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1405 hrs. (vi) Page 11, line 10,—
for “1964" substitute “1965".
BANKING LAWS (APPLICAION

TO COOPERATIVE SOCIETIES) (vii) Page 11, line 15—
BILL—contd. for “1984" substitute “1965".

Mr, Bpeaker: The House wili now

take up further clause-by-clause (viii) Page 11, line 29—

consideration* of the Bill further to for “1964" substitute 19657

amend the Reserve Bank of India

Act, 1934, and the Banking Compa- (ix) Page 13, line 3,—

nies Act, 1040 for the purpose of re- for 1964 gubstitute 1965

pulating the inking business of eer-

tain co-operative societies and for (x) Page 15, line 20,—

matters connected therewith, for “1964" substitute 1965,

estion is:
The question i (xi) Page 16, line 15—

“That clause 3 stand parl of the for “1864" substifute “1965".
mnt
st o fro aifra (mamn+) -
) : v AERY, ag 4 6 Are afeea
Clause 3 was added to the Bill
z Fmifzr AmmEe faw fea
Clauses 4 and 5 were added to the qw ¥ 18-2-65 F1WGW arA7 ¥ Fan
Bill. % SN
P _ TR THEET WOT 91 | % Z $few & g
use 8 wa; added to the Bill ¥ ¥ 97 EEE i aga qAWE gur
Clauses 7 to 13 were added tn the T ¥® 9T %I eqfr @ '1'{' Wty
Bill. C )
g & aft fe ag w o fe g
Clause 14 (Insertion of wew Fart V) gl g q']fai o T, afer gm
The Minister of Planning (Shp B. 7 (91997 ¥I §W1 o1 | 1< & a5 ama
R, Bhagat): I move my amcndment Taamt ng Ot i #far o fre
No. 3. It is a consequential one seei- = W o Ay oy ¥} fx
ing to substitute “1965" for "1084." : wae . & fa
= iy &7 & ™ faw 1w fem
1 beg to move: am | &feT 39 ¥ AW A WA
Wit wrrart af zf ek @Y T

The motion was adopted.

(i) Page 6, line 6,—

for 1964 substitute “1965". & T
(1i) Page 6, line 31,—

for “1984" substitute “1965". % ma wdl AgIET w1 v
(iii) Page 7, line 29,— T wga § e 3= Ffer AT amd

for “1964" substitute “1065". ¥ At 7w A1 fear § IK I dw
(iv) Page 9, lines 31 and 32— AT & FIC AR TEW YT & o

omit “,where there is no such o dfer aTx wwfer sEnf=

cestral  co-operative  bank,

b, Fax A A feqrd 1 ¥ amd
(v) Page 9. line 38— # W fwtww & wsaw, arefaw ATy
for “1964" substitute *1985". g iy

*For earlier proceedings on  the Bi!l|, see LS Debale. duted 18-2-65
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wegw wEEd, ¥ WiOE g IA
grew 1 o gdl WERY @A A
e famman s 7 e dxtvw @ S
difer g€ @t &7, o FIEA w1, IAN
@ woy Frdtom @ 2 IF@
W faw ¥ w9 wHHz gAm E

THA ag "Ivm o femr @ fv
taw Tpr 3eva ¢ fenfaz €=ii7a
W ¥ A &A1 ) W fam w1 owa
qRAYZ U7 97 % T =W 1 ey
wigtfea Amriw w1 faw oY wwfAn
femforz fwilm  wrOnwms Mz ¥
giziz & fam am foeremm #
ady | | 7 AT 9= w9 7w 7 aal
gt ov o@ aaF & F agw AW A
i ®1 Y fiw St feofar dedrw
FroareA % & ag wie o wfen
gt fenfaz fwrw &w & 71-
amifes gedw w eE faeer
arfgn Afes 78 97 #1€ o= A8 wEE
mr

oUN WEEY, (A% Am aaAT
F W fifrn qEdY O IR 2w
afafafa & elrwamifer & zretee
W@ TN XS O qar frm v

o A W AT R weA
¥ ay @ gadw | ey A
awdw w1 faere w7 ar 3N A
ATE W AATAT UE EH £ ¥ E | AT
Pr mAz & g ¥ umea
T WA st § 1 v A e
amy aar § SRR WE 0 S A
Y gt s & T oen
T & § fag ¥R omE, ®
TR B A% & 1 A v WA W
ATw & 1 TEN wrar @A & fao
GLEEAI I+ e CREERE B oc CoE i)
qr FfEq 59 wAs Qug frm g fe
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W oA AFEA g Al mmiT o9
THEA A wfze o wEE fomm @

“Without obtaining the prior
permission of the Reserve Eank
no co-operative bank shail apen
a new branch."

7 A g famm & fer o am
# ) %eA # Az dw A A AT
e mrAa F fan fooaw §w o wrfoes
41 9% 1 7 A g e owEm
gz fav @ 4l o sreqr forz
THE TET § AzA wwrrefa dw falza
A nfr am eza moina” ) afe=
AFF A T W F AT R M
1 g A T3

mAN WEIEG, GAH ¥E OF Ha
i fom o f e AW Af \wA
H g WO § fE e e o) o difza
3% 9 amAl & gwR mefrr Ama
3 A wRwen fzo b gt vz e
LU

2 AT I W FTAT

g a[ a8 # fx fenfaz gwmiia
FGIIVA 082 WHT T wifgn w7
feqifaz €r\¥w =g w1 Fmmrfa
dww 97 am ga1 wfpe .

a oap nepin feaar wifge
fe ot dferat tas goosdR=mA w7
TH®! At vy wrfafaws i gpem v
A 7 mfteeqes foodde o
fradx &% ¥ o7 oo wfegd | ax win
% G ®T ST wraT B

ra% gaTar @ oo ¥ Ay e
71 femar 7 ¥y wifig @1 Wt #a
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[ 2o firo mifz] -
niAd arfgm ga @t § wr Tfeama
FMAT A1 AN IAE MRz mEAdE w1
ot w27 a0 ¥75z w=aAr |ifqgw

g1 waAr fqATw oy & & @
WA § ag A ¥ fema A
TG0 T G AT TIgTRT 7 B Aw
T A% 9 FHET AATE AT @ T wHAN
& FAT g

uY7 7o wATHE a7 ar -

“State Government should be
consulted before action is taken
under clauses 20, 21 and 36."

eI WEWAT © WITH GASHZ 70
Frooptmm A Aaft g e oA ®
ﬁ&r

wft o fro I8 1 am saying
that these clauscs be omitted.

FATA 35 (1) & o7 ®H &1
wrrar #Y W IEH o 2z TiaEz
F1 ®HEZ FIAT I | (AT 77¢ Fawra
19 & wiAga W A &1 Im
3a% wwmifer femédz, ffasgr
ot @z mdlz & gaw a4 g
arfer § & wat wavew ¥ oz frdem
AT T E e A 9T w AiEn F
arefire grET A M A fag § TEw
s i Taw oA o w1 gereE
A1 wifgd |

Shri Parashar (Shivpuri): Sir, 1
have a constitutional and legal point
for opposing the amendments mowved

in this Bill.

Mr. Speaker: Which amendment is
he opposing?

AUGUST 18,

1965 Laws etc. Bill

I a

Shri Parashar: Amendments moved
for the regulation of the co-operative
societies.  All the amendmentg can-
not be moved in this House, There-
fore, 1 rise to make a point that what-
ever amendments are heing moved
for application to the co-operative
socicties of the banking laws. ...

Mr. Speaker: By the Government—
in other words, that this Bill is ultra
vires.

Shri Parashar: Exaclly thai is my
point, so far as it relates to applica-
tion to the co-operative socicties. This
Bill cannot be discussed in this House,

Mr. Speaker: 1 will allow him an
apportunily to argue it. He might do
it but the ullimate decision would be
that the Speoker cannot just deeide
wheher it is ultra vires or otherwise
That should go to the courts and not

to the Speaker. That would be the
ultimate decision. Now, he might
argue il.

Shri Parashar: 1 will argue it from
another point of view. According to
List 1T of the Seventh Schedule of the
Constitution, it is the exclusive juris-
diction of the State Legislatures 1o
enact laws on this subject and, there=
fore, this House will refuse to legis-
late on a subject which is under the
exclusive jurisdiction of the State
Lgislature. Therefore, I oppose this
Bill under article 246 of the Constitu-
tion. Again, it has been expressly
excluded from List I, item No. 43 and
expressly included in the State list.
Therefore. it cannot be discussed
here in this House. Entry 43 of list
1 reads:

“Incorporation, rcgulation and
winding up of trading corpora-
tions, including banking, insv-

rance and financial corporations
but mot including co-operative
societies.”
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So, it has been expressly excluded
from the jurisdicticn of this House
Again, entry 32 of List II reads:

“Incorporation, regulution  and
winding up of rorporations, other
than those specified in List I, and
universities; unincorporated trad-
ing, literary, scientific. veligions
and o her societi-: and associa-
tions: co-operative societies.”

Thevefore, my humble request is that
all those clauses wiaich relate to co-
operalive sovieties  shou'd not  bhe
allowed 1o be discussed here. He
can stress only the other amendments.,

Shri Sham Lal Saraf (Jammu and
Kuashmir): 1 very much appreciate
the principle behind the Bill. [ leel
this is the right time for introducing
a Bill like this. But T would like to

puint out one or two things here.
If the co-operative movement has
failed in the country sg far, it is

mainly for the reason thal the pat-
fern of administrativn or running the
co-operative societie; has been very
much defcctjuo._ Especially the bank-
ing part has always been left in the
lurch and it has never been carried on
properly. Thal has adversely affected
the progress of the co-operalive move-
ment in the country as a whole

So fur as co-operative banks are
concerned, it is not clear from this
Bill whether their investment policy
will be administered by the co-opera-
tive depariment of the State or by
the Reserve Bank of India. While co-
operation is a State subject, banking
is a Central subject. So, there is 2
lacuna which has to be made abso-
lutely clear, If the administration of
banking is to be left in the hands of
the co-operative department of the
States concerned, it will create some
difficulties. 1 feel that the co-opera-
tive society as such may have to be
separated from the banking part of it
So far as co-operative banks are con-
cerned, it is very desirable o bring
them on par with the other commer-
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cial banks in the rest of the country
In that case, banks in the co-opera-
tive sector will function much more
cfficiently. It is not very clear from
the Bill whether the co-vperative
banks will function under jhe bye-
laws of the cooperalive societies or
under the control of the Reserve
Bank, like all the rest of the banks
The hon. Minister should explain how
he will remove  he conflict between
the two and will enzure smooth run
ning of the banking part of the ro-
operative scctor.

Shri B. R. Bhagat: As the long
title itself says, the object of  the
Bill is to regulate *“the banking busi
nesg of cerlajn co-operative societicy
and for mallers connected therewith”.
Of course, banking comes under List
I

Mr. Speaker: So fur as co-operalive
socielies are concerned, they are the
sole comcern of the Stlales. Now, you
are taking outl something from the
purview of the cooperative secietics
which are the responsibiliy of the
States, because they are in the State
List.

Shri B. R. Bhagat: That is true.
This matter was exumined and it was
decided that there is nothing  ultra
rires in it. In fact, if we look at the
Bill, it will be found that non-banking
aetivities like processing and
markeling have been left oul of the
purview of this Bill. Care has been
taken to sec that only banking is in-
corporated in this Bill.

Shri Sham Lal Saraf: What the
hon. Minister has stated will not
salisfy us, That does nog make the
position clear. There are co-operalive
banks. Will they be governed by their
bye-laws or according to the instruc-
tions of the Reserve Bank, like other
banks? This Bill does not make clear
as to how they will be separated.

Shri B. R. Bhagat: Banking busi-
ness is already separate from  other
co-operative work.  So, there is no
dificully in demarcation,
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Mr. Speaker: The question  is:

(i) Page 6, line 6.—for “1964™

substitute “1965",

(ii) Page 6, line 31,—jor “1964"
substitute “1965".
(iii) Page 7, line 20.—for “1964"
substitute “1965".
(iv) Page 8, lines 31 and 32—
omit “,where there is no
such central  co-
operative bank,
shares”.
(v) Page 9, line 38—for 1864
substitute 1965
fvi) Page 11, line 10,—for =1964"
substitute “1965".
(vii) Page 11, line 15,—for "1964"
substitute "“1965",
(viii) Page 11, line 29,—for “19G4"
substitute “1965".
(ix) Page 13, line 3,—for 1864
substitute '1965"
(x) Page 15, line 20, —for “1964"
substitute 1965,
(xi) Page 16, line 15,—for “1964"

substitute "1965"
The motion was adopted.
Mr. Speaker: The question is:

“That clause 14. as  umended.

siand part of the Bill”
The motion was adopled.

Cluuse 14, as amended, was added
to the Bill,

Clamse 1.— (Short title cnd com-
mencement)

Amendmnent made:
Page 1, line 5—for “1964" subati-
tute "1985" (2)
(Shri B. R. Bhagat)
Mr. Speaker: The question is:

“That clause 1, as gmended,

18, 1965 Laws ete. Bill

stand part of the Bill'
The motion was adopted,
Clause 1, us amended, wax added
to the Bill.

Enacting Formula
Amendment made:

Page 1, line l,~-for “Fifteenth"
substitute “Sizteenth” (1)

(Shri B. R. Bhagat)
Mr. Speaker: The question is:

“That the Enacting Formula,
as amended,  stand purt of the
Bill.®

The mution was adopted

The Enacting Formule, as  amended,
was added to the Bill

The Title was added to the Hill
Shri B. R. Bhagat:

“That the Bill as umended, Lo
passed”
Mr. Speaker: Motion moved:
“That the Bill, 45 amended, be
passed” .
Shri Parashar: At this  stage, |
again propose to register my opposl-
tion to the passing of the Bill.

Mr. Speaker: That will be record-

I beg tu move:

Shri B. B. Bhagat: Even as it is, co-
operative Insurance comes under our
Act.

Mr. Speaker: The question is
(Interruptions)
The Question is:
“That the Bill. as amended, h-
passed”.
The motion was adopted
st gew ww wwww (e)
U sAeqT KT OV | TF O SReT
A ad "y Eqwa
9@ "wt § & wr gy fon oow ¥
ar® g ? (R W graw ¥ negin
gt b
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W S - F1E TeT §, IR
A Y mEm I ERT At A
w4 aart w1y |
The Belling is being rung.
14.32-4 4 hrs.

I'MH, Drputy-SPEAKER in the Chair]

Mr. Deputy-Speaker: Now there is
fquprUm.

14.33 hre
SEEDS BILL

Mr. Depuly-Speaker: The House will
now procesidl wilh the further consi-
deralion of the following motion mov-
ed by Shri Shahnawaz Khen on the
1Tth May. 1965, namely:—

“That the Bill to provide for

regulating the quality of certain
seeds for sale, and for maltters
connecled thercwith, as passed by
Rajya Sabha, be faken intn consi-
deralion.”

The time allotted is two hours out
of which 55 minutes have already
been {aken. So one  hour and five
winutes are left

it oware g (F01A7T) 0 T
LT, FATH AT @i mgw faw
fra x1am 3 3w ¥ fau & 79 %1
qATRAE WM s g AfEA ¥e
frar g1 & & A T ooy
1TWER B 47 §6 AR A iy A
#1 o umw wErm e W Z EwoAm
TR qe faw qu R

949 qgq A1 & a8 *wFA g
7 ¥ #7 o7 Aw ox 3, A for g
a7z 17 Ft fAet ok oy T &0 qmw
3 A w8 vz owwdyw Z fo e
ars ffem qwe fe Rz s am
NE €AY | FAIT Aff VITRAETY AT
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w1 w2 fwaan o &, &fes e s wa
¥ faar mr &1 W Al W oA
T, & AEEI T W g g
firg 3 et & e g 1 oney
o gwite ¥ oft wmp fewr oo

FATT WET WX LT AT TIVATT
# o sTEwe a0 foswa w1 gmAR
&1 &fFT w7 & w7 @t fggem &
W QF JAT AY® §AT g 4v
Y ww # A v v oo Wi
e &t faem & s ey gar ko
TR THEAT W FET ORI ) W H
F ar fowa ar fefasa & frma &
aumz fag amr enfgd @, Afer o7
a7 H TG W7 AETH B OF 419
oy @ &1 WEr wAA ° 47 w5y v
AA X W OAT R oW & oAm
A WY § W ITHeqT & A0 A
aa ¥ DA # sadhga s i
7t At § 1 agT WA & aw AR
w1 A fv g¥fo A4, & gwemm
ATEA, ¥ XIW w2 § W gt P
fafaezs amea, 337 mgars ar A
31 WifiwT TrAerT B O3 At W
it fafaest & &9 w7 9@ uA
azw oy a1 Afies 9 7 e
LR CE iR

T T8 AT A7 7wl § e w o
A w1 Zan Ay | fam wY Angda
foray s, @ 9@ ¥ Avg B fEAma
1 v w7 TR W fee
¥ fau s, feara %) sreda g wfee
foet mgerT @ fed) amg & B w
arpds ¥ feara & s s v
Frm

w7 & ag %z 5, A1 ar@fTe
zrm & amia & A § gt gl
fafwzs & o% mfa o= wor T
o1 T 7 ATAAA & qut {6 -



