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[Shri Indrajit Gupta]
ing level of crecd.t facilities, to pros-
per or' not. That is not my test, but
that is the test which tne private sec
tor app.ieg to itself

[ do not find any availuable evidence

for this contention that credit facili.
ties are inadequate or that credit sup-

plies are drying up to such an extent.

that the development of industry, par-
ticularly in the private sert-r, 1s noi
able 10 earn an adequate eturn on
its capital. Profitability is the law of
the private sector. That must be the
vardstick by which we have to tesi.
I will come to that presently, but one
other point I would like to make first,
in passing. namely that the Mahala-
nobis Committee’'s Report has not yel
been released to the public. It has
becn submitted to the Government and
in the usual way n nur democratic
set-up—I do not know how—huge
passages of it seem to have leaked
out to the press.

An Hon. Member: It was placed on
the Table yesterday.

Shri Indrajit Gupta: 1 am very sor-
ry; I was absent from the House for
a long time, but anyway that is good.

I am surprised to find that this Bill
is being brought forward just at the
moment when the Mahalanobis Com-
mittee has observed in its report that
one of the causes riot the only one or
the main one but one of the principal
causes, which have contributed to
the development of economic concen-
tration and the growth of monopoly
in our method of planed economy is
the ‘'way in which the existing finan-
cial institutions have functioned.

This observation of the Mahalanobis
Committee may not be acceptable to
the Govefnment.JGovernment may con-
test it. Government may come for-
ward with its own arguments and
facts and figures to prove that this is
wrong.{But the Mahalanobig Commit-
tee has laboured long and I believe
that its report and its recommenda-
tions and observations do deserve
most serious | consideration by the
Gevernment, It is really strange that
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report bug seen the light off the day
and when they have stauted that loans
advanced by public institutions, like,
the Industrial Finance Corppc-ratinn
and ke National Industrial ?Dew-lup-
ment Corporation have aided the
growth of the private sector in indus-
try and specially big companies @nd
their growth have been faciiitated/ by
the financial assistance rendered to
them by these institutions, they have
observed that there can be no doubt
that the working] of our planned eco-
nomy—szsnd thev have referred here
specifically to the working of these
financial institytions—has encouraged
the process of fconcentration by facili-
tating and aiding the growth of big
bu=iness in India,

Mr, Speaker: Would he like to take
more time?

Shr. "ndrajit Gupta: 1 do not know
how much tirm~ is allotted.

jusy at ihe time when ths Cozlmittue"s.

Mr. Speaker: | did not want to in-
terrupt him or to step him. He might
resume his seat.

13.23 hrs.

RE: RECEPTION TO SHEIKH
ABDULLAH

Mr. Speaker: Mr. Prakash Vir Shas-
tri and other Members had given a
Calling Attention Notice this morning
about Mr. Dinesh Singh’s going and
receiving Sheikh Abdullah. T have not
allowed that,

Shri Prakash Vir Shastri (Bijnor):
Ang alsp the Commonwealth Secre-
tary, Mr. C. S Jha.

Mr. Speaker: I have rejected that.
But then he wanted to interrupt the
proceedings and he raised that ques-
tion. The Prime Minister ig here. If
he wants to make a statement, he
might do it.

Shri S. M. Banerjee (Kanpur): Is he
making a statement suo motu?

Mr. Speaker: I had rejected that.
He is making it suo motn.
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Sl STFTITEIT SEEY : T A FET 97
& gw o7 weger § mE-AYEw At
97 " £

HoUR WEEw ;. W a9 gy Amd
T ATRA AT F1Y, T IT KT AT ASA
2

aqrE ANt d3fre-wd TN aan
wonfes At (6 wERTETS AE)
FHT ATew A 51 Y, T AL W@ R
TCHY T ¥ W ITEATE &
o7, wx 7, f& q @i w7
o § w1 @@ 1 W%
gt Ty dma ¥ fam f§ g o
A 3 20

=it TwTwAT TITeAY | Womar AEveT,
¥ wma qg=x ft oz fraew o ar
f st sregem faeft gt 3o & wfafafa
g ¥ A ATET F Y uF AR
wredt &, 5w a® fe gwt oR =af
g e feaw fag sfaee feafa
¥ aff w1, aifs aw wv-few
7 & #1979 TJ; A T A
iy 21 gft aw ¥ oA
rhas fefaet & &34, o a@m, o
#9 wege &1 A F faw agh o
sid w3 wEe-fomwg o arfew @wg
feedlt & =, &1 7 & &7 & fav
go-fadw W w A T @ e
UF O3 faw w1 3% ¥ o 57 ¥ sy
X1 T FET o, | F qFew #7157
ot T A gt R I ¥ e
ffimiwmaevamaf@ it
fegeams & g o wfaesr & 7@
faorda 27

weqw WEAw : XF A1 H SOmEr
AEHTE K WA Y wea TR

o qETTEI WEA O \Wy A 8}
Tx At ® exfanry w1 9 9g-
ST AR 8 7

weqw wEE . WEAT A A
FIF FT {77 | Iy 7 Wams 4
g1

W) SmgTATe AgE :oTH AT F
a7 §& TIY 7 S&F @ =@rAw
gt &

WS ARAY | WAAT dEE FE
g fr o wd7 & a2t Pawe ar
A5 fafaez ai & 47 & &9 37
F AT F A7 T TATR | ITHT AT
2 fr aft 7 97 wegeen & @9 @R
R Ffm s fmaE R
az T mwAr som {3 3z frEr g
A= & 97 7 £ 1 ST Fe & fr 2w
it Feede §FAT aIfge e R E

St smgTaTe A WfzT @ fE
g S 2 afm AR Tm ¥
az agmE A f F agT A g% |
FOT I7g 775 9% A« A @ | u
ATFATA 2T | TRAT IT F WA X A
AT & gTwH AT GEw 4 |
K3 qEdt ®i TET @ O oy, |
o, Jgr TeTs A @ ar &

o} SETTETe el | WTH U @gE
oIE WTET | ¥R g FTufiMm aE
f& wor fedw fag ol TR dw OR o
fafel & T a1 "ot sfea
feafs 7€t & | 701 7 fodh 9= wegemr
& fau &Y 3= @A & faq oAt
T a5 foaq ot @ mg @ &, 5789
% foq soow 2|3 ¥ faw 7 35 7@
¥ o 1§ ? a8 ux T HY feafa @, foreg
g wm & faar dar @1 v @ | s
w7 ¥ gfET off, o awE w04 W
A, FE AEAIVT TGN 97 | qE I &
9T 9% ¥@EE 4 | afwa Sy fadw gar
M oFezdw qhad fufeedl & a%ecd
®! #497 A T, wafa A agd
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ot wargTAT AgE : F A NATH
FZ 9 & fag
=) TETIC et - FW FET AT
& faqa ?

&t rargeeT™ Age - ¥ gfew
|SHAT | (Interruptions.)

Nt gew T wgET (avH)
i gafaa qwar ! w0 T H w@d w1
¥F a0 ST w1 qArtas g ?

W WERT ¢ 9TET, A | UF
gt fear mar & 1w fafaees
FEET wad 2 @ | A o
Faa F T wWiawa d?

ot wagTew dAge - g
ST gAifea e, sefag 4 s @
2T | & T4 99 @7 ¥ AT 937 7Y 41,
o1 fr arrfie s & qae AT 8
) afra awan fF 3 o 6@l 97
FT TIFAT FL |

Weqw  WERY . AT AEEai &
faw & ag @z ¢ f& qE) 7T 39 At
¥ omaidz % g} 7 39 qeafaw
LZTITUA &7 AFd & | IT FT FEAT
2 & @1 398 wma a5q & fF g7 A
¥ i gy 1T #7171 )

oft waTgTeTw AgE : J47 fF oW
EE GRS CEE Y £ il
T Ngwm ) ¥ sy fafal
¥ zq 211 A@EEl &1 F@r f ST
g Fﬁ'ﬁﬂ'&: | (Interruptions).

TR AEAT : 7 TAH qgT FaAT !
Y omaw @R

ot STl qeAt © I AT S
are . 77 T2 fr ¥ geafe amar
% a2z sAr =mgar g & o g
qgE® A, q1 991 WAT T ¥ o7 gnfea
aagT 7 A AL W F A F o
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2138 0% e T 8 | o a7 ag Fwd
¢ fa "¥ gmfex swar”, @ s
SR sufferma feafs § qafoa owar
ar oW wiEw fufreT sEW gafaw
aRAT ? W SFA A0 Al AT gfee
¥ qafag awar, 70 w1, ug g
fad aw 93% g TEA &

=t oraTgeeT g A ga THET
qTE A AL A AR fFow e
efea & ¥ wWig 1 e ag T
g1 & @war § fs M wqara gl A
ghaga ¥ ot wer 91 AT FEEl Y
o & fEg N

w1 TwTET et J1 e R
32w F w9 W faar &

ot gware fag (F77a7) : mom
wEled, TANH @A T TR v v
gfem a1, a1 Efesa g mEar

‘qra Oy a€ &1 {1 gL 99 farw

qHY F1 ag W @ E, AT fF IR
#Yqr maT 1 9y e agEd Ry #T &
g 7

=t WoRto TN : FOTT HaT AT A
ot w21 fr ag e ¥gW AR
¥EAIA A ar W A9 &7
gaTq U & 1 TaH &1 wmfa 4@ gl
ot § | AfeT & qu TwEar g f*
Taq F1 0o a1 71 & fE dE aEd Fv
FE fgra wwmE gt A fggeana
F1 F1 TEAT &, GAT AT FeAT & FIVAT
Fax A IEF T A IO ToaweAm
I fF g8 I I i AW
&Y oot ? aur oA Hdl-—

weow WEEW © 3% A9 A7 gWl
T 99 9T 34T HEL FH, TAg qy1d
Tt $E Fa1g . . . .
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Shri S. M, Banerjee: Whether this
has given an encouragement......

Mr. Speaker: Who can say that?

qATH  AZ WT FA § fF SA%
feamr &t 2o 77 AT F v gE—

=Y Wo Wro WANT ¢ T weAT ST A
wift 721 & g s AT gar g A
Moga Tagrd o T W AT
a9 2, T Iq% franm F wE GY ) T
fasaiidy v mr sAITT g g
e E(Fa 1 ogTaw e omn
T w{ Taw A @ fr A% fawer
¥ ot %€ a1 mrag g forad Ay
fergs mwarg gTf &1 ¢ v AdA
qaT ot fawary fAman. .

Mr. Speaker: Shri Kapur Singh.

Shri Kapur Singh (Ludhiana): The
question that is worrying us all and
that is worrying many people inside
and outside the House is precisely
this. Were the representative of the
Ministry of External Affairs and the
Secretary in-charge of the Common-
wealth Relations specifically picked
up for receiving Sheikh Abdullah or
was it something fortuitous? That is
the only question.

Shri  Jawaharlal Nehru: Those
gentlemen were especially asked by
me to go there simply because ....

Mr. Speaker: His question is: Was
this selection made because one was
the Deputy Minister in the Ministry
of External Affairg and the other was
the Secretary in-charge of Common-
wealth Relations? Were they in that
capacity particularly selected to re-
ceive Sheikh Abdullah?

Shri Jawaharlal Nehru: I do not
understand all these questions. All
these matters were not considered
from that point of view by me or by
anybody else,

544 (ai) LSD—6.
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Mr. Speaker: When a citizen of In-
dig is coming here, there ought not
to be such respect of distinction shown
to him that the Deputy Minister in
the Ministry of External Affairs
should go there. What I can gathet
from their questions is, that is what
is worrying them

Shri Jawaharlal Nehrn: I do not
think they need be worried about that
because the Deputy Minister went al
my request and the Commonwealth
Secretary went at my request largely
because I had to deal with them and
they were roundabout me,

Mr, Speaker: Because they wer
roundabout him, they were hig ow..
assistants or subordinates, whateye=
they were, Prime Minister says, he
sent them there. That should be all.
I do not think there is anything
more,

Shri Kapur Singh: Selection was
merely fortuitous,

Mr. Speaker: That is all.

=Y gew w wgaw - ¥ 0% qare
TBAT e § —

WO WG HE ARl IE g
i

ot FOR TR WO : TE HEA FT
mare & | ¥ @S W I gAT AT 1 T%
Oeft frr 7 2 forawr w1 wEw A
famr W@ 0w e dow § wHw
gt o REy T 91 fr |=wE F1E
¥ faq &t sAr g o

GAT ¥gd & 412 Wl I9& faumT #1
O O & AT =@ F1 § faw
ar A0 TAET | FTw 90 7

VW HERT : WIEY, ATET |

s swTTT Wl ;ST T S
# faady 7 w7, IF AW A
Tg gEd redt & fv Swd fewmr w
g T Ar w1 & —
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WS WY : A AT A o
AR W R @@ A ¥ AW
TH AT HD AR & A1 T8 TET 59 a9
TR 0% Aad F |

o g9« FGAW - ST
YT A fasr fe )

e "gAA AT R e

13.31 hrs

INDUSTRIAL DEVELOPMENT BANK
OF INDIA BILI—contd.

Shri Indrajit {iapta* Before this un-
fortunate interlude took place, 1 was
making the point that Government
would have been beter advised, and
it would have been more graceful on
the part of the Finance Minister to
have deferred the bringing forward of
this Bill before this House for its con-
sideration, until Government had had
sufficient time and opportunity to go
into the Mahalanobis Committee's re-
port which has made an observation
on this precise point regarding the
functioning of financial and credit
institutions in our economy and has
made a very alarming observation to
the effect that the manner in which
they have operated has been one of
the main contributory factors respon-
sible for the growth of monopoly and
economic concentration. This Bill is
seeking to provide yet another insti-
tution, which in fact will be a much
bigger and a much more centralised
and powerful financial institution than
any of those existing at the moment.
I think that this kind of attitude on
the part of Government does smack a
little of prejudging their ultimate de-
cisions on the Mahalanobis Commit-
tee’s report, and it also shows or bet-
rays a certain attitude of contempt,
if I may say so. For, what is the point
in setting up a committee and allow-
ing it to work for so long and then
produce u report, at the same time
not giving sufficient consideration to
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one of the most vital points emphasis-
ed by that committee, before bringing
forward a Bill which will add to the
multiplicity of those very financial
institutions whose functioning the
Mahalanobis Committee has criticis-
ed?

Ag I was saying earlier, apart from
seeing a total overall gap, which is
always bound to be there in my view
between the total requirements of
economic or industrial development on
the one hand, and the available cre-
dit facilities given by the existing ins-
titutions on the other, what evidence
is there to show that the private gec-
tor industrial development is being
hampered or being hamstrung or be-
ing handicapped by shortage of cre-
dit to such an extent that its profit-
ability rate or the return that it can
earn on its capital investment is not
satisfactory? I do not find it any-
where.

Ags a matter of fact, since we are
now passing through a phase, when as
the Finance Minister has recently
emphasised many times, there is the
need for the country to go ahead more
boldly on the question of foreign col-
laboration and joint ventures, obvi-
ously, any bank of thig kind which is
proposed to be set up must have as one
of its important functiong the gques-
tion of providing credit and financing
such joint ventures also.

Only a day or two ago, I found
these figures which are just an illus-
trative example. The Indian Invest-
ment Centre publishegs a news leter.
The latest one for the month of April
gives some interesting facts which are
quite jllustrative. They say that in
the month of March, the Government
of India have approved of 38 collabo-
ration projects of which 13 are com-
pletely new projects, and in those pro-
jects, the total investment will
amount to Rs. 6.78 crores, and out of
that Rs, 6.78 crores, the foreign ghare
will be Rs. 148 crores; that means
that the domestic share will be Rs.
5.30 crores.



