Business of the
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discuss this matter with them and
then only I shall be in a position lo
say as to when it could be taken up
for discussion.

Shri Bade (Khargone): My resolu-
tion has been accepted and that is
about the food position in the South
India: all my friends from the South
are supporting me in that motion.
‘When will it be taken up?

Mr, Speaker: That also
looked into,

Shri Satya Narayan Sinha: About
the Gulati Commission also, the
answer which I have given just now
applies to this. I will discuss it with
the Minister concerned and then only
I will be in a position top say any-
thing about it

To T FAMET WAy : wrww AR
T s g famm
! =Y weg Areaw fay A 3w
ST EY fem | s ST A AW '
¥ azd A e av ) SfEw fom dag
waT EfEa @ 98 g8 A gt
¥R A § ) T G s Ay
g wifze & 99 & wara s oA
AT HAT & W 97 fgmr smowm
IT *Y ¥ FHAAT iy fF a= 3g owt
T FAr @A FA ISETAG

WMo T AAFT Wifgmt :arznrra
o T A4 W wAw WERT |

HaT F1 FAT S A A @ AR
Y 7t gt o T W fa=er #
# =g e g I HT et amg
#fdT gaaTar o w5 fFITHRIIT AT
=BT a%g TaT & % WA A g
®F WA ATy F 1 wEnd 9 faar m
2, wEw EET F AT g, a9
A AT § TATH=Y ¥ F < ferar s f
I 9T F9 TETEFT | AH-AWT T
FH TAHRET F & qAT F@T g

would be

DECEMBER 4, 1064 Discussionre. Manu- 339°

facture, Consumption
and Price of Cars

HIH! TR gAY W1 WO 8y
AT | gFACHT qT FE FTH TE
g F@r | gafay & weerw
Y FE HAT § g Terar ¥ wgu 6
T FE AT A W@d, 13 144
151 #fer 13a oy gaarEnT |
# g g 6 A ardrat & wara wa
1 W &E A9fT 7 FHr o

=t v arraw fag : g™ qH 7
aTrE 1979 919 € | 99 ¥ 99 L 9T
apferme ¥ waTe ard fafea s
AT |

Flo T AAET SHEAT : TW 4T
w1 gare daen frwdt oz i
TFHATH 7 & AT |

st we AToEw fag ;W9 w9 ER

®Y qEAIT |
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DISCUSSION RE: MANUFACTURE,
CONSUMPTION AND PRICE OF
CARS

weas wgYaa ;e fog 21 92 @
TFT § | anTEr AT w1 15 fame A
arET AR FT ZW gw fae faw e

Shri Surendranath Dwivedy (Ken-
drapara); It will continue up to 2.30
today?

Mr, Speaker: Yes,

Shri Ranga (Chittoor): There will
not be any official business?

Mr. Speaker: This is official busi-
ness,

ot amyt (femre ) - werw wEET,
FTEHTT F LA 2q ara F71 G0 faar
2 fo 3w & wea wwdt FTC L A9 WK
Fgr T § fEgEEw gTE FTOEEY
ara fear o wr & 1 g A
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A Fx=rggaat fFaqamar
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fer @ & fr formam & weae
qedt F¥ g 99T #9795, 6
BT 7% N WIS I g
& @t ) faw giQ 0 @ FEa
faws 7% 7t & forg &, 94FT ofagi &
fae &, woamai & faw & 9w
FT TEXATA FTAFA S |

qEqe WZIAT, I W F H= T FIG
T FAT w@ERr @O 7 W A
afrrEt @ w1 W FegEl 9T AT
gt & 1 EAMIF AR ATICFTHT,
armafadt &1 FATRT AR IWF I
FEFR AT Tt &, ST A
fegrafa gf, &AM NF 798 7@H
FHFT A AT ¥

T A9 FE F1 T | FEE
aEiAITF AW AT @ o fx
IAFT 1§ aeAT T AW A AGT
SAAT am @ § 94 e, fewe,
w¥ed | 7 ¥fygema daAm 37
aar weH g § fF o fadeir @i @
o fazmari #fag &1 Areawe
7T Famafagi #1az wfaaw

g%, 71 & way fggqa & wof w7
T a1 [F 1 FR A FHA g@d
sar w@i ¢ 1 oRdde A aod
AT 17 AT FFAT § Mfmgz
FT 14 AT FFAT | g ATHOTT
T g® & 1 AfFA ST FrY AT
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¥ FrAr AT e AyTTEr AT O 104
20 ZT T FRTZ F1 20 "W 21
FATT | & AL H ATAAT aGT
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/T AT AT ICAET | A TR
ffqz ®rarea® & 33 T A1 9aF
AT @, AR 2577 30 TIHZ FHIT
F FT § AT AET GO FT
g & 1R fEgE adt g oo
THN AT & AT AGT fF Orada A
THF ACTA 8 FATT & WIT 9 FATT &
FOT  HATH A FECAT FT R
T 9 ZAR H I T 6T 90T AT
21 A ZAFI &7 87 7 AIF T AW
Az woer sk wAr oAk
0 AT @ 3 Iarfaar @
AT dEd ArEar gag IA A
#1 & faast gfamr fady gf &
Y G AL FAAT T AT TS ATH
mefagl sraFRfmadr 1 gk
§ ITF FH ATAC H ¥ g T
9T q, A, 919, §:, #F aAT AT
qATET & A § | WX A w7 ag
R q@AT g A@T § | WX AR
Al ®A go Wi oW @ fe g
AF-EAT &, qifdgiie § WRw,
o oy @A # W & fF feae w1
aflr & AT IT F 6-7 gAXC F
qATE W F H T 711 qRT W
qaF EATUEAd WA Smi A W § 0
AT adF FERZEH 1000 FAFT
1500 97 % TX 1| WA FEAT
7 &5 o F1Li AR enzE mfr
W ST ATE E WIAAE A
oA AR & WL AATE FAEA
@I & T 3Og09F qoO9 w0 ag ° g4
JET TEM | G 9EF W W
FOEH A AR TF AL T I
@ ¥ %A IAM 97 S gr A
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Fr AN F W wsaT
feggraa ¥ £9 & sovwmfa gw At
aifosg & Fav AT 39 A 9F F FAT
AAH I 1 TE A Az F FAT
T AWM a1 oww few-
A & 9" WA AR a5
T AATAT FT AR IAET OF THT FTOT
ag ¢ f femgem ¥ weav o
1 o3aw, Wy wrddEr w1 oaw
Tt Fag wOUR IuIfadi w2,
a1 f& FwET A I AN AR Ay
wfgd fs gvar wfadt & 399 g
foeet & g 3arofa Ak wie-
meY ¥ fF v 37 F sww ger Y
TEAT &, w & I #Y oy 97
FHAT AfF Fiar T "YU ge
A AT | FHATT AT FIT GIHRTT
o i §ww frmamr § ag
FAa W 997 w1 faww F@wgww
? 1 ag A &w A X g o
f& fea a 0= A0 w1247, o vz
am ® et fawsr fE owm G
TOY W ATET G0 FTIE ATGET 97
Ia Ag AEAT Afaw v & gt
AIETT  FUF FAT  wEET A wod
qTF KT FTIAT 71 # Fray

WA AT . AEAIG 8 aE
wry & fe Arw-awr ¥ ¥R oy
gt ¥ fw we fet arm safes ot
am AFT IAAT O® T FE
WAET AR T AW AR &
AT JEET W gy Alfew v Wfgw
arfs wafwardr 99 § fAoda
gt ad | xafar aFem wrem faar
oo Alfew felr g fardT sufarer fada oY
fe Ja@ & % mwar g, IAWT
WINST a8 TW A A A I wwd
(&
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Yt werEY - wr a Afar ) By
FE F 799 g7 o1 5 wwa Wi g
wToF o ZromAn 2 AmaE ¥
URT GEEIT IR FEANIEAT F
g ag A1 ¥ ¥ wmwer  aAwmr
A A 39 qal A F7 917 AT FIAH
41 | FMT W OIS FI F Ay # I
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Famrwm sy ¥ 5 few A
¥ gt ot & oF Ao w7 fFEroan
mg AT fF T v g ¥ A gw
A wr Tt AE S Afew O amw
T TR Ffmera=ng
FTHAM |fFT WA &1 %o fEar
o fRg AT & TAE ATRAA
HE@ T F qIATZ FYo Fro iy FEqA
F1 9% TOE AAR ¥ frmr

wEaW WEWT : 5EAT Az [
EE I S el

st aryY wswr & amw Ag
wegy wgwa, & g #) fagma ¥ ag oo
FrTgrar f& o feg a0 g F100
FrEmal ¥ 72 &) @ g W7 A Ia
Az W1 A 73T & A ww v oadr
Y @ A s A A
o FHATE gAY 71w wvA ¥ qhe
¥ gunfagt ¥ 1 vgd & yafev
ATHT 5 TT 6 FATT T AT FT A=Y
w1 a9 ® o wrwET AE Ay
P wiffee & 37 % 7918 7 e
AN ® 1 W gTeTT ®EAT w0
w1 frfw & W7 =, § g wy
w1 ag dar w7 *F fafrw =™
¥ mifir aad & mafawi &1 gaa
FT AT AT W w T WY =
B adw A e i & faafaw & =
T dag fwEm wei s A
#r ww a daer ¥ W fege et
frdft T ¥ aRTTA O
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oy Exfrrs o dmfee 0 faas
f& wuy v & femfasr w39w, Fuv
fewm FAT qgAT F W @TAA
N IF w A Afer e
FOAY g & wrogmA wrat
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e R e £ cod i il
Y ow qEd d 9@ wT §
WA ATET FIW OwTAET &
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T fam @ fs wmw APl &1 o9, 6
T dwer FwlaT 76 3w
FNeREH oxArTE fEAw
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o AmA ey q o owr faw A
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T FET A wYTa oReS T & neE
# SR 0F TITF AT & W AT
AFET & ART FICR GF F7 AT
FAAT FTL AT T W NE F7 2 Al
et fafssr g=ra & g7 7ot w17 2
TR TLT T 9% W 2941 #1 T WY
WET &7 AF T g1 AFAT | IF qaT
FAAT T FT HAT T WA F fag A
HOEAT A g1 AT FTT FT 9411 A1 39 F
fm Szar & wy 2 7

% AAAIT 'R | WTT AT i
oy & a7 fafeq smme o & 7

ot amyl : ag At U7 I A T
AT °T ATET § TAfAT a5 T &Y amA
LA

AW WA oA 8§
IqT Y Ay oy 7

w1 A ;. wsay wEE, A @
w% 7 q% AL AT AT Y
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FXAA T WY 3g Amar g fE
AT HEE & ¥ATET are T od Ser
TTAZY | T TF GIFT7 I3-T8  TATHT
AT, Gaprefagt W Fgmfagy o o
TE AR, WEH AR TAAA A9 S
T AW & aYriiET Agf 8wk wy
rw ¥ 912, g2 T fawfer A8 #v
qART | AL AT 1 HEAT AT AT
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g ¥ %+ fr 17000 A orider S
T ¥ aTFTT 5000 ¥ ¥, oz Famwy
fr o 14000 21 37 & o= W@
4500 ®IGT WORTT & HHq AT AT |,
ot woeTe gk w2 e & dwm TR
TMH T G A A AATHEIT 6 Ry
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47 ITrMfTAT T GEL qT AW @
g1 TF aTE A ¥ garnfy zo-25
Frast GATET ARy & gAG AT FHIC
%A 30 5y f3m T4W FET &
gad AT FAAAT qF 33 qiFAT
aF T STRATH [ T @ & | gafaq
z TeiyeT 91T iz T F Aoy
¥ o T w1 gz 99T @Y oE
IA ATHTT FT ATFA UwaT i3 AT
TZ GURITIT €T gt Frif a7 frgior
T4 AR FTH ZY E AR 1 ¥W F
garar & FIFT A OF 97 6 GAE
6 £ § 7 A9 57 A% ¥ Afaaar
F1 F199 @A+ faqg gz sredr @ fr fag
T 7 wrfear g dE E ar gy &, @ &Y
717 =917, AT AT 999, o §AT F
F & wRT IAT S, ¢ T AT T
1000 BT AT ¥F 27 EAT TIHT
a% 9 § FAAT §, WEHTT T I IT
97 L1 TOET AT | AFCHTTE q4T
o &1 gwaT & i Fa0 ¥ T w00, Fra &
grg T4 WY w3 I Fgr Tt ag
W g9 A% ¥ WIEIT OF WEw
Fafeqa F 1 T7aT 9T TAFT T3 HST
IR G AT W F AT 4% ;I
et I94T & a5 foz awar 1

Tq & Wg g1 &g & 3.0 w9 wEW
f& gq HRMTET &1 @ET F fag
o A1 faEAr aant #F AEeE g,
Wq TF TZ ARG TG A aT aw
W & AW W w9 AF § AEF AT
qUFT | BT WML A FT AT 2,
TF T T faet AT Fr A TEAT
Bt & W W FETC ITR THEAT
s EEaTr T Ad &1 F w0
oY oA w1 T FL THTTETO 3T T
A8 < A ATE AR |

w4t qgrg ¥ fadzw w=m fF ay
Tt & FE qTar w1 F fag F
W 3T FT AR AET B AT GRS
wTw IBTH 1

Shri P. K. Deo (Kalahandi): Mr.
Speaker, Sir, for the last seven years
our ears have been jarred by the
sermon ©of the Government that they
are giving their due consideration te
the manufacture of a people's car or
a small-priced car. The last we
heard from the Government was on
the 27th November, 1964 when in
reply to a question the Government
stated that the main possibility of
achieving substantial economy in
production is to maximise the scale of
production. We entirely ngree with
this, But what steps have been
taken in this regard? Government
have suggested that the various car-
manufacturing units are to be integ-
rated, or in the alternative onc of the
three has to be expanded, so that the
production capacity may be increascd
and ultimately there will be a price
reduction.

At the same tima the Government
have said that thv ~eply from the
various manufacturing concerns is
not encouraging; they are not pre-
pared either tp integrate themselves
or tg reduce the price, and at best
they can reduce it by Rs 750 if the
capacity is stepped up to fifty
thousand.

Further, they have stated that they
are going to investigate the rise in
the high price,

1 beg to submit that the Govern-
ment cannot fool all the people for
all the time. They have been hood-
winking the people by this statement
that they have been looking into the
price structure and that fresh nego-
tiations are taking place, and at this
delicate moment they are not in a
position to spell out wWhat they are
doing with indigenous and foreign
manufacturers.
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Sir, the country hag been tired of
this talk. It is an admitted fact that
there is a shortage of cars; and, as
pointed out by the previous speaker,
it ig a regular racket in the market.
We all know the long waiting list
in the car shops, and we all know
how priorities arc sold at five thou-
sand rupees.

Whereas every third man in the
United States possesses a car and
every fifth man in Australia possesses
a car, in this country cight thousand
people possess one car, And that
loo is the privilege only of very few
persons.

Even though people are prepared to
pay for the car, they cannot get it
because there hag been a shortage,
and all the controls have been there
just to help a few individuals.
Though there has been control of
production, price and distribution,
the racket is there, and we all.know
it, and the Government knows it,
because the demand for vehicles is
more than the supply. .

We know how much profit the
STC has been making over the sale
of cars. In reply to a question, the
hon, Minister stated that a second-
hand Chevrolet car is being sold by
the Stale Trading Corporation, the
public gector, for Rs, 60,000. Just
imagine, Sir, these are the persons
who are responsible for ceducing the
purchasing power of our rupee

No attempt has been made so far
to increase the supply, oven though
the Jha Committee has made a speci-
fic recommendation that tiungs
would improve if the controls go and
il competitive conditions prevail. But
I am afraid nothing has been done in
that regard,

Even though the Jha Committee in
1960 made the recommendation that
Fiat cars should be sold at Ra. 0,282,
Standard at Rs. 9,500 and Hindustan
at Rs, 11,000, in the market today, on
the road, they cost, Rs. 14000 for
Fiat, Rs_ 14,600 for Standard ond
nearly Rs. 17.000 for Hindustan. We
know what the Hindustan car is. In

1722 (Ai) LSD—S5.
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the first week it starts rattling and it
has absolutely no re-sale value. (An
Hon. Member: Junk). Are we sup-
posed to pay for this car such a huge
amount? These are mere junk.
Should the Ggvernment be a silent
spectator ,to this?

3400

I beg to submit that if the Govern-
ment are really sincere about it, they
should go in for the production of a
cheap car. In this regard the Pande
Commiltee has submitted a report,
though it never saw the light of day.
We do not know what happened.
But we learp that they have made a
specific recommendation by edopting
which we could easily have a car for
five thousand rupees.

In this connection I would like to
draw the attention of the Govern-
ment to their Resolution of 8th Sep-
tember, 1960. In that Resolution
Government has stated that in case
the Expert Committee consider a
low-gost car feasible in the price
range indicated, the project will be
taken up in the public sector, The
Expert Committee found it feasible
and made their recommendation, but
the Government backed out. I
would like to know why the public
sector backed out. If they are not
prepared to deliver the gnods they
should leave it to gther people who
can manage the show and deliver the
car. And they are prepared to pro-
duce the same car.

Dr. M, S, Aney (Nagpur): In that
case the public sector will have to go.

Shri P. K. Deo: I will say, let them

produce.  But why did they barck
out? If there was aony foreign-
exchange difficully, Messrs, Renault

of France offered to solve this diff-
culty in a wvery big way. The le-
nault-Dauphin, which is a [four-
seater car, has been tested by the
Defence Ministry in Ahmednagar and
it has been proved to be catisfactory,
cconomical and suitable for Indian
conditions. And it would be 600 Ibs.
lighter than our Fiat car. That
means less consumption of steel. This
Renault-Dauphin woulg be weighing
L]
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11,00 ibs. while the Fiat mweights
1,760 ¥bs, And the price would be
Rs, 5100, and production would be
at the level of 50,000 cars. They
further stated that Lhe forcign-
exchange requirement would be to
the tune of Rs. 8.88 crores, of which
only Rs. 4 crores was needed in the
Third Plan period. They further
assured that 11 per cent of the pro-
duction would be available for export;
they guaranteed an export of 11 per
cent of the production of this Renault
car, And they were prepared to
give the credit for the foreign com-
ponents for fiftecn yeurs, and the pay-
ment to start after five years

In the Third Plan period we see
that Rs, 20 crores of foreign exchange
is being earmarked for the expansion
of our existing car factories. If in-
stead of this, this new project had
been taken up we would have got a
much cheaper car.

Further, the taxation policy of the
Government i3 responsible for this
high price which the poor car pur-
chaser has to pay through his nose.
So far as the Fiat car is concerned,
a pamphlet circulated to us by the
Fiat concern shows that 39.71 per
cent (nearly 40 per cent) of the price
is for the payment of the various
taxes,

Shri Ranga: Plus sales-tax,

Shrli P. K. Deo: If you compare the
actual ex-factory price of this car
with the actual price for the pur-
chaser, you will see that it varies so
much. The price of the car is very
much, because the policy of our Gov-
ernment ig wrong. In this regard 1
beg to submit that if this Renault
manufacture had been taken up in
right earnest, we would have by now
earned a good deal of foreign ex-
change, and Government would have
also gained in the shape »f sales-tax
and collected more taxes as a result
of larger oonsumption of petrol,
tyres, etc.

t
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Lastly, I wish to say this, This
country needs a cheap car, whether
it is in the public sector or in the
private gector. And unless and until
that is done, I charge the Government
of betraying the interests of the
country and the people.

Bhri Hanumanthaiya (Bangalore
City): Sir, the hon, Member who
opened the debate from the Socialist
party, if he had read the report of
Shri L. K. Jha, would have discusscd
it with a dispassionate outlook. Han-
ning words like “looting”, “black-
marketing” and “robbing”, all these
won't be substitutes for any portion
of the car or an answer for apny of
its parts,

13 hrs,

The real problem today in India is
that the demand in India for vars is
only of the order of about f{forty
thousand. The international expert
opinion is that unless we are able to
manufacture about a lakh of cars in
a single plant it won't work out oro-
nomically, and the car would not be
cheap. The real position today is
that we are manufacturing about
23,000 cars whereas the demand is
somewhere gbout 40.000 cars. There-
fore, even if the whole demang is
met, we shall not be able to have a
plant of international standards with
which we can manufacture a car,
cheap and efficient. That is the in-
herent lacuna in the situation in
India.

My hon_ friend Shri P, K, Deo had
made a great point in regard to
Renault. Twe or three weeks ago, I
happened to read in the American
magazine Time that acres of this
Benault car are lying wunseld in
France. ...

Shri Harl Vishnu EKamath
angabad): Acres of cars?

Shri Hanumanthaiya: They are
parked in acres, Thousands of cars
are parked in acres of land; they re-
main unsold because they are not
competitive enough in price and
equipment with other European pro-
ductions.

(Hosh-
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Shri Hari Vishnu Kamath: Were Shri Harish Chandra Mathur
they new cars or junk? (Jalore): We are glad to hear this
Shri Hanumanthalya: ‘Therefore, rom Shri Ranga.

we have to be very careful when we
select the car for manufacture here.

The idea of manufacturing a cheap
2ar for the common man is a contra-
diction in terms. If we take the per
capita income in India, we find that
it is so low, and, therefore, a car is
a luxury, because very féw people
van afford it,

Shri Kapur Singh (Ludhiaana); Be-
cause it is so expensive. Even food-
prains have become a luxury now,

Shri Hanomanthaiya: Even if the
price of the car is Rs. 10,000 instead
nf Rs, 17000, as my bhon. {riend
knows, one has to spend about Rs. 300
to 400 o month on the inaintcnance
of the car. Unless a person’; income
ig about Rs, 2000 p.m,, in these days
of inflation, he will not be nble to
maintain a car. It is not as though
if a car is purchased at Rs. 10,000, it
~an be run on water and air,

Shri Harl Vishnu Kamath: Who is
responsible for this inflalinn?

Shri Hanumanthaiya: The mainte-
nance of the car must alss be taken
into consideration before wou sponsor
the idea of a cheap car for a middlr
class man or a common man. As
things stand today, as our economic
progress stands today, & car can be
purchased and used by only that sct
of people whose income is in the
higher strata.

Apart from that, the real mistake
committed in India was to have made
three or four sets of people 1o pru-
duce the car, Ewven if we had com-
bined all these into one plant and
produced cars, our demand would
have been somewhere about half a
lakh, whereas a plant for one lakh
cars is required in order to make it
efficient and economical. But it is
not the monopoly now....

Shri Ranga: It
Whaj else is it?

is a monopoly.

The Deputy Minister In the Minis-
try of Steel and Mines (Bhri P. C.
Sethl): It is not dne million, but jt is
one lakh. *

Shri Hanumanthaiya: ‘Monopoly' is,
not the right term to use, because
there are three of them. If one firm
had been entrusted with the produc-
tion, then I could have understood
the use of the word ‘monopoly’,
When there are three or four firms in
the market in a competitive spirit. ...

Shii Harish Chandra Mathur:
Where is the competition?

Shri Hanumanthaiya: Sir, you have
to extend time to me because so many
questions are being asked,

Mr, Speaker:; There will be no eox-
tension at all.

Shri Hanumanthaiva: But how am
I to answer these guestions?

Mr. Speaker: If he continues to
address me, he would not mind what
comes from the other Members. He
might just close hig twp ears and
turn his eyes towards me nnd speak.
will

Shri Daji: The Minister

answer, I suppose,
Mr, Speaker: Other Members also
will answer.

Shri Aanumanthatya: The real mis-
take was dune when we allowed
three or four manufacturers to be in
the field. That was the inherent
mistake committed in India. It is not
my opinion alone, but it is the om-
nion of the Jha Committee also
which consisted of eminent men in
the fleld who knew gomething about
it. Anybody who wants to apply
his mind seriously to this problem
has to study this report, Even though’
this report ig about four years old,
still in many important respects, it
ig as modern as it could be. .

L ]
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[Shri Hanumanthaiya]
13.35 hrs,

[Samr KHapiLKAR in the Chair]

I would, therefore, request Govern-
ment not to commit the mistake of
multiplying the manufacturers  in
India thereby allowing the units to
become smaller and smaller and con-
sequently more and more uneconomic.
In that case the cost of production
will go high,

I am not concerned today with
blaming any particular sector, whe-
ther it was the Government or the
car manufacturers or the vroducers
of ancillary parts. In fact, it is the
manufacturers of the ancillary parts
who are to blame most. They have
not maintained the standards, and
the quality of their products is very
bad, The protection given to them
by Government is being ruisused. If
there were a machinery to control
the quality of these ancillary parts,
probably we would have had better
cars,

1 agree with non, Members that the
present type of cars which we are
having, whether it be Fial or
Ambassador or Standard, is at least
20 years old in design and equip-
ment. We are supposed to have
planned for what is called modern
progress. If planning means  any-
thing, and if we have to judge our
planning performance sector-wise,
then these cars that are going on the
street will show that our planning
has got many failures fo its credit.

Shri Hari Vishnu EKamath: To its
debit.

Shri Hanumanthaiya: The cars that
are running on the street now are a
disgrace to the modern mind, These
cars have to be made Dbetter and
more efficient. They must at least
look as good as any other cars made
.in the West.

Here is a case where it is not the
manufacturer alone that could be
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held responsible, much as 1 would
like it because they say that the
foreign exchange policy cf Govern-
ment, and the restrictions and other
things that Government impose etc.
come in the way of their manufactur-
ing a better and cheaper car. But
Government say that the manufac-
turers have not been playing fair.
So far as the consumers «re concern-
ed, as Shri Bagri has said, they are
blaming both the Government and
the manufacturers. I am not in-
terested in blaming anybody today.
We have to evolve a policy today in
consultation with all the interests
concerned; the consumers, the Gov-
ernment and the manufacturers; they
must summon their wvery best and
see that a car is manufactured which
gets not only approval but approba-
tion from the consumers in India,
The present cars, as long as they run
on the road, are a running disgrace
to the efficiency and the acumen
not only of the manufacturers but of
the Government. All the three
manufacturers have to be summoned,
and Government must sit with them
and they must cut fresh ground and
see whether their patriolism and
their sense of modernism would be
able to manufacture a better and a
cheaper car, It is not a nuestion of
apportioning blame at all.  Often
what we do is that we remain con-
tent with blaming one or other of the
car manufacturers, and the result is
that the stotus quo continues in re-
gard to the production as well as
quality of the car. What this House
or this country ig interested in seeing
is that a good car should be on the
road, It is the unanimous opinion
not only of this House but of every-
one who uses a car or who sees a
car also, that the cars on the road
today, manufactured in India, are a
disgrace tp our nation.

Shri Bhagwat Jha Azad (Bhagal-
pur): Mr. Chairman, what we are
discussing today is a classic example
of vacillation and bad nlanning on
the part of Government in relation to

this gector, Government know very
[
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well that there is a demand for a
small or cheap car and that is prov-
ed by seeing the waiting list of those
wanting a car. A man has to waltl
for 3-4 years to get a car, Govern-
ment also know that the automobile
manufacturers have failed to produce
a car at reasonable price. I am not
an expert in this fleld who can say
that the price could be brought down
to a particular extent, but there are
experts who have opined tp Wwhat
extent the price could be reduced.
Therefore, Government should have
taken note of this, now that the auto-
mobile manufacturers have failed to
produce a car at a reasonable price.

It is also known that these manu-
facturers have good profits, if not
abnormal profits. There is scope for
reduction in price but it is not being
done because they are manipulating
it to their own advantage for their
own big profits. Today it is essen-
tial for Government to have effective,
even stringent, control, Because the
manufacturers have falled to bring
down the price, they should be asked
to adopt the policy of merger, Shrl
Subramaniam said that thev gave a
chance tp the manufacturers to come
together and find out a solution
whereby they  ocould co-operate,
merge and produce a car at a reduc-
ed price. The Minister said the
other day that the response to this
was not encouraging. Theon we ask-
ed the Minister how long he was
going to wait. We are sorry that on
such occasions when we nre agitated
and express our views strongly and
with emphasis, it is not realised that
it is not a persona] criticism but
criticlsm of Government's policy.
The Minister himself said that they
have failed to bring down the price
and they have not agreed to co-
operalive merger. Now I do not
know at what stage we are.

In view of the fact that these units
have: proved that they are unecono-
mie, ineficient and incompetent, a
strong case has been built up for
Govermment to act, It is Govern-
ment’s own argument that it is
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essential that these units should be
forced to accept co-operative merger
and there should b-e enforced quality

and price control.

Shri P, K Deo of the Swatantra
Party himself referred to the Ambas-
sador car ag the ‘wretched Ambas-
sador’. I am quoting him; otherwise,
if I were to use this expression
myself, I would be dubbed a fellow
traveller. But this has come from
the Swatantra Party, the big sup-
porter of that firm's policy. He said
that the wretched Ambassador is a
standing disgrace and shame tn this
country in the name of producing a
car. We all support that contention.
At least in this respect, the extreme
right and the extreme left agree.
(Interruption). Shri Patel may not
agree because he goes walking, But
then there is no doubt about this
car being the ‘wretched Ambassador’.

Shri Kapur Singh: What justifica-
tion is there for the hon. Member to
say that my party is the biggest sup-
porter of a particular firm? What
have we got to do with that firm?

3408

Mr. Chalrman: He has not said that_
Shri Kapur Singh: He has.

Shri Bhagwat Jha Azad: The justi-
fication is that the Congress party
doeg not behave that way. We said
once about them and they have noth--
ing else to say except that we are
also like that. That is the only justi-
fication.

Apart from this, what they are
doing, what the Swatantra Party is
doing, is absolutely medieval or even
worse; their policies are antiquated,
old and medieval at least in the eco-
nomic sphere; I do not know about
other fields.

I now close the first part of my
speech with this observation that the
Government should make the three
manufacturers adopt a policy of co-
operative merger, conversion info an
economie unit and production of
car whose price and quality are con-
tralled, »
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Now I come to the mnext part--
about a people's car, Unfortunale-
ly, the facts are not known to every-
body, But there are some aboul
which our friends of the Swatantra
Party gave some indication, except-
ing one or two mistakes, vhich might
be used by the Minister against us.
Messrs, Renaul gave a  very nice
idea to Government to start a people's
car project in the wublic sector.
They said they are prepaied to pro-
duce such a car in the public sector
at a cheap price; incidentally—this
would also solve the foreign cxchunge
problem in a big way—they said that
they also agrce to guarantec 11 per
cent export, This is whal my hon.
friend of the Swatantra Party said.
In this, he was slightly wrong, be-
cause I have got an cxtract of the
letter of the company in which they
agreed that they were prepared to
take a part of the manufacture for
foreign export,

The Pande Committee ‘vas appoint-
ed to go into the report of the Jha
Committee. In spite of the pressure
exercised on them, the Pande Com-
mittee said that it is feasible to have
a people’s car in the puhblic sector,
keeping in view the economic and
other conditions. I would like to
ask Government why the Pande Com-
mittee report has not seep the light
‘of day. Let them produce that re-
port before ws. I have read some
chapterg of it; somebody gave them
to me and I read them. Is it pot a
fact that the Pande Committee re-
port, which was submitted on 29 May
1961, sajd that a people’s car in the
public sector is a feasible proposi-
tion? Iy it not a fact that this re-
port wag considered by the Secre-
taries. Government could say that
they were not agreed on that, but is
it not a fact that tacit approval was
given by the Secretaries, Govern-
ment say that the Secretaries did not
agree, But they did not disagree
also, Government say that they

ed consideration of the
matter. But go far as we know, all
the Secretaries, includjng the Finance
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Secretary, tacitly gave their approval
to the feasibility of the proposition.
Then the Planning Commission dis-
cussed the matter on 25-9-1961, Shri
T. N, Singh was then possibly there.
I know what he feels about the pub-
lic sector and what battles he had to
fight in the Commission to uphold
that sector, against the pressures of
the private sector, I now call upon
the Minister to have courage and
shake off these pressures, reopen the
entire issue and see that the great
injustice that hag been done is recti-
fied and have this project in the
public sector and see that there may
not be more ‘Birlas’ to kill this indus-
try in the public sector.

I want to know if the Pande Cam-
mitee’s report was considered by the
Secretaries on 29-7-1981 and if it was
not discussed in the Planning Com-
mission on 25-9-1861. Ig it not a fact
that the matter has been c¢xamined
from all angles, including the foreign
exchange angle? If the difficulties
regarding foreign exchange were very
great, how is it that when the Pande
Committee was appointed to examine
it, Government issued a staternent, on
6 September 1960, that if a sroall car
project was feasible it would be taken
up, Was the foreign exchange posi-
tion much better then than it was
afterwards? When this expert com-
mittee went into thig question, when
the Government themselves announcg-
ed that if a small car project was
feagible they would take it up, was
the foreign exchange position muych
better than it was afterwards?
Under the pressure of these three
people, these three big magnates who
are producing cars in tbhis country, the
three musketeers in the automobjle
sector, the big friends have dropped
this proposal,

Why did they drop this? The offi-
cers and the politicians have nothing
to worry about a small car. I know
that the late Prime Minister, Shri
Jawaharlal Nehru wrote to the Chief
Ministers pointing out that the rise of
staff cars had increased. These



Discussion re:

3411

FRentlemen have nothing to do except
to use the staff car, and they do not
have to worry very much about their
own car. Therefore, the people’s
car will never see the light of day,
unless each of them is forced to have
his own car, and understand where
the shoe pinches,

So, 1 would say that this people's
car which was offered by the French
team to India, who said that they
weré prepared to produce the car
within 21 monthg of the land being
given, to sell the car within 24 inonths
of the official starting, to guarantee a
good percentage of the production for
-exports, and to make forcign ex-
change available on a barter system
by purchasing goods from India,
should have been allowed to come,
That not having been done, these
three people must be forced to have
a co-operative merger; and, Govern-
ment should itself come forward with
a small car project and see that it
is sold at a reasonable price.

Mr. Chairman: Dr, Lohia. May I
request him to conclude his remarks
in nine minutes?

To TR AT AT (HiwTaR):

% gu® W 77 999 § @ F AT

qaefa RgRY, w9 uF TF MIH
%1 gfez &Y gfag fe o1 AT ¢ fa
I8 A Z1 QYT Faw awr Amafag)
% g1, afsw foe & meE =& &
T AT AT & fF Iawr foemer ¥
Fa% FAY AT AT AGT 1 A1 TF saHy
#t gftz ¥ & aw faepm mw &
WIS T AT § 27 AR wwafagt a7
aF M 2, 0T ¥ g7 39 97 0%
AET &, gAY W W FET ay fFoAs
RAIT 97 CF AT § | AFA a5 RO
Faw ¥ TEf AT, B =AU ¥ W 2w
¥ g7 a1 &Y g 9T oF AEY
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1T $giT A1 TA@0 ¢ a7 oz afas
IOTEA F AT F FATAT 2 FfE agh
A1 & #a mifeq) & 997 F777 TIRAT
g .

W fgreat et (igr) 1 famdt

To TR AT Atfgar : ¥ sz
A A qeAg o FawT § frar mizar
1 9®T W gA7 T OF F1 AFAT
afsT Tw & 7g1 1w gaw & feara
# feadr gear aer @ 7 owiw ST
T AT FE FEIAT FIA 5 A §
o ardr aga &1 fame | F 0 &
FAFT H A3 FIIT H 0% M€ fommer
AT |

4T, 1 QA Feuf § g7 a9 § T
ag 2@ A1 & fF 0m Trdr e mETe
fad gart ar &1 gAT F 7 oo #+ P,
a2 g =g faat oy o FAar w7
aE & AT KL, AfFA q@ TAT A
qQYAAT F W 07 OF A H UF av
BAC H OF  FqET W IG4 AT9T AGY
g1 fag a7 ¥ f5 a9 w9 7%
w1 & vaw WA g 1 AfEA fRT
W 9 92 97 § fam § T=q 99
TE 2, a| TTAT FT AT AE | AR
"TeY TRAT A T A § HOF TR

HH AR et v ag waAT & fE
J% A awgAt § A% D gwd o), 7T
/YT qATH FT Hq AVE ¥ TS Iq0ET
&g AT FATE | 2547 30T 35
sfa v @eFTr w7 & w7 § ¥ oy ¥
o1 20 1 25 97 TF AE F AT
g T & | a1 & wmear g fw g
€414 37 A 97 a9 {8 A1 F9 g
iy § 3ad Ava 71 Ao i ¥
40 9fy v qzaT ¢ A9 60 9fF ww
HAT ATAT AT AT § | '
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W d & o ¥ g fr few
g ¥ W g Fitg e @
& FF, qfeT I8 fm AR
frramT el g

Srarard fY | F@ ge ¥
%EN W § R ooE v At or
T TR T g g
T FX @ § q® AV IAF =T,
W g gz faaw mfsa #
W@ TR SIEd ¢ @
& F@ W e # gk
% @iTT F T ¥ ST FAT w7
W R I g e
fager ¥ 15 @< ® Oy adEeEr
¢ Q@ T & T g F gt
I TTE FT 70-80 FATC qF ¥ a7
¢ wr 3fer & fedr ok
# @@ A @ gFaT R R
gk ME A 4% @i F AW A
ET 9% d=0 O /) :

o
awm
Ll

¥ g Sr@@Q W A
¥ oY I oA Wr g, a1 g®
IgH FA G Hrawm g fr wfE
¥ ag wrdy AT St 15 g0 ¥ SeEy
a1 @R fem owae AY 0 qR
ar @ & 5 5| greer & ow A
FT o § fR e ¥ oA werd
THT g 9 AT arwt fEmd ¥ A
N smar e I ax wm
WG | & gAY gard ¥ o ar
S AFE & AT g « W wEe
T gz goT & fr oo A o
AT F7 T8 Fraat faw @ A

o faafed § ser arsr &1 ==t
g @ g # grEre A T o=,
Afdw 7 s How faedt & oow
W0 Y 1T WU AL 9A4% ArA
ﬁma.ﬁfﬁfaﬂ: AT TR AT
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T, W ST FaH g T g
A TR ara fad A Ay & A
g % www g e fegem & o
JUW  wEl # e sarer wr ogg @
ST A AR T E WIE | TH
g€ Fr F%  cawa fame S
aifgr 1w W faw  wEwid oA
aE AT T TR |

W A S WML
N AT AT FEA gU | AEA W
o T T @ 72 4 A R g
gife W feumr ® @ & ™ @,
wifs mF  far oy @9 & FToU B
fiu ag arvm a@ 8 fa & i e
Ay @ g fafram = & fefr on
Far T 23 7oA AT
& qrL w1 q@ fam e J § ez
g wwar g fF ga%1 4 & afeg,
afes I 7O FAIg FT ARI A9
2 e gwmw w3 fam ® TR
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™ aeft & f & mfwat T faegw
= { W wfgd, Wi Y fade s
g M ww & 7gr ¥ oA WA Ay
uodt mfeat amw & sq IAET qgt
dw A o A fawfor & fF
15-20 FT® T T 91X O 9 qArQr A
mfeggt & &= T fmr g
% zg @ wg f s oo
F FmE = #< f7d 9

TR ST ot 3w o ey
AT A L me Ger g A @R
w=a1 g FAw fae & fao et
O famir & fag &1 Sfew odt
i vERr A g F A g
W AR G, g A W IO
a% femai sad 1 ¥ ag femfon
15-20 I H U@

a fimwgfFoFroF e
g1 uZ grdl dwEl AW wE § "o
T A oFe ¥ fAg o q@ wd e
§ U Y, I A AT ¥ T
R @ & 3 | & §=
wen g fe wfax og a@ @r @
W g A §Ew  gger A # oy
war g f5 7 fawedt & & felt #7
A Wfgh | oo 3t § e
Framar ¥ wg &1 afsm &
ag T g =g g f s qarh
#1 frdY 0% ¥ #9 F@RY 3@
@ M F AT AR AT F AT
¥ forgs & sv7 w7 | @R A
AR F F, HET AE A a9
F1 FAMA | AITATT FgiT AFAT A
ME | " qrEd w0 owTAE AA
grzsl o AT 1 AT w7 fAF &7
¥ ¢ 3 AATEA! § a1 fr Ay am-
T E

T AT I F FFATAT
Shri Harish Chandra Mathar: DMMr.
Chairman, the last speaker, Dr. Lohia
has at least been consistent in his ap-
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proach. I do not know how the Gov-
ernment would be able to reconcile its
Ppresent policy .of having private cars
as they are having them today and not
acceding to the request for a cheaper
car because if we are having the cars
ang if it is for a particular class then
certainly there is & very strong case
which is so obvious and which could
be made out according to certain-
philosophy to which the Government
subscribes. If we are not to make
any cars, I fully support what Dr.
Lohig said; it was done in SSR for
some time and they were having only
public transport, buses or taxis. 1f
that is so, nobody would have any

grievance,
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But let us examine the proposal
that is now before us the project for
a small car ang cheap car. I think
the Government owes an explanation
to this House and to the country on
this  particular wuse. Information
doled out in reply to question in this
House time to time has satisfied no-
body in this House and therefore
there is the discussion on this ques-
tion today, marked urgent.

I woulq like to remind the Housc
of the history of this project. Our
present Prime Minister, Mr. Lal
Bahadur Shastri, when he was the
Minister of Commerce and Industry
first made a statement on this subject
on 3-6-1959. In a Pres; Conference at
Srinagar he is reported to have snid
that it was his hope that a 99 per
cent Indian-manufactured car would
be in the market in the near future.
I woulq like to remind him now of
that statement, What has happencr
since 1959 to this day? I want {o
know whether he stands by {hat
statement or he has some satisfactory
explanation to offer to this House.
Thereafter, a committee was appoint-
ed, as was very rightiy pointed out by
my friend Mr. Azad, The Pandey
Committee was a committee of ex-
perts. That vepart has not-secn the
light of the day but I understand with
only one dissenting note from ane
member, Mr, Gupta, the commilter
confirmed the feasibility of a jantd
car to which, my friend has legi-
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[Shri Harish Chandra Mathur]
timately objected—a cheap cur ul «
lower cost of Rs. 500026500. Thai com
mittee had gone into further details
und indicated where the factory should
be located. I do not kruw what has
happened to that report.

Then egain Mr. Manubhai gave o
definite, clear and categorical assur-
ance to this House that the project
will not be given up and he tried to
dispel the apprehensions of those peo-
ple in the private scetor that it would
not affect their present production pro.
gramme. I do not know what expla-
nation Government has in this matter.
If it was their philosophy or a major
policy decision. 1 would agree with
my friend Dr. Lohia. If you say: well,
it is not important only a few people
are concerned. It ig not the problem
of foreign exchange as even now you
are spending Rs. 20 crores. But you
are not having a competitive market
as my esteemed friend Mr. Hanu-
manthaiya said; he always takes 2
realistic view. I do not know how
'he was carried away, he was contra-
dicteq by Mr. Ranga who always sup-
ports the private sector, by saying
that there are three meonopolies.
Where is the competition today? The
entire industry in this couniry has a
completely protected market, It is
the common man who has to pay
through his nose, There is a protec-
ted market and the entire benefit
goes to a few industrialists and there-
fore there is the Monopoly Commi-
ssjon. That is the justification for it.

I think, Mr. Chairman, my hon.
friend Mr. Azad has very clearly indi-
cated that it was not the question of
foreign exchange. There is a reason-
able apprehension and suspicion in
the minds of the people that it iz the
vested interests that are responsible
-for gabotaging thig project in the pub-
lic sector and it is up to the Govern-
ment, for the honour of the Govern-
ment and of the Congress Partv, to
give a clear explanation on this sub-
ject and to assure the House that they
have not succumbed to these vested
m'teres‘tq and pre not prepared to
succumb to those integesta and that
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thfey have the people’s interest in their
mind. I do not mind il you did not
have a project. But I do not want my
Government and my Party to be uc-
vused of such an attitude in  this
matter,

The other duy, I put a question to
my friend Mr. Subramaniam who was
then making a futile exercise accord-
ing to me, Lo bring together al] these
three and io have a common produc-
lion programme. I asked him a gues-
tion; if the House will remember it
was: Huve you yourself examined the
technical feasibility of such an idea?
He said that he had not done it. Then
T said: If vou did not even examine
the technical feasibility of it what is
the sense in putting it up to the auto-
mobile industry? To my mind it is
only dilly-dallaying and marking
time and nothing else. Let us be clear
in our minds. Nothing like this can
bring all the three companies toge-
ther for a common production pro-
gramme, That is not possible. That is
not feasible, If it is not feasible, 1
would like the hon. Minister to ex-
plain to this House what is the use of
putting it up to the private industry
and taking the time of the House and
shutting our mouth fer a shortwhile.
There is one suggestion which I want
to give. There is the foreign exchange
that is being spent.

Mr. Chairman: The hon. Member's
time is up.

Shri Harish Chandra Mathur; 1 will
finish in two minutes #f that is pos-
sible. Otherwise, I will wind up, The
only feasible thing to my mind is this.
1 think we can still have offers which
will not require foreign exchange,
even if our foreign exchange position
is as it continues to be. Now that we
are having so many schemeg and also

exporting our steel products, I have no
reason why we should not be able to
earn out of our exports; we must
create a market for our exports and
that must be attended to. Tf nothing
else can be done, T wish that we take
over one of the most modern and best:
of the private sector projects; take it
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over jn the public sector ang expand
it and have a proper plan.

I am not going very much to the
left. This is nothing of any socialist
idea. I do not know how an im-
pression has gathered in this country
that we have taken very revolution-
ary socialist steps. Even a country
like France has nationalised a large
number of industries, and Reynolds,
which was mentioned here, is one of
those automobile industries which the
Government of France had nationalis-
ed and keeps it in the public scctor. 1
think you should certainly take it
over, and with very little investment,
we would be able to give to this coun-
iry what has been a demand for a
long time, and it would be only res-
ponling to the wishes of this House
and to the wishes of the people in this
country.

Mr. Chalrman: Shri Rameshwar
Tantia. May I request hon. Members
that they should try to conclude their
remarks in flve minutes so that 1
could accommodate more Members?

Skri Rameshwar Tantia (Bikar):
How can I finish in five minutes? You
have given everybody ten minutes,
and why is there this discrimination
in my case only?

Shri 8. M. Banerjee: (Kanpur): May
I submit that at least those who have
tabled this motion should be given 10
minutes each?

ot et zifear o Fwmfr
WEWEd, I auq  "Iq &1 Jaftafq 7
2q F U AT A94T § R @Y e
H gy Y ¥ AEAT A3ET 43 TR
fez &1

@ O A ATH OB ORI A
5 ®Eq # wg1 91 % gw Wy ey
g wt TR oW @ SR
g W %@ of fF 7w A w0 g_T
wTr H ATEr & ) 9 9 A
& v, FfFT i aw At g T F
geag & wr Aoy gk b oow
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A FE U AglaAA AT R g dar
f& ot wgromr 8, wET qT WY
9 gWR ®T ¥ &9 £, AT (e
e # TE A o avwe 5 gere

¥ !r-‘ﬂ Z | |
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wHI TF AW AEET A
g8 arq & foas fer & f5 =2 Zfaw
FORO Y g mfear dwdr 2,
T g7 wE E¥T ST A a90
FEAT &, wagi & @ wiaw § fE
W F AR, AT T A F 7w mdr
T gy | ww aw wfAgl w1 I
T miExt F4 £ gw g w@a,
AT aF SET miwgt g7 I F W@ g
T & 1 (Interruptions ) Har fw
WA AT ST AETEA |/ HTHE
I w71 &, wne ofgqt & far ome aw
g oawr f& § @