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17.30 hrs.

HALF AN HOUR DISCUSSION RE:
CEILING ON INCOME

it forw wr 1 (wgadT) @ Ewgla
1, fedft e & gfr gwmwER #
eqraAT F7 arar fear srar & AT A
Far wrar & fF gurer £ g9 GREAE F
aFgE F MT A o @ & @R
AT & frg mA g @ weEfan
& | g wEdfa @ § g7 CEAAE
1 AT U § TAFA A FUIQ AN
A UrATAHz §1 W@l % §AW L A
gy sraear ¥ W T@gT | IF
gifm femr o oawan d | afz anfas
sqaeqT F X wRETHY ¥ faar g
¥ fr fgzat ¥ omm ¥ addT & ga
ar @t & Vo K AW AT qFAT ¢ |
A afz fedr gwer § g Jomdy
78, 7@t ¥ AAE ATCEAAS § AN
TS AT Fd A R AY 3T FHA
ﬁ—a—qmqammrﬁang-
arz # Fre o @1 § 1 FfE garer
1 faqq FACEcAHz & A & 1 39
q-c'aga:aq;{aaﬂtm%aﬁﬁa‘fﬁ
agd grit zafag & 3@ 9T AL AT
=TRar |

ot Fara firm X gW W AR &
fiF Fgi dF g8 AT FAIFAR ¥ AFER
£ F1< F1 @ & a8 3 ATAAT 1 AWA
ar quad | oEaEie & aw wF
m@;&mpmﬁmmﬁ
wA1A qT A g AIX  HAGT G K
wax § @ g wear qgar § f 7g
frrger @ ¥ T AG o @R
afer 3w qofars faoma &1 <@ & AT
gadt wed @1 o g Fraad! ®
quar @ & fay ggw & gfeeson &
3§ | qgar g a1 § Sae-ated-
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araTfas =g &7 1 aga ¥ AT X
& fir fomrer @t & fad awet 4N 8,
gaoreaime § 1 s ggwr g foad-
Afaarsama 1 gfeeso |

T & oF T F ISAT ATRATE |
FragAY F1 gArTAr Y 9ad  fay afad
g wmar @ fr ww A graed w70
IR F @I N AT TGT I @
2, 3% B, a9 Fg 9F IeATAT FOV A
ol a1 fee sda st e
ofar R aa R @ A g
s grFn o difqn 1 3af 9 a7 &=
Fifgr 1 wg 3F AT FT g9 & 9
i i = wPam A dw WE
FW-Ft I ToATaE gAG gaT § AT
it e ¥fem Fegfam &t #7 A
FfayaA gar I8 TA¥ q&0 aa1, 9 15
FAgEl w1 f@g % AFE R, ouH ¥
# F1g FC @ E, UH qIEq A qF;:

v oo ““whether this is ceiling on indivi-
dual income. To this Mr. Chavan replied :
yes, the policy of income-tax is itself a ceil-
ing on individual income. What do you
want me to spell out 7 It should have been

understood without my having to go into
details.”

A 3@ 9 F awiEl § dE g TR
ot s frar | 5T o &4 grem ®
w 1@ & o ool g WAar A grea
¥ ga% gmfeas wd @3 AL, &
frdl AsgeaTEe # A@ T F QT E
ag 1§ qertew oo, @A d ¥ A1
FT %@ §, T 961 14 AFaw, 1970
FTAF L :

“After two decades of developmental
cffort we have to face the truth that the
concentration of economic power has in-
creased, that there isa greater measure of

wasteful expenditure and ostentatious living
by a few and that the Five Year Plans
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[=h fax == &)
have made little or no impact on the con=
ditions of the backward and the tradition-
ally poverty-stricken masses.”

7z F TFAAIEE TE A9 @I | W
wfaan g W frag w3 d:

“In a country where the majority sub-
sists on appalling poverty there can be no
place for unearned income and dispropor-
tionate return on investments. The econo-
mic strategy for the scventics must there-
fore include a sound income and wealth
policy related to the socio-cconomic com-
pulsions of a society undergoing total trans-
formation...."”

at 713 ¥ ag Fg@ 7@ § f5 saet
% T AfE, S AT A A
afadt gt =ifgg &k aga & «
BRI FAON AR & af s
aift H A ara i wr @ & ) qw A
T # Jin w ) E few awg e
Thdft 8, ™ 9 wair & FgAar g
wrgar 41 5 a@tvei ¥ gafes ag
gFR faqaig T &1 T IWER
r v A S g oAt A
Faudt & | @Y I Y 98 & fF g8ww
WY FAFT & TEHT AT L AT AT FT AL
gra g fave @ wy & ooy adr
=9 &1 A8 g &1 g 7w =9rfgd ar
fF 1947 ¥ @1 ©F €899 guar, ATTF
g B9 Y HIAT FA FIT AT 2LIE
ars fafar F1 337 F X H ©F 709-
gz grar foa® ag qar wmar fw sl
Fagad 47 AFaw fraar aEq
& Far ar e gan &1 AfFT FIER
FTFS ¥ WITEY 8, G TEAT ANA §
W & 1 g0 9T FAGAIHT A
g wrg WAy & & sAgEaEde F
HF8 T8 310 ¥ | 9 «f¥ smerEn-
¥z 73 @ § AR TR AwHE AX § ar
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®F WAAF A AAAT g @ T L&
AR @i s ¥ T g% far
AT 7 7 A A a1 IAF AT
adf oy ey o fev =€ o qrdr )
afsa f6T o oY i gt amw e
&, Ford 3% o gfear &7 qafea &, ag
qifafera wiZf 9t gafeq 787 1 w77
1970 1 3w & 1 g9% A fgma srw §
—uF g 927 % gFA fefegsgaa &l
AT & 39 ME TR 1 TN ANF §
uT A1 531 § TiwA fefgsgaa &1 @t
% ariaaa ar s W@ § 39U wAE
&1 | g FATY & FAJ7 HY grog 47 | 918
fog a7 & 3 oftaw sqx =T g ar
WL AR FAFA ST T JATEH 7@ &
a1 IUH TAFH &) A9 & 47 UFATEIFT
F 17 @ AT 9 THLSN L AT |
THTENT & qiFgl ® 9F5E AfFC q)
Iayqar an T g 5 gOR @A &
amfer #1 g3Fw 591 g AR fog wq §
afads &1 W ¢ wadl fwre?
fegd &% &1 O qafea § IuF 9F
qEErE ¥ Are G | vwaAr AiwF F A
& Agan Wifs AFF § gafeas g
gfed ot &t a1 a1z ardt & dfew
wa d30 ¥ FiFArAl F AT F s @
T A F T MT @A ¥ T,
7z N A @ T A g FY FAY
fegr aivel &1 81§ Agaq & Par
9d qF 1 gAR W H oF W &7 9w
g1l A FiwH ¥ FE A qqAS
adl fawaar, oz ara |y &1 ¥feT fex
o F47 F1FA w@X § IR A &, IH
gaifeas gt oew & 14 9@,
1970 # foar § :

“According to the latest available data,
about 59 per cent of the populationin
rural India; does not have more than 70
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paisc to spend per head. In contrast, 38
percent in the big cities still fall in the
above category of spending capacity.”

w7 W q9ar fggmm A 70 sfawa
qrgAT 2T § @A g | Iq¥ 59 gz
& 70 qur wrdTead FQ@ §1FdA
ofar ¥ 38 G¥ 2 atx /% WA F 12
A A% Id ferwgr ¢—Fash 50
&% ot ®d FW 3@ sWohow ¥
25, & ufaar ¥ 70 AT fadw #
S5qEZ &1 97 50 ¥ ¥FT 70 d¥ AF
Fr|d 7 § ITHT weqr § w= qfear
¥ 27 9@z, q9T A ¥ 21 qw¥e,
fefrwr 8§ 7 Tz 15t aw@ ¥ 183
§ sfafer @ s a SramE ¥
ww ofar ¥ 3 q@e § adT ¥ 13
q@= q fadta & 34 q@= 7g WA
qAa F eaudfeT &) qIFd H AT
wedy sA¥ gw A E e amw I
F1 WA &< A @ g e
am e ¥ a8} gifaT art
geafy gt wifgd aral &¢ fs oE-
AfrzaT #1 gaawr gt T1fgd

ag @ o A wAlgT qifgar
7gi 9z &§ @, 5§ fagw 9T
qrga &1 OF Araq a1, {9 9T 4 T
ver mgt oz fede g, 3@ AW A
I FA FE T
“That this House resolves that the
Government should appoint a Committee
to work out the proposals for restricting
individual monthly expenditure to Rs. 1500
in order that R, 1000 crorcs may angually
be made available for ifvestment in deves
lopmental work."”

Tzt qrgd & g1 ar fF 1500 & w
gaaedl Far W & 1 gFX F48 &Y AT
gy &, fags g faw@ F FrEl |
@ g% £ | 9@ gua §a A
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e agi @3 gu ¥ A TP Y
fe @# 25 s0T w9¥ ¥ wavar g
HTAMT | SHF 17 TF  QFEIE FAST
ara g€, afFa T Iu% N g2 ) TIET
wrgm ¥ Fgn a1 fs frgeam §
AT Tt 72 70 g W <qd §, fae
4 amrwrmAy ¥ forlr ot wg Fare @Y
™ ¥, ¥few mfex § g § 9w
g T8I fwar #1< ag A frcomr )

fegtds Mfaargas & gfesn &
afs ga fasrg &1 9 FET 7y &
HIAAIE HIC FATT & AT & @E
afad ot ard gw | wW ¥ fay
arET T &, gA F A e 7w §,
HTT gW A W ¥ ) FAFA I AT
M S, d1 g «AET T FT AELT TG
o @YX gAEar ¥ W g aFArd 4
A g W g—gak st ot A
Freaiz | @@ 20 gen< T9d wfawg 8,
i fr 3w €1 qr-dfger 779 545 %o
g ant gn Afwgaw A fafea &
sqriT @ ar 98 T Ay g 1:221 )
¥ awe gEe o ¥ A g
st dvax qifardz & §9d ¥ @
qerrT #1 3§ a1 ag w11l g,
zail § gfagmal &t aff @ § gfa-
qf F AT FAZ TR qTGT FARA
g1 o & | dfae fafreet <1 areg
g2§ av mg wga 1:48 &, e
afs 9% oz @& ghawment wr A & @
a3z Qo 843@@ T 3, wifs
g%t gfaurEl 9T 4 i@ 50 gAR
BTH qT UAW &S JraT | H1E .0\
afeaz ¥ averg ¥ fgara ¥ ag W
At & 1:88.51—Fad @ srearar
amzx f5 a1 § feqar &% & | T 5%
=N F9 ST LM L AT TF W IT
fir Fafraw o afwmy & frar gae
E}rﬂ" /U gaa z fr gasr 1: 10



483 Criling on

[ forx ==z &)

T e | afr amo wedfE &t
greg sfawrg 10 ga wo¥ T@AT
TIEY TN &7 wogz & fed 1 gz
AT 39 59 fgara ¥ srsr Ggen AT
T | §ATEIT @ 9% ® g%§l A
AT FA F A AAAT ) AEHT AT A
FE1 & T AR gETHATE F fy @
AT & At wed ¥ o0 v v, o
R ¥ UF ¥ ¥ qmd T8 51 Om-
st frar, 14 39 Y g A H
ﬁﬂl‘l"”

=t gaT EW ON ¢ 7% W OF aae
@

=t e wr W e g ¥ uw
wed ¥ amad frfled w1 srenr fear,
I A Y OF weF H Yy g FAm
&r | greifE wa o AT F A
FT @ §—F AT dfeT ¢ Wz Ee &
THAH—gTF R w1 AT F fad fafom
T AfFgaw &1 fwT +F qF Wearw
I ATYHT ISTAT ZAT |

o o=l FEw a9 ¥ I @A
e T SrEaT §—&T A9 wE T
#fe fadgs s o1 @ & fwad 1010
& W g afe o dmw § A wvan
T A AT JIT FECAAT H 77 grwed
T & aifedsg wrd F& 7 FA-HR
afedra ot =g Qar g1 el A
agn E-ferraigs fear, sa%  faR
aqy arfsde fawmem, aga a<an F18
fear 1 afz ang ¥ar €Y AT Wga, A
war M e SR gEiw w4, aifs
ar® & % fr Prat g smweet
g fray Pds & 99 @3 9 fasx
W & aig Fedid and Az @« feg e
FE TWE T IR THFH B FE-TAT
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Faw F 9o gursETE A WA &
far g agy wed §, zafed & sgar
g e oot wdeg @ ardl & wA )

st o W T (faeed-aeq)
garafa ag)ga, & ag @1 Far g
A AgY g Tifgy, W fewd-
f@t mw gFw g0 gt wfgd, afeq
fogaayagraadl §fF oA @
a1 @faT Fm § @, @R e
sETfgd | Fg@am & agua g |

W aF WG FT FIS B, FEFEL
Y@ gOE ¥ IO d F% 99 F4 &,
d dedifar B E, FEA A F
ai ¥ w1 @ E NA oF F1Fw fEaw
g afsr ot gg o T fear SaE
99 §g w9 dlewr oET g & | He
fop fear ad W qo-@es &, S
of Wt e @1, 3a¥ gifen fohs #
g #T A, g oF ¥ 33 7 57 0P
geT e dusgarag 2 fe oz
T AT aF 31 =t 9 forar § 1 wF
e ¥ gat qe-gew | wwrafa wgham,
AR GATT AT G, q@ d
TaARE & iy gwTd UFE s 9
g€ &, 3fe7 frgr o a9 ¥ 79 TP
¥ ¥aw 191 geg ST dATAT AN
#  —ag dzw Az ¥R g,
Famaa ¥ aff g W g !

FaQ Sw—agA | F @@ FOT
0 N wrwEA 27 €0 WAAT §, TAME
crfanr sHigT & fgma ¥ oF @y
N fafqaw s=asqa g fogd ardr
#T G @ g%, TIF QEEIHE 36 To
AEAT T €01 59 gfee ¥ AU gaETa §
fF & &1 diar QN gAIT GG wFIT AT
FEl Ty Y S afs 9 &y
F @ 39 W aga varar W FweAr
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gy @ifd ENdEa % deq T 8,
dfars ad ax dfawr @@y & wrzawT
T3 A NFAT q81 § S Y F7 g5
g, JmRr A @ F arAr =gar g
T H3T AFIT IW AFTC T H1E faq1F
a1 F1E e @24 & giAa g, faw
o 9FIT #Y smawar @ fF Y gene
wxr wifas ¥ sarqr @ AFY AR} faad
sraaady AfaT

@0 am ag & fr arier gwik Al
25 fafqaa @a-ueeigg @vr § MfF
STIEET MEl W 1 @ AW AT TG
ot gfearr & aidt & & o of@ &
YT AT Y AE FAE F, @ IT A
1 gTHIT FACEAGAS TAIFE I
arf® ¥ arqar g9 AT Ay FT 9% 7

et s ag g fr it g &
15 org i a@ee § afwT gard St
araar ¥ §Y ofeds fear @ ag a9
qis Te@e T A W9 § | gafad
grwie fomara fradmt 6 99 @@ oiw
e T s At # w F falrag
Fi§ WEAd 89 I=A F oAl
FHfy it ag o FTE IT AT W<
1 E @1% Mg 99 W ITY A7-
geetadiz W g @I AR FwG Al
R A qg@ w EA
T A1 Tosz 9919 €1

sfgn.aia § a8 FIFC GATT FEAT
5 & g @ 51 amar g 5 feeegae
aF PN waeX & wfea fesisgad
FF & U FW A N AG ) AT
% #19 W TWE T ATE A Ag
F8, 9q aF Siew g agEd R
Srega ¥ fay arosr ¥fan =fge, sk
argFT A 23,500 FAF WA E,
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H %31 & fF 98 33 gATT &AT F
o gAT Afge gaar ofEwd @
HITFT FAT Ffgh | Y F9-78 IO
g wial § qa@ o ary § 3T W
19 dT WY e, @ @ ¥ TN
AT F A Fifad G oAy
HTYF a8 A FAOT wIAT AN ¥
Ay @ mgara g—gger gEETSET ¥
art ¥, gal N gfee  gmueame A
gImFrogmsm @A F AR F A
A ¥ g 9fF @ T 41% 1T
F qE F4 T IR Y @ w7

it TraTaaTT At (12Ar) @ aarafa
AgIRA, IS FAR 3T F A VLT Ny
2 gg¥ fagrt Y gay w0 § 1 oY AT
Iyeen § 9% AFAIT 299 w97 Y Fagre
F FYaa s & 9% sAvAT AT GATH
F §, SAF AqT AGUE H, IGF A%
AT F AR IS qr@ gleaon w7 §
afeT gad +9 fagre A &1 T @ sEw
FLEFY & gm Uy o +9w Y
FA AT IEA aqT I USA A ATA
¥ ag uF fet aft smarar § 1 ow &
qaT9 THAT 1T § -

l—wg 23 a§i # @A A
afa & aarwr sxffmal oF ganiaTe
qefrafedt #Y atrg § wow: fead v A
gz gfd?

2—gq 1947 & mrdr a@rwdr F
ager 2rer A1 fagar #t sFr-sw gt
fraft ot aar v faadt @ aar g
fmat F F fay g A
FI9 FIEEAT I AT AF FAY
FEq ISA § FuT ITET FAT qfoonw
fasar & 7

3—aar ag a9 & f& gvdfior &t
Faaraar § w61 A ¥ fagre & g
q wfta &7 gaar oi9 safwal & oF
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(st T e ]

gfc@re 9 15 a1 25 U#Fg 99 $@ &7
foeag frar E7 afe g, @t s s
™ YEE & fF7 ol & ;e ¥
gndq far § aar fam Tl & Gar A
frar & 9% X § gIFT & 4T qfF-
forar & o 97 Tl & WAt F arg
st v & 7% 9 7 w= e
gER g ?

s=a 4 & gg S 9gar § 5o
FLHER A1 Fr oAwEEr & fay wf
A" gATd I FIET F AT T0gar
2 ? =fz g, @ 9o ST Far g ?

=it go Yo &S (F17IT) : gwiafy
agrm, § 7 AT ¥ FAAwr qIgA§
Frygaara w AT E B aman &
T UF ATE w9efa sAafa 2w,
FOeafs saafa & mr A @l aIw
St oF Wrger WA # @ar ar ag
qOET § TR 9w, ®19E AT GEOT
Ty FATA JA AT FIOrg 9T FA=Ar
qr ag faar %7 & A9 T 3 A9
amg? @g AW arT A AfeT 0
o gar Avm g AifF @ W F e
arar ¢ | daadfs fwasn & sfa
g ¥ arae tar gar g @ F 9ay
st wigar g fF wro Afgar & qga &
DU S w92 98 TE I 4@ H%
zg wgr a1 f5 3@ 3w H 27 AT S
] oFwEAT T FA QT AR
Yo FATEIATH AZ® &1 A g1 41 fF
15 o1 & AT 5T uF AfF@eT aase
=T ST 7 w91 T AW Y q@ aerw
2 A2 FW AR ) AEgWE gAY
wFT fear a1 fF g@ 3w ¥ 27
FT TAAT F ATHSAT H9T T &9 1
AT 2, TAT I BT ATATEY F a0E A,
gt & ama wgar § & @ifaw am

DECEMBER 2, 1970

Income (H. 4. H. D.) 488

q47 19, ifan am F e Diar
A FTAFH F N qra I G AR
FTFIT & A AR qwar & gray ey §
g T a5 QRN ! W IGW §G
9 NG Do F qu rar s ar
g ?

st Hreg sew (Fiwwa) ;o ogwafy
wgreg, & Mo Areqw ¥ FgAT |rgaT g
f& afas syagifes Tsdtn &g afwee
7 28 faaraz, 1970 =Y g feqle &
Famar g feaistor gt o+ wfr afeare
sfr af atga ax 2206 %o ¥ &R
gfy fawra sidw™ & sewig s qr
il # gfe af@r ofs af agw
A 2,620 To Y UME Fyar ag oy
gt oftea & atwg § I F=T TewET
9 Srar § #9ifE oF Arawr 9gq wra
I TT FII, FHWU TRWT F G E
i T Fegr aR few T oar
80 T TRWIA FT T & oqIT TAFT
A Ak fasdAn @t ot @@ av giw
T AT AT A W G | AfwA
FUHT GH AW F T F @A )
A& arar e argar § e onfes
sagifes TRl & ofwe @
fageor @r & S99 oF wfr 9w oew
T & W ?

gai—faw daraa & foger g agd
asafa &1 @7 faifa s & @ &
gxat ard fear g sew ft oF wfy
AT 92 9T TET |

FrEt—ug o writr gl ¥ yfw
AT graeT FTAA g I9H % F§ el
¥ agfea & emax 9 o1 Afew aw
gfrare & s o i faaifa 5@
H NG 99 @Y, 7% Ul #, a1 §
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AT F srAar wrgar g ofeare § qrEw
g mifaq A& fFY ngdzg amg ¥
faad st fredft ag a9 T=91 &
afare #1 fag il fgraar o
A AHIA A9F & OF. AR A
a1 7 fafae Tog TR F g wmA
FrEt § zafad gar o9 Iy gIEA
#1 ag fada &7 f qf@re <Y afcamr
¥ qges A1 dagew QT &Y @sal @
wiae far n? qmaqr AT qg AT
Frat F177 fawa g wrdem ?

#F—adt [T TRT  FIHT A
dar 6 UFT ¥ X+ oGl, faasfe
AATAFT AT AT AT F, ITTATE
ATA AGE A & ¥ JT T 15 50T
BICHT | FY § &Y A7 AT IAH FFA
F 7 AT FT 9MA ¥ gEaew F oA
gt 9T FT T AMFT AATAT G &I
Amrar—zad sfax S amy @
fad s qalawi &% ! @ =« gEAl
&1 EqerHTe & qrgar g 1

THE MINISTER OF FINANCE (SHRI

Y. B. CHAVAN) : The purpose of the disscu-
sion, as J understood it, wasto have more
informstion about the policy of income ceilings.
I thjik that in the course of my answers to the
:l:ﬁmmw questions, I had indicated that
ar as the principle was concerned, we were
'in agreement with the Members who had
made suggestions. But the point is how to
make an application of this principle so as to
achieve the objective which they have in view
and which we also Kave in view. In that con-
nection, some hon, Members had raised the
question and repeated the same point that
there was inequality. For instance, Shri 5. M.

Banerjee said that lakhpatis had become
karodpatis and karodpatis had b bpati
and so on.

T o #Yo qawil . HFog w@rar™*

SHRI Y. B. CHAVAN: There is truth in
what he has said, and I am accepting his state-
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ment. It is a fact. But at the same time, it is
over a period that by taking a scries of steps,
we hawve to achieve our objective of reduting
disparitics. That is the major plank of our policy.
By merely saying mechanically that there
should be a ratio—between the minimum and
maximum at 1 to 10 or a multiple of ten it may
be a sort of catchingphrase—we cannot solve
the problem ; it is rather an oversimplification
of the tasks involved.

stfagager: 53 war fs

18.00 hrs.

SHRI Y. B. CHAVAN: The point is that
it cannot be done in a mechanical manner like
this. Inequality arises from the basic problem
of ownership both of urban and rural proper-
ties. This is the basic factor, In both
these ficlds, we have accepted the principle
of a ceiling. On the questionof a ceiling
on urban property, the Government of
India have prepared a draft Bill which has
been circulated toall the States. Some of
thiem are going deeply into it. The constitu-
tional position is that we cannot issue an
Ordinance from here. This is not a question
which can be dealt with by Parliament ; it is
a matter exclusively in the field of the State
Governments. We are pursuing the matter with
the concerned State Governments, at least those
where the Congress Party is in power. I
wish members opposite will pursue this with
Governments in those States where they have
some power to influence the State policies. This
is about urban property.

As for ceiling on rural property, this started
quite a long time ago. But unfortunately,
there was not proper implementation of it.
I concede that,

SHRI KANWAR LAL GUPTA:
holes,

Loop-

SHRI Y. B. CHAVAN : His main loophole
is that he only looks to other people’s loop-
holes.

SHRI KANWAR LAL GUPTA: We have
to see his loopholes.
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SHRI ¥. B. CHAVAN : It is not going
to help him. Loopholes may be there. Iam
notsaying there are no loopholes, We are
trying to handle a very colossal problemin this
country of tackling poverty, unemployment and
inequality. Certainly it will take a long time ;
what we have to assess is whether the correct
strategy is used for that or mot. That really
speaking, is the major test for any policy.
If we only say: HIHT TEFT AR, HEH
IGH! A, WY F17 TE T7@ |

If you want to judge a policy, you will have
to judge it on the basis of certain norms, you
will have to see whether the correct line is
taken or the correct strategy is followed or not.
I think we are following the correct strategy in
this matter which is to have some definite con-
trol on ownership in the rural and urban arcas.

As regards the question of incomes, a
comparison was made of the incomes of the
officers, MPs. etc. The real comparison will
have to be on the basis of the income that
remains after tax. This is an absolutely
indisputable point. He has not taken that into
account. We have certainly used the instru-
ment of taxation to bring about more savings
for the country. But that also helps in the
process and strengthens the strategy we are
following in this matter.

Mention was made of land reforms, whether
Government have accepted the principle of
having a ceiling on a family basis, This was
the question asked. As far as this Government
are concerned, we have given support to the
principle that the ceiling on land will have
to be calculated on the basis of family.

As for the question of whether it can be
made retrospectively effective, unfortunately it
is very difficult and administratively impossible
to implement.

st Wrag e : Sfaer # -
faga oy 1 € & ag WAF

SHRI Y. B. CHAVAN : The definition of
the ‘family’ is mother, father and at least three
children-according to our ‘loop’ policy. That
will have to be there.

So all these important principles vaderlying
the policy lave been accepted. But our demo-
cratic functioning is such that we bhave to
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work through many States and their mac-
hinery. Whatever be the administrative mach-
inery we have got, we have to take work
from it. But the line and the direction in which
we are going are certainly aimed at having
some sort of defacto ceiling on income. Whe-
ther there should be a specific ceiling on
individual property it is very difficult for me
to say, because things are unfolding them-
selves.

I entirely agree with Shri Kanwar Lal
Gupta that the emphasis will have tobe on
production. At the same time, we cannot
afford to forget the principle of distribution.
We have all the while laid emphasis on pro-
duction. That emphasis is equally relevant
even today, I have no doubt about it, because
inadequate production or supply of certain
items certainly is affecting the present position
of prices.

These are some of the questions which have
to be discussed in detail. Price policy, pro-
duction, industrial development, all these
problems will have to be discussed in a diffe-
rent way. As far as this question of the
principle of having some sort of control over
incomes is concerned, the real meaning of it is
that there will have to be a reasonable
limitation of the income of the people who
are having the very high income and the
strategy will have to be to push up the level of
the income of the lower people. By different
administrative, legislative and executive
measures we will have to achieve this.

SHRI KANWAR LAL GUPTA : What
about a ceiling on expenditure ? A suggestion
was made by me.

SHRI Y. B, CHAVAN: It has been made
by so many people, not only yourself We
tried the expenditure tax. You are a tax
lawyer and you know what happened toit.
The suggestions can be gone into. One of the
purposes of taxation is also to see that ostenta.
tious expenditure is restricted. Some new
ideas were also started in the 1970-71 Budget
that the Prime Minister submitted to the
House. So, all these policies are being pursued.
T do not think I can say more.

18.07 brs.

The Lok Sabha then adjourned till Eleven of the
Clock on Thursday, December 3, 1970f Agrahayana
12,1892 \Saka)-



