
import of mining machinery under
the World Bank loan agreemeni has
added to the existing extent of under-
utilisation still further with what the
president of the Association, Mr.
Agarwal, has called baneful effects on
the cost structure of the coal mine.
Here we have got the capacity to pro-
duce machine tools and machinery and
everything. That capacity is forced to
lie idle because the World Bank says:
if you want loan you must take the
machines that we give from the
American inventory; you cannot use
your capacity. Similarly, when the
railway capacity is lying wunutilised,
orders for railways are blaced in
Canada or the United States or else-
where, Is that patriotism?  Some-
body was delivering a lecture on pat-
riotism. Tn coal indusiry, there is &
man speaking from inside {hat under-
utilisation is the result of your policy;
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you are importing machines and
goods which you can produce here
but you are not allowed to produce
them because the loan-giver says you
should not do so. The same thing
could be said about the engineering
industry. There had been retrenchment
and notices in the engineering indus-
try. People have resisted these noti-
ces, There have been struggles.
. Why ig it that the engineering industry
is in the doldrums? I need not quote
to you a long passage. But Mr, S. K.
Datta, former president of the engine-
ering association says that much of
this is due to the fact that in spite of
our having the capacity io produce
our key machines, we are forced to
buy them from abroad in the name
of aid. Therefore, our capacity lies
idle and there is a systematic sabota-
ge of India’s industry imposed upon
us by the American capital which is
acquiesced in by the leaders of the
Government, when they allow such
things to happen in this country,
whether that be in the public or the
private gector. The import of things
which could be produceq here must
be stopped but it is not being stopped.
I do not want to bother you with
technical details. They are complai-
ning about the textile industry. Do
you know that the Indian Standards
Institution undertake a study of mak-
ing spinning uniform and less expen-
sive and help the spinning industry
to go ahead? they found that there
were eleven different varieties of
clamps ag each mill imported under
the aid a clamp from a different coun-
try.

16 hrs.

Each country had its own clamp
and the Indian Standards Institution
pleaded inability to solve that tangle,
because this arises out of foreign aid.
This is a report made by the Direc-
tor of the Indian Standards Institu-
tion. Has any (fovernment Minis-
ter paid attention to this? Has any
Government Minister asked the spin-
ning industry and the textile industry
not to import parts but to sandardise

the parts in this country buy our own
machinery and nothing else? There~
fore, this excessive obsession of getting
foreign aid and jmports even in those
places where we can produce our own
goods is at the root of the evil of stag-
nation, fall in production and under
utilisation of capacity, and there-
fore inability to plan the budget and
ultimately having deficit financing and
rise in prices. These things, I do not
think, are unknown to the Congress
leadership. They are known to them,
Then why don’t you cure them? That
is the question. The cure does not take
place because the policy is like this:
you shall not stop the American dataa,
the American donor, because you can-
not do without foreign knowhow. It
is not a question of not borrowing
foreign knowhow. In certain cases,
yes, do take foreign knowhow. My ob-
jection is not to taking foreign know-
how. My objection is not to pay
for it. But objection is about taking
foreign knowhow in a place where we
have our own knowhow; where our
scientists and technicians have pro-
duced their own inventions, their own
formula, their own products. There
you import and stop the use of their
own inventions. There, I am object-
ing. My position is, after having
ivested something like Rs. 15,000
crores in the last two or three Plans,
it is astounding to see that many of
these plants are lying uynused, under-
utilised, and some of thege plants are
even undergoing sabotage, If the
completion of the Ranchi plant was
sabotaged purposely,—I do not know
by whom; let them find it out: they
have appointed a committee but noth-
ing came out of it—the internal
management of things in some of
these strategic plants ig solgd out to
foreign interests and friendly Ameri-
can interests. Therefore, in conjunc-
tion with them, 5 deliberate ineffici~
ency is imported, deliberate clashes
take place, deliberate fires take place.
And a strategic plant like the one in
Ranchi, if it were completed, then,
a combineq Bhilai and Rourkela can
produce one steel plants every year.
But Ranchi plant could wuot he com-
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pleted in time. Why does this hap-
pen? Is there any checking up in the
Planning Commission anywhere, of
any individual schemegs and indivi-
dual plants or anything?

Somebody quoted Mr. Masani or
.somebody as saying the other day
that Stalin shot somg planners, and
he said: “This is what comes out of
planning.” Here, the method is di-
fferent. Stalin ghould not have shot
the planners. He should have followed
the Congress practice. If you fail in
the Planning Commission, you are
promoted to the Cabinet position. If
you fail in the Cabinet position, you
are promoted to Governorship, and if
you +fail in the Governorship, then
you are made an Ambassador outside.
That is the way of getting rid of the
people, but you do not get rid of
them; they come back again. So, I
am not commenting or 1 am not say-
ing that Stalin’s method shoulg he
followed, but the wonderful patrio-
tic Swadeshi method of rewarding
failures in this way at least should
be given wup henceforward and a
scheck-up of the plants be made.

For example, many of these public-
sector plants have been good; many
of the managers are good, and I
shall always say that the public sec-
tor must prevail over the private
sector, in spite of the fact that I
know this corruption and theft in
any amount in the public sector; who
can say there is no theft or corruption
in, the private sector? The Teja is
there; Mundhra is there. The tex-
tile mills are there. Mr. Morarji
Desai personally once settled the feud
in the United Mills in the city of
Bombay when he was there as Minis-
ter. In that mill a fraud of Rs. 96
lakhs was discovered; the rupees
were not recovered; the losses were
not recovered but somehow or other
a patchwork was made and the mill
was set going, Therefore, let us not
talk 'of corruption only in the public
sector. There is corruption in the
private sector and the public sertor.
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My suggestion would be that in the
public sector, the manager should be
appointed on the basis of his gbility
and technical knowledge and he
shoulq not be given just m scale of
pay, say, 1000-50-1500-EB-1600 with
a dearness allowance of Rs. 500 and
all that. The managers in control
should be given their salaries plus a
commission on production of quality.
The moment you do that, there will
be @ change in the attitude of the
management and there will be im-
provement in the public sector. If
you bind them only within the frame-
work of the ICS salary, they will go
on stealing by lakhs, stealing in pro-
duction, stealing in prices, stealing in
contracts and stealing everywhere.
Therefore, as an incentive, along with
their salaries, a certain commission
or any other method that is feasible
angd reasonable should be allowed, so
that theft and corruption can be
brought down and efficiency can be
increased.

I am not in favour of running down
the public sector, just because it i
public sector. At the same time, I
know this Government mt present is
not capable of managing the publig
sector,

Mr. Deputy-Speaker; Will he take
more time?

Shri S. A. Dange: We agreed that
1 will speak till 415 or 4.20.

Tl T AAGT Aifgat (F+17)
420 a ST 7

ot sfto Wo A :© 7 AT, 4,20
9% d1 I F1 FAT @SHE FIT |

I have already enunciated my main
proposition that the method of im-
posing excise duties at a higher level
is wrong and ig going to raise the
cost of living index, resulting in un-
rest ang discontent. The method of
not attacking monopolists is wrong.
If you continue to leave banks in
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private hands, you will not be able
to solve the problem in this country.
They say they are having social con-
trol. I tead in the papers that the
Congress Party passed some resolution
on social control. Read the results of
last year’s working of the banks, Un-
secureq advances—clean advances, as
they are called—have risen Jast year
more than in any other year, Deposite
in the bankg have increased and re-
ached the highest last year. The Re-
serve Bank and many other commer-
cial journals say that clean advances
- are a method of inflation, bribery,
corruption and blackmarket. Yet, you
think that social control exercised by
the working committee of the Con-
gress Party will work; it will not
‘work, Unless the banks are taken
over and managed in a democratic
way with the assistance of the em-
ployees, and not managed by the same
old Directors as they are today, the
same Birlag being appointed in the
State Bank instead of in a private
bank, you will not solve the problem.
If you want to correct the sronomy,
this is the only method.

16.08 hrs.
[Mr. SPEAKER in the Chair]

Why should the Government be
lenient towards thieves of foreign ex-
change? Bird Heilgers were found io
have stolen foreign exchange and they
were fined Rs. 1.55 crores. The Rev-
enue Board vr some revision board
reduced it to Rs. 48 lakhs, and allowed
them to run away with Rs. 1 crore.
I cannot understand this leniency.
When a known thief is found, how is
it that the ministry becomes very
generous suddenly towards such an
institution? Bird Heilgers are not
really the same Birds they look from
their pames, Actually they have re-
lationship with the great Birla Empire
They have got a European name, but
they are no longer European....

Mr. Speaker: He should conclude

now.

Shri S. A. Dange: Sir, I had made
a pact with the Deputy-Speaker....

Mr, Speaker: I know about it.
Even that is over now.

Shri S. A. Dange: Then I will con-
tinue gfterwards.

Mr. Speaker I heard it, that you
were to go up to 4.15. If you want a
little more time you can continue
afterwards.

Shri S. A. Dange: Sir,
nothing secrosanci about the_
ment..:.

there is
state-

Mr, Speaker: She has to make it
here and then go to {he other House.

Shri S. A. Dange: Let me try to
finish ag soon as possible.

Mr, Speaker: No, no; he can con-
tinue afterwards.

16.11 hrs.

STATEMENT RE, DEVELOPMENTS
IN WEST ASIA

The Prime Minister and Minister of

Atomic Energy (Shrimati Indira
Gandhi): Mr. Speaker, Sit, nearly

two weeks ago, my colleague, the
Minister of External Affairs, made a
statement in this House giving Gov-
ernment’s assessment of the explosive
situation in West Asia and expressing
our deep concern at the developments
that were taking p'ace there.

Since then, our efforts in the Secu-
rity Council as well as outside have
been concentrated on counselling _
moderation and lessening of tension
and preservation of peace in that
area. Our Representative in the Se-
curity Council in consultation with
the non-permanent members of the
Council and others made earnest en-
deavours to formulate a resolution
which might be acceptable to the
Council. The resolution aimed at
supporting the Secretary General's
recommenidations containeg in his re-
ports to the Council and earnestly



