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lalt growers are getting better prices but 
hen it comes to the question of export, 
elt Tea Board obviously had been taking 

lot of interest and 1 do compliment the 
ea Board—of course, my hon. Member 
so—it is necessary that little more pro- 
lotional activities with reference to tea 
(port have got to be undertaken. It is 
Dt true that big companies alone are 
tking up exports. We have allowed the 
ublic sector organisations also to take up 
le export of tea In fact, the Tea Trad- 
ig Corporation has also been asked but 
ow far they succeed is a dilTcrent matter 
ecause they have to purchase the tea 
rom the open auctions and theri export it.

■

In fact, the exports of value added tea 
itches better prices. This year the pcrfor- 
lance of the vylue added tea has been 
lismal for which 1 myself am little upset., 

am sure when once value added tea 
tarts being exported we will be able to 
:et better prices. The unit value will r i ic /  
rhis year as the situation is. the prices 
hat are likely to be fetched in the cxpoits 
ire not that encouraging. Last year with 
223 million kg of exports we were able to 
jet Rs 674.23 crorrf .  This year the quan­
tity is also slightly less and by now I am 
lot satisfied because we have not even 
rouched Rs. 600 crores. So it is for the 
Tea Board and the members of the Tea 
Board whom we are backing up so strongly 
that they^ should take necessary ^tcps for 
increase in the exports.i

I

SHRI HAREN BHUMIJ : Sir, the
hon. Minister has stated (hat in 1985 and
1986 from the Tea Board approximately 
equal amount of  tea exports were done 
but from the available data it is clear that 
in the last two years tea has been exponed 
in equal quantities but it could fetch les­
ser amount in 1986 as compared to 1985. 

•1 want to know from the hon. Minister 
whether it is due to the fact that quality 
of tea produced in I9f6. was inferior as 
compared to 19^5 7

*
Secondly, whether the export could not 

fetch the desired amount because the tea 
produced in tea gardens could not reach 
the auction centres in time as that deteri­
orates the quality of the tea«

« H R I  P. SHIV SHANK ER : I am 
•orry to submit that both the assumptions

of the honourable Member are not correct. 
In  I984-85, the quantity that was exported 
was 2t7 million kgs and we got Rs. 771,39 
crores. In 1985-86, the exports were to the 
tune of quantity-wise 222.92 million kgs 
and the value that we got was less. As I

* said, it was total valued added, etc., com­
ing to Rs. 674,25 crores. In 19S6-87, so 
far from April to ^December, it is 161.85 
million kgs that has been exported and in 
terms of value it is Rs. 491.03 crores.

Now the submission is this that we 
have very strong competitors in Kenya, 
Sri Lanka and Brazil. Because of the com­
petition and when their produce goes up— 
the growth rate being appreciable in those 
countries —we h.^vc got to compete oui 
product with the product cf  these coun­
tries. When the crop in these countries 
is good, the prices come down and it afTe- 
cts us also. Actually the position is this 
year there is a less production of 40 million 
kgs so far as our country is concerncd and 
the prices were not Brming up till October 
last. I had been watching every month. 
The prices were at a very low ebb because 
the other countries were in a position to

* bring their produce with a better crop into 
the market and reduce the prices. But the 
prices started Arming up from October. 
Now the situation is that if the crops are 
good in the other countries and if the crop 
is not good in our country, then it has got 
(he resultant effect, If the crops are b«d 
in the other countries and if the crop b  
good in cur country* naturally the value 
goes up. So, it is dependent on this major 
act of God,

Kxports to I SA

•334. SHRI BLZAWADA PAPI 
REDDY : Will the Minister of  COM- 
MERCB be pleased to state :

(a) the names of goods cxpi^ricd to the 
United States of Amciic'a in* 1984-85 and 
1985-86; and

(b) the foreign exchange earned there­
by di;rirg the last two years and  the efforts 
made by Government to increase exports 
to U.S.A. ?

TH E MINISTER O F CO M M ERCE 
(SHRI P. SHIV SH A N K ER) ; (a) and <b). 
A Statement is given below.
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The major hems exported ' t o  USA 
during 1984*85 aod 1983*86 arc : diamonds* 
readymade garments and other textiles, 
petroleum products, engineering products, 
leather and its products, carpcts and rugs 
and agricultural products such as ca&hcw- 
nuts, spices and marine products.

The foreign exct.ange earned durii^g 
t9&4‘K$ and 1985-86 by non-oil exports lo 
USA are as follows ;

Year

1984-85

(Value ; Ri. Crores) 
liixports to USA

1985-86 iV)

1765,83

I994.4S

(P)«=figurc* arc provisior.al and sub­
ject to re\ision.

A series of initiatives ^^hicli l a \ e  been 
taken lo promote cur  expotts of v.irtous 
products would assist our enporis to USA 
also. With p;^rt)cuUr reference to the 
USA, a number of steps have b icn  taken
lo increase eKports which include market 
surveys. paritcip4.iion in trade fairs and 
exhibitions buyer*scllcr mcct& at.d spcciji 
publicity programmes.

SHRI HliZAWADA PAPl REDDY : 
Mr. Speaker. Sir, according to the atate- 
ment, *trade fairs* is also mentioned tn the 
statement. 1 w ould jike  to know ihe im­
pact of trade fairs on these earnings.

Also, is it a fact that the trade fairs 
arc giving more publicity to the Chairman 
of the Trade Fair Authority than lo the 
country 7

SHRI P. SHIV 6H A N K E R  : Sir, I 
would not like lo say anything on the 
latter part of  the observation of the honou­
rable friend because his observation is not 
really reflective of  the actual situation.

*

The trade fairs have really done a good 
job. In the United Stales, the position is 
that the balance of trade it io our favour.

The figures show that there is a gradual 
increase in exports, 1 should submit that 
in 1986, there had been ^ slight fall in th*e 
exports because o t the fact that we had not 
been able to export crude oil to the U nit­
ed Slates in that year. 1985 was the last 
year when we were able to export crudc
oil which used to be a good chunk of our 
exports to the United States. But 1 must 
submit that in 1985 and 86 other commo- 
dities had done well. If I am allowed to 
give the figures, even this year, 1986, the 
position is that there is 2283.2 million 
dollars worth of exports and the import 
stands at 1509.7 million dollars, leaving a 
balance of trade in our favour lo the tune 
of 773.5 million dollars.

SHRI BEZAWADA PAPl RED D Y  : 
What is the share of Andhra Pradesh in 
the exports ?

SHRI P. SHIV SHANKBR : I am 
really sorry that while ii is not possible for 
me to  give the exact figures of the exports 
from Andhra Pradesh to the United States, 
but, on the whole, 1 must submit that I 
am myself concerr.ed—and in fact, 1 have 
been talking to the oHicials concerned also 
whenever they come —that the share of 
Andhra Pradesh in the exports is practi> 
cally negligible. It only stands at Rs. 400 
crores. The major portion out of  this 
Rs, 400 crores is tobacco. I have had dis­
cussions with some o f  the agricultural gro­
wers and I have reguested them to increa­
se the agricultural products export which 
they can. Apart from the fact that wc have 
from 1st July I9S6 increased the CCS in 
respect o f  te r ta in  agricultural commodi­
ties, we would do whatever could be done 
for the purpose of export of agricultural 
commodities and we would take necessary 
steps if we find that there is need of such 
steps for purposes of better exports.

{ Translation]

SHRI C.P. TH A K U R : Mr. Speaker, 
Sir, have our exports to U.S.A. and other 
countries declined mainly on account of 
the prevailing*protectionism and sub sian* 
dard quality ? Along with it, we assure 
them o f  a certain quality while signing the 
contract but we are not able to supply 
goods of the same standard.

SHRI P ."  SHIV SHANK ER : Mr,
Speak'er. Sir, our exports have not declio-



Oral Answerg MARCH 20, 1987 Oral A n sa rs

cd during this y tar .  The figures from April 
to January which are available with me 
clearly show that cur exports have been 
worth Rs. 10,000 crorcs flrid accordirp to 
the trends in February and March also, it

<

docs not ^cem that there has been any 
decline in ,cur exports. I have said earlier 
as Well that obr target will be reached. 
H crcc  it is net thnt cur exports arc dec­
reasing. This year cur exports have been 
worth it bout Rs. 1500 to Rs. 1600 crorcs 
more than that of last year. As has been 
said by the Hon. Prime Minister inside and 
outside the Parliament, there has been a 
17.3 per tent increase in exports this year. 
It is of ccurse, true that five countries and 
to some extent U.S A. arc exercising pro­
tectionism, and have imposed countervail­
ing duty ;is well as nnti-dunipiitg tax. In 
this way, the tariffs in the E.h C, coun­
tries have been enhanced. As regards our 
supplies to other countries^ wc fix a cer­
tain quota, however cur quality perhaps 
docs affect it But in *pite of these diffi­
culties. our exports and perforiT^antc ha \c  
been quite good.

[English]

SHRi S. JAIPAL REODY : Will the 
hen Minister tell us whether it is a fact 
that the contribution of big business hous­
es in the area of export h"s been propor­
tionately decreasing, while the imports on 
their part have been increasing ? If so, 
what are the measures contemplateJ to 
check this tendency ?

SHRI P. SHIV SHANKF.R : Sir, in 
fiict as the hor>. member was pleased to 
say, I will submit that in the engineering 
sector 30 largest companies arc only doing 
exports of Rs. 27 crorcs. In the general 
sector 50 large companies arc only carry­
ing out exports to the tunc of Rs. 30 
crores. I am myself engaged with this exer­
cise and I have invited the representatives 
of these ccmpanies, I have aho  addressed 
letters to the Chambers for purposes of 
seeing to it that they iocreasj their ex­
ports, We have been constantly having 
discussions with their representatives.. Wc 
arc also bringing in amendments in the 
Company Law. As X have informed earlier, 
it will be obligatory on the part of these 
companies to bring out in the balance 
sheet the exact foreign exchange they have 
used and the amount they have earned io

tha't the nation would k i^w  the perfor* 
mance of these big compaoics. The only 
way to induce them to elTcct more exports 
is to persuade them to do so. I find that 
the internal market is more attractive for 
them and they get better priccs in the 
internal market. Recause of  the pull in the 
indigenous market, they have been trying 
to sell their goods iniernally and they 
have not been giving any attention towirds 
the expiuts. 1 mu^t admit that this is a 
sorry state of affairs. What all we could 
do, ue  arc certainly doing.

SHRI S. JAIPAL REODY : What
about I heir imports ? You arc doing noth­
ing to chCck their imports.

SHRI P. SHIV SHANKER : The point 
is. so far as the imports are tonctrned, 
with regiird to machinery which is tcchrio- 
logically developed and %ould produce a 
product that is cs^onital for the country, 
we ha\c  got to neccsijtrily allow lu  import. 
Other A ue, wc may have to allow the pro­
duct itself (o be imported. OifTcrcnt con­
siderations weigh for the purposes of im­
ports, But I assure the House ih^t w^ter* 
ever Wc have got the indigenous produc* 
tion capacity, such a michincry is not 
being allowed for being imported. We are 
taking different steps. This is a continuous 
prt>cc*s which we h^ve (o ctfniinue. In fact, 
we arc coordinating with different Minis­
tries There is a Coordination Committee 
and ihere is a Committee of Secretaries 
for this purpose and I have been periodi­
cally going into this question. We wilt take 
such steps which are absolutely necessary 
to see that unneccisary imports arc 
curbed.

/ Translation]

SHRIMATl USHA TflA K K A R  : Mr, 
Speaker, Sir, I want to know from the 
hon. Minister whether it is true that our 
expert of black pepper, grown in Krrcia, 
has declined this year and. if so, the rea- 
sons therefor 7

SHRI P. SHIV S H A N K E R : Our ex­
ports have declined on account of reduced 
production this year. But I want to sub­
mit one point that we have secured good 
prices for K.




