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very short term bank deposits and minimum
rates for one-year doposits and savings
deposits have been reduced. It hasalso
been decided to reduce the rate of interest
on 91 days’ Treasury bills from 3% per
cent to 3 per cent. We expect that the
structurc of interest rates will soon get
adjusted to the new Bank rate in a manner
conducive to the flow of adequate credit
into desired directions.

The cooperative sector obtains at present
refinance facilities from the Reserve Bank
at preferential rates which are 13 per cent
to 2 per cent below the Bank rate. They
would continue to enjoy this margin of
preference in relation to the new Bank
rate.

It is my carnest hope that productive
effort in general will be encouraged by these
measures. In the last analysis, it is only
by greater production that we can curb
inflationary pressures or meot the threat of
such pressures emerging again in the eco-
nomy. The Reserve Bank will no doubt
continue to employ selective credit controls
to the extent necessary to ensure that the
credit resources are not used for unpro-
ductive purposes,

12 25 hrs.
RE. STATEMENT ON KUCHCHATIVU

MR. SPEAKER : The Prime Minister
will make a statement about Ceylon which
1 had asked her to do on Friday. She is
perhaps making it in the Rajya Sabha,
The moment she comes here at 12.30 or
so, she will do it.

SHRI S.M. BANERJEE (Kanpur): Why
first in the Rajya Sabha?

MR. SPEAKER : She had questions to
angwer there and we were busy here. It
is only a matter of two or three minutes
only; it is not a question of a day. Mean-
while, I have allowed Shri Atal Bihari
Vajpayee to raise under rule 377 a matter.
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