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oqT 9@ wrar § 5 wgrem WA g3
W 3 gu, TreaAT< SAar W frdw
s g w7 wrar § e g wgrom
AT A Fgr § TAfd JaR! gH AT
& a¥ |

st qifewr 7 w71 e dfmr wdw
oY qrft & ank ¥ ot fearx grr &
Ius gaan & fog gw 9w g
w1Z & gooy @ d | ggr wfearE ag
¢ fis o 7y mETOg-AgR Wi fare
FAET 7T q1gd #1 & 7f aw I
1§ = ar fowte 79 fad @ o=
W gy ®12 & qry STAT a9 gw S
oY o= wes fende I o= AT
feptm oY mifeariie ) § 3% 9FF
o Wt #E faar a9ar @ qw I9 T
ot $12 wofY g ¥ awar § Wi
g dfa Fag o gE § &
gifrr 712 feg-fra fawg o< wodt @7
R ouwar &1

Tafaq & wgan § f wgrom ward
*1 wAT &7 g ot & w@ife ghrard
acy 9t g, o1 == wre Fosiw § g
A% i e @ 1 zd we Fosta
TR F FTOT T TF AIKAT TET Mg
¢t fs gawr ot wa §, o SawT favarw
¢ a9 7@ faar o

warafa wfiea ;WA AT qTE

T THG AT g T4AT |

Wi fast: aw fer & gow
FW@E |
SHRI KRISHNA KUMAR CHATTERJI
(Howrah): Madam Chairman, I rise to

support all the demands placed by the Home
Ministry.

I am not surprised that Shri S, K. Patil
accused this Government for the failure of
law and order in every part of the country.

Unfortunately, he is not present here. 1
begin by reading the very first sentence that
is in the Introduction of the Report for 1959-
70. It says:

“The trend towards the growth of
tension and violence in the country con-
tinued and the Ministry of Home Affairs
was engaged not only in taking appro-
priate administratve measures in con-
sultation, where necessary, with State
Governments, but also in examining the
socio-economic forces that lead to such
tensions and violence."

MR. CHAIRMAN: The hon. Member
may continue his speech tomorrow.

We have now to take up the Half-an-Hour
discussion,

Shri Om Prakash Tyagi.

18.29 hrs.

HALF-AN-HOUR DISCUSSION

UriusaTion ofF PL-480 Funps

st WY sTw eamlt (IR ;
awrafey 7gE, § AN T AT T
67T qTo QFe 480 FI WX WrFiqa
AT ATRAT § | T AT TEHTHT S €
wre wiwfaa § f, oy fow g0 & ger
wrfed 4% Agf & | wrmad 1 @ faw
gwia &1 a1 frw v g8 wrew-
fadwar & fagra #Y ogwT g7 a7
dto Tso 480 & AAT &1 FTC
farar 1 FarelY agraaT A dro qFo 480
F g ¥ Ay w1 19 a9t § wwew-
fstz Y g1 fear | F ag v g
s gt awere W FfaaH A
uT= 3w wTeR-fadar #1937 wr e,
wfirg swdtar & o ¥ Y @ AT
qqwa far fF oz dYo TFo 480 WT
AT 37 T4 AT ArEad e wiEmEr
QT A ag Y wreR-Fdeagi g
ng weqfredi ¥ w9 ¥ |7 s



93 PL:480 Funds (H.AH. Dig)

[t s i)
I o THo 480 ¥T WA AT AT
G ®1 a%a feqr | qw agi BATRK
FLFroqTo 480 FT TET BIFHT WATH
JEW T BT W 6YTH AT 0 1 Fo
Qo 480 FT F AT e forar Iad
Rw ¥ ag o gk da7 gk we gr
o dur gV AT g | A g g A e
& o Mfer ot & fag ot @A}
IEHT TTH & AR G A § S
fewrer e § 1 @ awn pE dro
o 480 & g gHT & fs wramad &1
o forarer & g oY W & fad
IeTg AT wifgh 91 IaEr fawgw
Tae feur mam |

0 7 g4I agr s safaat
&1 g% qfcadw gor 7 @ 48099 F
gra | faat M AT & faig ¥
e ff 7Y dar v s @I R gyt
&1 qudfa® Fua-que § ady da w1
e |

aeqet & qeat ¥ wfercar Y gy
¥ gk ook wivfom o it
9T fd @I T Mg Frovr W fE
TS §TH e 7 § AT TS A
frq e ot fie W §) sag &
TRR Fegaet 3y ag ¥ vaw: fgawn
& )

HEA § AAGIC ATHIC G 641
qa<i #1 g fawman amar @ g | Jiw
ot qa¥ e @ § A sy
¥ 9 e § | . Wi wdw
¥ M W IaF SR qg ud R
WAl fFo o 480 ®1 wedt EreAY
qaT WIRT GO HY FgRiA § wroaad
¥ feq ¥ wd wXm W @ iz I
waiET okt ara oS, fear s
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W I 9T AT ORI T Rk
Foam At g
o faag ox wwg wAT ¥ W0g 92
st 9=f g€ @t W Aot farg
Agw 9@ WG fEe AT €1 SER
ez finar ot fe fm oede a9
RAOEH g & o § Iah ST
R 7w frang oot & wiRa
& Zgar wfgw | fadww A @
WHED, 398 B faw ¥ & sgwa aft
g 7% 3= ¥ fr ol &1 ag Gar
R W wHOE A AW WX | W
FRAE W@ & GA & favg aww
TEE FE T FT THAT ) 0T & e
aateft §, gwwr w1 fga wfofc aff
I eI AT 9THE 4T FIGH
NAFT TR &Y A g R R
# wr gyaly e dard frmda
F1ET o W & waAr i A
wgar g | fagre & ¥ fafrew &
qg =He 8 |
“The Bihar Revenue Minister, Mr,
Indra Deep Sipha told newsmen that an
American Missionary working with ane
of the Foeign Reliel Agencies in the famine
stricken Palamu district of Bihar had
claimed that an agreement ¢xists bgtween
the Governments of India apd USA, giving
full freedom to missionaries to convert

people in the course of famine relief
operations.”

The claim was made before a Deputy
Commissioner. of Palamy. in July. The
Minister gave the name of the missionary
as Rev. John. Ralley.”

frarr wudt ¥ fong wdd)
IgA W IEH W o7 R g@ g W
geidr s frwadra w7 Y § o
AT gEqATAl F EIO | AAET ERY
¥ TF FTEFA] A AT T JERT TN
T4 i IR AR fea a1
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f& amm fafgai wifz &1 ol
i § woar S agEar fawdr €
dYo qeo 480 ¥4 ¥ wra 7 fRed
fofrrgar Frerr o A ®1 9 afada
FA S HFH A F G E =g
af qfafaa =afsasi +1 T2 =
Q@ § STgond faa #ix qrmds &
gy wasy aex v afer &1 W
ared qg oF faeadrg faqa 8

Wo QHo TFo FAL & AqA 7
UF NEU4A T G1 UF 480 T Afqa F
fad madAdz @ aI@r @ | 96F
Wt g4 arg  ®r e frar a9
f 4o THo 480 ®T AT T § FAW
wra & faq 0% IgF FEr maw
dar & waT & | IaF Fer 97 fF
Wa aF A1 gAGANT A gur & afew
W4 WY Yo THo 480 & WATT aTwqY
HAAT a7 & T A IF gaqin
gFfad g1 ot a1 9% gvET §F W
H {AFANT &1 gaw 9q7 FT W,
qgT qaT ehifa geoF g gt | gEd
T 99T w41 G fF ggr 9T qEqT 7
afeqn wigdt afes g g &
TH AW 7 HES WS 7Y g§ A1 "rosy
fefwfar astz aamr q@ar i a=gei
® geq wfa® a7 g7 I AT W
SETT A AT wifew i § A g
T g7 wgAYr ATYAT | FAA fawrfew
F1 oY fis gt 7w TR B AEdET
& §T9 TN WA Y G HAT AL |
e v quE fd § | uF AT g e
wowOFT & 9 giEe fRar Srar
wifgd fs ot o@ee o &S e 2
qg WA FTHIT &1 qgAla & g6 ®9
# sqg i1 [fRT aife wd aw@
TR A9 | §F THTL & IAHT TEAEL-
¥z FT a% arfw wedl 7 Afg 7
qg | gET Ag fF oad @ ®
wwdwT F1 Yo TFo 480 FT HT AT

7% 9 Wfgg arfs 3w 9x wr@
TTHETX FT F1 § 0T | F&T g
ag faar 9v 5 ©q &7 F1 Bl 5 faa
T & e Sigw 5 g o fw
gam 94 fd & w far gai @
WX §%a fFar 41 999 =4 & fav
ATHETL A 747 I 7 &

oft FE 7 awosr & w7
foer fawmw #3dY & 1 Fea< ggr
AT 9 | IFA A7 R F T vy
g1 WY AT FIEHTT 9L ST HY
fear a1 f g8 &7 & sam & fag
HHOFT WA 1 A FIAATH 40 F@AT
g WA TE ET OF Y W §
fs gawr fadg &3 | Iax qfr
% #r% Wt grEar wodr @ ¥
gyga Tg # F 1 wwdwr w®
ATHIT O g WA a1 fo g aga
& T qw &Y & f gai 9x AwT
AT A, TTF a§ A FFFT W
T T IAF fa<ra a1 frar &fea
#1§ TaATCH® gAE TEt a1 A
qATT 91 & T TH GG AR
amw Iafrea ® for 9T wwdF
faarx &t 7%

d o g g fFoww aw
Yo qFo 480 FT Y 4T HIAT Y, IF TN
foramr wrar & | et sfaw S AT
¥ =qg g1 a1 ag fea-feg ma 7 wra
g & =y fear § W feaen
aras /1 faar war &, feqmn o faar
mar & 1 Am wfaee Y wadwr €
et ¥ ad wm 9r 6w faw gt
QTHT FIE HIT G, JAR A IAX
(o fmier forar & o' e ameey
&7 gaEd ¥ ¥ wwdreT gy § gt
wT F framrarfaar g ?

flo o 480 ¥ gradla 9w WY
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[ s gFTw @]

WATH AT &% T 7 9 WA &
foamT T IUFT F TIEF TEW WX
Iq R qA TR A &1 A 9T,

a%! A% & faqg wvE & F|ar
U W ?

sl & qrE W e wfawa
a7 § foreer agr & woefas @i #
W qaal # v fear @@ @ AR
fazeny farg famAdw & grU @w
gearT fear arn , 9@ ® WG
Tl q¢ & fHar wrar §, JERT FEA
w0 & gy ¥ wadie & w fean
&, Tua T ¥ T A0 7 AT AT
AROET T ¥ §F THTT T AT H
gfraT @ 19 9@ ¥ & AW
quiET CEEt & waEr N7
#I 9 ¥ FET RS §, T T
W& fga & av s afg@ AW
W W) awifaE gearE & ara
I &9 frar o wrfgg W ag
fody e warfos geqr 7 fzar
arq ?

T THTT & GTHA HIE TH THTC
& qrarar § e awQa e ¥ |
fastsT o Teo 480 ¥ €A T NAFT aE
FT g% ! ¥ &k ot @w @A §
o7 4T §F AHT 67 AqgwT faar §
wra # @t fred g am § gfom
wifx § % S & fag @ ad
frar s ?

T R quAF T g § fae
s qw farfan g3 $ge Fwad,
fom® gra ghawAl s srfenfaal €
wifgs ik wwrfas aeersl #1 g«
fagar wTq WY S% fAg wEET A
Y & qrY A e ) A ?

5qT TR ARAH Qe & araa
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7z gaE @0 e oF FarfaT s
T FT TF W { ARG DO KT
faea fagan g ?

@ GEE TAA F A gema
# ¥ fog gara &1 #fwe s AR
I 9 AHA F F7 fawre wefr g ?

it Fofiorwe vt (aiwT) 0 AwWT-
afq =gigan, fro oo 480 & w=wA
FATL AW § 1 WA WrAr g, 9EH (@7
feg w47 @ 787 & wuw ael
F1 1qq a3 Trealgq faw @1 & AR
AT gUSE g W, T AFAAE
fra, #Y ey, & gE®T o T e
wiTH qAA qw fear § o IwW 7 -
AT TEY ATEAT | AfHT IEH AW A
Y Afa® T gAT &, 98 € TES
@rfeaE #1 g | g9 4T & few
TR F qAA 4 0ATE § 9EW
w9 ¥q &, a7 § oAl A why
<81 41 % gardr §& Jwwear §f &
& I W ag awTe fawr faen
aff awdt, I @rewr 3 ¥ ag
TR ATEE ) wW FO ¥ fag
SOr-gear WX MY g s gl
®Y FHTAG FT G § | THY qT w7 A7
fs ag $o T w1 "wew FT AT, arfe
gh 92 & fae gudi & e T At
qedt | AT AW & 0w g w1 g ¥
st 3ofty w7 | IFA Fgr 97 @ “IT W
A wat q 15, g€ WA Aavafy”
gearfz & AdY awwan 5 ga 92 & fag
FEHTT HT §-IX FY 3I5L &HT Fgl
% 9fea g1

gart fag® gam 5dY, S T
oy el ot ST TgTg W, ¥ ™
FEAT F1 GATEH A 37 & fawmr ar)
T FGF AT F1 w7a1 e o
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7T 774 Fr garg & o) FfFw Ay
Igar w1€ 7 ga wF 4 | wmy f
AR wfadl ¥ @ " F1 qEEE
fear av qat A gva@i w1 @9 7
TATAM & FTI | WAL CHRUT FT qG
T AF, a1 a6 § 24 faA w1 oww ar
Y gt = wmar § 1 ga% wiafea aw-
aadY, wewiczdY wrfg F€ W AT WY
JqATH § | WL gA §AX UK F I
fedi Ao AF@A ) gag d, @ &
awAar g fs saw Woa € g O
A W19 &Y g g1 Tgdr $iK droudo
480 gr@ wAW & gw e & fag
qfea qr aFT qIg-A0q Sl w1 ene
Wt % @ 74T gEw arq g qfearc
fraram ®Y o seTm & W@

wiffy Y A agrge Wt 7 oo
qu fearar a1, #1 wdT wPrR IAHT
GARQTL FIA T U F1 g@ aia & forg
&mT w00 fw st o v wi &
TN AR T F9 T w9 0F 3 2w o
W1 a7 7T &) wear § arfe gard
o &Y queqr q@r & faq gwq ?

N waeam qen (faedt @ax) :
aarafy wgraan, & drogeo 450 qide
#1 gY-frod 71X gE-HHT AT |
& annar g f5 ag gat ¥ O OE
aga agr s g, faad s
BT W gUF F AWA F WA
&< 9 @eT A &Y qr@r & 1 fro aHo
—480 ¥ N =AY FFFr Iq¥ fEwd
G dar e st @t ¥ s g,
froqdo~480 FT aga |7 a7 GAATT-
T afezfadia § smar ¢ ) AfeTgw
AR F I e garw ag & f gw o
¥z & aga N AF a1 qarw wrar , @
F1a gadwa foew & mrar § W
IAWT AT FHE TS F weAT qwan
¢ g faed F wbr § v Sifew

7 2 g f &, A A oAy |ard
arft @ o 7 AT ft Tew §
grit 1 @F gara faew &1 feom
! A grAMAw Az ¥ D

TR

T gaeqT & o 3w Ay fafqr
T aw @1 7€} 1S A% gwdr
& form &7 949 &, ST ¥ g6 gz
firw aga qud & o fF 1040 #
FFE ao¥ a7 & A Faw A7 w1
Ffag aarg o g | wwdEr ¥ AW
149782 frg 7% § 1 O firg ¥aw
7 7 & fod awd T 9, 7@ frw
qATH T ® forT oo a% w T W
W@ § 1 3 fircg Yo qHo-480F IR F
TR 99 @ § | TF gHEITE ¥ 5
717 71T & fF froudo—480 ¥ weia
EATY AW A T HHAFT wY @7 §,
I AR WA WE W9 TWE ¥
TG WIS T4 AT q¥AT &, waAfE
% AR I WG ATHRE F AT W7
WTE AT T E

& ag arar wngar § 5 wr g
froqao~480 qitiiz &1 grifeqes,
g, & wT /M | A qOHTT AT
Tt wC awdy Rt fs qF wrerwr
&, Wife g qTHr aq FUwT § W
ag arge & W4y dwe w1 pwTaEr At
F a5dt §—, N wa1 qAY "Ry wH
¥ w9 73 famm feadt fF gw@x
w1 agr gz A s@h ?
T T A TAT Qe war §
o< &w ) wrea-frdar w s w7
g

FIHIT A GF Aae FEHA &
Y A otz fean gur &, @@ 9
JEATT 7T & Fry Y fiv 9w qiflie
# wal & qr=r amA, A 7 w@)-
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[ FrTmm ga]

T %23 4 fr qiftite &Y aff a oo
TEHAT § | TH Xy BF W wvwr W
TArT TET, WY A FEoAry 3w w4l w0
TR 9T F4TC FY ME | IAT qATE AT
FLEH ToTT o~ 480 THYHE FY ITATT
aifs it ag N Ferewy § e awdwn
& foem & gro §f e w@Am, WA
gt fear g smEeqr A ot
arfe B € frer &% a1 fwa avg
WA AR ATE, I qCE, /0T A |
& @ At ¥ 41 wgwa & wTofwa
QYA TR § |

agt a% X &1 wATA ¥, F wArgaw
ffrmge o alr v am &
ar gafr e Oy wifeq

ot wfw qax (wrearr) @ gar TR
Tty sz @t safeamy v g oar
wAdy & wa y fs 6. oE-480
F Wy W wew w7 fagr a7

o wITe W @y A ard
IR GEE S

SHRISAMAR GUHA (Contai): Asmany
times beforc, lam agmin standing before
the Central Government with a begging
bow! for the dying city of Calcutta. Calcutta
contributed immensely to the nation and in
turn it has turned out to be a breeding ground
of chaos, violence, poverty, squalor and
disease, and also anti-national gangsterism,
The Central Government, and the people
of India, | should say, have failed to under-
stand the ills and problems of Calcutta. On
a previous occasion, T asked the Finance
Minister whether a sizeable portion of PL-
480 funds will be diverted, as has many times
been demanded by the Metropolitan Deve-
lopment Council and also other organisa-
tions, for the development of Calcutta.
But at that time our Minister pointed out
that if that Fund is diverted for the develop-
ment of Calcutta there would be possibilities
of inflation, but fortunately on another
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occasion the Prime Minister said on the floor
of this House that the matter was under
investigation. [ would again repeat that
I am standing hore with n begging howl for
the dying city of Calcutta. I would request
that a sizable quantum of PL 480 funds
should be diverted for salvaging the dying
city of Calcutta. I want to know whether
the Government will do it.

Wt e fag (dza%) @ dew-
A7y, § AW wewnt fafre
qraA § T34 TEN TE o QAo 480
a# ¥,z frgram 0T wwdET A
2, P gk fY avdyr &1 gafeg
R AW 7 AT qA & fAq W
wYAdY ardrg A AR A7 A 7P AL
mT v & wrf qidee @ oar wr
FEANA mEAAwT 3, arwfar @,
qT WTT T §IT FT LETAM I A A
% frgy Farg wfg fema dr a0,
fafra &1 & FFT7 7 7 MA@
sEfrrrT o qfr Ay )

SHRI VASUDEVAN NAIR (Peermade):
Today 1 have the greatest pleasure to give
my full support to all that was said by my
Jana Sangh friend on this question. They
were declaring all these years that they were
going to stop import of foodgrains under the
PL 480 agreement. This declaration is being
made year after year. 1 should like to know
from the Gowvernment whether they can
give us a definite time limit, a definite date,
by which they are going to completely stop
the import of foodgrains under PL 480.

ot wfer qaw: & waT wiww ¥
Tz A FAT 1T § 6 9o qHo 480
®1 T § HATTAT AT §TAT , TF AT
Qi arfeg, afer wIT F AF @ ;N
§70T 737 §, FARY Feq fwqT AG 1 o
T FIF [T #T A AAAR wgwa §
R Y F 9T I AT IIgar §
fis g & werar w wré o oY A H
araw foqwo 480 ¥ wfed fggema



Al

313 PL-480 Frnds (H.A.H. Disy CHAITRA 11, 1892 (SAKA) PL-480 Funds (H.A.H. Dis) 314

¥ mar & 7 g9 %9 a% qlo THe 480
¥ €9 wHAF 0% 97 fedve &4, ga
T TAY HrAT T | FTC ATA T
A AFNLgAA T am & T ag M
f§ ag o qmo 480 7F B8, afed
Yo Qo 420 & 1

SHRI S. KUNDU (Balasore): 1 would
like to know form the Minister whether it is
a fact that the Government took up this issue
with the American Government from time
to time to change this Agreement and whether
there was any recent meeting regarding this
to change the terms of the Agreement to suit
the needs of our country, and if so the latest
reaction of the American Government,
20 per cent of the money is reserved 4o be
spent by the American Embassy, Has any
account of the expendilure of this money
ever been calld for and looked into by the
Government 7

SHRI P. C. SETHI: The hon. Member
Shri Tyagi asked details of PL-480 funds,
The total rupee accruals from PL-480 imports
from 1956 till December, 1969 available for
each purpose were:

Loans to Government —Rs. 1363.44 crores

Grant to Government 388.49 crores

Cooley loans to Indo- 138.74 crores
Us enterprises

Money for Us uses 283.72 crores

These have been the accruals from 1956 to
Dec. 1969,

Out of these accruals, the actual expenditure
is: loans given to Government. Rs. 1300.25
crores; grants given to Government Rs.
351.15 crores, Cooley loans disbursed Rs.
75.40 crores and money used for U.S. uscs
Rs. 233.14 crores. The balance left after
these expenditures is Rs. 214.45 crores.
In addition rupees have accrued from re-
payments on loans. Repayment and interest
payment accured to the U.S. from PL-480
loans are of the order of Rs. 177.76 crores
and on non PL-480 loans (because there were
certain dollar loans upto 1962 which were
also repaid in rupees), Rs. 246.52 crores;
interest on special securities is Rs. 109.90
crores. Hence, the total amount which re-

mained with the United States on 31-12-1969
was Rs. 748.63 crores. Out of these, a sum
of Rs. 163 crores has been earmarked for
loans and grants to Government and for
Cooley loans, etc. The balance left is of the
order of Rs. 586 crores and this entire amount
is invested in Government of India securities,
except for a sum of about Rs, 63 crores which
is deposited in the three U.S. banks here,
as time deposits,

Imports under PL. 480 started at a time
when there was a critical shortags of certain
commodities and we were also short of foreign
exchange. This was a source and th2 money
was to be repaid in rupees. Even now those
imnorts are caatinuing accozding to PL-
480 agreements.

Shri Shashi Bhushan asked: what are the
commodities which are being imported?
Soya Bean oil is imported ; milo is imported,
wheat and cotton are imported. | have given
the total value of imports from 1956.

To answer the question of Shri Vasudevan
Nair, as far as import of PL, 480 food grains
is concerned, the Government of India and
the Food Ministry have declared bzfore and
it is known to the hon. Members that it is the
earnest desire of the Government not to
import foadgrains after 1971, That is the
position so far as the import of foodgrains
is concerned.

oft Y wwTw @l ;WY R
¥ wqX wrqor #F wgrav fE 72 9% A7
wot Afer qprae 71 w2 @ E A
WY Ay eAa afr g7

faw swrow § weq st (S wo
wo ¥3Y) : X wg wWiwET 1971 AN
1971 ¥ AT 1972 § WEAT & 1

But as far as the import of soya-bean oil
and cotton is conccrned, it would depend
upon the requirements of the country. We
are trying our best to improve the quality
and quantity of cotton; and about the oil
requirements also, we are trying to improve
the position of production. But it would
depend upon the roquirements of the
country.
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[Shri P. C. Sethi]
19 hrs.

It was surprising that in one breath Mr,
Tyagi was spsaking against PL-480 funds.
Mr. Vasudevan Nair was not here when
Mr. Tyagi was speaking. In the same breath,
instead of rejecting it or being against it,
Mr. Tyagi was saying, ““Why not take the
entire amount as grant."” This is a queer
position, where one is opposed to the grant
and then asks, “Why not go with the bagging
bowl and say that the entire amount should
be converted from loans into grant."” The
Government of India has not come to a posi-
tion where we would not like to fulfil our
commitments. We are not functioning like
those countries who had certain loans and
agreements with other countries and did not
fulfil them, As far as we are concerned, we
are committed to the loan and we are having
a programme, , ,,

oft s qeTw @l . §3 woA
wrAwrdr & fag w31 @ 5 gae ama
& TegqT T & a7 fawifor 7 )

SHRI P. C. SETHI: 1 am coming to it.
Please wait till T have finished, and if you
have any questions, kindly raise them after-
wards.

As far as the Khusro Committee’s re-
commendations are concerned, more or
less the Government have accepted all those
recommendations. One of the recommznda-
tions was that when the PL-480 commodities’
import actually stops, the PL-480 funds would
be inflationary; otherwise they have said that
they would be neither inflationary nor de-
flationary, because they are a part of the
budget. When they are a part of the budget,
when the commodities under.PL-480 would
stop coming, to that extent the expenditure
out of the PL-480 funds would be inflationary.
But even then, when we would mike any
expenditure out of the PL-480 funds as part
of the budget, then, to that extent, we will
have to raise the resources too. Supposing
we draw Rs. 100 crores in the budget from the
PL-480 funds, to the extent that we raise
resources worth Rs. 100 crores, to that
extent, it would not be inflationary. From
this point of view, we will have to take iito
account expenditure which we make under

APRIL 1, 1970

PL-480 Funds (H.A.H. Dis) 316

PL~480 funds so that they do not work in-
flationarily in our total expenditure.

So far as the amount which accrues to the
United States for their expenditure and the
amounts which are in the Government
securities are concerned, the Khusro Commi-
mittee said, “Why not freeze them.” The
actual position remains thias: whatever
amount is dsposited in the Govarnment or
has been given to the Government as part of
the loan or as part of the sezurities, it is
actmally frozen, and it has to be repaid
according to the terms of the agresments.
The terms of the recent Ipan agre:m:znts are
that for the first ten years no amount is to be
repaid, the rate of interest biing two per
cent. But after 10 years, it has to b2 repaid
in equal instalments in 30 years, the rate of
interest baing three per cent. To that extent,
the entire repayment is phased. At the same
time, whatever money the United States
Government uses, that money is to be spent
in a manner that it also does not work in an
inflationary way,

The hon. House is awarc that recently
under an agreement between the two coun-
tries, Rs. 105 crores out of this amount has
been taken as part of the electrification pro-
gramme and that has bzen agreed to. Tt was
also said by the Prims Minister, as has been
stated by the hon. M:mber Shri Samar Guha,
that previously itwas not considered whether
this amount coald b: spent for any slum
clzarance scheme or such things. But we
are negotiating and we are trying to find out
whether any such scheme could b: made.
T would not like to go into the details, but
as far as the fourth Plan is co.cerned,
Calcutta city has baen amply taken care of;
Rs. 42 crores have bz2en providzd duing the
fourth Plan period. This is an amoaunt which
is quite sumptuoas as compared to th: pre-
vious expenditure on Calcutta city. For
instanc2, it was only Rs. 8 crores for the
second Hoogly bridge. As compared to the
previous expenditure of Rs. 11  crores to
Rs. 14 crores diring the Plan pariod, Cal-
cutta M:tropolitan City would b: gatting
Rs. 50 crores during the fourth Plin pzriod
for various schemss. But I would no: say
that Rs. 50 crores is quite enough for ths
Calcutta city, bzacause schemes have bzen
worked out costing Rs. 120 crores to 200
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crores for the Calcutta city. From that point
of view, any agreement or scheme could be
provided for slum clearance or things of
that type. We are certainly working and
ncgotiating on that basis. Therefore, so far
as these funds are concerned, they would
have to be spent in a manner which will not
add to our inflation.

Shri Kanwar Lal Gupta raised a point
about United States skipping. It is a fact that
according to the agreement we have to bring
50 per cent of the total imports under PL
480 by the ships of the United States. At
the same time, it is also provided that if the
rates of thc American companies are higher
than the inter-national rates then to that
extent they will be subsidised by the US.
So, the agrecment provides a cushion. Also,
only 50 per cenl is to be brought by the
United States ships.,

Shri Tyagi raised the point  that the com-
modities coming under PL 480 and the
money which has been given to the United
States Embassy is being misused. This
question was also raised by other hon. Mem-
bers. As to how Lthe money is being spent by
the Uniled States Embassy, we have no
control over it. Bul, at the same time,
I would like to make it very clear that 87
per cent of the PL 480 funds come to the
Government in the form of loans or grants.
About § per cent goes to the Cooly funds
which are being used for giving loans to joint
ventures, There are hundreds of such com-
panies and Rs. 75 crores have been disbursed
to them. According to the latest agree-
ments, it is only 8 per cent of the amount
that goes to the United States Government
for their use. Out of this 8 per cent, accord-
ing to the agreements 5 per cent could be
converted, although it has not been fully
converted as yet. Loans given to countries
like Nepal also comes out of this 8 per cent.
The expenditure of the United States Em-
bassy is also covered out of this 8 per cent.
If any donations or any help is to be given
to any institution, that also comes out of
this 8 per cent. For example, some of the
institutions which have received assistance
out of this 8 per cent are Holy Family Hos-
pital, Christian Medical College and Hos-
pital, Ludhiana, St. Johns Medical College
and Hospital, Bangalore, Creighton-Freeman
Christian Hospital, Vrindavan, Mercy Hos-

pital, Jamshedpur, Miraj Medical Centre,
Kasturba Hospital, Sevagram and Rajendra
Memorial Research Institute, Patna. There-
fore, for purposes of building and equipment
this money could be given to such types of
institutions.

At the same time, it is also stipulated that
the end use of this money would not be for
sectarian purposes. We take care of that.

Besides these moneys which the United
States Embassy or the United States Govern-
m:nt has got as part of the 8 per cent accural
from PL 480 funds, there are certain PL
480 imports which are distributed frec as
charitable donations of commodities by
certain institutions. From that point of view,
it is for the Intelligence Department to find
out as to what exactly is the end uce of that
commodity or money. When a Private
Member's Bill was being moved in this con-
nection, the hon. Home Minister requested
the mover to withdraw the Bill and assured
him that the Government is considering that
a comprehensive Bill should be brought
whereby foreign finance, whether in the form
of cash or commodities, is not given to
private individuals or institutions in a manner
whereby it is used in a secterian manncr or
for political purposes.

ot < o () ¢
a7 faw a7

I gq qa 7

SHRI P. C. SETHI: That is for him to
decide. Therefore, that has been taken
care of,

As far as the control of the expenditure of
the United States Embassy is concerned, I
would like to point out that the Government
of India cannot go into the detailed expendi-
ture of the Embassy, be it that of USA or
USSR. . (imterruptions) 1f out of this
money any cash assistance to any institutions
is given, that is with the Government's ap-
proval. For example, Rs. 105 crores are
going to be spent for rural electrification.
That is with Government's approval. But we
have no control over whatever isthe actual
expenditure of the United States Embassy
out of these funds as we have no control
over other embassies. For example we have
rupee trade with Yugoslavia, Czechoslovakia
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or USSR. Those countries also get money in
the form of Indian currency. Whatever they
get in the form of that money is being spent
for the embassies and we have no control
over that because according to the convention
it is not possible for us to go into the detailed
expenditure or audit the accounts of these
embassies,

SHRI KANWAR LAL GUPTA: Wil
you make an amendment in the existing
agreement? Will you scrap it or give an
assurance that no further agreements will
be made under PL-4807

SHRI P. C. SETHI: 1 have made the
position clear as far as the food imports are
concerned. The agreement is for the import
of certain things; it is not forced on us. For
example, we require cotton and for the pur-
pose of that we have to enter into an agree-
ment.

ot W AT W o WU FAT AE ]
fedafrfn & ot & shwa g fs
50 qTH¢ WAQFA A & gr, T
ger fEaT A | {§ T ST AT UF gAIL
fadrs & 944 w7 auda w4 ?
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SHRI P. C. SETHI: As far as shipping
is concerned, it is a part of the agreement.
T am thankful to the hon. Member for making
a very good suggestion. But these agreements
arc mutually drawn agrecments and it can-
not be done unilaterally.

stcfacm: Ot wg § fga &
T g IART AT gE awA

Wl K4 WS qX: WAA (A
#ww frar g

ot WY\ qETe et . gAY S gn
1A w1 aqrd TG fear & owwldEr
Az & g arzfag} § = AT
2 5 wiza amiT 7 gart e A
TR I 7EY &)

MR. CHAIRMAN: The House stands
adjourned till Eleven o°clock tomorrow.

19.13 brs.
The Lok Sabha then adjourned till

Eleven of the Clock on Thursday, April 2,
1970, Chaitra, 12, 1892 (Saka).



