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COMMITTEE ON PUBLIC UNDER-
TAKINGS

Thirty-Third, Forty-third and Fiftieth
Reports,

SHRI G.S. DHILLON (Taran Taran):
I beg to present the following Reporis of
the Committee on Public Undertakings :—

(1) Thirty-third Report on action taken
by Government on the recommendations
contained in their Twenty-ninth Report
(Third Lok Sabha) on Durgapur Steel Plant
of Hindustan Steel Limited.

(2) Forty-third Report on Sindri Unit
of Fertilizer Corporation of India Limited

as in Section II of Audit Report
(Commercial), 1968].

(3) Fiftieth Report on action taken by
Government on the recommendations con-
tained in the Fifty-second Report of the
Estimates Committee (Third Lok Sabha)
on personnel policies of Public Under-
takings,

12.24 hrs.

DEMANDS FOR GRANTS*—contd.

MINISTRY OF STEEL AND HEAVY
ENGINEERING— Contd,

MR. SPEAKER : Now, today is
the last day for the Demands. I hope,
we will be able to finish one or two more
demands before we guillotine all the de-
mands in the evening at 6-30 P. M.

On the Steel and Heavy Engineering
Ministry, the balance left is 2 hours. The
Minister may reply at 3-0 Clock.

SHRI A. S. SAIGAL (Bilaspur) :
May I suggest one thing 7 'We should forego
the lunch hour today and give more time
to the demands.

MR. SPEAKER : That will not solve
any problem except that we lose our lunch.
The Minister will reply at about 3-30 P.M.

St q9 wiwe wwi (&PwT) e
HERT, AET 194 AT A& E | T ITH
T A FF F2qH F (He o ufse
BT § SEFT AT ARG FLAT TRAT
B!

MR. SPEAKER : You cannot get up
like this. So many Ministers are there.
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Because so many Ministers are there, there-
fore, everybody can get up ? No please,

SHRI TULSIDAS JADHAY (Baramati) :
Sir, what about that thing ....

Mr. SPEAKER : Order, order. I got
a letter—I should not mention it or the
person who gave me. There is no coordi-
nation befween you.

MR. SPEAKER
Gupta,

SHRI KANWAR LAL GUPTA (Delhi
Sadar) :  After Iynch.

MR. SPEAKER : Shri Anbazhagan
would like to speak mow ? SHRI
ANBAZHAGAN (Tiruchengode) Later,

Shri Kanwar Lal

MR. SPEAKER : All right. I will
call somebody from the Congress side.
Shrimati Ila Palchoudhuri—not here. Shri
Saigal.

SHRI A. 5. SAIGAL : If I am given
a chance on the Finance Bill also, I will
speak on this demand.

MR. SPEAKER : About the Finance
Bill, I am not very sure what will happen
there. How can I assure you 7

Shri Rabi Ray :

SHRI A. S. SAIGAL : I am prepared
to speak. I want to speak on the Finance
Bill also.

MR. SPEAKER : I called you; you
were not ready. I have now called Shri
Rabi Ray.

st o ma (T0) : e W@,

SHRI S. M. BANERJEE (Kanpur) :
Today at 6.30 P.M. there will be this guillo-
tine.  After that, the Appropriation Bill
will come. Will it be open to us to say
something at that time regarding those
Ministries in respect of which the Demands
for Grants are guillotined. ?

MR. SPEAKER : The Appropriation
Bill comes after all the Demands have been
sanctioned. Therefore, you can say some-
thing when the Finance Bill comes and not
at the time of Appropriation Bill.

*Moved with the recommendation of President.
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SHRI 8. M. BANERIJEE : We will not
be sanctioning; we will only be censuring.
Here is the Order Paper where it is mention-
ed : Ministry of Steel and Heavy Engineer-
ing, Ministry of Law and Ministry of Health
and Family Planning and Works, Housing
and Urban Development. So, upto 6.30
P. M., the House is supposed to go upto the
Ministry of Health and Family Planning.
Naturally we cannot take up the other
Ministries. So, we shall be passing the
Appropriation Bill without voting the
Demands of the other gMinistries. There-
fore, before we vote for or against the Appr-
opriation Bill, we should be given an oppor-
tunity to speak on those Ministries whose
Demands could not be discussed.

MR. SPEAKER : The Appropriation
Bill comes after all the Demands have
been voted. While guillotining, you
will be voting all the outstanding Demands;
the only thing is that you will not have
made speeches there. The Appropriation
Bill is not the appropriate time, but the
Finance Bill is the appropriate time when
you can mention the subjects which could
not be discussed on the floor of the House.
You must be given a chance; I agree with
you, but that will be when the Finance Bill
is taken up. Suppose, the Appropriation
Bill is to be discussed; that will again take
two days. It has to go to the Rajya Sabha
tomorrow. Apart from this, the normal
democratic practice has been to speak on
them when the Finance Bill comes; Appro-
priation Bill is not the appropriate time for
it. The Finance Bill is coming up tomorrow;
certainly, you can speak at that time,

SHRI A. S. SAIGAL : My only request
is this. We are going to guillotine the
Demands of a number of Ministries. Will
you, therefore, please see that we get more
days to discuss the subjects pertaining to
those Ministries? Please think overit......

MR. SPEAKBR : I cannot answer
this now. How can I answer off bhand
whether I can increase the time and all
that ?

* wit ofr Ty : s W, T FE @I
a1 5 72 waew @w S & el
Tga &1 OF agew ® wawew g, fw
% AR ¥ gr R § @@ W@
7 qoomr § e
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“As on 3lst March, 1968, the total
investment of Government in Hindustan
Steel amounted to Rs. 1072.5 crores...."

IRmHFaT TR fF:

“The cumulative loss incurred by the
Company since its inception upto 3lst
March, 1968, amounted to Rs. 122.4
crores.”

T IHIE A3 Q@ § F Tm A gw
A 7 w1 § FEE 9T 1 g,

250 %o o fFar g fee 9 fodE
# Wt WE o1 @ & fe 31 W,
1968 % g7 7 122 $UTTo FTHTET
/AT |

12.29 hrs,

[FUes wgRE ST go)

smEr TR P W T fow
0% § g A1 FTEE Tod § AR
T § AR AR gt ®
Y s ¢
afes® §RT AR B @A™
frarod | s WY AT F AEaTd A
T g fF wORET § o= S wr
afadem 9@ Q@1 & aF FI T HT
& fr g ofess G smsefem
MA@ T F
T F1 SqTeT 96T TE @ FO
arfed, 37 © F9C RHE AL Iq
ot &t #1 duT @S FT Awfed
gt wx  foit St R Ao &
7 s & fw folt i & & oo
or=aT graT & s Iad A e ]
Safs araatas Sa # gafagt av g
§ afew fam wwar @ | Afew A
WA @i fefet sk
fawmr ST W agsawTHT AT Ay
o T X WY, A WG
I 9o areT e AAl A OF gEl
# g seat (@ e foar 1 T
qaeqr ¥ o e F A 5
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o, Saa §1F e g e faar am
a1 Afvwe g ST g |
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g | gu dfso® qFx & AAWAR
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T & foF ga &1 gEafas g7 0%
fTT FTAT T2 | qrEAtAE da & St
& GWTIATT 39 ;W § AT AMMEA |
afea fegeam 7 fom avg & AEwtEF
g FT ATHST 97 @1 2 A W &
i g fF 3o g% a% feseas! A
[T AT FHTETagEr Ao @ 2
Aw@ERD #1 f5g a@ & gEafas aa
7 g7 fae 2gr &, fow awg & wames =
gl g1 @1 &, SUF! 3@ FCH & @
SAATE | gH T GrEw(F dd Fl fHs-
gl ST A 6T & AT FAT §OT
AT TTHT F=0 i 4 ISHI T |
s faar afsos 4T *1 a1 afeow
yeEfF F IO HIed @l @
ST | g9 a1 9% A4 § (% 9g arasifas
da g 2 afes wme § avad a9 g,
BT IART ATHTUAFT 21 FdT @ |
GfF T 5T I 7T gaAT
9 qWd T ST FT AN FEA &,
ST waed €, 98 fag TEigaT 8

¥ amowt e oadl #1 OF agAan
FaET AEar g | free wEm #r 29
A 30 ari@ ®1 7 i o+ 9 -
s a1 TITHST § 9 | 39 FTE@H
FT TFAIAT gAT & | AT dTo o fife
St AT AT Sof1SE § Ay qg; AW
q® 9 | I7% qg 9gAT d UF faq
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W dMl ATIRvEl & g9 W fa=e
FE & a1 g0 F1 OO JEEAT &1 &
TE & 1A AIHT afeed deEiE
whar #1 fdre o f& 1967-68 18,
WA E IO 9§ FL AMT ATEAT § |
WEST 7 T8 G AL I 5 (oo
THo THo o HTo § FTa=la FI 4T |
o THo o &lo Wl THF FTAA(TH
g4 2 | 3fFa IuH 414 F©&  FI=\(
TAAN AR 1 g1 I T a9ig |
F21 #1 feiie & oar Joar g f5 3o
fet&a & SR F a1 TIshaT aral
1 FOATT ger o & A F
Afrrra &Y T oA e d
FHE A FETE

M/s. B. Patnaik (P) Ltd. orginally offered
iron ore at Rs. 16.50 per tonne and Manga-
nese orc at Rs. 26 per tonne. Mys. Misrilal
Jain had originally offered iron ore at
Rs. 17 per tonne and manganese ore at
Rs. 27 per tonne. On the other hand M/s.
K. C. Chapter & Sons had offered iron
oreat Rs. 16.50 per tonne and had indicated
that if an order for 1 lakh tonnes of iron
ore was placed they would be able to bring
down the price to Rs. 16 per tonne. Similarly
M/s. Serajuddin & Co. had offered manga-
nese ore at Rs. 25 per tonne although they
could not make any definite commitment
due to prior arrangement with MMTC.
M/s. Baijnath Sarda had offered to supply
iron ore at Rs. 17 per tonne.

The Committee is unable to understand
why the Rourkela Steel Plant did not consi-
der the offer for 1,00,000 tonnes of iron
ore by M/s: K. C. Thaper at Rs. 16 per
tonne. Similarly the matter could have
been pursued further with other firms who
had quoted low prices.

Instead of following this straight forward
line of action the plant authorities preferred
the procedure of negotiating with parties
who had quoted higher prices for these
raw materials. If negotiations with Ms.
B. Patnaik Mines and M/s. Missila Jain
could bring down the rates quoted by them
for these ores there is every reasons to believe
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that similar negotiations with others would
have brought down their rates. Thus the
likelyhood of further lowering of prices was
ruled out by negoatiating with certain chosen
parties.

IJATEET ARITT, SATTHT Heqerar 7
AT OF FAET FA1 AT | F2IO AT ATATS-
ST F IR T AR Y A FodE F§
¥5 fawrfer &v 9 | sram Sy -
o &1 <Y, 39% I §F uF g FAA
g9 A1 foEsT Fgar g F gy awe
T ST AT @I A AW g A @
g wfed T & < & 1 v At
Gd T AL qETHF d7 B FEE
F A9 qEAW A4 A W 2 | 39 fam
T qgT Fg @ 9 % g0 S07 qggnw
FCI, qTEF da F TF FREH FT
AT dad F gal wREH & qY
WEATT I | F gAAar g fF g A
7 Hifq g =1fed i faard, Fai,
AT TSTHAT HT SAMfF qraifas &ad 3
FIEM &, AT96 | G241 g arfed
AR T FT A99 F TGT aF &1 99, T
ZaT § AT @EAT Arfed | 919 g gER
qETTF & & Sl F@H §, I7 79
T ST SAFT AT97 § AT AT ATld
AT OF ZAX F aUl TEq Y IE
FAHI AT ATfed |

HIFTT FHET T I F2AT 8, IART Y
 ATIHN 9 FT GAAT AR E | F@
AR F ST A qUU T | qIER g7
fead g % w7 ag 13 F TU A Il
fa7 wrEat & 7T Y, 9 wrEer #
ITHI TEIG 41, T ITH! qE HE
TR FHET HT FgAT§ ¢

As a result of our investigation we have
come to the conclusion that the state of
affairs in the Steel Controller’s office in
the matter of office procedures leaves
very much to be desired, as pointed out
by the Khadilkar Committee in their
Report also. We had, therefore, consider-
able difficulty in getting information on a
large number of issues. Considerable time
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[ =it ofx @]

was also taken up in obtaining records
and in getting the requisite information
from the authorities concerned.

Tg T o1 % AT § FE@E
#1970 # IAEA TE G AWM |
BT s W A o faar g fF o
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gawarg fF welt wEET w1 ag afae
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2% 1 IO T FE A AEAlF S FTA
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T A TE A I F TEGAS g
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Aue I A o = am
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AL A | ag Ygae FIEfew 7 W
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Feefra & a1 # g d 9T Fga
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The Study Group of the National Com-
mission on Labour and labour problems
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in the public sector has rightly called for
“motivation through association of workers™
in the running of public undertakings. Such
association should concern mnot merely
questions like wages and welfare, but also
matters which concern the management of
the uudemkm,p namely, the financial
position, m)duct:on sales, costs, higher
productivity, etc,

< Wl & 0 e @ 2 fe
afsos dw sieefma & ¥ ¥
I wagdt v deE, SEEA, §
feeia a T ord | g fawrfar =t
W @ AT 0% qEe qwgd
# [ Y Aoz F v w0 @
IASF 1 qfeF FHFA AN Afaw
IR F A S s A
& afsos dwx decfeaw & d9wiz
AR wugd & fared gd fowdl & qure
|

T AT § 6 T § O qood &
#t fatw a9 o dfenw
AU U &% T § | IqH 58
giafear g8 & WA g fF wely
TERa I At  ad wr
AR &1 o AN, o TwA AT
Hqea®, FTMA AA TS Far &,
# JUHT 93 FT GATT AEATE :
Similarly, the entries in the Profit and
Loss accounts are also not such as to place
faithfully before the shareholders the true
position in relation to shares. Both with
regard to Balance Sheet and Profit and

Loss Account, there clearly is failure to
give a true and fair picture of the affairs. . ..

Fwr fawfer @ & o erad
T T FHITA AT $CAFEL faer
FLEH AR A A9 A Nfgq 1 T H
AT ¥H wEWT A P afafm,
1956 #r e 77(2) # fafga @i
FT FAZEAT T § AT FT A AT
Foear man 3, ag sfufras % e 361
# fafgr smaear #t A= w@T R
wAT STaE T ge A 3 e
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Ft &, o #1 s = dgeas g
femmr s AT A &1 W@ A€ W
weeEqt 2 e wewar = e &
ot forg T @ qar AT q@IS A
oY 3o e e foedt €, 991 & farwy-
WTE § | ¥ 9g UF JuTAs "rHeT g |
w fod sy o7 4 & wifgd f&
IE FET § T TG F D (A
fafa Harem stk agrfaasar & oo
T F 9% I qFEY A uAT A
2

# qg WY fraew s 9@ g
fasit &w, zrer a1 faw [ & #1c
e, T TAATE T @ & 6 F1E I8
ot o et s afsos 92X F1
qa T a1 7 ol & e g
A digearr @t IwRTO A A 3
T, IES AL H o gHr Afed
AR avefies s, A S
HEHE, F1 AL A 39 AT F GHETHFAT
|fed |
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ATZATE, gl TH FNe B & aLH
FE TR -

“The Report is currently being examined
by HSL. After the examination is com-
pleted preparation of the Detailed Project

Report for expansion of the Alloy Steel
Plant will be takep up”.
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gien & fod 1w aad 48 a1 a9y
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SHRI ANBAZHAGAN (Tiruchengode) :
Mr. Deputy-Speaker, Sir, I am really happy
at the way in which the Minister of State
replied on Friday to the criticisms levelled
against the Ministry, Complaints that the
Steel Ministry is not working in a fair way
and that the administration is not efficient
have been levelled since a long time. 1
hope that after the reply of the Minister
of State, there is now a very good opportu-
nity for them to rectify all the lacunae that
are present and also to see that the im-
pression that the public sector undertakings
will not be efficient and will not be gainful
is changed.

After having read the speech of the
President of the Congress in the newspapers,
the impression of the President of the Cong-
ress himself is to the effect that the utility
of the public undertakings will be very
poor and as such the country needs some
sort of efficient changes and remedies
s0 that the public utility services as well
as the public undertakings are worked
in a way that is useful in order to curtail
the monopoly in the industrial sector.

One hon. Member the other day found
fault with the public Bndertakings, and
another hon. Member from the Cong-
ress bench was defending the public under-
takings by saying that mo one can expect
any gain in public undertakings, thus giying
the impression as if they are public utility
services. I want the Ministry to note
that public undertakings should not be
treated as parallel to the public utility
Services. Public utility services are establish-
ed in order to give benefits to the ordinary
people ; they may incur some losses also.
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But if they are public undertakings, only
for the gestation period there may be some
losses, but those losses should not continue,
and if they continue, it will certainly create
the impression that the object of the
Government especially when they very often

claim that they are socialistic in their mind

is not fulfilled and the Government will

certainly be criticised, and the people

will not have any confidence in the Govern-
ment administration in general. It will
indirectly help the monopoly industrialists
whose interest is certaifty not the interest
of the common man in this country.

Further, I would like to refer to one other
point. In the fourth Five Year Plan, in the
draft as laid on the Table of The House,
they have felt that in the year 1972-73,
there will be a gap certainly in the pro-
duction of either iron ingots or finished
steel. The gap is to be filled by new pro-
jects, new steel plants that are to come up.
1 shall read a portion here in order to justify
my claim:

“In view of the long gestation re-
quired in creating additional capacity
for steel, action has to be initiated during
the Plan for meeting the future require-
ments of steel and pig iron. Provision has
been made for this purpose;”

Ido not know for which particular pro-
ject this provision has been made. Then,
it says :

“Demand for alloy and special steels
is estimated at about 294,000 tonnes
in 1973-74. The output* from the Alloy
Steel Plant at Durgapur supplemented by
production from Myscre Iron and Steel
Company and private sector projects
is expected to meet these requirements,
except for a few special categories.”

The minister should certainly think
about this. .

There is a demand from the erst-while
Madras State—now Tamil Nadu—from
1957-58 onwards to sanction the Salem
stesl plant. 1n the beginning, it was doubted
whether Salem steel will be a fruitful one
in view of the iron content of the ore being
only 35 per cent. sActually, after investiga-
tion by some experts from West Germany
and Norway and then by Dastur and
Company and also by some Japanese
experts it* was found that because of the
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presence of other chemicals in that ore, it
can be easily converted into ore with 60
per cent iron content and.it will be econo-
mical. After getting these investigation
reports, the State Government has requested
the Centre to sanction the plant.

I shall now refer to the replies given
by the Ministers in charge of the Steel
Ministry from 1964 onwards. At one time,
Mr. C. Subramaniam said, “Salem Steel
plant will become a fact very soon.”  After
the investigation made by the Japanese
team, Mr. T. N. Singh replied as follows :

“The Japanese team which studied
the prospect of a steel plant in Salem has
reported that a 250,000 tomne plant
producing low alloy steels or a 500,000
tonne plant producing low alloy and mild
steel would be viable and profitable. The
location of the plant which would be
based on Salem iron ore and Neiveli
lignite has beon suggested at a site about
14 KMs. from Salem.”

This was his reply on 12th August, 1966
including the site, There have been so
many requests, from the State Government.
The ex-Chief Minister, Mr. Bhaktavatsalam,
who was in charge before 1967, assured
the State Assembly, when the opposition
parties pressed the claim for Salem steel
plant, that he had no doubt whatsoever
in his mind about the Central Government
coming forward and setting up the plant.
He also said, if the Central Government
is not able to find the necessary resources,
the State Government will think on the lines
of setting up the plan in its own sector with
the permission of the centre. The responsi-
bility fell on the shoulders of our late
lamented leader, Mr. Annadurai, to request
the Central Government and see that it is
implemented within a short time.

13 brs.

In his capacity as Chief Minister he has
also given an assurance to the State Assembly
that it will be implemented in the first year
of the Fourth Plan. When the leaders
of the Opposition there and some other hon.
Members doubted the feasibility of such
a statement getting materialised, Anna defi-
nitely said : “I have no doubt in my
mind, I have not yet got a categorical
reply from the Centre, but from the way in
which Central Ministers including the
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Prime Minister and others are thinking
about this, I think it is feasible and it will
come up even in the first year of the Fourth
Plan.” But in the Draft of the Fourth Plan
there is no reference whatsoever about the
Salem steel plant. When they themselves
find that there is a gap in the requirement as
well as in the capacity of production in the
year 1972-73, they should think of some
other plant which will be able to produce
some more steel, some more iron ingot and
all that. For this I think the Salem stcel
plant is specially suited for a special type
of alloy. It is not that other projects are
not able to produce this, but when the other
projects are mot able to fill up the
gap for a particular special type
of alloy the suitability of Salem steel plant
should be thought of twice before it is
discarded on any account.

Furthermore, I would like to say that
there is no tie between Hospet or the Vizag
plant envisaged by the people responsible
for that area or the Chief Ministers of
those States. They can also have those
plants. I may add that the Salem steel
plant as originally envisaged was to produce
odly a quarter million tonnes in the beginning
and only after that to reach the level of
half million tonnes. For that the required
amount of capital is only Rs. 100 crores,
It may be Rs.130 crores or Rs. 96
crores or Rs. 100 crores; it has to
be finalised. The foreign exchange that may
be involved is only about Rs. 36 crores to
Rs. 40 crores.  For this project the Japanese
experts as well as some companies specialised
in that sort of steel production have given
an assurance to the State Government,
when they met our Chief Minister, that
it is possible, they will be willing to give the
know-how and technical help and also the
foreign exchange component. They also
agreed to purchase the material produced at
Salem. When they are willing to bear the
foreign exchange component and also to take
the material that is produced, I think there
should be nothing that can be objection-
able in setting up the plant at Salem.

Therefore, in view of the necessity in the
Fourth Plan as well as in the Fifth Plan
when there is bound to be a good demand
for steel, especially in the context of our
industrial sector having picked up after
the one-time recession, we will be able to
mect the future demand only if we have
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new steel plants,  Furthermore, on behalf of
Tamil Nadu I would like to say that it is not
only the demand of DMK, the political party
In power, it is also the demand of the Con-
gress which was in power earlier, It is the
demand of the entire people of Tamil Nadu.

§HRI NAMBIAR (Tiruchirappalli) : It
is thé demand of the entire people of Tamil
Nadu.

SHRI ANBAZHAGAN : Including the
Left Communists. When the people demand
for such a project he Central Government
should give much more consideration. I
would like to comment also that out of
more than Rs. 2,000 crores spent more or
less  on steel projects and connected
industries most of it has been spent in
the North-Eastern region. 1 do not
grudge that. I am not saying that
there should not be any development in
the north-castern region, Bihar, Madhya
Pradesh or even Orissa or, for that matter,
West Bengal. At the same time, I want
the Ministry to think in terms of regional
balance and removal of backwardness.
If you want to have socialistic pattern of
society, a vital industry such as steel, which
is the backbone as described by the Minister
of State, should be there throughout the
country. That backbone should find a
place in the bottom of this country, that
is to say, the southern part of the country,
In that you may include Andhra Pradesh
and Mysore. I have no objection. Since
we have got enough resources to start or
establish the Salem steel plant, I would
request the Minister and the Cabinet to
take a final decision soon. Let the matter
not hang in the air for a very long time,
Already, much water had flowed down
the bridge. I do not think the Plan-
ning Commission has given much thought
to this aspect, because it is not even men-
tioned in the draft Plan. Even though
Shri Venkataraman, Member, Planning
Commission was the Industries Minister of
Tamilnadu, I do not think he has cared to
get this included in the Draft Plan, So,
I would request the Minister to take up the
question with the Cabinet and come to a
final decision so that the people of Tamilnady
will get the steel plant, which is their
legitimate demand for which they have been
agitating for a long time.

13.07 hrs.
The Lok Sabha adjourned for Lunch till
Fourteen hours of the Clocks
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The Lok Sabha re-assembled after Lunch
at six minutes past Fourteen of the Clock.
[SHRI GADILINGANA GoOWD in the Chair]
DEMANDS FOR GRANTS—Contd.

MINISTRY OF STEEL AND HEAVY

ENGINEERING.—Contd.

it g famd (F1%) : &0 TR
ST &1 31 e 9, wEWad: T
#, #7 fodfesa qe #fawed & g
# FaTe JoTT AT A} qg wEr a1 6
g =K T F At dsw I A @Y
w2, fodfor Oz dfnwes &1 909
wer AW A @ T F qeem
freme ®1 9i= afeT war S e
T 9e & fF de afen oo f19%,
far go ofosw st fred e st
22 w1 941 faw ™ T A6 AW are
9% 4191 & § 88 FAT F1 AOTE @
T § | & enod e s A g s
Fro dfo o o F AT WIHd TAH!
7§09 30 gfww 9T & @&
g1 ar 30 wfame we &= & fed
TR F1E dgA W ST qed @
ifs ag I FELE Jd 8 1F7 T899
FRAF TS WE ! ATEIW
el fedt ofiet A g@ER R A
sRw far ar feag fomd & oY
AT IS § 4 @A @A @
wifs sHE TR FEIEA A
T GO T8 & | AT SIS TR
FIONWA @ X § T @ S
@Y, FhAR FguH T
A g AT e § R wm fedr
o d I w8 swiwm fea
2 fr oy ot Weelm et aEmw,
FopEfr o1 fafreey & o faa A &
I wE T Affew FA 4T
wifon s3gm wefar TR W) ot
9T WA T |

MR. CHAIRMAN : The Deputy-Spea-

ker will be coming in the Chair at about
3 O' Clock. You can raise it then.
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=it 7y fovrd : ot 9T 9F & fod AR
T TERwE & ! demarg fE
FO AT A WA & Wl aw G |
A T 9% § TS aT F F1E dyer
T | T fod st Soww § a4
Wt g3 FEifE AT as & anrdn
# faeT s AEaT g 5 wwA eEl
T ATHA™ IR AT RAHA
ey #1 ot w1 faear AT & 1 0 @
# 7Y o7 @1 & 5 3oy §99 7 dod A8
BT FEE ) (mAEA)

SHRI S. M. BANERIJEE : Sir, before
raising this issue, I had a talk with the
Deputy Speaker also. We are raising this
matter because a meeting is going to be
held at 4'0 Clock today and tomorrow
also. There are two meetings. MNow, by
the time the Deputy-Speaker comes
here, the mischief would have been done.
We are not sure whether he will be coming
here at 3 O'Clock. Even if he comes at
3 O’ Clock, he may direct the Minister and
then the Minister may not be present in
the House. It may take time and the
mischief will be done. When you are now
occupying the Chair, whether you are
Chairman or you are the Speaker and you
direct the Minister to make a statement
today. .

SHRI S. KANDAPPAN (Mettur): Let
the Minister make a statement.

MR. CHAIRMAN : I will have to go
through the papers. I do not know what
be has assured you. Until I go through
the papers, I cannot decide anything. I
cannot allow anything now.

it o g (Jgaw) SaciR
aTew, § uFaga fratfas ara St
Aifew & T ATEATE | A FTAET AL
qeHc F§ I oF 99 fawmm g,
wgaT § g a9 fAwer @ fw o g
fedt @1 fafrex, Ho gam oMW
aTed §, 375 a9 a-aReq 7 faw-
fagg fFar &1 ... (soaEme)... &g @t
i & |



219 D. G. (Min.

[t zoreir< Ferg)
STy, g% #E e E fe

MR. CHAIRMAN : Please resume your
seat. The discussion of the demands
pertaining to the Ministry of Law is being
taken up today. You may express your
views at that time.

o i feg : oF AR T
ferm @ ™ fafe FFes f5
o fafret # gt § fedt o
fafreer #r mEee @ WA, @k
tofas dquw TEwe # T S"
a1 d%eQ & faors G foar o,
I §gHe fear em

MR. CHAIRMAN : Please hear me.
I have understood the point that you want
to make. Immediately after the Demands
in respect of the Ministry of Steel and
Heavy Engineering are voted, the Demands
pertaining to the Ministry of Law would

be taken up and you can express your views
at that time.

=t T fog @ & e aifearic
Fawd sewg 5w fed
w1 fafrex # e o geifw @
AT T AP FL | TAH g0 a9 *I
g 2

SHRI A. S. SAIGAL : On a point of

it wfquwr (areie) aifeanied
atad & faftex 48 97 & o
g FFagaR g R adm

SHRI K. N. TIWARY (Bettiah) : The
officers, howsoever great they may be,
should not misbehave with Ministers.. ...
(Interruptions)

SHRI RANDHIR SINGH : Drastic
action should be taken against him.

MR. CHAIRMAN : I can understand
the anxiety of the hon. members. They
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may express their views when they speak
on the Demands of the Law Ministry.

MR. CHAIRMAN : That will not be
guillotined. Immediately after the Steel
Ministry’s Demand are voted, those of
Law will be taken up.

SHRI S. KANDAPPAN : The practice
prevalnt in this House is that, when serious
concern  is expressed on the floor of the
House, it is for the Minister of Parliamentary
Affairs to take note of it and convey the
anxiety of the hon. ,, members to the Minister
concerned. Within the time that is avail-
able he can ask the Minister to make some
statement. This is a matter about our
economy and our administration. ([fnterrup-
tions).

MR. CHAIRMAN : 1 cannot give any
ruling. I have already expressed my
views.

SHRI A. S. SAIGAL : On a point of
order.

MR. CHAIRMAN
your seat.

SHRI A. 5. SAIGAL : I have to request
you.....

MR. CHAIRMAN : No, no. Nothing
will go on record.

: Please resume

SHRI A. S. SAIGAL :*

MR. CHAIRMAN : Mr.
Jadhav.

ot genlEE aEE  (FTERt)
gt St St A T A 9ET A
I W § 99 F HIX H JoAT Wgar §
A ¥ foet & Aw ¢ | T
& @ am W efw W
e F1 1 AT @E S ™, ST
T H¥Y & EH a9 § A& A
& eiifwafan fawmr 1 g ot &
gfers dFX &1 qX® gAT A1igq, 9
A& dreragg garg AW AWHA
gaEn § spmifa Wik gafefes

Tulshidas

*Not Recorded.
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Y OF | A 5 faem freEe A
war aTfed W ag ag 6 srgae §wx
Wt 94 & 4 g Of7 & orfes @9
g, S afow R F 7 T wE-
fos 1 |1 3T ITE 3 T F A€
HECiE FIM AXIAA
Y 4To THo Gro, THo TH TTo IHIT
sfiee wrf @ifes gfe & @-
fofees ded o dE@E 1 qH@AT
W FEE aRg M ER § fw
A A% SERE o § 3 sfefaeee
ST, AT § gw § 7 | Ak
IgFT SreTE 3w & fod g1 1 99d
sifRfafedy o sr wgd & A% =
WEATT & | T AAeA qg TG ¢
fE gewr o seE gz &Pm, W@t fed
Frm 3w & g R R, W] WA
Fq 78 & | ST 39 F T Ty S FT
27 ars S/ &1 da i A W@
T =T A 1 S dRT
& @ W A v @, ifefapm
ARAF AW, I IG T A&
fow so fFelY 76 & a9 § A
ISR BT & a1 98 IEET TS
¥ gz #f=d s e a0
§ ofses dT F1I9F 1 AG T
i frasar ¢ fF dafes AemETd
N wafe ez de ¥ fRE WA
TR gfEd QAT & 199 1952 § &
& § oF WA aF a1 & A7 @
S ad 92 IO § 99 A d@T, s ad
H AT F qT gE HIT W e FEEA
& & 3| @ o feagt €2 FW
G &) SfeTagt ff ww =9t @A
qg WOH g4 6 ST ATgdT geE F
oF AT g @, s @ @ da
ofers dex & & g7 1387 W ag
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T AT | B 98 I FQ@ T |
a gawr "aed ag 9ar & fr afsew
dHe F w9 Y Tifex Ag T 0
fegaam 7 fod ag aga o=@ ¢ @R
g g § g foar & i “amaw
e, oAl §W OF HfaeEr &
AT § A AF B F AT, 9T
AT & A I FG § Y ag SqTaT
qoft @ o Ag7T § 39 § a7 9% F
fFagamusm ¢ 198 e g
MEH gL ATEE | O THHT ST S
FEW qfsoF dF=T 7 oq1aT § SATET
G | S I F 919 919 gH g WY
e aifeEd fF et &t YT FA @
foa AYr 7 S 1 9@ O w7
AT a9 faear §9w gw dad €
foar #fee w9z S & 5w w1 v
fed =& faem foomr 6 aifoe
AR & faomr oifgd | R femat
7l 2 awa 3fer @ @, o
qTde, ¥maT 9K@e  aferw dwT R
g gaH! freay & T amgaT dwe
F 39T 9T A INAF A5, NAR T
ez T fe gar @ 1 Staar w1 dar
I AT g H § AT JaHT qrdAtE
I A S IO g AT AT A
THIHI & FC 37 IO &7 T 37
& v ag waw A Hgm g €
gt fod dur et & ofFT g e
TEHE TR T g1 a1 ag garr
Tt &1 AR IE AT ST @@
freedt & f5 v S & Fiw
F@ | waw TEAS Wt § gt
aF AR 9T F AW gA, g W
T age oY, @ 97 w1 a€ g
¢ fr ofses dwx A = fear
W I gTgde dFR TOET F90T
AT | IHA ReqT 99 FT AT ¢ TET
U FEAT AGN § | IHEH FT IAEA
AT & SATET 9%, 99 § R 8,
& ST T TR F 7Y
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[t geviare wmeral
TEAT, & FEEE &Y I A §
gifarfer sm g | 9 off aeg agi
& 4 w7 wTHe F AT Iaw! ATt
Froa e &% A arame § et 7
TR TART T &1 ST IW B A9
g1 ardd =1 Ted TTe gl S AT Y
TreTCEa gt & 7 T & wifed
I FEET A A 2

TS & DT A BT AT §
fea wram wrowr S 49 gV AR @ SE
9t g s dRtfai § o
T FT AR 647 8 | I Far
qfes® @2 § ot A ST Ao &
Tg TFAA | Foct § | fex & fEaR
W # 999 SWWEA FT AEAVEEHAT
AR TW AR F =T w0 =fed@ |
FHW AW F Iq WNT & 48 AT
1% AT § fFIRE Wt ofeew e
¥ T T @R s IR A TE
% waew gg freear & fF ofsew
dxwT Ak 7w faw Ofa§ w7y
@ I Ofg danitgw didw @
§ ot dw A T g wuw
& oere | T fear @)

ag & avar g f aride @@ A
framémeergm g Sed@a fed
3% a0F § 4 AT T WFET
9T § N = gh § I fod
A AT & A gl #:
TS e A g Y, IehaT F
sl fF & ot g7 oifgd =
A A g wEfE gEQ awe afsew
#RT I ITEW T WE TEH G
& wHwrEl wK awwd F R
FAREY WS s 1 gaaw
g IR T AR TEE |
sareT dat @d # far 9 g R
i ag @ fr st Ffves g 99
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# omar Srar & 9§ w1 fed 7@ s
teafed ag Sofses deecd o
afe & 9% ¥ aTH aE AT T
TdF WA Y T £

oF A gfv § fEve awde,
wiw, TS afe 3w o fr #fefew
fed A gEd A Ew T A anfx
g § wgi fr feRkdehm tw &
seefae §Wifs s fewechm
arer dzd 9o 1) feT g 7 sl
W A 1 e s fwa g g
g OF AT e SArkfen drafeww
#Tg g} 5 g9 gt s 9gw
afas  freiRTd smom & 1w Wk
7 afe 3wt 7 ar ferechm ad@
8 F10 qo4T g AR FHafEl 1
g% g7 Qo T U HIH FTAT g AT
T FYE g I U &7 7 F AV Iq
AT & AT | T W AT §
gEdT e A R svde
TR

SHRI DHIRESWAR KALITA (Gau-
hati) : This is false.

it gEwi wraw ;G2 e A S
T qF I/ 7 grew & gma @
2 | 39 IR I AT weer & fae
Fagwea & a0 ag A Wee 7 I
TET T ATARLAS FLI@ATLH 991
FITEQ aFaT g 5 S@ odl &
@A & FTOT #TH TR A WE
g affr 47 oar od guar § 99
@ § | g aF AT ERATE 4T 99T
g sqar agw @e & 59t Wy 2
JaT AT G AT 0T ag AT AT
frar &, T awar g e AR
& frer @R d 99§ 79 A 7 e
AGY FCAT qEAT | W f | o
AT AL P, TEAAT FANOHT T
Fi3vE § AT AL a8 91 W w43 §
AW FE AT T B | TEES
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FEt Tgr 9 I § 5 afsew T A
T & 1Y feeedt g g,
forem T Fw & fgame & g wfgd
39§ AT S0 wa foll o & Y ag S
7 3faa a7 § AR g fram T
Tfed | sgF T A §
JrEwEw g 98 e 10-12 &= o
JrET Y arfge @ 5 g dur W@ A
FoAT | TRt 9% WA g fe
R oot &, T & s awrd
F1 &1@ i {1 g0 Ia9 &1 I W
o foad f& & & foga § wad
AT & | FUC IT qeww FHT
BT F 3T AT Ao dlo THo
AFECH A Osfufaeder W@ §
i 1 G ATET Hed FEA FTFHFA
WA E AR Fa¢ § S
TE Tad TF PN #t @ § $IE 919
R T | & W fem afees dae<
TEW F % 9w e Wk e
@fm Sivd ax wF fof amawas
@ AT FRI g AR FTwE
B FS ARIGEI S F& WS
Aol arfe gaTd qfeww AT @
[TEW TS § 99 #F AT AW
#= & fower &9 | TATEW & 9w
Hrenfs Safa avwa g 8997 |
wWEE & fod & smowt s
fe refaufafelt ofafar o difer
frem aifs a= @ Tt ot 9§ TR
I F A B FC T T 0F AT
tefgufee we %1 39 firs 71 o1
4 fod T fear | SR 9@ wd A &
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qfemd G9T F1 FHGE FE T (o4
§H O AWl T 3w TEae dRTH
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FTH FC TS FT AEIAAT T TFGWT AT
F< | TS ywEr Ifeed GRTH @Y
& T 9T AT & 98 W @I A
R HAT ATMEA |
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AT ABTC 43 g4 § | G AT ATMgE
foF IveT ST & SR wTOR T @

HAT SSfATCT w1 HET g0 qE 7T
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qE W FHAy g fart il
wie Jgi e g Al ag o |
FER ! ofess R it feediw &
M #A i =7 & e 3 Tfed
FIF T T SWT FT 3ratq A0 AT w1
Gar o ga €, ©ie s Sfwafar
# ST dar T ga & AT W A AR
gAE 3 & IS F G [ET
F amfe AT SN & 7 F O 5w
R T v AT IF AW ALH
KT S B, IE qHT FA F A€W
AR AT 3T IORA @A AT
uq T | A W@ | o ST w
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Wt TRT AN A 3 e F
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Minor adjustments won't do. We re-
quire a major operation in this Ministry.
Unless you are able to do it, you will be
a complete, miserable, failure.
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14,52 brs.
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14.53 hrs,

RE: MESSRS. SYNTHETICS AND
CHEMICALS

SHRI S. M. BANERIJEE (Kanpur) :
Sir, unfortunately you were not in the Chair
in the afternoon when we met and we had
to'trouble Shri Gowd. You will remember,
Sir, that you asked the Minister of Parlia-
mentary Affairs to accept a Short Notice
Question regarding the controversy that
is going on about the sole selling agency of
Messrs. Synthetics and Chemicals being
given to Khilachands, Because the meeting]
is taking place today"at)4 p.m. and another™
meeting at 4 0’Clock tomorrow, T would
request you, Sir, to move the Minister
concerned to make a statement.
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MR. DEPUTY-SPEAKER : If I re-
member correctly, when Shri Madhu

Limaye, Shri N. K. Somani and others
raised it on the floor of the House, T said
.that this is a serious matter because LIC
has invested quite a big amount in this en-
terprise. Naturally, the House is concerned
with it; in so far as it is a public invest-
ment. So, I supported the plea and, if
I remember correctly, 1 said that it would
be a good thing if the Minister of Parlia-
mentary Affairs contacts the concerned
Minister so that the Minister could give
a statement, giving al facts. That is what
I said that day. It shall find out just now
what the position is and then [ will say
something about it.

14.55 hrs.

DEMANDS FOR GRANTS—Coned.
MmvisTrRY OF STEEL AND HEAVY ENGINEERING

—Contd.

SHRI SRINIBAS MISRA (Cuttack) :
Mr. Deputy-Speaker, Sir, the report present-
ed by the Ministry appears to be misleading
and that designedly so. In this report
the Ministry perhaps seeks to take pride
in the fact that our exports of iron
and steel are increasing. The names of
various countries to which our exports
are being made are also mentioned with
pride. But look at the figures supplied
by the Ministry and you will find that these
exports are at the expense of the internal
needs or demands of the country.

SHRI R. D. BHANDARE (Bombay
Central) : On a point of order, Sir. The
hon. Member has said that the report
is misleading and designedly so. By this
he is actually imputing motives.

SHRI SRINIBAS MISRA : T stand by
it. I will prove it from the report.

SHRI R. D. BHAI:{DARE Sir,
misleading is for the purpose of misleading
the House. That is most objectionable.

MR. DEPUTY-SPEAKER : If the
hon. Member making the statement s1 reagy
fto substantiate it, how can you prevent
him ? It is his view after going through
the report. .

I SHRI SRINIBAS MISRA : I
proviog it,
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SHRI R. D. BHANDARE :
too lenient.

SHRI SRINIBAS MISRA : The table
given at page § gives us an imaginary picture
of things to come in 1973-74 and 1978-79.
From this it will be seen that domestic
demand of finished steel will be 7.12 and
10.97 million tonnes respectively and
exports of finished steel will be 1.30 and
1.80 million tonnes respectively but at
the same time at the end of the table it
is shown that the gap would be of 2.7 and
6.42 million tonnes resgectively. This would
show that actually these are not exports;
these exports are made at the expense of
the internal demands of the country.

There is nothing to be pleased at the
exports and the rising figures of exports.
It is not that there is a surplus in the country

You are

of iron products and they are being exporied.

Perhaps in our craze for having more and
more foreign exchange, we will be willing
to sell anything for foreign exchange, as it
appears, even ourselves. We are doing
that every minute.

Then, it says about the existing capacity—
main producers and secondary producers—
and availability at 90 per cent utilisation.
Where on earth do you think you have got
your technology from so as to arrive at
availability at 90 per cent utilisation ?
In the next sentence you say that the corres-
ponding global figures are 80 to 85 per
cent, Do you mean to say that our pro-
duction, our technology and our manage-
ment are so excellent that we will go 5 per
cent over the global figure ? For everything
we are borrowing from outsiders. For
every little defect we are consulting out-
siders—some Torsch from somewhere, some
body from the USSR or from America
or from other countries. We are seeking
their help in every titbit and still we take
we will have 90 per cent utilisation whereas
the: global figure is 80 to 85 per cent. Even
taking the utilisafion at 90 per cent, our
gap in 1978-79 in finished steel will be
6.42 million tonnes and in pig iron it will
be 2.98 million tonnes.

-

‘Another rosy picture has been given at
page 7. They include certain programmes
and perhaps the Ministry wants to show
that when those programmes mature our
internal demands will be fully met and
we will have some surplus for export, In
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this table for Bokaro 1.36 million tonnes
of finished steel have been fixed and 1.16
million tonnes of pig iron have been fixed
for 1973-74 and 3.22 million tonnes of
finished steel has been fixed for 1978-79.
These are all imaginary figures. It does
not cost anything to put something into
those imaginary works which have not
come into existence.

15 brs.

Much has been said about Bokaro steel
plant. Anybody visiting Bokaro steel city
will not find a scrap of steel in Bokaro
now. All the steel that is found in Bokaro
is taken from outside. Perhaps, the
Ministry is aware that all the machinery
that has come for the Bokaro steel plant
is lying not in cold storage but in warm
storage. If this still continues, what we
will get is, it will get roasted and we will
have to invest more money in producing
it. Whatever Engineers and persomnel
there are, you must be meeting their expenses.
The whole paraphernalia is there except
the steel plant itself. Nothing has been
installed. If you search the whole steel
city, not a single machine has been puot
in place. It is said, they have come but
they are not put in place. We have, again
and again, demanded in this House that
the Minister should give us a firm date
when it will come into production. The
date is shifting. Even now the Minister is
not able to say what is the firm date when
it will come into production. Perhaps,
the Minister feels helpless in such a situa-
tion, in such a vicious circle, in Bokaro
and we have our own doubts whether it
will come into production in 10 years.

In the circumstances, you will find that
the figures of 1973-74 to 1978-79 are all
imaginary, a rosy picture which, as I stated
earlier, is designed to give a wrong picture
to the House. Mr. Bhandare will, per-
haps, realise that, from these figures, it is
amply proved that these are imaginary
figures and they are not going to materialise
very soon.

SHRI R. D. BHANDARE : You are
repeating with vengeance,

SHRI SRINIBAS MISRA : Why do
you object to it 7

Then, I will come to another point. The
Government is swearing by public sector
and much of the finance of this country
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[Shri Srinibas Misra]
is being invested in giant projects in public
sector. What is the figure now ? The
hon. Minister of State was very stoutly
defending the expenses and the cost obtain-
ing in public sector projects. His argument
was that the size and the inputs are so
much that the production cost must be
high. He said that the production cost
compares favourably with private sector.
But still there are losses because the input
is high ..

THE MINISTER OF STEEL AND
HEAVY ENGINEERING (SHRI C. M.
POONACHA) : The Capital, not inputs.

SHRI SRINIBAS MISRA : You say,
the capital is high. The Ministry should
take into consideration what is really a
viable and economic unit. Sometimes,
dwarf unit is uneconomic and giant unit
is also uneconomic. This must be taken
into consideration. Without taking that
into consideration, if you put all your eggs
in one basket and, if that basket somehow
breaks, all the eggs will break. You have
not taken that into consideration.

About investment, what is the proportion
as between private sector and public sector ?
41 per cent of the basic ingots, even now
after so much investment in public sector
steel projects, is produced by private
sector. So far as electric ingots  are
concerned, 41 per cent is produced by public
sector. It is just the reverse. Curiously
enough, about the finished product, 55 per
cent is still produced by the private sector.
What is the investment in the public sector
and what is the investment in the private
sector 7 As compared with our investment,
even now the private sector supplies 55
per cent of the total production of the
finished steel in the country.

1 have one or two more points to make.. .

SHRI C. M. POONACHA : Could my
hon. friend quote those figures? 1 do mot
think that he is correct in saying that 55
per cent is being produced. Could he
kindly quote from that misleading document
which he seems to have 7

SHRI SRINIBAS MISRA : Not mis-
leading calculations. In arithmetic, nobody
can mislead, It can be checked up.
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MR. DEPUTY-SPEAKER : Interpreting
the figures in a particular way is possible.

SHRI SRINIBAS MISRA : Please see
Appendix III, page 50—Production of
Finished Steel. There you have given Tisco
and lisco—these are private firms. Then
comes Mysore. Myosre is not a Union
conteyn. Then come Rourkela, Bhilai
and Durgapur. The total of Tisco and
Tisco is 1497, ie., about 1,500 thousand
tonnes by the private sector. And what does
the total of public sector minus Mysore
cometo 7 It comes jo about 1,900 thousand
tonoes. Therefore, it comes to 55 per cent
of the finished product. Please also look
at the ‘Total (Main Producers)’ and ‘Total
(Other Producers)’. The ‘Grand Total'
is 4,435 thousand tonmes. Out of that,
the figure of the public sector can be seen—
you add up 716, 840 and 332 thousand
tonnes. So, the private sector comes
to 55 per cent. You may calculate or you
may ask your Secretary to calculate. This
is the figure. I have just calculated.

Regarding Hindustan Steel, some excuses
have been found out by the Minister of
State. It is perhaps the worst to throw
the blame at the doors of the workers
who are working there, to say that they are
the main cause for these losses. Govern-
ment ought to be a model employer. Public
sector undertakings ought to be the spheres
of model employment. But, instead of
being the model employer, the Government
is trying to put all the blame for their
mismanagement at the doors of the workmen.,
Here 1 would say that it is unfortunate
that, regarding Durgapur, such a st
should have been made in the Report itself,
i.e., on page 27; it should not have been
made; at least it is in bad taste, whatever
clse it may be.

What other things are there regarding
Hindustan Steel ? Agreemeonts are being
waved. They have said on pages 20 and
21 :

L
“The Company has taken a major
step in diversification with the execution
of an agreement with M/s. Tor Isteg Steel
Corpn. of Luxembourg for the pro-
duction of cold twisted ribbed bars .. .."

“The question of strengthening the
Bureau further with the assistance of the
Government of the USSR is at present
wnder consideration,”
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All these are being waved before us that
they are going to do this and that. But
the present performance is an indication of
the performance to be made in future,

T oppose these Demands.,

THE MINISTER OF STEEL AND
HEAVY ENGINEERING (SHRI C. M.
POONACHA) : I thank the House
and particularly the hon. members who
participated in this debate. They have
given an objective assessment of the
working of this Ministry and have also
made some constructive figgestions. Views
were not wanting as regards certain ideologi-
cal approaches too. I do not want to go
into this matter, but before I come to certain
specific points, T would perhaps like
to clear one or two wrong impressions that
seem to have prevailed upon some hon.
members of this House and particularly
on my hon. friend, Shri Srinibas Misra;
who spoke last.  As regards the figures
that we have furnished in respect of finished
steel, ingots steel and pig iron—all these
you will have to take into account in arriving
at a conclusion regarding the production
capacity of the various steel plants private
or public. My hon. friend knows it very
clearly that TISCO capacity in terms of
ingots steel is—2 million tonnes and IISCO—
1 million tonnes while all the other public
sector steel plants wiz., Rourkela, Bhilai
and Durgapur produce 5.9 million tonnes.
55-45%, ratio can very well be calculated.
Apart from that, the question is that these
are two integrated steel plants. The
integrated steel plants like the composite
textile mill have a range of production lines.
But we. have at the same time other units
like the re-rollers, foundries who require
the raw material and it is somebody’s
job—it should be somebody's job—to
provide this raw material. Here is Hindus-
tan Steel providing this raw material to the
maximum number of units that engage in
finished products. The maximum quantity
of ingot steel and pig iron is being supplied
and to that extent Hindustan Steel is not
using in its own finishing plant which may be
profitably done and then make money on it.
But there are several hundreds of these units
which have to be looked after and Hindus-
tan Steel while producing the most essen-
tial lines of finished steel material is also
a supplier of raw material in a substantial

way and in very substantial quantities to -

various re-rollers and foundrics and what
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not and in this respect Hindustan Steel is
fulfilling a function which is very essential
to the economic prosperity of this
country Let us mot judge Hindustan
Steel by the one single table that is given
here. If we take a comprehensive view
of the entire information furnished here
you will come to kmow that Hindustan
Steel, in so far as its production capacity
is concerned, has been catering its own
finished lines and also various units that
are established in this country with regard
to finished steel materials, re-rollers and
what not.
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SHRI C. M. POONACHA : He was
explaining. I thought I need not go over
it again. He was explaining the particular
point as regards the pricing and profitability
of the steel plant, particularly in so far
as assessment of the profit. Taking into
consideration the block capital, our over-
heads are about Rs. 176 more per tonne
than what is calculated on the basis of the
Tarif  Commission's recommendations
providing the basis for fixing the steel prices
where they had taken only about Rs. 1,100 as
the block capital while our capital block
is Rs, 2.500. In this calculation the extra
overhead charges that come upon HSL is
to be extent of Rs. 176 and further more it
has been added while we have been subjected
to a straight depreciation of 7% per annum
on three shift basis which again has added

another Rs. 20 or Rs. 26 per tonne.,

These are the various calculations as regards
the financial performance and explanations
have been given to Parliament from time
to time. There is a certain pattern which
has been laid down, and certain heavier
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overhead charges compared to other units,
But, I am not in the least wanting to draw
any individious comparisons; but would
like to place the facts as they are. For
the time being there is a heavier rate of
deprecition. Now, take for example, this
rate of 7%....

SHRI ABDUL GHANI DAR : I have
great respect for the hon. Minister. But
I would like to ask one question. Is it not
a fact that due to defective production
certain orders placed with public sector
were cancelled, and that resulted in huge
losses?

SHRI C. M. POONACHA : 1 would
like to have from my honourable senior
colleague of this House some specific
instances and I will certainly take them up.
He can bring up such cases. Let us under-
stand the position. As regards these
calculations, I may say, the Hindustan
Steel at the moment is not in an advantage-
ous position. Perhaps at the rate of 7%
depreciation, after 14 or 15 years the written
down value will be such that the returns
of HSL camings would be much more
profitable and, as it happened in the
case of the other older steel mills I am
sure steadily and gradually these public
sector steel mills also will be able to give
a better account of themselves at the given
time. But at the moment I am not well-
pleased, and I am certainly conscious of
the fact that Hindustan Steel is losing. It
has lost Rs. 40 crores last year. And
the next year's prospects are that there
would be about Rs. 15 to 16 crores of loss.
This is just an estimate and it is not some-
thing encouraging. References have been
made to this aspect that in  these public
sector organisation such heavy sums of
money have gone as capital and that the
country's resources are locked up. I would
like to explain certain special factors which
this House should take into consideration.
It is true that capital has been invested. It
is true that we have sustained certain losses.
Rs. 162 crores is the cumulative loss up
till today. I agree there. But let us also
take into conmsideration the other side of
the coin. Take Bokaro for instance,
Some friends were suggesting that we should
now not go beyond the 1.7 million stage.
I don’t agree with that. We can sec the
figures with respect to Bokaro project in
comparison with the other three steel plants
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where we had collaboration arrangement
with friendly countries where the steel
plants were intsalled on a turn-key basis.
Now so far as Bokaro is concerned I can
give figures. As regards equipment, the
figure is Rs. 2,76,800; 64 per cent of the
ipments will be made in our country.
Thisds for the first time going to be designed
and made by our own technicians and by
our factories. As regards structurals,...

SHRI 8. KUNDU (Balasore) : I will
be made. But when will it be supplied ?
That, nobody knows....

SHRI C. M. POONACHA I am
coming to that. Please at least have this
satisfaction.

This country has come to a stage to claim
that it could make this. Do you mean to
say that we would ever have made these,
unless we had gone the way we had gonme.
(Interruptions).

SHRI 5. KUNDU : At what cost 7

SHRI C. M. POONACHA : As regards
structurals, out of 2,36,977 tonnes, 93
per cent are going to be made and fabricated
in this country. The achievement is not
of a mean order. As regards refractory
materials, out of 2,12000 tonnes. 97 per
cent are going to be made indigenously.
This shows how we are making steady
progress towards self-sufficiency, ‘indigen-
ousation’ and self-help in acquiring know-
ledge and technique as regards steel plant
construction in this country. HEC, MAMC,
Civil Engineering and Designs Bureau of
HSL, are all now organised to a level where
we can hopefully look forward for the
construction and installation of the plant
from out of our own effort, our own initia-
tive and our own technical know-how.
This is the stage to which we have to go
ahead. Take for examp.e, it is very easy
for us to say : Why don't you do that ?
It cannot be done for mothing. Certain
amount of losses is inherent in this big
sdiemetndifata]lscountrymch_im
to have economic strength, it is judged by
the way it can handle basic industries
in the country and the way it goes ahead
with confidence about basic, sustaining
industries that are required for the develop-
ment of the nation’s economy.
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Now let us project our mind and attention
to the report of the Steering Committee.
My friend Shri Somani referred to the
point—he is not here now—that we had
‘projected our views and thinking on certain
studies made by the Council of Applied
Economic Research that the demand of this
country is going to be somewhere of the
order of 20 million tonnes in about 12-15
years. NNow we are in a position to have
an installed capacity of about 9 million
tonnes—from 9 million tonnes to 20 million
tonnes. That is to say,even if we think
in terms of three or two million tonnes
unit, it will mean another 5 or 6 steel plants
in the country. For another 5 or 6 steel
plants, the know-how is within the country.
The technical competence is within this
country; the trained personnel, technicians
and technocrats are all going to be in our
country. It should be a day of pride so
far as India is concerned when the sixth,
seventh or eighth steel plant will be wholly
indigenous and towards this direction we
are now marching ahead.
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SHRI C. M. POONACHA : That we
are doing. If you have studied the Fourth
Plan, you would have known something
about it. In this regard, you have to do
ever so many other things. Not that the
CEDB of the HEC and the rest of the
technical institutions and Bureaux can
by themselves do everything. We are
negotiating with friendly countries for
certain specialised know-how and licences.
As regards blast furnace, we are negotiating
with USSR. As regards to the rolling
mills, we are negotiating with America.
For the LD converter, we have already a
licence with Austra. For coke ovens, we arc
again discussing cvith the USSR. As re-
gards the pelletisation plant, we are dis-
cussing with the USSR. For continuous
casting, which is going to revolutionise the
very process of steel-making in this country,
we’ have a collaboration with Russia. With
all these lines of specialised items of manu-
facture, we could attain a stage where we
will be self-sufficient and will be able to go
ahead and think in terms of design, con-
struction and manufacture entirely on our
tajent nnd.our resources.
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We have not yet been able to take up
the fourth steel plant programme. Shri
Anbazhagan was referring to the Salem
Steel plant. In that connection, he referred
to a statement on page 7 of this report in
which we have said that in 1973-74, we
have projected certain demands to develop
and also explained the capacities we have,
that is to say, by that time, the total capacity
in our existing units with certain exapnsion
carried out and certain technological im-
provements cffected in the process of
manufacture, we will reach a stage of 9.4
million tonnes which at 90 per cent avail-
ability should be about 8.46 million tonnes.
But when we go to the fifth plant, 1978-79,
we should reach a stage where the demand
would be 13.74 million tonnes which
at 90 per cent availability would be 12.37
million tonnes, which means that the gap
will be about 3 million tonnes. That is
shown as new steel plant 2.38 and pig
iron 1.23.

THE MINISTER OF FOREIGN TRADE
AND SUPPLY (SHRI B. R. BHAGAT) :
Include exports also.

SHRI C. M. POONACHA : This is
as regards home demand. Then we are
adding exports and to that extent, the
capacities will have to be created, that
is to say, the next stage, for having new
steel plants in the country to meet the ad-
ditional demand that would be generated;
probably in the Fifth Plan period we will
reach that stage. During the Fourth Plan
period, we have got to be ready with all
the studies, surveys and project reports
and all the rest of it. In this particular
regard, now the Steering Committee has
given its report and the Planning Commission
is now studying it; after the necessary studies
have been completed, we would be in a
stage to take a decision asto the location,
which would be the ideal location, taking
into account all the requirements, raw
materials, energy, water and what not.
A technical body would go into these things
and take a final decision. At the moment,
we are not in a position to indicate which
would be the exact location of the next
steel plant.
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SHRI C. M. POONACHA : Reference
has been made to the non-availability of
certain scarce categories of steel. As
the House is aware, from 1967 steel has
been completely decontrolled, but a sort of
informal control is being exercised through
the Joint Plant Committee which, along
with the main producers of steel, has a
working arrangement. In arriving at this
working arrangement, there is the Steel
Priorities Committee which fixes priorities.
With regard to flat products and certain
special items of steel, the Priorities Commit-
tees would fix the priority as would be re-
quired by certain essential sections of the
administration, such as defence, railways,
the DGTD and the rest, and the small-scale
industry. Taking into account their de-
mand, certain allocations will have to
be made on a priority basis. After
making this priority allocation, what re-
mains goes to the open market for sale.
In that, I realise the point that there is
scarcity, but with the expansion of Rourkela
plant, where the flat production capacity
has been increased substantially and where
we are now having electrolytic tin-plate
section, a plate mill and a galvanised sheet
mill, and the cold-rolling section, it should
be possible for us to meet the demands in
the country as regards flat products.

So far as pig iron is concerned, this year,
1 am confident that the demand would be
fully met. The demand as assessed is
somewhere near one million tonnes and we
would be in a position to meet substantially
this one million tonne demand for pig
iron. As regards billets, the demand is
roundabout one million to 1.1 million
tonnes. Our production capacity is about
0.9 million tonnes. We have a heavy
programme of export commitment and
we have got to honour the export commit-
ment. It is our intention that we should
honour this export commitment and,
at the same time, try to meet the internal
demands. We have made certain special
arrangements and I hope that we will be
able to meet the billet demand inside the
country im a substantial manner. We
should be able to meet about 80 to 85 per
cent.
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As regards, flats, there is scarcity and
we are making every effort to see that we
are in a position to meet the demand, as
regards these scrace items.

I would like to mention brieflly about
the steel plants. As regards Bokaro and
the ofher three main plants, in the series
of things, our foreign exchange component
was of the order of 25 per cent. Some
hon. Members referred to a point the
other day that even when you say in per-
centages that yow would be meeting 64
per cent of equipment and 90 per cent of
structurals, this and that, your import
element costs much more and therefore
your foreign exchange component is very
high. As regards the other three steel
plants, the foreign exchange component
was of the order of about 45 per cent. As
regards Bokaro. itis going to be 25 per
cent. The Russian credit that has been
offoered is about Rs. 160 crores to
Rs. 167 crores. 1 think within that,
it should be possible for us to adjust
and that would be just 25 per cent
of the foreign exchange element that
would be required for Bokaro steel, a very
big project which we have in view.

MR DEPUTY-SPEAKER :@: Two min-
utes more.

SHRI C. M. POONACHA : 1 realise
the House has not much time to spare.
1 should have certainly liked to—

THE MINISTER OF LAW AND SOCIAL
WELFARE (SHRI GOVINDA MENON) :
There is no need to ration the time; after
all, you are going to guillotine the De-
mands.

MR DEPUTY-SPEAKER : It is mot
only a question of your Ministry. Members
would like to have the Ministry of Health
also touched. I cannot keep that out.
It is very difficult. Sttel Ministry had
four hours at least; but others hardly get
that much.

SHRI C. M. POONACHA : 1 would
very briefly refer to one or two other points.
It was mentioned that Government should
be an ideal employer. I would have liked
to know in what respecl we have failed
in this regard, as to where we have not
been an ideal employer. Take, for ex-
ample, these very three steel plants, and
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what is going to be in Bokaro also. It
was almost a charge levelled against
this Ministry that we have provided all
the housing facilities and other amenities like
water, electricity, health, school and every-
thing. Therefore, you havei ncurred a higher
capital cost. On the other hand, some
people say, you have put up everything and
provided all the facilities and amenities
to labour even before you start production.
Between the two, Government has to strike
a via media, as ideal employer. When
steel mill workers comg to work in the plant,
they should have all the necessary ameni-
ties, Therefore, Government have provided
all the amenities. 1 hope the House would
agree that steel plant workers have a better
deal today than anybody else compared
to other sectors of industry. I can confi-
dently claim that. I have figures to show
it. In Durgapur, the pay of the ordinary
worker is somewhere about Rs. 250 includ-
ing bonus and fringe benefits.

SHRI RANDHIR SINGH : [lliterate
labour gets that much ?

SHRI C. M. POONACHA : Yes. But
he is working on a three-shift basis and he
performs a difficult task. This is all tied
up with certain production levels. Let us see
the productivity in Durgapur, [ am taking
Durgapur because it has been highlighted
in certain discussions in this House. The
productivity at the ingot stage was 68
tonnes per man-year in 1966-67. It dropped
down to 50 tonnes in 1967-68 and to 47
tonnes today. This explains the position
which has got to be tackled. On this
ideology and principle that Government
should be a model employer in the matter
of paying labour, if productivity is consis-
tently dropping, these two things will not
marry. The result is, Durgapur has in-
curred a loss of Rs. 18 crores in the previous
year and a loss of Rs. 18 to 19 crores this
year. Next it will incur a loss of Rs.
15 to l6crores. At this rate, it cannot
sustain the continuous losses and it will
work to its disadvantage. Therefore, we,
the employers, the leaders of the labour
unions and Government—everybody—will
have to put their heads together and see
that while labour gets all its due under
the law, responsibility to do work and
maintain productivity at higher levels is
also respected by everyone. We should see
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that these public sector units in the basic
industries justify the confidence that has
been vested in them and the amount of
capital ploughed into them.

With these words, I hope we would be
able to get the support of the House as
well as of the leaders of labour unions and
the various State Governments and step by
step try to go ahead towards self-sufficiency
and build the know-how and technical
equipment in the steel and allied industries.

MR. DEPUTY-SPEAKER : With the
permission of the House, I will now put
all the cut motions together to the vote of
the House.

All the cut motions were put and nega-
tived,

MR. DEPUTY SPEAKER : The ques-
tion is :

“That the respective sums not exceed-
ing the amounts shown in the fourth col-
umn of the order paper, be granted to the
President, to complete the sums necessary
to defray the charges that will come in
course of payment during the year ending
the 31st day of March, 1970, in respect
of the heads of demands entered in the
second column thereof against Demands
Nos. 83,84 and 130, relating to the
Ministry of Steel and Heavy Engineer-

The motion was adopted.

[The Motions for Demands for Grants which
were adopted by the Lok Sabha, are
reproduced below—Ed.]

DeManND No. 83—MINISTRY OF
STEEL AND HEAVY ENGINEERING

“That a sum not exceeding Rs. 19,00,000
be granted to the President to complete
the sum necessary to defray the charges
which will come in course of payment dur-
ing the year ending the 31st day of March,
1970, in respect of ‘Ministry of Steel and
Heavy Engineering.’

Demanp No. 84—OtaeEr REVENUE

EXPENDITURE OF THE MINISTRY
oF SteeL AND HEAvY ENGINEERING

“That a sum not exceeding Rs. 1,33,68,000
be granted to the President to complete
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the sum necessary to defray the charges

which will come in course of payment during

the year ending the 31st day of March,

1970, in respect of ‘Other Revenue Expendi-

ture of the Ministry of Steel and Heavy

Engineering’.”

DEMAND NO. 130—CarrmaL OUTLAY OF

THE MINISTRY OF STEEL AND
HEeavy ENGINEERING

*That a sum not exceeding
Rs. 1,42,53,75000 be granted to the
President to complete the sum necessary to
defray the charges which will come in courss
of payment during the year ending the 31st
day of March, 1970, in respect of ‘Capital
Outlay of the Ministry of Steel and Heavy
Engineering'."*

15.40 hrs.
STATEMENT RE: MESSRS. SYNTHE-
TICS AND CHEMICALS

MR. DEPUTY-SPEAKER : Before we
take up for discussion and voting the De-
mands for Grants relating to the Ministry
of Law, a point was raised here regarding
Synthetics and Chemicals and the hon.
Minister will make a statement on that.

THE MINISTER OF INDUSTRIAL
DEVELOPMENT, INTERNAL TRADE
AND COMPANY AFFAIRS (SHRIF. A.
AHMED) : Sir, I was informed that
some hon. Members had raised the question
regarding dispute between the Firestone
Company and Kilachand. The only thing
I would like to inform the House is that
I have received representations from various
quarters regarding this matter. Our pre-
sent information is that a ‘meeting is going
to be held today for the purpose of approv-
ing the sole selling agency agreement and
another meeting has also been called by
shareholders tomorrow for disapproving
this agreement. The position is that as
long as this subject is before the shareholders®
meeting it is not possible under the law for
us to interfere, but if the agreement ‘is
disapproved the matter falls and there is
nothing to be done. But if it is approved
it has to come to the company Law Board.
Under Section 294 of the Companies Act,
when the matter comes to us we shall
certainly look as to what is in the interest
of the shareholders after the whole matter
has been examined. What is done in this
meeting will be taken into consideration
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by us. So far as my information goes,
the shareholders on both the sides are
canvassing their cases. I think the only
thing we can do is to leave it to the share-
holders to decide whether they will approve
of the agreement or not. After that has
been approved it will come to us and then

#he basis of facts and material available
to us the Company Law Board will take
Dnecessary action.

SHRI S. M. BANERJEE (Kanpur) :
Sir, we wanted Government's intervention
only on one grouna that LIC has invested
money in this. Am I to understand that
the entire thing has been left in the hands
of the shareholders ? After all, LIC is
an autonomous corporation working under
a particular Ministry which is answerable
to this House. Therefore, will a Company
Law Officer, a Secretary or a Joint Secretary,
also attend the meeting as an observer
to sec that the interest of LIC money is
safe ? Otherwise, Sir, Shri Kilachand may
take a decision or the other man may take
another decision. Once they approve or
disapprove, the final approval should
depend on the approval given by the Com-
pany Law Board.

SHRI F. A. AHMED : So far as LIC
is concerned the hon. Member must appre-
ciate that LIC is as much a shareholder as
any other person or any other body, and
that LIC also functions under the control
and guidance of the Ministry of Finance.
I have no reason to doubt that as a share-
holder they will not take necessary action
to look after the interest of their own
as well as the other sharcholders. So far
as my information goes they are in possession
of all the facts and materials which are
necessary to take a decision in this matter.

15.44 hrs,

DEMANDS FOR GRANTS—Contd.
NI.INI.STR?' OF "LAW

MR. DEPUTY-SPEAKER : The House
will pow take up discussion and voting
on Demand Nos. 73 and 74 relating to
the Ministry of Law for which one hour
has been allotted.

Hon. Members present in the House who
are desirous of moving their cut motions
may send slips to the Table within 15
minutes indicating the serial numbers of



