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Yushpa! Singh, Shri,

Mr. Deputy-Speaker: The result of
the division is: Ayes—57; Noes—38.

The motion was adopted.

Shri C. R. Paitabhi Raman: Sir, I
introduce the Bill,

13,18 hrs,

GENERAL BUDGET—GENERAL DIS-
CUSSBION—Contd.

Mr. Deputy-Speaker: The House will
now proceed with the discussion on
the General Budget. May 1 know
when the Minister will reply to the
debate?

The Minister of Stale in the Depart-
ments of Parl Affairg and
Communications (Shri Jaganatha
Rao): At three o'clock.

Mr. Deputy-Speaker: The Finance
Minister will be called at 3.00 and till
then this discussion will go on.

sft fvwx fay  (F7Tg) : SOTaw
qgrw , o & w7 777 ar fw gaTeT A
atx ¥ aw wfsagwi ¥ @ oqaw
TR | g AN & A A A e
sfsangai &, a7 & Tmen ¢ oo
fadofr qzr &1 o I ¥ wTow
ety 4o g1 af # 1 o Ik Ay
A1q fawrer 9T 7T F FA oy o T
Tt § 1 gafag o 7o qfn # A1 el
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[=fr oz fag)

TETT F FO T FA1 Tfge v gx
TFE F1 T@AT AT |

A 5 I17 41 3¢ AT TR ew
T & Tz & Artaq fae @4y A
TERT a7 Ewr &7 Ty fFAT § O
% a7, 72eni F guk A w
% gawat g fr a4 w15 darfere ata
T & v 96T wEw AT T | 73 OF
ot 2am ar fuad agT #w o gm0
91 WX IAE GATAT T IR GRS FE
#aga wfeamgar @O @ AwEt
fesrg g wrar qi | gEiae ¥w faw
Y & &7 qr faer g A wewy
I fwar & 1 g9% meran & oF
agal g f sofiema <0 § o JwaTe
FuefrdIuiTa § wIgAr T
A T A A FH ATAAT AT § I
T faerr | w7 goE qvg qvg Ay
I WrwEr W fedw ww@e W
FOF A 3TE A §, § agwm
fawr Wt wEEw IaF are i foe & fawre
T R GF TG F1 0 § TF 90
%1 F1HT WA & T3 AT A Fg-
ol § IR & 3w gf AT 1 e
WTHFT THTC 30 § warr wr w91 § 0
T aEr W ATAT ¥ el & el ¥
oATH FATAT 9% T § WK feT ¥
79 a9z %% ¢ § v wmy wies wame
IME | G\ @A § w gw feae
A F F9C T @y § o s Feamar
o e K O ¥ T e
# i X § @1 & wowar
£ ff o wm v oam §
# sgm e faor #od1 WRT @ AT
o weT T ¥ 1 REF weATaT
10 sfama |ww  q=S wTRA ¥
FT T § & wwwat § fr oag aga
Rl & W17 IHE W SR A §
wfas 5 q7@z FT ¥ Afgd W
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faa w1 agrza gasr fawger @ o
aff FTam

ITHAHIZA §F AT & qo0C H
afaeerr & fomr S ®7ar A F F0¥ At
gagarfamd | ¥w T o w0 gArT
A4 9EAT FA & AT &K magyi g 5
aw &0 war & faq wf wr g A
aqq wfis 74F & A & a7 gz FgW
f& w7 e TT 98 AT gAA W IRRT &9y
£ JAVIFAT &1 T AAAT T3 I 07
i # asr gorr 7 7R H1 AW
Ffew 9% arg-ma § 7g FA7 TEq
g % gamt aTe1< $1 Ak 97 9IWT
2t & A1q fyad 419 gL AT 096
aéi § faT ¥ e awqwEa ST+
F fore wegs woer w0 @ wfgy
I8 AR F wgh a% T o1 q407 & qR
IaE s oA g 1 FwaqAn
g & 917 s g § oF www
Tfrarn g TRETTFgE T
w3 9 a7y & =y Agr T
qZ AT AQTT qC &7 FAT FTEAT & WL
meF A agwisfUfF g wia ®
qar FT qay agr ghgfoaf= =218
T AgT AF qriET w1 oAy 8, &
g Wy waT Fg ff g\ aife-
| & 39§ faad W1 g9 397 78
§ ag OX 7zt § fF ot s wifwer
AT AN FTAG TR | AT EEF fAQ
AT & FEwrEAT H AEHAE |
Baggamamg fegaura & @9
qIATAAT H FAr A wAr Al Wy
T I A97 7 A0 KT w RE
TR wgT % QOFETT W qaOnT § TAA
W TF T ALAEAT H7 447 4G Frav
TT A% AAAT W gX garw A& O
wfgd o garQr ot dxfrer & ag e
A @AY wrfg | A & a8 wg
g ey ga gw At ;T AW AL,
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qq% F1 47 7 %4, fgrgeara o mifesns

AT T WiqST [HZET A7 g0 & W AZ
2t & fgr ¥ § v a0z oy 7797 w3

qaAT wAYE

g &w sfte waT ¥ I AN
i & & Pt fip qad wfes 2em 81 e
+ wfy af i M AA@I G @
%1 gmAtaTAT 100 FATEH F A7
Z¥7 At § waan dew 7 A wwre AL
Afe 37 w8 T w1 3w & R o e
FORT 29T & 97 I T & 9Ew
I SF AT GG IAW
arqm g 1 @ e ad g
IOAE T § A Ry fedradi &
qr7 fRaY @Y qredy & ¢fog 7@ T 7 71
Ara FIT F AT LY AT AT FAAT KT
wTZHY 31 72 P WTeR) % oY FarEow
aar 3w faay arfas g fE T aw
fagaadt & ot & | % wean
AT A woy & F o w4 A w0
&7 AT gW T g §, ' # w
atar & e aoere ® sl v wfEg
AT ET A Afer g dwy ¥4 7 fF
A% AEAE AT T ATy AT ¥ wd
¥ afg Ot o1 @ ¢ Ao oA
TR & & i A 3, T A g e
¥71 A & f qwraw w1 o gl
ag w7 LTty

13.25 hre.

[SARr Sowavanx in the Chair]

& &7 W At 2o § I oft At
2w g & 7Y gy | s e agel
Iw a® ¥t o ot woerdr aw
# Wt ¥ o1 &t Ay dww W A e
£ Y it &t & age @ w1 N o
t TR AN | WA a
w1 amqare A A w9 W F gt av fie
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7g A7 O 7L, 7 zaew § fA¥
T N vETAgA R arar ¢ &
Figar fif 7477 2ew TA0Y B T FOHIT
T AT emT

Wy & ag o w4A0 T E O A¥7
winar § fF g7 wrasd & ar 77 7fey
1 AT AT Y ACF IR IT A9
fad mrargy g1 77 2 AX ar a7 g
& et 13 A7 9¢ waT 8T .
TZ 5% g & 1 g ifgd s xa T
#t dwg gorrAT g Ay fxad fe
AT T e AT T a9 |

gAT Ty A & A% & AT T
AngaT § ag a7 & fF v 2w F ow qwm
Iafr A =fed 1+ doraT orddAw At
e wfgy e 7w Ay & R W
At ¢ | e frara T AT
¥ o ¥ gfearar s ifay ) g &
glearar w1 ot gAreT & TwT TT AT w7
fargray of fis agi gaat e aff g€
faadt 1 DA anfen FF | TR B
§ s agt w1t & waeATe St w A 59
g W §Y @Y Ag WTIR AT
Tt wTT 7 go qro WYY AT fagry
& ot %1 fareraT § agr o IAAT ACRY
& @ & o fe @ g
Tt & ot o foreraa § frge Tt
¥ oqrer Aoer & wr g § ot
Hgwafiaa 1 oft ot ¥ §am
w2w & faw 7 § g sz g0 & fip-
= WRW & WA § A1 6 0w Serar =
sty €22 & WYC oY 7 gy e
fawir 18 ATAT ¥ ax ¥ fir wromdy g &
W firmr W 7 a7 gen § 398 AN
# AT Ty % fEara waw §, At
aferrs dwzx ¥, TF o1 ST a1 xET A3-
eyt wTCaTT A AT o OF W
§ % gurar & qrow g3 s g
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[t Arewz farg)
gfes femrarer wm o T AT § 1 gt
a  7dt A1 qgd & W wgi aga faweit
&z g1 awdt § 1 oF vt & qafaw
g1 9T 43, 43 A1 PRz faaat o
& wY & Forad are i 310 %o mHe 1A
e & W E AT WO g s -
¥ 5 43, 43 A fearare fame G
FIA 7 GI AT 129 FA¥ g0 fqEq
qra @7 T § oo fawe
ITT FW ¥ AT A oA wET
o G E ITBE AT FIEAT F Al
AIHEAT EHIT 4 §H6 HATET EWT | 7T
X T HoET grea T &7 fgwre wgw
W wet gaer faorelt &a1 wA A waen
 agi @ aw ¥=w 750 frerane fasr
S TR 1LETIT T T AT w A
AT €7 F1 |, & g e ew
R FwrE FTETT fa=T v O s
fom u=r 7 | i for o7 & og wT A
B ®FaT | §A& weran & qg W wgAr
argan g for fgwm=rer & faorir dar 7 Y
wwr w1 qeifeen frreacte aifs
FHTCKT ARZATHT AW B, UF AWTAE
awar 1 w1 fad #feew €1, 97 *Y
WTEVFAT § §F FITZT K AT FTHIT
w1 sratey wor wrfEd | qEdr amw &

Mr. Chairman: Please conclude.

Shri Virbhadra Singh: Sir, I have
just started my speech,

Mr, Chalrman: I know it, The re-
cords are with me.

Shri Virbhadra Singh: I want two
more minutes.

Mr, Chairman: He might conclude
his speech soon.

ot wow fey ;. % gETE

& wrr ¥ wgen e ff fr figsraw 3w
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T QAT AT @ 9 T aww
W W qig AT § AG wrEr A,
fewms g, ArrE T 9@ ZIFE ¢
ag M3 frara 939 & wexv fgqe
femrsm & a7 o7 frqo ) Hfaw
fmrs & 79 fimT #1 g8 w3mr
e 77 g § | fgamaw &1 oox
Ty a1 o1 wEst 4@ 1 femres waw
A1 faarT i aeegnd £1 2a} ¥

oz uT A¥T a7 Ffr g oasy
ﬁﬁ!lqmﬁtrawma EE
Y T F\ 7 I & AT F A
& o & o fammr A g mr g ¢
Zw sigd & w7 & wmor a7 g fr
fem=~= wiw F1 A7 G § Wi
A EATE gET E IA ¥ AT F Wi
AIATT AET eqTT 2|

T4 & woTAT o § & Fae ga
¥ AT §® TEAT MEETE

Mr. Chairman: Your allotted time
is over. Please try to conclude.

Shri Virbhadra Singh: | want to say
that we, the Members from Hi hal
Pradesh, never get time to speak and
when we do get time to speak we just
get flve or six minutes. It is not fair
to us.

Mr., Chairman: You should have
talked about this earlier. Please con-
clude within two minutes.

st oA Wy : T 3T F a1
I & W & wor T o v fr 9 wiw
FrawTioon 7 G fror & 9w o gw
e v & & wwr xw g fr
WO §TETX ) oA ATy i e b
it T Wy & s 97 qomT g
® A 0 %A ¥ wg A & oy
TgAT wigm 1T ww a1 glami #
T ¥ 9 AT A1 &g HE S g
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art dfgr #r qag F a1 g
TATE &, AF TO0LL, T, WEN, ey
wX fowsr; 39 &1 famraw g3w &
famrar @ wiw fggras gzw ar
OF 90 19 & &1 7 fawior forgr i
g% |

Shrimati Maimoona Sditan (Bho-
pal): Mr. Chairman, 1 am grateful to
you for giving me this opportunity.
In giving me time today you have
also convinced me of the fact that
patience iz always rewarded.

Sir, before I proceed any further
in my analysis of the Budget, I ghall
briefly refer to the iwo speeches
made in this House on the opening
day of the debate. The first came
from the Swatantra leader, Shri
Masani, and the other was made by
the hon, Member, Shri Hiren
Mukerjee,

It has been very interesting and
very revealing indeed to listen to
these two leaders as also to nole
their  reactiong to the proposals of
the Budget and to the various eco-
nomic policies that have been pur-
sued by the Government in the past
to be followeq in the future months
and year to come,

Both the leaders disagreed with
each other violently only to agree on
one single point, that is, the condemn-
ation of the Government. Both the
leaders have always tried earnestly
to pull the Government in different
directions—one to this extreme and
the other to that extreme—and when
they fail in this effort they lose their
temper.

As for the speech of Shri M
1 am sorry, he is not here—it is true
that he makes very useful contribu-
tion to the debate, but somehow the
underlying tone of hig speech re-
minds me of a French story which I
cannot but tell this House.
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It hag been said that a certain Fren-
ch lady in a dispute with her neigh-
bour came out with this remark—

“] meet no one but myself who
is always in the right"

Obviously, Shri Masani is not the only
person who thinks so highly of his
own opinions and of his own judge-
ments.

One of the major grievances of Shri
Masani, apart from other reasons, also
emanates from the fact that thig Gov-
ernment never listens to what he has
been predicting and prophesying all
these years. Had the Government
been wise enough to listen to the pre-
cious gemg of thoughts Shri Masani
has been scattering all round, then
what would have happened? The
learned Member, Professor Ranga,
gave an indication of it yesterday in
his marathon speech and election
manifesto combined. Had this Gov-
ernment been polite enough to be
overthrown by the Swatantra Party
then what would have followed?
There would have been an era of
prosperity a)] round, no inflation. no
rising prices, the rich would have becn
rich the poor would have been poor
and, I presume, there could not have
been any food crisis either because
the rains also would have come down
from the skies and then everybodv
would have been happy—Shri Masani
would have been happy, the big busi-
ness would have been happy and.
when these two are happy, consequ-
ently the common man also has to be
happy. This is very simple and very
logical. Naturally, when the giants
of industry are happy, the common
man dares not to be unhappy.

But that was not the point. 1 am
not trying to minimise for a second
the immense contribution that the
hon. Member makes to the debate.
But what 1 wish to emphasise is the
fact that there ix a basic and snarp
difference between the policies of the
Swatantra Party and those of the Con-
gresg on basic economic jssues. We
alsp believe in increased production:
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we also believe in increased prospe-
rity for the people, and emphatically
we do, but side by gide the concentra-
tion of economic power in the hands
of the few as given out by the report
.on the Monopolies Commission, the
inequality of wealth between the rich
and the poor; and between high and
low ig repugnant to us. It 1s vecause
of this basic difference that whatever
.Shri Masani says becomes go jaring
to the ears. ’

Now let us see what the hon. Mem-
ber, Shri Hiren Mukerjee, had tosay
in his speech. Fortunately or unrur-
tunately, his speecheg are always 8o
charged with emotions that it is real-
ly difficult to follow the reasoning or
the arguments behind what he says.
Beyond that I am not going to critl-
.cize the hon. Member any further, be-
.cause I have great respect for him;
but at the same time, I wish to point
out that the language that the hon.
Member makes use of is a very famu-
liar language to us. He has accused
the Government of ‘surrendering to
moneybags' and making “concessions
after concessions to the top dogs ot
industry.” I must say, this is a very
familiar language, This is language
that the Communist leaders and their
followers use all over the world 1n
the denunciation of the policies they
dg not approve of. Their language
is the same, thelr strategy is the same
and also their objectives are the same.
Therefore we are not surprised at
that.

With vour permission, Sir, I have
got a line from an, Urdu poet which
has got a bearing on the subject and
which T wish to read out to you.
‘These are the Urdu lines:—

e g # afre awra § fam,
IR e aaTe & 1w ¥

It only means that there are peooie
who are in fact robbers— I am mnot
saying it, the poet gaid it—they light
#he path of the people with candles
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deliberately to beguile them, but it
is for the people to know that there
is really darkness and not light that
awaits them. Now there may be indi-
viduals who are exceptions to it but
by and large .t is true. Sir, there
is another Persian line which says:

waE #f aaew § o qara

It means, I know them tog well who
profess such high ideals; gnd that is
the fact.

Now I shall briefly refer to the
speech of hon, Shri Kripalani. It
is well nigh impossible for me
to criticize the hon, Member for
he 15 g very senior Member, a
very respected Member of this
House; but, at the same time, I
wish to point out, that this country
Iras got an unprecedented record of
glory and achievements in the past.
Only recently we emerged out of the
conflict with Pakistan and we emer-
gud as a united nation and as a proud
nation. The unity this country came
out with in this hour of crisis despite
the diversity of language, religion
and so many other obstacles, would
ever remain ungurpassed in the an-
nals of history. That is § fact and,
therefore, T say that this country could
never be subjugated to any foreign
aggression because it is a  resilient
nation, it is a vigorous pation. At the
samc time, this country hag bled
many times in the past because bl
what its own people did towards it
It has been said Sir, that when Caesar
fell, he received many wounds but
the blow that really killed him came
from Brutus. It was not really the
weapon that killed him but it was the
unkindness of Brutus. So, this coun=
try is also going to survive many
blows. But the blowg that it receives
from its own people are going to
make it weaker and weaker,

1 do not absolve the Government of
its responsibility towards the pevple.
The Government ig responsible to the
people, to give them food and to give
themn protection. But at the game
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time the responsibility of the Govera-
ment does not mean that the Op-
position hag no responsibility at all.}
This is a new conception of the rege"
ponsibility and duty that we hear
these days; the responsibility towards
the pecople could not be discharged
without aggravating a situation, with-
out exploiting a situation; and that
what is happening these days,

Sir. I did not have the privilege of
working with Mahatma Gandhi as
Kripalaniji had or other hon. Mem=
bers had. But we all know what were
his teachings, the manner in which
he lived and the manner he gave up
hig life. At the age of 80 or more, he
went from place to place restoning
sanity among the people and plead-
ing with them not to indulge in acts
of violence, If we take the name of
Mahatma Gandhi, we should also
tell the people that he never con-
doned even a single act of violence in
all his lite not even in the name of
freedom of the country which was so
dear to him.

Since I have gone so far, I may also
refer to Dr. Lohia, about what he gaid
yesterday. Dr. Lohia ig not here.

The recurrent theme of hig
was

speech

A
"WR?I, a.& m.r '!. _(ﬂ &ll
Thi is what he said. He said
many other things also but I shall re-
fer to that part of his speech omuy.

I better reply to him in the Jan-

guage he used
e wTgE X %y, “wra, ¥

TR 77 o & 1" ward @ fggeA
& fag gg faara a1 v 74t &, *4ife
wtg WX figema & ap i § o
wafag oz faqa agt ag A
t 1 3fwr i Sifag fs ez aga B
i agmgfeaf g o
¢, @ a¥fama oF Ao orooE frey-
oTC FATT ¥, W AT ¥V AANY § W
T8 Af gwAY § W A gIRY @@
ot gx §3 gAY §, e ey W

2839 (i) LSD—8.
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ag wF § fs 9@ g5 &Y oA .
AT § o1 IEwr s § e ag st
WAL NAWE AR RN owaw
WU TH I2T |, TW1T (A& 06 gan
T ¥y amw §

I think I shuld leave these two
gentlemen now to conduct themselves
as they like,

Now I shall come to the Budget pro-
posals. It has been said that this Bud-
get ig a production-oriented DBudget
Mr. Masani says that it is g depres=
sion-oriented Budget. Personally, I
think that it is a realistic Budget, gs
other Members also have pointed
out, The Finance Minister has given
ug a picture which may be rather un-
pleasant for us to be bold, But never-
theless, it is a correct picture. cor-

rect in a'l the details and very faclual

and, therefore, ] say that it 1s an
honest Budget, Bul in spite of the
fact that 1 appreciate the honesty of
the Finance Minister very much and
I glso know that the difficulties that
he had to grapple with in preparing
the Budget have been of terrifying
dimensions, yet at the same time 1
hwold the view that it is a Budget that
definitely lacks a socialistic approach
towards problems. 1 am sorry o
say—Mr. Bhagat is here— that tms
budget does not reflect the basic
policies and the basic philosophy to
which the party stands commilted. I
&m afraid, our Finance Minister has be-
haved towards socialism in the man-
ner Voltaire behaved towards God
once. It has been said that onge Vol-
taire happened to cross the path of a
religioug procession and as he came
near the procession. the great philo=
sopher, lifted up his head and then
went on. On an enguiry from his
friend as to why he had behaved that
way, Voltaire said, *Well, when I
and God meet, we salute cch other.
But we do not speak.” It gppears to
me that our Finince Minister als,
when he came face to face with socia-
lism in hig Budget, stopped to salute
socialism, but he did not bother to
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cultivate it any further. Therefore,
this Budget remains what it 1g cry=-
ing for a better treatment towards
socialism, and il is here that the
finance Minister hag faltered and fal-
tered rather badly.

Now, we have been about
socialism day in and day out, without
being abstruse as to the meaning of
socialism. I shall read out to you what
the Prime Minister had to say about
it. On the 26th of January, when she
pledged herself to the service of the
nation, the Prime Minister said:

“We have promises to keep to
our people—of work, food, cloth-
ing and shelter, health and edu-
cation...., "~

—that is what socialism means to us.
Now, I shall be within my right to
ask the Finance Minlster as to where
are the promises of gocialism and
where are the provisiong for the
under-privileged and the weaker me-
ctiong of society about which the
Prime Minister had given gn assura-
nce in her broadcast to the mation.

Not unly that, but our Food Minls-
ter also some time back came to the
House and said that socialism starts
with children, and everyone of us ap-
plaudeq it. But where is that socla-
lism in the Budget which cares for
chidren which makes them the first
to receive rellef in time of distress
and alsg gives them the best of ali?
There i3 nothing of that type here.
‘The malady is that there has always
been a wide gap between what we
say and what we do. I shall again
Quote an authority, f.e, the Prime
Minister in this regard. This is what
she said:

“Ia economic development, as

in other flelds of national acti-

vitya, there is a disconcerting gap

between intention and action.
That is the whole trouble with us.
The Finance Minister has to give an
answer to it; the Government hag to
#ve an answer to it: As to how long
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ghall we have to take to bridge the
gap between action and intention? It
is true that it takes some tune 10
achieve progress. But it is also true
that we have to assess every year
how ncar we have come to the ubjec-
tive of socialism, and not aller a
period of 15 or 20 years,

Mr, Chairman: The hon, Member
may conclude now.

Bhrirati Maimoona Sultan: Just
two minutes and I shall conclude.

8ir, the common man has the feel-
ing that he is not getting a fair treat-
ment and that the Government js not
making an earnest effurt to solve their
problems. They are groan.ng under
heavy taxation and heavy burdeas.
They do not get food. Or shall 1 say
they have very little food? They
bavg very inadequate shelters, there
iy no sanitation and there ig no cheap
transport easily available to them.
Those things are the base of the
existence of the common man. There-
fore, 1 am opposed to any tax propo=
sals that may further affect hin ad-
wersely. In this context, I am parti-
cularly, opposed to the levy on khand-
mari end sugar. Apart from the fact
that it i a growing burden on the
common man beyond his means there
is ancther angle to it. In this coun-
try, children say upto the age of 15
years consume a larger quantity of
sugar and, therefore, to put a lcvy
on sugar and to take it out from the
budget of families would be most
unforgivable.

Mr. Chairman: She must conclude
now.

Shrimat! Malmoona Sultan: I have
to conclude now. So I am grateful to
you for giving me thig vpportunity.

st 9o ®e WFIW (M) <
wwrafa wgEa, & s aga amerd
¥ e wry @ wwg fram

faer 5t wgzw A A wE W@
WA e e &, se @ KAy
SOTE WET ;AT W T wwer |
et w1 ot & @@ g | o of@m
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#ut O g g § WA W v
SH1 & @Y (T-AT g &t & 1 AR
wiat ag g1 ¢ % My femw & WA
I} 9T R g b oW owRar )
53 @ famt nar g as & fad e
wwzigy g.a1 ¢, fema & fagraar oy
TEAl ANILE AE gar g 1 gy
fewr seft sfzg 7 aig & femw &
Tg =Wz wigd faar ¢, wi & g ¥
%8l | ®4T g AT & LW ¥ 4§ AW
wigd wif, a1 & wumal § % ag
TE WAl § eI & a awdw
A AT | B oW w qEd F
fg w1 fadt a1 &7 guarg =€) sy
¢ 1 =g wed &S #71 qma W7 da
&IF a3dt g€, g7 0¥ HE.F ¥ /IRAT
it ¥ a9l F1 15T 9.69 w3 &
adt fisfa gmix o neft & femim &
=g o1, i4f® g3 we femg ¥
da1T (yzr gqr, gz & =) frar g 1

7 % 3o wy {eeqi ox wgw
wigar § &9 fw smmd v v wa
€ E 1 iw ot zwm g W\T Emmd
Wt 2@ § 1 & fow da & 971 v
g =g sifgaT & agz & feear gur
Gd ¢ 0T WA sEREIT A WA o
g.ar, & oz aa <) wgar fw og wel
aw ©gr & &l gmt fema s
g ¥ zaar fr ifa o &
N Wl UTREA ¥ gur & O w6
€ € & 1 & sf wERar fw gt
iy soa nall & anwT eTEA
® 217 ¥ 777 w1 o Swi AT wel Ew
aEfea g ) Afew § maw ¥ oy
wgal wgar § & avee vy o mfie-
WA & 397 wI.q7 a4 o, farww A
¥ W17 gRIt gren gt ¥ fnfowa
WA NF | gait g awel fomd
ot wrdaw g, 7 wmd wd wkF
oF w7 &t & o v W @r |
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v wgt mw gurw B oifeems o«
g & qw g@Es fael w1, W o«
WA ¥R ¥, qg gAIR HAl Wit
e &g g WA § Wi ag ard
g wifgd 1

ffmdmywar g, pri 2w &
WET UW ¥ AWEET %1 AW agw A
svwd @t §1 o E, feedt aw o
wit &, fem uw wfgd, AW
n ¥ wivd e o § 1 & wqer o
faar sl At g, wd-nralt wff
afew & muwdt wivel o favre mft
@ | wivy o Wi 0y § ok
weafavar ge oiv Qdr § 1 fer
o 2w ¥ &=1 ar §, sa% fad Ow
wivgl ¥ afg amk ardr 8, ¥fewm
gt wdad fdr wdr
T aeay # wgad Ay g e
WW ¥ gHET w7 4ar e 8 gl
WU & q1| geard o miwg w4y W@
g sew ma ¥ & wig fad oy
B ww fad g¥ 9@ 9t wwT At
wor wifgy ) Afew At gk ¥
fosd wra ¥t qg ova §, T mgx
queft &, vwqA ¥ AgT W fmie
§ w & wa Wt e oo gfw
sy <ft ¢, o o 3ha Gy ot
& o frmat o) agi Y foweft B, oW
T AT SHEA § | aEl 9x ot gErl
wowrt § T gt g7 ot gl v
¢, & frw ot wrdiy wws, A wnfiodt
i € § oY fow ) oz ¥ wew
nf &, &% € uet Wi qor ff amen
wei wew amor § oix xw wrd F et
wfe aff gl & 1 wmT w2 iy
fasmi w few oir vt fowrf oY
wuigr  wedt oIy ¥ g wd, o §
svear o wigh wmat # gl ww
%' wnemr w1 gwww D ewt foo
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T gETr WY gl §, I afe-
Q@ ¥ AT wwE ¥ ag ¥
qrl @37 w7 "raT § 1| ag A5 § e
qd & gerew ¥ O gadlar fear
T &, ITET qrAq giar iz, e
TF T S AF FL AT TAT HY A
2T g€ & IaF wew faaw I
T ¥ wwr aF gat § 1 Feamat Y
Az & T1AT A forqar g, W § w3t
9z 20, 25, 30 w7 91 ar gqA
T FEEA FLA X, T AA G ¥ AFT
logT A SeEA Ay rgr g &
gaad § s @ feaai & fad 71a-
&7 ® gfagr & od 1 W agt
fearT wg3 & 15 Wi 20949 gy
ifad, faoet w1 w9 Ofqw, gw
W fay dgr gwre w3 & fay
o &, AfFAAzgraT W E A A
T 23X § 1 o feafe ¥ s A
EHEQT W7 GAETA Hy G oavar § o
@ & ¥ foadt 0 g @ &, S
§r AFama g T @ 1 g qef framl
w1 = qEt o & 3 wifad, dww,
TH graey @A aH 7O =/ S,
o &M ¥ g @AAEr gEQ
oK 1w wifeq 0 ¥ osiw O
wfasar g g, famdt o e, Freme
T gAT%T s &, szt FemaT e g
T ¥ gfawr @ st wfed

oo, & 15 Wi ¥ oif i
w7 Fr< g, AfwT o @ fad s—10
frqz X & 1 |remd gt fomw &
@i G & Pe 3% O wwa ¥ fre
v W frast 7 55 1 sifgn
fifmarg g, ocImamE
SEAT & KT ) OF Turaer Y it
q Wy | gErt wifgEn ot e
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e K oI W —
e %2 & &5 €9 w7,
T g § mA g mv

G T FAT £ Araw § 7] gw IR
wAT &) Frax § ¥iwq fog add ¥
ag 17 wF & & gt wE o
qTTE wrErET 95w § a1 mis s
tmgadaa d, dferw s X
g7 % gfearey o w=w1 5w o,
Wegtedwm g Faqy fwar g, waanT
9% Foean faar g, g% (ER1e mies
T & qn ¥ mfemdz & wevds
T JIAAG qEEE1 6 WL Wi ¥
T FIA §, TEAT ¥ Foed a1 § 7
WY FW7 5 e e 8 9%
@ Srer qawT & a7 IWT AT § WK
@t @ gam 5@ &

st e oW e (wERAT) oW
g femid & 06 & o1 dar %, SEA
& g TTa TE § IEET wRE )

Y 90 ®Wlo wreww : & woR
g %1 AgaT § % @ qw § Ay
wHI Y Wi FTF wrnd § W |w
9% @y &1 wiw fwa@Al oo alsst
¥ A Wt Ty=EY gET & IE usAaw
qifegt w1 qaw g9 ar § |

% smar wew A g faw
ot wgA1 Wigar g 0w g7 S & o
# ag wa ¢ [F W gaTdl aemT AR
BHTY AT ST FTH H 0 a1 e (5w
a1 § I S gww A2 A0 T AT
W Tq ®F wrAa § (% oq gw weer
19 w47 a7 §TH! 91T Tl & fae,
T A ot frw exd o e
A FrE wY wgad &, @0 § e
qar #¥, g% W wrEh dar U
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g wec G emm vl (Faggm &
AT ET T e, Sww & aav
T argat § (% @@ aw® § 5. Wi
wToE! AT AE &0

wewiafr wpiea : WIOET SRR
w1 95 § Iuwr w 61T 0

ot o Wyo FTEWM® @ WTHA AT
TR I 4EE & Wil TOAT 8, W
%10 2, g Iy wzwm @iAr
g & & TwAfas wla & g
wwqaz W fefem swemne &
wAr gfaw s # ¢ W oww g
wagd, I W wlnear ¥ gewa
qr & 1 AR, M ga 7 §, &l
& gunar g f® sw a% mfaw Wi,
wifgs »ifc 7Y g, 78 &F A
wir fawgs I wAT § | AE
us ama @, &fwa s AT woAT
Hwaegarg |

TF v § T1F {,
Az WG enA |,
7y ¥HAT AT &,
aar 7 fagm fawre o

ag TeeqHT 9T # § ) T wrer
ez ¥ v ¥, Al owwt s
T wqft ¥ weae o & ) wiEd
WTF gL W (ow dwenET feefa
* ¥ e @ 4, o e Atanat
®Y &arz v ¢, gerd o T wfulw
£, vy §, v foer feandt &1 W
TR 436 T § §7 48 FOT ¥ 90
s SR coadi o dEc i I A
afemi, qeat @1 ofemir aff &,
afer gardt e ot & i ¥, 48 w0
WAt ST A 1w
wre ®1 ¥ W W e @ f
o ot o e gw g @
fist oo Wi v o f o
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ar & wod swenar ;s § e w
wal wd, Gnw, §%, §n¥ e
AL G a oA T
gmw g guar § 1 sAE Ay @ e
o 1 Tanew T ¢

-----

14.00 hrs,

ot ged Wy woww (%)
oW wEed, O¥ WS W9 ) g
% fa mt wea ¥ avgfa ot & 4
Mr, Chairman: The bell is being
rung....There is no quorum yet. The
bell is being rung again... Now thers
is quorum, §Shri Barupal

st Yo ®Wro wrewre : f wgAT
argar g & gt 2w ¥ feassl o
demror sOr i wiw ) fif g ¥
¥ Tt O u Fwan §, #if oy
T war § A & 9w wed s
t 1 sfr afeg 2ar ¥ &) e
qiw §97 @¥ & § | AT when
OFHT ¥ OF %1 @9 § | F &OF
w1 waew ag W1 f§ qfw Wy
U AiEaT U7 & wv v §
oo fimmw & o 2w W R o A ¥
¢ &Y w07 woaT @y w1 § oWy
qis e ¥ WY OF §T 6 @ e
%< 2w ana ¢ v femar g wd
dzar 4 1 % guwan § e qtw we #
$0-99 WI¥ ¥ a) 4 &¥ WA &
§Ft 1 & wrgan g e G s ) wfererd
g &t wrg, afmag € 6w o
ory, feet &6 & Zfm & oo, @t
we<t & wpman A a fafaedy w1 v
It famr ang, a1 qwrf w1 w famr
arg @1 w1 YT e ot & wT @l g,
I ®W w1 fe@r A, T oEH o
vt g €y amg 1 w0 oft T
faegw e mft o wifid
sif 7 51f ¥ SEw TR ¥ fud
femr wrn wifid | & efwgt ot
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[ 9o "o ATETTH]
ot &% @ §, o Faadd §R) § e
w71 ufagFe 7 § WX 7§ At
qeF # ITR A &1 wfewr ger
i@ 1| &1 1w 37 ¥ famr g
WX ¢ Paarsal &) gwear w1 g faar
g |

ux § Toem & gy § §9
A SFT ARAE VW A
fs ¥t & WX 45 sfawm &0 Q-
#¥frx § 1 AT A faot & g6 Ttz
& F07 dbr qa¥fer § 1 37 qudfew
wiit & wrfamey @i Frer w1 Arar
& it gt glawd & amey § w1l
o gy Y g § 1 dfE aoeem
¥ g1aq oz & f5 gt oty qw@ez ot
q¥fex & Tt § 1 Sy @ -
e & & qu o o qwdz o
qr¥fer smadt § 1 Qy Al S g
CIETA R A ¥ 8T 6T a6
wifew 7df w44 ? afzgwd A Frar
@ E et A s aYy v
st g =iy F gw e
Yam arg | faw sa & @y
a7 TAEATT GTHTL 61 FqTET F 300
dar gt a% fowr o1 asavm R €0

uad % ®c To @Yo & Tl

¥ ¥ 3 F4AT 90T § 1 R
aga w=e1 &7 et § | gwndt Al
¥ aga a1 7 T W e ¢ ok
wta W1 1T 9T J Nfaw =T
wgt @ vt T § 1 #few g & a9
g wem v § i 2 78 g e
9 w1 gay §, 7 oA ® vaw i
n A W AT § 1| AT Ik fad
Nagh g8 Wy g fad g

ko) giwa 36T U § o & faa gy
@Y & wgm f§ g a% qaevm €
qifeea & qa3 aret @7 & g
%1 5478 §, g QT Qo &io & Tl

MARCH 17, 1968  Budget (Gen. Dis.)

6196

81 gweael t ga w7, AN W
garal &1 WY & ga fawd o

Bhri M. L. Jadhav (Malegaon):
The Finance Minister hag had to pre=
sent his budget at a time when there
Wwas drought in the country and agri-
cultural ang industrial production
was affected. Also there has been a
strain on our economy because of the
war with Pakistan. In these circum-
stances, it was an uphill task for the
Finance Minister to present the pre=
sent Budget to the House.

In spite of what hag been stated by
the Minister of State during hig ine
tervention yesterday, I am concerned
at the rise in non-developmenta] ex-
penditure. Why should there be an
increase of Rs. 95 crores vn the ad-
ministrative expenditure....

The Minister of State in the Minls-
try of Finance (Shri B, B, Bhagat):
Defence, border police.

Shri M. L. Jadhav: I know defence
and border police had to be thers and
must be there. The nation must be
defended . At the same time, ] would
recal] the assurance given last time
that there would be 3 cut uf Rs. 150
crores on this account. Now we find
that apart from the expenditure on
delence and border police, there Is an
increase in the cost of running the ad-
ministration. 1 feel efforty should
be made to reduce the cost of ad-
ministration and make the administ-
ration more efficient. Even now,
fee! that administrative efficlency has
gone down. There have been delays;
tor which the persons concerned
many a time delay defeats the pur-
pose for which the persons concerned
come to the administration. Under
these circumstances, we should try to
be more efficlent while reducing the
expenditure also.

With regard to the produetion of
cars, the cost of labour in India is less
than that in other countries. Yet we
find that the cost of Fiat and other
typesof carsis increasing year Ly year,
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Compared to the cost in other coun-
tries, the cost of cars in India is three
or jour times in a pumber of cases. It
is thus necessary to ensure that the
cheap or small car should cost less.
Efforis should be made in that direc-
tion. Again for buying cars, people
have to remain in the waiting list for
® number of yecars. This state of
affairg is not happy. Thig should also
be looked into.

Our country now experiences a
shortage of food and we have to go
begging to other countries for food,
This begging bowl condition is not
at all happy for us, At the same
time, what do we do to increase
agricultural production? What are
the facilities made awvailable 1o the
farmer? Take the question of credit
facilities.  The Reserve Bank sure
wvey has observed that the small man,
small holder, gets only 10 per cent of
the credit required for cultivation,
and the big ones get the remaining 90
per cent that is available from the c¢o-
operative sector. The smal] man has
to borrow money at 25—30 per cent In-
terest from other sources, either from
the big cultivator or {from the moncy=
lender. 1 feel effortg should be made
tn provide adequate credit to the
smal] man. He should not be denled
eredit only because he has not enough
security.  He should be given credit,
and unless and wuntil you provide
ennugh credit, enough money, for
cultivation, you cannot expect the
farmer to produce more and increase
production.

We are short of fertilisers as com-
pared to other countries where pro-
durtion is mare. There, the per acre
fertiliser supply is 200 gr 300 kilos;
bere we got on sn gverage 2 to 3 kilos
per acre. How can we expect better
prnduction in th absence of supply of
ennugh fertilisers 1

Wa should have more fertiliser fac-
tnries.  Ax hag been sald by the De-
puty Minister for Agricu'ture, more
lirences for fertiliser factories, whe-
ther In the public g22tor or the privats

PHALGUNA 28, 1887 (SAKA) Budget (Gen. Dis.) 6198

sector, should be given, and we should
have enough fertilisers, and this ferti-
liser should be supplied to the cultie
vetors in time and at &  reasonable
price. I find that the States are
making a profit even on these fertill-
sera. It ig most undesirable, This is
neaded for more production. and onm
thia no profit should be made. It
should be sold to the cultivator at
the cost of production,

Then, I find that on forelgn tractors
more taxes are levied, and the cost of
tractors produced in the country is
very high, and the quantity is very
small as compared to the recruire=
ments of the country. We should
have more tractor factorles, and we
should sgee that the cultivator iy sup=
plied with small tractors so as to
help him to improve his cultivation
and increase his production. More
efforty are pecessary in thig direction.
There are hundreds of tractors lying
idle for want of spares. This Is not
a happy position for g country which
is mainly dependent on agriculture,
We should try to find spares, and see
that these spares are supp'ied to the
o s whose tr are lying idle
for want of spares.

I find that there is a lot of difference
between the procurement price and
the consumer price. Why should
States make a profit from the grain
that they procure? In some cases I
find that the margin Is 50 per cent,
‘Why should this margin be there? I
feel that the consumers should get
the goods at the minimum price, at
the price at which it is procured, plus
minimum charges of handling for
taking it to the consumers. This diff
erence should be reduced, otherwise
the producers get less and the consu=-
mer has to pay more. This stale of
affairs iy not happy and I {feel that
it should be remedied,

1 feel that there should be no tax
on light diesel oil. Light diesel oil is
a necessity of the farmer, There is
shortage of light diesel of] in Maha=
rashtra. A number of complaints
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have been received that light diesel
oil is not available. The farmer has
to run to the mambatdar or to the pet-
rol pumps for securing this. Many a
time it is available in the black
market, but the farmer who needg it
is not getting it. Enough quantities
of diese] should be made available to
the farmer at a reasonable rate. and
this tax should be removed in order
that we may have better production,
increased production.

I have enquired of some gugar fac-
tories in Maharashtra and I find that
sugar worth crores of rupees is lying
there. They are . pressing the
Government that Telease oraers
should be given for teking away the
sugar, because they have no space,
and their money is locked up. The
cane growers are not paid because
the sugar is not lifted. I feel we
have reached the stage when we can
decontrol sugar. We sell gugar at a
wvery low price in America and otner
countries,. Why not decontrol it gnd
give it to the people. It can stop the
black market and other things alsv.
Therefore. the time has come when
we should decontrol sugar as we

have decontrolled cement and other
commodities.

Even when power s not used by
the agriculturist in the rainy season or
in summer when the wells are dry, he
has to pay Rs. 18 or Rs. 19 as minimum
cost, This state of affairs is not
happy. When we say that the far-
mer should grow more, when we
spend crores of rupees on PL. 480 and
import foodgraing from gther count-
ries, it is very necessary that we
should not require vur farmer to pay
for electricity during the idle period
when he Ig not using it. This state
of affairs should be remedied, and no
charges should be recovered from him
for the jdle period.

While drought conditions are pre=-
valling in Maharashtra, 1 find that ir-
rigation |n Maharashtra is only five
per cent, and it is lagging behind the
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other States in the country. I feel
that projects like the Upper Goda«
vari Karanjavan project should be
taken in hand, and more irrigation
should be provided so that more land
can be cultivated, and there can be
more production.

Lastly, T feel that the Finance Minis-
ter is not doing justice to the rural
areas. ] find that in technical and
higher education, rural boys are there
only to the extent of five per cent,

Mr, Chairman: Please conclude
now. You have exhausted your full
quota of time.

Shri M. L, Jadhav: Sir, I feel that
the rural boys chould be given more
scholarships and more facilities for
study in technical and higher educa-
tion. In the services also, I feel that
the rura] population is not getting its
due share or representation.

Mr. Chalrman: Shri Mahida, Please
try to conclude within 10 minutes,
so that more Members can speak. At
3 O'Clock the Finance Minister 1s to
reply.

Shri Mahida.

st Wo Wo umw (¥ATRN) :
w0 e W e

ot woxr feg woter (W) ¢
gty o, By =y &1 AT qger
Wi Wt 97 agife & waw od ¥
WIRT %<7 97, uW T a5 § A7
Hwt e wrar § 1 Afww & wAa g
fr o axey ¥ wiew gt &)
o & siiw ¥ or @ § 1 € AfEw
qu ot w f 1 ariwaraee ¥ o § wad
foat & w19 o &5 FTIT

ot wmrlt ( dOgw) ¢ IET WY
w o A A g

oft oo feng et : W ¥ g
¥ gt wer fafrer s A sfemem
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g 97 & gw gwwy § 1 wfeareat
BT gAY Ssder fafeet &1 @
2w ¥ ot W1 wgaw fafret
o, A s ¥ 9T AH| A
&% wrgaw fafaet w1 Pefefas g
AT M | wgite faw qw # AT
#1 91T gEltamst 1 oA gy 8,
g% 2w %) e ¥ fay #f @i aw
qford &TAT 9E T | W7 wwET &
oA 3w F1 9 wN Ky qffeafy & 9w
ww & ofdfeafa ®1 seq # @A §Q
g ag smw won qEm fE oIEE
faw g% % & W w5 T #r
G wAT 9Er | QT wEA
qEY AH AH FIW F AN AT
v %t ¥@x w W faeman
3% &7 7 ary 23w &7 ofcdfeafy &
waw fear & 1 w@i qT ¥y @1 w0
AT G O & A o w A gH
wT6r qfcda @y &1 foasr ofd
BW &1 qafy & a0 0f § Ay T
T w3 e agt wey wry fWw
fow W AWy gq Wt gw R
1 Or WA { gA S wnE
gr g Amme{r & W Y A
g &% W & sy & aww wwifw
gt § W o s gl W w
srear &t Pefeamgy s § & 7@
ST war § e 2w € o dar-aat
waEt gy §oagt oS
quTt W ag ¥ qfcfenfe ® ¥
wgt, wwrafy oY, 150 FOT W AX
@ & ol ® 9 Qg
aw< ¥ w1 ot § =gt o wmfas
afefeqfa axe o § weT 9 w19 ¥
ww & 1 agt o afow 35 €W
Lol (A PRI L O
wi ¥ | wgi urw qrw ¥ W o «F
@ m §oooR oagt el
wwy wfiws wg oY 7g gt & fe fromrer
¥ o dywm Wram gt aTq
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¥, 3wt gt z€ R f5 ag wa Ay
¥ gz wI§t "I w9 T A% T
qr} 9w 4 7 ag o T 4z
Wit qEm A A et fax s
& % &0 o1 oy wwRa e ag
AT & aw ww ¥ owar ot 6
s o fir @ wread & o fea
§ o% agt oF AW W LY
i 1 :2Rr a1 feY @ R @
s TwE g7 gw @ wifgy ey
IEFT FA TF | qg mar Al
¥ wexq . wdr AT gAAT AT
AFT T IAET AL WA ZIACAT
we wigg 9 fes g7 feav ag
grm foak agr ara 45 i, a4 g9
T gFaT § | ST T A w e
fea® aw g ? faasr affeafa
9 Teaad 7 {1 q) T w1 R
™ FFaT § 9N 319 7 1T A0 {T
g1y & A o w & s g3 v
1T =rfgm | g TAT AgA T A ofeaw
WY X TN qZ T T RAT Y | LANT
W og o1 & g3 ¥ w1 A I3
wigd & a7 "7 ofoaw s Ay gl
ww afoqn $TAT AT g7 A §F ¥ 6
fem e and aro sarar A - £
gt o &7 o wr fpmrr Wi AT
§ xg oforw w7 v § Al faeemd
TRT§ | ST AN ag Y W g 6
W &7 A STewwr § ag vz man g et
ar #iT a7 17 § WX e arey
it ¥ siF fafer win @
qfefeqfir # Ir off w41 1 ww o
qfcfeafa & sora & go wgd § fs
qaray ¥ A o Ao § @1 g et
uXE W WY WG wE 1 ¥® A
QYT 9T 1 AT FOF A1 ¥ w3
w1 wRraAT ST SN & wran
T @ o N d g AW e
warsTs ¥ @ AN Qo dam oaw
e &1 et fdm oo www ¥



General

6203

[#Y atz fag =gw1]
¥ OF T FE AT 02 A6 N
ot g0 | gRia g g g e
AT & A ) 9n g | g
gl & A F A qFOCE AR W
gyz & ot wius & wlas sm3r
foq fomr Tegi 71 Q1 &%, T "FOG
&), TwEarT g, Tew wdw ) AT A
g, J9% eay ¥ @Y T & A4T
QIFAT KT A Fedl ¥ Feqr wAT #
T 0

ot w} (@reT) 1 (AT A
A T g1

ot FUx Ty WLy & A A
gEt M ¥ A’ w3 @ § 5 qroa
e @I iy v § wew 9dw
gra £ %t g wfes s @t
QIAT FH AT ®F w4 g dA
£ gg AT U9 AIA TTHTA § AW
g v § e gk
AT Y W agraa |

a g e d1 &7 am v
gar & aF e F owr oman f fe
w1 @ @infas gw & ? fggac
wzal a1 ¥ gaTw AmAs dmfaew § )
gt gEmardt wrf st vy § e
T wvgfee dfaew § 1 fegend
wr§ Wl & § & gwo & wfaew
g sAEfmemameda
q¥ ot g7 ¥ a¥ AT A AT AR
ok guTt &fT qf F33 ¥, WA,
Iq O gW WId | WAAAAIE ¥ g (e
ot § A BaT |
14.25 hrs.
[Sumi SHAM LAL SARAT in the Chair]

¥ g9 Qo WTke Yo W WTRAT
tuy § @ g w@w ofar ¥ oo
qdar war § o gdq gfan %wﬁi
fm g, 99 N 1w o kg
w1 o1 o W o gar § ag wgd

-n:ﬂ
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# g &d g & 1 9w gW WiAEATETR
® ara §X § ar gmfaon £ g
v § At @ g ¢ fe awe wiie
"o %7 AT a1 & A w7 w0 Wrd-
g & ovT fgedl & SR § 919
WTET §, 6 00 FUT HT I XY WrATAY
¢ 9 T 900 FT F = WA
g % wgm § v ag dwr ol & o
wd {1 & wigar § fw gk fwmat
AN G § e WE W,
mrﬂq‘ﬁ@o wtfo ®to TroAT
T | 3R ot o araw A # fefagwe
wrqifer @Emdy §, & @ gAwr
oy o wxn § fs fmeqiaw ¥
@t ™ o ¥ de any wife gt
o ¥ g wr ol gm0
agt wa & fag da1 faean § @ 51
% fag, 94 & 93 & ferg ordt ) drwmr
&, Wa ow imz qyd § A O & feg
e oY oiE g 1 gw s § e oo
da & fag @+ gam a1 g 7 It
& & gk fag oY 59 o @) ST
&t aga qgETIEg g6 | gW a
§ fr sig % fag afen o fae snady,
Taaq faet oY foer omqm . . .

(wmwarr) @@t 48w !ﬂfa'qtrgﬂt
fe agi da W@ gu A § IEEr
wrdl § WY IW ¥ wol aoewr A
w0 § | ¥fww ol and i fwaral
1 w17 gy & fag g a1 & @A
f @1 WUST WYY 9TH W AL |

¥ ey e faeand § T dew
w w3, dv @ f Afer g dw
i & fag wor &g, T oFEw
FeftaT T f IW B W @S0 A f v
g fr &1 ot goere ), I ag A
<At gyt e sfoway fae® g av
£ 9% Wex odel ¥ fag ad fear
it | wx o oy 4 wff T av aw
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o A37 1Y § 3T F §3 vg o
g ft A A NAX 7Tf § 37 N TE@W
faadr agf & 1

ewfa o, s o ae e #
WY J1g, & AT NG q1, R 0
it @ fE w1966 ¥ A agi &
"7 arg A gAY § 9 A 9gAd €
e ¥ ara A1 &g, o g £ o
I oy # wals gw ofad @ ¥
w o T1gy § & ofegdT w O & fay
aftw & ¥ sgrar dar AT qdm,
qfoan w&F WRT wAE WK 8T
wATAT Q¥ WY I adq & &
fag, g8 £2 w0 oM | ¥ W ey
ot § wafeg A4 wrna agt Ag
qfwdt & 1 Afva w7 W A T
wifgy wiT gus! WY arz TwAr w@ifgg,
waiefa o1, fw o@ a% @ O fy
gT &1 ®Y fae &) g&ar 30 ¥UT
@ W A FerAT Agf a4 aw g9 Wi
aff W | @ wE o w o
st & g &< § e fant et
& &0 91 gat /o fgrgear w) wri
e gy § T g sga &t o
gut w1 ¥ wr fadw agt e

Bhrl P. C. Borooah (Sibsagar):
Few finance ministers since the ad-
vent of freedom have had so deplo-
rable un economic inheritance, ¥fo
short a time and go many formidable
reverses, external and internal, on the

plane, ag the new Finance
minlsté#, Shri Sachindra Chaudhurl.
I congratulate him for the compelent
manner in which he has been able to
address himself to the difficult and
delicate task of framing the budget
proposals which, cannot but he said
to be good under the present abnvor-
mal circumstances. Many of my hon.
friendy have criticlsed this budget as
unrealistic and some say it is antl-
socialistic, and some others have

peinted o gloomy plcturs, coioured
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according to their individual and ide-
ological tastes,

An hon. Member: Nobody has sald
it is socialistie.

Bhri P, C. Borooah: Many have sald;
it is anti-socialistic. We should not
be one-sided and we should not re-
fuse to see the other gide also. We
have our problems and the pro-
blems must be solved. But we should
not forget that in a democracy, for
solving the problems, the responsibi-
lity does not lie with the Government
alone it is with the people also. Both
the people and the Government must
work together and solve the promb-
lems. In this context, I am viewing
the budget proposals and am making

some gbservations.

But, gq it is at the fag-end of the
day and at the fag-end of the general
discussion also, though | have g lot of
points to mention—pointg about food
scarcily, price-rise, democratic socin-
lism, public sector and private sector,
disparity between the rich and the
poor—and though I want to speak on
all those points, since the time at
my disposal is short, I am unable to
do so. 1 therefore come straight to
the proposals, I want to make,

I congratulate the Finance Minis-
ter on raising the exemption limit
from Rs, 3,000 to Rs. 3,500 in the case
ot individuals. In this connection, I
would like to say thst he should in-
crease this to Rs 6000. Why I am
saving this is, with an income of Rs.
500 per meniem, in the prsent day
circumstances, one can hardly mak«
both ends meet. So, I suggest that it
should be extended to Rs. 6.000. Bet=
ween Rs. 8,000 and Rs 10,000—on this
slab—let the choice be given to the
assessee either to pay the Income-tax
or to invest an equivalent amount in
the national savings certificates. This
will enable the Government to mobi-
lise the resources and make the people
happier. The question will come as to
how to get the loss on this account
will be made up. We do want money.
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[Shri P. C. Borooah)

I have g proposal through which
think the Government can get money
and make good the loss. At present,
the hill areas of our country are ex-
empted from tax because of their
backwardness and underdeveloped
condition. Of late, the Government
is spending quite a lot of money on
the development of these areas, and
In the meantime many of the people
there have become very prosperous;
not to speak of mere prosperity, many
of them have become multimilliona-
ires, as good as those in Bombay,
Calcutta and other places. I do not
understand why these people should
not be brought within the taxation
lawg and why they ghould not be tax~
ed. If the tax is applied to them, I
think the loss that the Government
will suffer from raising the limit to
Rs. 8,000 in the individual income as
propased eariler will be made good
adequately. That is my gecond sug-
gestion.

General MARCH

I next pass on to submit another
suggestion which is about the excise
duty. I refer to the question of the
excise duty to be refundable on the
export of tea. In this connection, re-
presentatives of the tea industry met
the Finance Minister, I am glad to say
that the Finance Minister has been
pleased to accept some of the sug-
gestlons, and I am happy and congra=-
tulate him on the development allow-
ance while he has granted and that
will do a great deal of good to the
teg industry. But it ig not only for
the industry alone that I am speak-
ing. I am speaking in the interest of
our country's boosting exports also
and to earn more foreign exchange.

This was recommended by the
Tea Finance Committee, that is,
to give a refund of 1B paise per
pound in respect of all the tea

exported. The tea industry is sav-
ing the country in varied ways and
it is contributing a grant deal to-
wards our earning of foreign ex-
change. But this industry is dealt
with  discriminately namely, the
excise duty in respect of the tea ex-

17, 1068  Budget (Gen.Dis.) 6208

port is not refundable. I would im-
plore the Finance Minister to see that
the refund of 18 paise per pound on
all the tea exported, is made applica«
ble. It will bring in more iforeign
exchange and more money for our
import of raw material, besides he
will be able to keep the tea industry
at its high position in the world
market. 1 hope he will give thought
to this question of refund.

Next, T turn to administrative cost.
Many things have been said in sup=-
port of the Government side and yes-
terday also the Minister of State in
the Ministry of Finance said similar
things, but it ig not very convincing.
We have not done much to reduce
the cost of administration. In 1951,
for instance, the number of Govern-
ment employees at the Centre was
5,90,000. But in 1964, the number has
risen to 25,27,000. Taking the total
number of government employees at
the Centre, in the States and in the
loca] authorities, the figure comes to
50 lakhs in 1956 and stands at 06
lakhs at the end of 1964, Why it is?
Why the number is so high?

Taking next the cost of adminis-
tration, as such, let us gee the position.
In the first year of the first Plan, at
the Centre, we spent Rs. 24.00 crores.
In the last year of the third Plan, we
spent Rs. 92 crores. Together with the
cost of administration incurred in the
States, the total comes to Rs. 130.79
crores in 1851-52 and Rs. 339 crores
in 1865-86. Can it not be reduced?
I think it is very necessary that t.ha
administrative cost should be
ed,

1 would be failing in my duty i! I
do not say something about the State
I come from, My State of Assam is
replete with abundant natura] Tre=
sources. It is the highest foreign
exchange earner in the country. Yes-
terday, one of our hon. Members was
saying that his area iy paying one
crore rupees and so it needs more
development. But my State which
earns the highest foreign exchange
surpasses in this respect the States



General

6209

like Maharashtra, West Bengal, Mad-
rag and s0 on. My State has a record
labour population and it enjoys g re=
putation of cordial labour relations,
free from any serioug labour troubles.
Itg people are simple and accommoda=
ting so much so that that State hus
become a rendezvous for people from
al] other States of the country. I do
not mind this, but what is wanted is,
the people there are anxious to utili-
se the new opportunities of econu-
mic development that are avai'able to
the people of other States. Pracli-
cally, there is no industry worth the
name; industrial policy of balanced
development has not yet found its
way into that State, so far. Even
after 18 years of our Independence
there is not a single jute mill, not a
single cotton mill, not a gingle paper
mill. A paper-pulp plant is being
thought of but I do not know when
it will materialise. For the last 10
years & cement factory is in the
offing, but it has n9t yet started pro-
duction. The same is the case with
fertilisers. Although there ig a sugar
mil] in the co-operative sector, its
condition is dwindling. 50 million
cubic feet of natural gas is burnt out
every day without being used. While
oll is produced in Assam. the refinery
is established outside Assam, of
course Eiving the consolation, to Assam
of a baby refinery.

Mr, Chairman: The hon. Member
will conclude now,

-

Shri P. C. Borooah: The few smalier
industries which have cropped up
in the meantime, are gwned and man-
ned by people from outside the State.
The tea industry which was develop=
ed by the British 150 years ago, with
the help of the Assamese is now going
to be divested of the Assamese with
the change from the British to Indian.

Mr. Chairman: The hon, Member's
time is up.

Bhri P. C. Borooah:
more time, Sir.

Mr, Chalrman: I have got to ac-
commodate others also. 8o, you
should conclude in one minute.

I want some
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My, P. C. Borooah: Let me finish
my peoint. All this has caused a wide-
spread discontent among the people.
It this discontent is allowed to con=-
tinue, I am afraid the situation may
go beyond control. With the Naga
trouble in the east, the Mizos in the
south, with the Pakistan infiltrators
all over the country, with the hill
State troubles al the centre, and with
an unfriendly China and uncertain
Pakistan on our borders, I shudder to
think what will happen to that part
of the country in the event of an ag=
gression and I wish the Government
read the writing on the wall and take
suitable measureg before it iy 100
late

An hon, Member: When will the
Finance Minister reply?

Mr. Chalrman: At 3.135.

Shri Maniyangadan (Kottayam):
Sir, the budget proposals of the Fi-
nance Minister have to be considered
in the light of the existing circum-
stances in the couniry today. In the
life of a nation, 15 or 18 years is not
too jong a period. After indepen-
dence, we have worked three five
Year Plans and we gre on the thre-
shold of the fourth. If we look to any
country which has achieved indepen=
dence from colonial rule or to such
countrieg like Russla also, compar-
ably the developments In Indig dur-
ing the last 18 years are much more.
In these circumstances, we have to
look to the developments that have
taken place before the present budget,

During the third plan, we had two
major crises—attacks by China and
Pakistan. That created guch g situation
that we could not spend all the money
we had allotied for our developmen-
tal works. Necessarily defence ex-
penditure had to be increased. There
is also unprecedented drought last
year. It is in this gituation that these
budget proposals have been presen-
ted. According to me, the Finance
Minister has realised the situation
and 1 congratulate him that he has
not been bound by dogmas, but has



6211 General

[Shri Maniyangadan]

taken g realistic stand and g realistie
budget has been presented before us.

Regarding the criticisms  levelled
against the budget, according to une
party one thing is good, but according
to the olher, that is the worst thing
in the budget. So, the criticisms
cancel ench other ang the budget re-
mains  unattacked. For instance,
Prof. Rangi preseated his party’s ele-
ction maai’2sto in the House last day.
I would have been happy if he had
presented  before  Parliament some
programines  which  would have
brought sorne happiness to our starv-
ing millions. But unfortunately I
was not convinced by his arguments.
He could say anything because he is
sure he js not coming into power., In
his so-calleq election manifesto, he can
say anything and go on repeating it.

Some criticisms were made purely
from dopmatic points of view. This
approach shows only one side of the
picture and we cannot completely de-
pend on it, A realistic approach is
needed. Altack was made about the
help being given to the States, May
be certain States are not following
proper discipline in financial affairs,
but that does not mean that the Centre
should not go to the aid of States
which are in need. I request the Fin-
ance Mirister to go into the question
of per capita tax burden in every
State,  Where taxation has reached
such a point that it cannot be borne
further, help should be rendered to
such States by way of grants or loans.

I do not want to go Into my State,
but I submit that regional imbalances
must be abulished. That is the declar-
ed policy in all the Five Year Plans,
but stil] it has not been achieved.
This question must be considered by
the Finunce Minister while allocating
funds Jor wvarious developmental
activities &«nd preparing the fourth
plan,

Shrl Bivamurthi Swamy (Koppal):
There is no Minister at mll,
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Mr, Chairman: The Finance Minister
has gone to attend to a telephonic call;
he is coming in & nunute,

Shri Maniyangadan: The price-level
is alarming; it has been increasing
disproportionately. 1 submit that we
must view it from a national puint
of view. There hag been a criticism
that DA has not been increased. Ac-
cording to me, increasing DA is no
solution, because it leads Lo the spiral
of prices gomg up. It i3 g vicious
circle. Some other remedy must be
found to bring down the prices, Gov-
ernment must devote its sole attention
to this question,

I admit there is social inequality;
there are the rich and the poor. It
has been said that we are not geing
towards the goal of socialism. Here
again thers are some dogmalic approa-
ches, I feel, if soclalism is our goal,
we have to increase production and the
wealth of the country It does not
mean division of poverty. We are &
poor country faced with so many diffi-
culties. During the last 18 years, there
was no time when we were faced with
so many difficulties. At such a eriti-
cal time, we should see that the wealth
of the country and production are in-
creased and the increased wealth
should not be allowed to be concen-
trated in the hands of a few, but it
must be equitably distributed to the
people. If that is socialism, we are
following the socialist path no doubt.

The Finance Minister himself ha
stated it is a production oriented bud-
get. For agriculture, a large amount
hag been allowed. 1 do not want to
go into the figures,

Regarding forelgn aid, much has
been sald, 1 do not find anything
wrong with it. It is not a noval
feature in India, In international
affairs, this has been going on for the
last severa] years. Everv developing
country depends on forelgn aid from
other countries.

I am one who will argue for lifting
controls wherever possible, Control
over cement, for example, has been
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lifted and we find sufficient quantity
of cement available at reasonakle
prices. If that is a pointer, control
over sugar and such other things
should be lifted. There is no mean-
ing in continuing them at the present
stage.

Coming to Kerala wherefrom I come,
this morning there was a question
about electr.city cut there. I plead
with the Finance Minister to provide
sufficient foreign exchange for estab-
lishing a thermal plant in Kerala
Otherwise in every field—small indus-
tries, heavy industries aond agricul-
ture—there will be failure and that
will lead to chaos

ot framfa e @ awrofy @,
T AW 1 g0 A ¥ @A & A
)l wem R gee g § W) &
Taa g 5 w1 0% dawac 2 &
AT § W 9 57 wfar W g
A FT T FIA ATHT ATHIT & g0
wF TH T w1 a9 v fwwy or
1 ¢ 1 & 7Y sran T awm A
wIEl & ¥F a9z & g0 oiAfaw e
gt & fas @ ¥ #Fewiew
QEFI ST ¥ aUF §F @I 1 &
oTFfa FT g £ | @ F e
grz iTeaReed afafaw & o wisd
fxi vy & 37 o angfefns foarddmndy
gatwE, Afeww, of=w  gow, o-
woat, W Fawwidz, ofmw AR
FIATIRIA, LA, WEwfeew, we-
f&r viawirz griezE, AR OH-
7 wfa| qor AFa TRATRE AWl
X v AT ve, fraafaae aer
Qs siATAE BT WM W, $feed
wryes wa arswifea fagqes &t g
gwT3z, & gamar, § g8 ¥ 5t ooww
ey ff faamr wgar §—fosd
wedl qeaw fat &, i, -
e, gEREE A §A TR (Am-
wima ), ¥dfefed e Wt wifie
€1 7w ® fawry & o §1 o
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fgema wmmar aY ag 9.6 9vEe W@
%1 gt A & seww § 9 oawmw
@l 8 ¥ W= fvar w1 oAy
AT ' % & 9. 6 Sloaw afonw
fowwor & wafs @ § wwed w7
gwoarg wr et § | g fagdae W
GaTH W M1 I§ § oW § ) oW T
Mg s sAE gt
faw qdr & T war <Rt g 0
T g FATL AW XY @Y1 BT Al § 0

g 7E g w4 A 97w
wrk § ag gawr groae gt § fw
B F oW o fowy § snow gfe ¥
oo fadT qweT § e oy & @30t
& ag www wEY awi g 1 &7 fad ot
oL &1 g v §—odEest
W ¥ramAaE, AT gEiEt 6.
v, e A TTEahdr ehdee
—x o 6 T § T T W
gt W fam 5=F 4§ 80 wAdy &
ferma w3 & & q56 W WX .6
@ T 100 3 WIT 4§ 915 WA
oT 60 T¥ W¥ FX § UAIEEET 9T
o 4T W Y F v & gR
o¢ war v § O & wweaT g feoar
ot g7 # fomra 3 Heww I=r wrw
afgh ar w9z 1 A ferew & 3@
¥ qt aUF ¥ oA sofgd o
Neither it is a democratic budget noe
it is a soclalistic budget, a welfare
budget&nT B9 §) KL 7 L2 AHGEAT 13T
T ¢ AfE W ® wiErgwe w
Tt § W @ R g7 v §
oY v & ww g7 50 SEdr ¥ Wt
g1 wfed | gdasT & fwd so
qrear & oo v sifed Wit wg
w1 a1 qefsfizifer qraifiac ko
Mwrgetag g I e &
49 WrRar ¥ vATEr A K17 Wfgd
W 3% THT AYY ()T oA OF g9 |-
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weft a8l a7 a1 & ag Fw g w ¥ wltw wnif wY wfearg 7 8
fmar @M | 3gr =& afew St o F FT T 9w Y W

the rulers themselves will exploit the
country and they will perpetuate
hunger throughout the ages.

T i F 0 @ 9% 0 e
9T wT wAA gar fawsr #°oE0

o %8 & aifog &% & T & fay
a7 # W ¥ &9 50 FAdY ¥ w@mRr
AT TfgY o &Y T qRA  HET |

st Fo Fo AVEY : FTWHT ATER)
vl yaET & ag Wiy 7 awg faar
g% fay & o9 £ gwEaw AW
g

s g oF fRowmaTs arg
§ i am oAl & qU gy 9 &
quarg WY g% WAt wifaw wfsareat
wY gX A w oAk ¥ feaei
® gy gmawr & 9o wfwa §
s i arma 3o qfe 7Y g g
Y wrr i 9 3fg g€ § @ wew
R wiifs ¥w 41 feaw =My Wy
wawT uF §1 i gy ef@Enl 1 '
® oY wifsre for omar & oA
wga wrw & 1 farl wy oY g gETa
® 07 & g ;3 & fok 39 3
Iqq g arfed )

agt a¥ T &1 grarg § qORTC
Yt W% ¥ s@ =) srafagw & oy
wifgd | ®g3w uw wRlwr & o
FHTH qnraT A1 @1 § A% adt Iy
wifes @ &4 o 9giE ST 99-
wog g | o Sad fEr &
drardt & fedflas & sgt & & dag
# sfafafoer ®war § a7f 9T vt
aw firdt g ¥ oY faerk % swaear
a6t %t o w § o whoar o g
¥ ot I dy fagre & TOTET qX
fewre £ T

W wwe duTe v BWT W
amg &t s # T I wifgy e

& wfw vaws @@y gfearg
grir 1

1458 hrs.

[Mgr. DePUTY-SPEAKER in the Chair]

amfiReT Y v & 18 Fqt
& qwarg W Tl faa ¥ foed
Y &l a7 fawma v 61T 9w @At
B @ oo it A7 o § afy e
&y s & 78w &Y samT M
&1 Serdy fagre i g fr v
wgt & =it w1 mfew wawar fGega
& v & 1 @' o T oF A A
AT T FOT 07 § W7 F ger 9 ¥y
saa ¥ afs v & f&¥ & 3
femmar g 1 fame i g9
&im su¥w § 9Gqg sgl ¥ wWEw
& #1 98 ¥ Tew 94f 9% A€ @
oTaT & | 98 ama A fasg e fr wmgw
& s amgz & & fag &AWl ol
oY fagrdt &1 I @AT 9F | gy
fagix & afvq o=gt a7 wwT @
fot ot 5g W & frdw owi © &
oF &1 a0 fag § aga & e
¢ 1 i vl =fag oo geew g
gt fugie & 85 wfawe o g
az fadit § 1 @gi £9 &A1 ¥ faw
w1 Gl & 0T w1 I A ¢
Trewt wrar sty faq sa=m W
Iq &7 ¥ A1 39, [0y 9K 1=
o¥ gardt g7 & awr § Few won
we @ wifg

ot fage ¥ qfw age & 99-
WTE § IGY TET g & AT,
wiiy ww, fogy oo 9w
wfar qeq o fawd §, form & oo
v w ¥ frogm o £ daw
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¥ 9T YT W ¥ FOA R wiEE
W T 0

¥ aqr T9w FETH ¥ ¥H-
o & qaa w1 W sgare wat
¥ wge A iy | adwe e
wge  wfew

15 hrs. o

I HEIEE, wosg &
owger far ar wvy ) &% an
«fee fawma odi % 5.57 wOw
o #7 4,557 09, fow-uy Fer
€wt & § faq &1 T Wy %
frg sfaad 1. 33 #0797 ot ¥
g

T Y@ o ¥ firar § s 99
ST gq T T W YA
fag fermwr far qr o 1 @ &
o qrefrder qw QoA
£ TF AT B B ¥ 7 56T gy
off 3w arat 6 O & 9 i
N

I qEEE, A ¥ @A
T ¥ w3 R gaRA § fag e
O wTIaTEY At Y a1 @ § oo
WAt ®Y 9 W 370 &y wfeargat
aRAT A 9% @ ¥ famar 9
ETTIT KR ¥ §9T £ ¥
W | OF 33F aqT wnfodrT aRrAaAnst
W w1 fwer &0 & fag et
sTeqT #1 XA & oW wo anfed o

AT $ 7 qfafrm Ty §
fag wriardt s afzy fr <
WTAT F 0T IF AT AT ATI-
fe& #1 7(an Wi oiw & € @ Q
T

FIETF UFRET, AT AT T
WWET T AT TN FT Q|
o3 i) Ls—7.

oL W & Tagawi F v W ar
wf g wifs 7% fag Awd w1 W

LI CUl LU

eI WETET, Wi 4T qFlaw
frar a1 wrfgd Wit @erx st
*Y A wfgd | mw g7 wY fred
o wer g wifed o

= aor, T gt oIt
wm aad ¥ s § 1 sgfew 0%
& wr W & fag oF §f sweqr
gt wifgy | ot o g
& fawre o wiow sqrr fegr man &
W WM w e wom Wil
X g% tar At fegr s aw i
aff *T gwAr

JITEr AEIEE, W ¥ oo & fag
wo ¥ 7 frAfer g wrfyd 1 ey
¥ 9% frgn f O w4 7 o fer ot
8 ¥ fag o ¥ syaeqr QAT wfgd

Fursar wgred, fae¥ al & wenw
¥ frg 1965-66 ¥ 9. 45 w(w WY
fraer folr 74 & | 1966-67 ¥ Ivg
fr #7 921 7T 8, 60 FAT Y ¥
fear mar 1« 1965-66 F g W
wgrwar & fag 28 ww oy oy ficdy
T § | T 196667 § I%T TN
wY qTT T 24 WG &% 47 fagm
qar ff g gy | 7 fas Foedt
ufr 7 9C &4 7 ¥ sgaeQr
o 99 %1 a¥ frgr we «few 0@
¥ wit ot gfg # oy mfy

wx & Iaemw wErew  famdAr
1 s Al fagr w1 9 & A
AT § | T Ay w0 gl
O oF /Y A KT § 1 weT oY W
mi § T § 70w R 9E @ AN
2T ¥ A Fowrr § 1 1928 F
W ofonr s wdww soqr T o
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[ 70 w0 7T=A]

oz famfon 1 o€ 41 fe 3= &g
F {AFHYT ¥ FATH TF AT -
wdt o #1 g0 #€@ 58 #Iw &, TE
93w W spwen QAT wfgd o
JaF wrz fre 1948 § @ fAg
Femrfaar w1 78 &faw ofy a7 SH T
& fag qawrge § dmaEr 9% amr
W w1 W 1 A Ag @
wwt g | ¥ wmgar g 5 g e
war FqT W AAT wT o\ @ W
"y |

um ¥ Fro fa At w1 oy &
oo gt #Y ux o wrEARgTaT
W ¥ AT AT E | Awt T A aEegy
g A w oy e § WX A&
gy% qofage ®) wser AT ¥
wadt gy-fadeT & fag &a & &
WIar § 39 A7 IAN W 416 A &
v FIer ¥ IW H iy Ferdt § 4
FAFYT ¥ WATATNT G AW o
HTETTR §1 LT 9T, 9T A%
WA W O AT ST g w6
sfez ¥ & wiv & fadar s g
f& dFaUnfrar & woroin AT Fo=-
Wi i T WA ¥ g 9 g
# g QAR T §T FTTHAT AW
dT g3, THET FE® TATE ST AR )
§q AEF FT W spaeAT AT Aty
qraar & g @ anfgr

oA WY AR wwa faar ¢, 9w &
fer siTR geTAIE ET €
Mr. Deputy-Speaker: Shri Maurya
wants to come back to the House,
I= it the desire of the House that h-
should be allowed to come back?

Some hon. Members: Yes.

Mr. Depuly-Speaker: All right.
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Shri Basappa (Tiptur): Mr. Deputy-
Speaker, S5ir, since you have been
able to give me only a few minutes,
I do not want to deal with the com-
plicated problems of finance in the
budget. I would like to confine my
attention to only a few projects which
are of great interest not only to my
State but to the whole of India. The
project which is upper-most in the
mind of Members of Parliament from
Mpysore and the Government of Mysore
is the Upper Krishna Project, which is
a very important one from the point
of view of Mysore and also from the
national point of view. When the pro-
ject is completed it is going to yield
4 lakhs or 5 lakhs tons of foodgrains,
and that too at a time when we need
food most. It is going to benefit T
lakhs acres of the famine-stricken
Gulbarga, 2.7 lakhs acres of Bijapur
and 3.3 lakhs acres of Raichur. The
total cost of the project will be Rs. 130
Crores,

Though Mysore has been the fore-
runner in building hydro-electric
work in the past, we are sorry to say
that it has got only 7 to 8 per cemt
of irrigation. In no other State is the
position so bad. In order to overcome
the deficit in food and also to help
the famine-stricken areas we want
this project to be taken up. You -sm
very well appreciate that a small
Stiate like Mysore cannot take up a
project like this. So, T would request
the House und the Government to pay
a little more interest to this State
and see to it that the necessary amount
ig provided by the Centre for the exe-
culion of this project.

1 can quoie examples without num-
ber of the projects in the States taksn
up by the Centre when they are
nalional projects. The Rajasthan
Canal Project, the Neyveli Lignite
Corporation and the Nagarjunasagar
are only a few of such instances. Can
anybody deny thal special grants or
aids nre given to the State of my hon,
friends, Andhra. for the Nagarjuna-
sagar project? Can anybody deny
that they have been given Ra. 50 crores
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or 60 crores I am not grudging that.
1 do not say that they should not get
it. I am only saying that when others
get it, we should also get it. That
is all what I say. I do not want to
come in the way of the Centre giving
sid to the Nagarjunasagar project. I
only say that the Upper Krishna Pro-
ject, which is also of equal national
importance, should be taken up by the
Centre.

I am told that the Ministry of Irri-
gation has recommended about § pro-
jects to be taken up by the Centre. I
understand also that Upper Krishna
Project is one of them. If that is sn,
I feel that the Central Government or
the Planning Commission must see to
it that this project is taken up as a
Central project.

If they cannot take up this project
ar a Central project, let them give
financial assistance to the State so tha.
the State can take it up. When Cen-
tral aid is given to the various Statcs,
including the neighbouring States,—I
am not grudging it at all—why should
it be denied to Mysore? When other
States are given 86 per ceni Central
aid, why should it be less for Mysore?
This is the pertinent question which I
want the Finance Minister to answe:.
Only the other day, the Finance Mini-
ater of the State stated on the floor of
the House that the overdraft with the
Reserve Bank is going up. Because of
oll this, Mysore cannot take up a oig
project like this without substant.s1
essistance from the Centre. Ag it .s
a project of naotional importance, I a™
sure the Centre will come to the h 1o
of the State Government,

I understand thal about 81 minor
irrigation schemes have been sent 12
the Central Government for approva:r.
I hopr the Central Government w.ll
give approval o those projects very
soon,

Mysore is rich in ores and it is &
good [orcign-cxchange earner. We
need foreign exchange very badiy.
Even now wc arc despatching a ‘ot
of org to forcizn countries to  earn
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foreign exchange, In order to in-
increase the export of ore we have to
develop and improve road and rall
communication. The railways have 1o
take up the Kottur-Harihar line. The
national highways have to be improved
for carrying ore to the railheads. I
understand that about Rs. 4 crores have
been spent on this account. It geens
that the Central Government promis-
ed to give Rs. 2 crores for this pur-
pose. The previous Finance Minister,
for reasons best known (o him, has
not agreed to this proposal to sanction
Rs. 2 crores even though his colleagues,
Shri Manubhai Shah and Shri Raj
Bahadur have pressed for it. I wish
the present Finance Minister at least
would do so. Whether it is one Minis-
try or another Ministry it is after all
the responsibility of the Central Gov-
ernment and when an assurance has
been given it must be fulfilled. T hope
that it would be done,

Mangalore Port has already been
sanctioned but wvery little work is
going on. At this rate what time are
you going to take to complete this
project? Every attention should be
paid to se that it Is done.

Regarding the fertiliser plant, there
ere so many who are coming forward
to take it up. The latest one—Dujz-
gal's project—has to be examined by
the Government, I do not know why
they take so much time when fertili-
ser is such an important thing.

To earn forcign exchange tourism is
a very important thing. A five-star
hotel has {o be started in Bangaloce
and the Government has to sanction
funds to the Corporation. I hope.
they will soon give the Corporation
sufficient funds to take thic up.

Cement faclorivs at Gokuek, Sedam
ang Hesdurg have ta Lo taken up.
Sugar {actories also--T have to po wa'h
a telegraphic speed breause you huwve
given me so hitle time Their loca-
tion at Hiriyur and M. Hubli are ve v,
very necessary.  Letters of intent heve
1o be issued for thess things.
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[Shri Basappa]

More than all this is the Bellary
steel plant, We have raised this ques-
tion a number of times. There is
first-class iron ore in very large quan-
tities and it has been said that Dastur
and Company, the Government come
mittee and even the Anglo-American
consortium have approved of this. I
think, this must be taken up,

I do not want to take more of your
time. The whole House is very eager
to listen to the Finance Minister....
(Interruption). In this emergency
questions like Goa and Belgaum should
not be raised. After all, we are pas-
sing through very critical times. Jus-
tice alone will give peace to this
country and to the whole world
‘Therefore, I hope that this sovereign
Parliament will not give any other
consideration except on point of justice
and it will act boldly to see that these
things are done.

Wt we wo faerdt (wewEl) :
AT AYRET, WA F AW 9T A
o ¥ fael # S wgw @ R,
#fie gfs wo #7 3R F9C 7 o af
wafea & 19 F1 AR FOME W F
fa3

& aaa % fai & a9 o amewit
W1ET @R | R A ag g e
WA A gAY WA ¥ FH v E Ay
CTTE FATAYAT, FTHAT 0T, A g
A1q §, 7E1t |19 o= qifgmiee qF
g ™ ® Wi W@ wifeggm
st nw gf a9 ¥ Avdy §, g
T FHTY qq gz@E 7 W FEg F aF
W Fog FAT @, TRIA A9 o ®
7z Fz7 i Ay nad 1 9w § |
T W ez §L GqF A I W
wxigwArarm afgr, & faw
F AT g & faw A ag &0
g 34 wwy gl gifezegea A
T4 41, A7 gF A4AIRIA #, ©F 7 A
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AT 4T | I TG I W g FE AV
aifgr a1 fF 78 T #1 o Wt
%7 g T ®7 ¥ AT | 99 s9w
SR g FgT Afw wa Ifr ag faim
¥ 9% 7 § qofay oF dar wgq W
"1 faw mar

FEC gL AT T oAew €
Nt f§ aga forer o g safer §
o g @1 s@g ¥ @, f5r s
Ffeamafog § s 13 | @ § A
fears ofoeg & 3= o ot £ o
ST £ AT E 1 Tw ot § g
1T I« 9T IT F = foyw &Y
€ | fag awg wifeeggmr oy #
wriagat w9 W off, firer spEeqr
= wraw fear o1 <@ 97 a7 g fowr
wE ¥ YT ¥, 399 @Ay IR I
& wrar afew wror ag foar & art 7
wgr & fr otz 3 g At fe,
mras yafay fs ag facre s mr
st om ¥ e oex fwm fe wmt
s fafaees & a9 $1 W@A ¥
AT ar ¥ g faar agt I dAw
35 faqe & @Y & ary faw damw &
Tz &1 ¢ fomr d gww fawlw

wara Y ¢ frqr | Ay W IR aga
a&T w1 wra fwar

At T WA d9 & faindt Aem
IFA a8 w7 F ag 29w @i Iy
Ty | IFA T T T I Fg FC
frT w21 % F=g gowrT & waarfaat
1 qFTE AT ag T war At grfawer
TaAT & w4t v, o9 fw w0
80 & T § ITEY FreATg Ty Ad
FITE TE | WA ATFIT IA KT 10 Fo
i fgama o ot Fgrdt A1 w0T 5979 %o
T T W A g 1 afEa e
& gy ag aard v & f& =0 aft
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Ty wifgd | ww oy f woeTed e
gAY a5 A T et § s dwowr
A fatry frar amd o= Fa91 # wTET
WA R = oy ) & gwwar §
f o %7 & Wy oifeamie § ¥
Faw faim & fay faa wom @,
W ¥ varer % W)

Tifi agt age o7 a9 qgr o q@ers
wg § o T W own § Sfea aga W@
ot ffmFay F g aF &
w9 # g IO M) TLATY | qfew &
g frdea w&x s =g § fr foedr
T A9 W § FATT § aew v gl
% afad® gwn 1 W g ¥ET @ I
ferare farere ¢ o o 1 0 fiare fae
w far w1 et ¥ foae faae @R
& a7 @ wroor gwT wd € | Uw at
TED T AT gaT Wl W o
W<t FTew § - wEwdn, F S owerg
o wITw & w8 Satz iz | e
WTET & wETAT g6 Al WUEl & ST
W sgra A =iy, Afew gw o9 W
R AR LI AR R
wfaa fw gt agr & TagE Wt
feeet & ooz wd & 1 fom ey faw
¥ oy qf = g @ a1, mia g1 @
oY, gaTt Uugm Iu awg faedl § 4
I€ W T WL I ¥ AE T 97|
wHT ¥ ww et wifa g @ gart
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T A AT AW AW W R Q)
AT § W 99 & TR B wwaT

# ¥ ofieeas ¥ A ¥ wew
Mgar § M2 AR 9 5 o ot o
fafreet & afirea< *7 ama #Y s
a9 7 %52 & {5 A ' &, we W
T FIAT AEY | T ;T T oA
P ot ama = ¥ faegw Toa
oTAAT | A AT ag ¥ fF ww 2w
¥ w=T o g0 wfawa feme & wiw
T & ¥ A @war v Afwy | w
st A {7 % T S Y e wy
18 gmA Tl ®Y qA g o
uFE ¥ femra oo 91T & w9 da
F § TGt T AN (o 5w a1 R
§AT Tt Wi # wErg F Gwer A1 4y §
AT FATT ¥ wEw 1A § S A
w1 wfa qny € wmar § 1 gEdr wAw
# ot & o= 77 Y orrar &, Ay
wEE A W T ag Y g awd
T HT T W & ] | 919wl §
femragaat ad S A E 1 & wyar
E {5 &aTe qUa o< o @it F At #
wrf gt ofor Tt & fow ¥ a ¥
w9 &1 Fi9y o = g ar foaw %
fordr wmo ®Ye THo WHEHT ¥ qwCH
&1 a1 e W g WY A gy
Y o g W A A g
wfodr Y frami w1 s fifad )
AR A AT g | WA § fwa
faege & o1 77 awd & & wmAr
‘:
"Wt qrt At ST A s oA,
W 19w, ot e g <oy

% oY qgt a% wgar § i :
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{sﬁ e Te ﬁ!’TT—T]

Jgad AT, TwER T,
T 4dr Ffg g
7. % W w14 &a ot frafa da wr
AT FTEATE | AT 77 67 T7T AIET
g a1 wewT Tl § @ sl 3
afes g ¥ 471 oF Tifed 97 qaf
graa | Fag@r T g e gk g
FHATA HATATH &T § q1% 3T §
qEt 1 W 39 F AT A7 G309 g
2 wafga & g wgAn g fow
/T F FIL WOAT T & A FK |
o A1 &6t & fAr daed €, qer §
AL A% qET AT F7 GAT FT GO
HIT WY TH qACE § F AT WY WA
At & wrew fad T a1 Afs wme
fearat &1 gegr Sifod | w9 T F
qfed, 37 #1 aravEATE F1 FaiEd |
o7 wig oF A § srew fawe gt
gra ar g1 AT HOE AT | gWoq
uT A% WOHT AT are # ot fawre
T2t fear w7 7 wa w77 STy &
i w< £ e aav § AT @7 aw
o7 T F F17 e TG E E A7 aw
WY 39 H g6T AE § A7 £ 1 6
WG {HTL il 6,000 $¥T dATT g1
7g § 9% f& w7 £1 50,000 FFI A
ET W AETH & 1 W7 A ¥ & T
w1 < faar @ T w1 WO 9E 412
27T W oF A % fgd Ad O @ w7
FETEA FTH 98 AL | & & FH
FY FTyw QAT S AT § At E, ¥4I

Y wam x § )

w19 7 1w 97 299 a0 fTam g,
rae (o & ®or FuraT § | awETy
a3 2a 791 FruT § 1 W9 WA T WA
{1 a1 & JAfww wewT 71 6 & w7
T F1fE | Ty A1 AT R
¢ 7y g {1 9% qwan §, w8 safagt 9T
Ll
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The Minister of Finance (Shri
Sachindra Chaudhuri): Mr. Deputy-
Speaker, Sir, in rising to reply to the
Budget debate, I wish first to express
my gratitude to this House and spe-
cially to those Members who took part
in it, Criticism there hag been and I
am grateful for that criticism. But I
have felt, all through, from all sections
of the House, a personal warmth
towards me for which I am deeply
grateful to the House,

I come from a place where the peo-
ple say: Tarkeshu Karkashadhiyo
Varyatneva Nanye. We are people
who are harsh in our arguments
but nothing else. An illustra-
tion of that is my good {friend
opposite, Mr. Mukerjee. I wish it to
be understood that I have got mo
personal feelings against any hon.
Member, I have got the greatest
regard for all those who spoke on
the Budget. In fact, I will try to
avoid any reference to any particular
Member of this House.

One of the things said is that my
Budget is disappointing.” Disappoint-
ment, logically, means that somebody
at somelime raised a hope in some one
that something will happen. What is
the hope with which this particular
Budget was to be framed? Who
raised that hope. Certainly, 1 did not
raise that hope. 1 spoke in publie
only for a few minutes when pressed
by pressmen. I made it quite clear
that, as far as I can see, in the pre-
sent-day conditions of this country,
the only one thing I can offer is, blood,
sweat and tears. Have 1 disappointed
anybody in that? I was also asked as
to how I will be able to make the
present-day Budget, and 1 sid,
“I can see the conditions of the coun-
try and seeing the conditions of the
country, 1 know that I have to put
harshness on everyone concerned and
that my Budget, T am afraid, will be
a harsh one” Have I dissppointed
the House in that? The other thing I
was asked was. "I making the Bud-
get, what will be your objective? Will
it be distribution of affluence?™ 1 sald,
“No, Sir. The utmost T san redisiei-
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bule is what I have got, namely, the
poverly with which 1 have been left
in this country, More than that I can-
not do" Have [ disappointed my
friends in that? But | would certainly
see that equitable distribution is done.
I would put the burdens where the
burdens could be borne to the best
andg I could even with a little bius
relieve the burdens where the burdens
have to be relieved. I am trying to
justify myself on the last ground. It
is in this atmosphere that I would
like the House to approach my Budget.
I do not apologise for what I have
done because [ have dome it in the best
of my conscience. If I have made
mistakes, ] am prepared to be corree-
ted. If I have done something good,
I do not want to be applauded. But
al the same time I do want a certain
amount of appreciation. As I said, I
have felt a personal warmth towards
me and I would ask for the same
warmth, the same sympathy, to what
I have got to say to day.

Sir, there has been a certain play
of words on pragmatism, ideology and
s0 on. ‘Pragmatism’ is a word which
has come to me after I came here and
not before. I have heard of realism,
realistic approach, practical approach.
“Pragmatism’ is a nice Latinised word
and it, of course, is well to use it
sometimes. ] have not got the gift of
the language as some of my friends
opposite have and, therefore, I listen-
ed 1o the common, or ordinary, plain
English through which I have been
trained and which I use. I have tried
to take a realistic approach and to see
what is real, that {s to consider the
conditions in the country and then
from thet to go on to theories of
economics and ideology and so on. In
saying that, I do not say for one single
moment that I have not considered that
socialism, as 1 understand it and as is
®generally understood, has to be prae-
tised in this country. In other words,
there should be more for sharing om
an equitable basis. But before thers
can be a sharing, there has got to be
something to share. To that end, I
have got to have a Budget which 1s
‘production-oriented.
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Apact from that, I have got no theo-
ries, no fads, in go far as economic
theories are concerned. The one
economic theory that I know is that
what gives the most relief and the mom
encouragement to the people of the
country is good. That ig the theory
and that is the ideoclogy:

g7 WY 749 § 07 WO
That which cures is the medicine. 1
say, I have not been able to cure. But
have I not been uble to give a few
palliatives here and there? My friends
say, "You have given a little here ang
not more than that. “In trying to see
what has been happening, I have
tried to distribute the burden on the
people. It has been said that rellef
is unequal, that we have made the rich
richer and the poor poorer. I do not
think anybody would blame me if T
make the rich richer und in the process
also make the poor less poor, if not
rich,

I have hearg the comments about
the corporate sector and a little relief
that 1 have given there. Ves, I have
glven a little rellet in the sense of,
say, the bonug tax, But at the same
time I have given relief to the men,
for whom so many have wept, wie
have got a few shares in the various
companies and who, when they get
the bonus, had to pay some tax.
They have been given some relief.

Then, on the question of dividend
tax, it has been said, “Why don't you
free the entire dividend?”. If I could
follow a principle whereby I take no
taxes for the next year, so long as I
am here, I would be happy to do that.
But could I do jt? Taxes have got
to come in order that we might have
the wheels of Government, the wheels
of economy of this country, going cn.
At the same time, I have to think In
terms of increasing productivity.
Could we increase productivity by
putting money into their own hands?
What I have taken by way of taxes
is only Rs. 100 crores. Out of Rs. 100
crores on diff=rent caleulations, it is
said that T have put taxes to the tune
of about Rs. 42 crores more on the
industries. T do not take the dim and
poor yiew of things s my friends
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opposite do. I do not feel that the
burden ig such that this vast complex
of industries that has grown up in
the last 18 years, since Independence,
cannot bear it. I have lived in the
world; I have not come here from
a cloister. Have the persons who
manage the businesses reduced their
way of life? I ask that question. Have
they got the money to invest or have
they not got the money to invest?

I have had the calculations made.
Last year, even when import restric-
tiong were there, the imports had
gone up. I have got the figures from
the Reserve Bank and if my friends
want, I can quote them, 1 may tell
you that in the calendar year of 1965,
imports have gone up by Rs 100
crores over what it was in the calen-
dar year 1864, Even with import
restrictions, the imports have gone
up. That means the money is there
and the capital formation is there.
Or, it may be that revenue is there
and it has been spent for the purpose
of getting imports. Anyhow, whether
it is the revenue or the capital, it is
there.

Then, I find there is an account
which is described as the household
account in the banks, that is accounts
above Rs. 1500 upto a certain limit.
There are people, comparatively small
people, who are considereg to have
the household accounts. The house-
hold accounts have increased year
after year. In the present year which
we are considering, they have Increas-
ed to the tunc of Rs. 325 crores as
against Rs. 245 crores in the year
before. It there had not been any
capital, if thefre had, not been any
money, where woulg have that come
from? 1 ask myself that question.

Shri J. B. Kripalani (Amroha):
Black market,

Shri Bachindra Chandhuri: Black
market might be in blg hands. But
as I pointed out, this much money is
saved by small people in the house-
hold accounts of Rs, 1500 upfo g cer-
tain limit. So far as blackmarketing
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is concerned, let us get down to
blackmarketing if my hon. friend will
have it. It is the utmost desire of this
Government to try ang control black-
market to the uttermost we can.
Whether it succeeds or not is a matter
which has always got to be seen. The
forces of God and the forces of the
Devil have always fought in this land.
God has always been troubled by the
Devil and even when He has confined
himself to His heaven and shot down
the Devil to the other place, the
Devi] hag risen from time tg time to
walk the face of the earth and it has
been the endeavour of good men, men
of honesty, to try and see that that
devil is contained. I am perfectly
certain that my revered professor
Acharya Kripalani will agree with
me that he and T have got to joim
together for the purpose of trying to
lay this devil of blackmarketing. And
if he will join me in that and he will
suggest any means, if any one of my
friends opposite or on thig side will
tell me how I am going to contain
that devil, T shall certainly take those
steps, But what I was going to tell
you and the House through you is this
that not one single jot has been takenm
away from the provisions of law as
they were; and heaven alone knows
whether those laws, if properly
applied, if they could be properly
applied, could be called harsh laws.
But we have been taking all steps to
condemn, convict gnd punish black-
marketing or tax evasion.

I am not saying that blackmarket
should be encouraged. If there has
been failure in that, that failure has
got to be judged by this, namely that
just as we are trying our best with
the resources at our command to put
this down, so are the other people who
are the blackmarketeers who gre try-

ing to converi other people to their
way of life.

There is one suggestion which has
been made, and I shall not mention
the gentleman whs has made this
suggestion by name. The suggestiom
that has been made is that the ressom
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for blackmarketing, the reason for
tax evasion is that the taxes are too
high, and that if the taxation is re-
duced, blackmarketing would go. I
have got two answers to that, One
answer ig that I have worked in the
fleld of taxation in my personal capa-
city and in my private life for nearly
forty years. Ang when taxation was
as low as two annas in the rupee in
the old days there was still tax
evasion. [ know people who made
Rs, 1.30 lakhs and Rs, 2 lakhs, and
they prided themselves on the fact
that they paid only Rs, 8000 and no
more. And during the war, T found
this; when I asked the people—and
by that time I got to know them a
little better—'Why do you do this?’,
they said ‘We must not pay anything
to the coffers of the alien govern-
ment which rules us’. Now, I ask
them ‘Why do you do it? Why do
you not, now that there is no alien
government, pay up your taxes?’.
They say ‘Sir, we have got to live
also; and we have a principle too,
namely the fight of private enterprise
against public enterprise’. 1 do not
recognise that there is any fight bet-
ween these two.

1 said that I would give two ans-
wers. The other answer is this,
However unpalatable it might be, it
is said that I should go out with folded
hands and on bended knees ang say
‘You blackmarketeers come here, I
am going to give you tax relief; be
kind of heart and pay up whatever
is evaded’; if I feel that that would
have produced the money, I would
have done go. But it is a strange
thing; it may not appeal to some of
my friends, but it is g true thing
that that would be giving an incen-
tive to blackmarketing. 1 have
heard of many things but 1 have
never heard of giving incentive to
dishonesty. The word ‘incentive’ has
been used over and over again and as
1 say if this suggestion is shorn of its
furnishings ang fabrics, then it is
nothing more than a bare rude pude
suggestion that I should give an in-
centive to blackmarket by reducing
taxes, Even if now they haj come
forward with the money and sald
‘Thiy is the money for you; you take
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it, but do not punish us and others’,
I might consider that. But I may tell
you that I had better ask this Gov-
ernment of which I am a member to.
resign and go away than yield to such
pressure, If it has got to come to that
kind of compromise with the black-
marketeers; I am not going to have
it.

Shri Madhu Limaye (Monghyr):
Publish their names.
Shri J. B. Kripalanl: Government

are having it in
ways.

Shri Sachindra Chaudhurl: So far
as I am concerned, 1 have said that I
shall not give out the name of any
Member of this House or of anybody
else. The thing is this that there are
countries where there is blackmarket;
it is there in other countrieg as well.
But there gre people of honesty,
decency and good conscience who get
together to put that down. Although
1 dislike these ideas of travelling
across the seag for merely the purpose
of studying what their fiscal policy
or any other policy is. I must say
this that in the U.S. with which some
of my hon, friends opposite are more
familiar than I am, there is a body
which has been set up by business
people themselves; they have them-
selves set up a club with a small com-
mittee. Every man who belongs to
that club—and it fy a matter of pres-
tige to belong to that group—sends
his tax returng for himself and his
corporations and companies to that
body. They have a shrewd assess-
ment as to what is happening in the
world of business, and who makes
how much money. There, what hap-
peng is this that the names are seen,
the incomeg are seen, and if in the
judgment of those five or six people,
the income which has been returned
is something which is lower than
what is expected, beyond 10 or 1¥
per cent then that person is asked
to explain that. If he cannot give &
satisfactory explanation, then in that
case, he is blacklisted, in other words,
excommunicated. And after that, none
of these decent people would asso-
clate with him gnd Government keeps
an eye on him,

very many other
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Would my hon. friends opposite who
have been so very staunch in the
defence of the private sector be good
enough and kind enough {o organise
some body like this and help me to
find out who the blackmarketeers are,
and help themselves alsg to get rid of
this onerous burden which according
to them is put on them year after
year in the form of taxation? I would
give this suggestion to them. I am
throwing out the suggestion; I am
not inviting any suggestion from them.
Let them do it

Shri J. B. Kripalani: You are in as
much contact with that world as the
people on thig side.

Shri Ranga (Chittoor): More.

Shri Sachindra Chaudhuri: 1 have
avoided personalities amd 1 have
avoideq all personal references. But
since the professor says I am, I ask:
Who is not? Who is not? If 1 am,
I have never denied it. But having
dong that, 1 have been like a duck
which tries {o swim in the water with-
.out having much water ¢n its back.
Neither in the sense of capital nor in
the sense of, shall I say, degradation
have I shared it with any of these
gentlemen. 1 am not talking of the
business world generally..

Shri M, R. Masand (Rajkot): If my
hon. {friend would yield for a minute,
I would say this. I think he has made
an excellent suggestion. We would
like to know more about it. Would
he be good enough, later on to send
us some material sbout thig club
which he mentioned. Some of wus
would like very much that something
like this should be done in this coun-
try, and we would like to go into the
maltler.

Shri Sachindra Chaudburl: 1 am

grateful o my hon, friend opposite;
I am grateful to him.

Shri J. B. Kripalani: I had myself
suggested it in one of the financial
magazines of this country that the
merchants or the businessmen ghould
have a club not only for their rights
“but for thelr duties also,
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Shri Sachindra Chaudhuri: I am
deeply obliged to the venerable pro-
fessor, and 1 am so glad to fing that
ignorant as 1 am, unread as I am,
associating as he says with the other
side, I have to confess that I did not
read that article of hiz in the journal,
but 1 am glad to find that I share my
small idea with such a great mam
as he,

Now, I shall go back to what I was
saying. What 1 was saying was this.
We have been talking about the dis-
tribution of the burden. So far as
the distribution of the burden is con-
cerned, as 1 have said, on the bonus
issue and dividend tax a certain relief
hag been given, and a little relief im
surtax alsp has already been given.
I am not thinking in terms of the
other marginal reliefs that have beem
given, nor am I saying that there is
no possibility of considering questions
such as tax credit certificates and se
on to make the situation easier, But
where I do disagree with my hon,
friends from the other side is on this
particular issue that I have done
something so vitally wrong by adding
on five per cent more to tax by put-
ting up the tax by 10 per cent so that
the 50 per cent has generally beenm
put up to 55 per cent. I shall not
now go into the question of the
smaller companies which have got a
little less tax and so on. Let us take
this point that we have put up the
tax by another five per cent that is
to say, from 50 per cent we have
made the burden 55 per cent. With
the other burdens of surtax and one
thing or another, if my hon. friends
would be good enough to calculate it,
they will find that the tax burdem
does not go beyond 58 or 30 per cent.
Therefore, if you are thinking in
terms of percentages, 41 per cent of
the income is left in their hands, and
when I say 41 per cent of the income
or profit it is not related to the
equity capital. It is related to the
size of the business ang the capacity
to make profits, and that profit might
well be very much more than the
equity-profit relation. Out of that,
the usual, normal practice here is—I
think all my friends on the other side
will agree with me—to distributy any-
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where between a quarter and a third,
no more than that. The other two-
thirds is ploughed back into the com-
pany's business. That is prudent
business management. If that is done,
taking the totality of profits made by
business in this country, the position
is this that we would have two-thirds
of 42 per cent which according to
me—] may be wrong in my arith-
metic; 1 have often been—would be
about 28 per cent which can be pul
back intp the business. I may be out
by one or 1% per cent—I would not
quarrel about that. But that is more
or less the quantum which can be
ploughed back,

Of course, there is no capital for-
mation. There cannot be any caplital
formation. Unfortunately, because of
that association that Prof, Kripalan’
was good enough to point out . ..

The Minister of State in the Minis.
try of Defence (Shrij A. M. Thomas):
Acharya Kripalani.

Shri Sachindra Chaundhari: Acharya
Kripalani, But gg I am speaking in
English, ‘Professor’ and ‘Acharya’ do
not make any difference to me. If I
were speaking in Sanskrit, 1 would
always haye referred to him as
‘Acharya’ Kripalani. But as I am
speaking in English, I would refer to
him as Professor Kripalani.

Shri J. B. Kripalami: ‘Professor’ is
good enough for me.

Shri Sachindra Chaudburi: 1 am
glad. May I also refer to him a; ‘my
Professor'?

He had been kind enough to refer
to that association I have had with
people, people with whom I have sat,
not blackmarketeers—I do not say 1
have anything to do with them—but
honest business people. 1 know a
little about these things.

Suppusing We get more money in
the hands of these business people, in
the ‘hape of these business companies,
how would the capital be formed? If
the capital is there, that capital would
be used for the purpose of expanding
that. Would that be done? Would it
be used for the purpose of creating
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new business and so on? These are
questions which we have ty think of.
After the capita] has been ubtained,
they have to go in for licence ete
But 1 have not known so far, within
the brief two months I have been
here, that there ig any dearth of capi-
tal for the purpose of starling new
business. The difficulty comes in g0
far as the machinery etc. are concern-
ed for starting 5 new industry. When
I say 'busineis’, I mean industry, not
lrn,djnx business with which [ am not
concerned.

There have been many applications
saying that ‘we have got money, we
have got the collaboration; you kindly
release to us the licence’. Of course,
it the trouble comes, it is not due 1o
dearth of capital. Capital becomes
available, but_where the trouble real-
ly comes in is that we have not got
the foreign exchange to buy capital
goods. We do not manufacture capi-
tal goods enough in this country;
when [ say ‘this country’, | mean that
rector of the community which call
themselves private enterprise As 1
said, 1 do not see any difference bet-
ween private and public enterprise;
for me they are all machinery for

production. But if you must give
yourself a label, let that be ‘private
enterprise’.

Asr I said, the hunger is for the fore_
ign exchange to buy the capital goods.
They have got the rupee equivalent
but they have not got the foreign ex-
change. If they cannot get the busi-
ness going, it is not because they have
not got the capital or money; it is
juit because the country has not gob
the foreign exchange to spare for the
purpose of importing either raw mate~
rials or intermediates or components
of bits and pieces of heavy machinery
or caiptal machinery. That is the ill
we are suffering from. | am quite
conscious of that,

So far as the sharing of the burden
is concerned, as | said, the total bur-
den on the community of private
enterprise that 1 have put is, on one
calculation, R 42 crores, and om
another, Rs. 37 crores. | mysel! have
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greater faith in private enterprise
than those who plead for them here.
1 believe that this burden they can
bear, and bear happily, if they make
up their mind. I have asked them in
my budget speech, and I ask them
now, to be good enough, to be kind
enough not to be led or misleq into
thoughts of doldrums, thousands ot
unhappiness, thoughts that they are
all overborne with taxation, but join
in our common endeavour and think
ways gnd means, of seeing that pro-
duction goes on and using the money
and resources they have with them
for thai purpose, and putting the
machinery they have to the best use.
If they did that, they would be help-
ing the country and also helping
themselves. [ have always maintain-
ed that they are an essential and use-
ful element in the sense that they
cannot be ignored and they have the
means of produteion which the coun-
try needs. If I know that they use
those means of production well and
put them to the best possible use, I
will also endeavour to give them help
to the extent posible for us to give.
But if they do not do that, what is
the alternative? [ will not give the
answer myself. My friends opposite
can find the answer themselves, if and
when they require it.

Now, so far as the burden in the
fleld of private individual taxation 1s
concerned, I must say that there is
a class of people in this country for
whom I have got the greatest sym-
pathy, the people who are in the low
income bracket, the small income
groups, peaple who live in the coun-
try side, people who have got little
in the shape of money. For them, I
have always felt sad. They are peo-
ple who are either self-employed or
are working in offices, mercantile or
government, for a little salary of
Rs. 250, Rs. 300. They have got jarge
familles to maintain; they have got
social obligations to discharge. For
them, T am sorry I could not do any
more than T have done. I have given
them even in this stringent situation,
a certain amount of relief, relief in the
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sense that I have raised the exemp-
tion limit for tax by Rs. 500 and an
additional allowance of Rs. 500. If
we look at it very carefully, we see
that the relief works up to about
Rs. 7,400, which, judging the conditions
of this country, is, I hope, not a bad
relief. Beyond that, for the purpose
of enabling those people to try and
put a little money aside so that it may
be used for the purpo:e of encourag-
ing development and growth, parti-
cularly in the private sector, I have
tried to relieve the burden on those
having an income upto Rs. 25,000 by
taking off what has been complained
of as an onerous, cumbrous ani
clumsy thing, namely, the annuity
deposit. I say this even though I
know that they have been burdened
by me with a further 10 per cent
surcharge.

I well remember that certain very
learneg gentlemen, learned in income
tax law, have said here and outside,
that we are the highut taxed peo-
ple in the world. Sir, I do mnot
subscribe to that view. When you
talk of the highest taxed people
in the world, you think in terms of
what we take from the average per-
son, having regard to the average
needs of the country. Now, it you
take taxation—fortunately I have had
a list made out of how it works out
in various countries—I find that so far
as the incomes which industriajists
dream of are concerned, that is, be-
¥ond Rs. 3—5 lakhs, we do not tax
them more than in countries like the
UK. We tax them more than what
they do in the USA.

Taking the income group Rs. 25,000
—30,000, I think many countries tax
more than we do. But what I did say
earlier, I am saying mow. I do not
wish to compare this taxation taking
into account what they do in other
countriez, what their rate of tax is—
may be a good rate, may be a bad
rate. Conditions are Jifferent, society
is different. If I could with the re-
sources that Government has now en-
sure to everyone In this country
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social security, security in old age,
provision for taking care of him when
he is sick, provision for education of
hig children, unemployment benefit, if
I could go all that with what I have,
I would not have the silghtest hesita-
tion in cutting down the exemption
limit to the scale of R3 2,000. If I
have not done that, it is because
‘Government is not in g position now
to provide these benefits. If these
benefits are to be provided, we have
Eot 10 he a little gentle to those that
have little and a little stern with
thoge who have more. Those people
who get Rs, 25,000 a year in this coun-
try are not to be considered to be
people in the poor category. They
are people who are comparatively well
off. How many persons get Rs. 25,000
a year? Leaving alone any private
means ] might have, ] am not paid
R: 25000. Can it be sajd that the
person who is getting less than
Rs. 25000 is a poor man? And if
there has been a burden of 10 per cent
put on him, can I accuse myself and
those who are my colleagues in Gov-
ernment that they have done gome-
thing which is outrageous. I do not
find it in my heart to do that. As
you go on in the scale, certainly taxes
will rise. Having regard to the in-
come in this country, what do we
take? It we take the total national
income of the country and the amount
which we take as tota] taxes for the
Centre ang the States it comes to
about 14 per cent of it.

Again, I have taken flgures, my
calculations may be wrong, but the
figures are that the total national in-
come js somewhere about Rs. 21,000—
may be 21 point something. And the
total amount of taxation in this eoun-
try is not more than Rs 3,000 crores
or so. And simple mathematics is
that we have got one-seventh. There
are many learned men on the other
side, learned in Kautilya's Artha
Shastra and 8o on, and evep in those
days it used to be the King's ghare
or portion that he took one-sixth of
the product. And if T take one-sixth,
1 would be able to put up the tax a
ittle higher than Rs. 3000 crores
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Shri Sachindra Chaudhurl: The per
capita income is about Rs. 300 to
Rs. 400, and if you take the per capita
tax, on an average it will not be more
than one-seventh of that.

Shri J. B. Kripalani: And the prie-
es?

Shri Sachindra Chaodhari: I am
talking of taxes, I am not talking of
prices, but go far a3 prices are con-
cerned, again, they arp the same for
everyone. By removing the taxation
it 1 ean bring down the prices, I
would certainly do it. That is where
I do not agree with them, That is the
fundamenta] difference between my-
self and friends opposite, namely re-
duction of taxes is going to effect a
reduction in the prices. On the con-
trary, what will happen is that those
who have money will have more
money in their hands, those who do
not pay any taxes will not have their
condition Improved at all. The result
will be that in g country, in a market
where there is scarcity, those who have
money will be able to buy, and those
who have not will not be able to
buy. Therefore, from that point of
view, prices can be controlled not by
easing of taxation, but by putting
taxation on those who can bear it
and by increasing production, if we
ran.

Shri Ranga: Those who are
will continue to be poor, those who
are rich will continue to be rich.
Everything is all right. We are safe.

poor

Shri Sachindra Chauwdhuri: T do not
know on wha! logic Prof. Ranga
comes tn Lhis conclusion. 1f | take
away from the rich, ] am not making
nim richer, T am making him poorer.
If T leave the poor without taxing
him. he dovs not get poorer, he must
be just as poor but not poorer.
Should we merely follow these
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shibboleths and phrases? I know that
Prof. Ranga has got far greater inte-
Illigence than 1 have, and he can in-
terrupt me ecvery time, but there
should be some logic. In that case,
my friend will do me to justice of
considering what I am saying. That
much I can expect from a gentleman
like him.

An hon. Member: What are the
figures in other countries?

Shri Sachindra Chauwdhurl: Figures
in other countries I have worked out.
If it will please the House to have
them read out, I will read out. So
far as 1 am concerned, ] tell you I do
not believe in taking a journey across
the seas, the occans or deserts for the
purpose of finding out what other
people do. I have had enough of that
experience, and I have come to the
conclusion that have got to live, to
die, to work for my own country and
no other. Otherwise, I can go to the
other countries where conditions are
better.

Shri J. B, Kripalanl: May I sug-
gest to the Finance Minister that he
talks so much of the Oppesition, but
the criticism that the Opposition has
levelled against his budget has also
been voiced by many people in the
Congress itself?

Am hon, Member: That why he is
replying now,

Shri J. B. Kripalani: And it will be
more profitable if he addresdes him-
seil Lo hiz  fellow members  in the
Congress

An hon, Membor: lle is doeing it

Shri Sachindra Chaudhurl: What I
am doinz, wilh  all (e respect to
Acharya Kripalani, is addres:ing all
my f{ellow members. I have some-
times riferred to the Opposition, be-
cau:e cerlain statements have come
from them.
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Shri J. B. Kripalani: The same cri-
ticism has come from the Congress
Party.

Shri Sachindrg Chaudhuri: If they
have, in answer to that eriticism, I
have said 1 welcoms the criticism
from every one, however harsh they
may be, and I beg of this Hou'e to
let me be harsh because, as I said, I
come from a part of the country where
we believe in harshness in one thing
only, in debate, and that is what I am
indulging in. Once the debate is
finished, | shall make myself a door-
mat for Acharya Kripalani or any-
body else who wants to walk on me,
I would not mind it, but at least for
these few minutes you will have to
tolerate me.

So far as the burden of taxation by
way of personal taxation i concern-
ed, I do not deny the fact that it is a
burden, but a burden has been put
on which can be borne.

Then we come to the question of
indirect taxation. So far as indirect
taxes are concerned, again those have
been on certainy  considerations.
There had been taxes, heavy taxes I
believe, til] last year. I have mnot
touched those commodities which are
generally used by the very poor, the
very much have-not. They are the
people whom I have not touched, I
have not touched gur, 1 may have
touched khandsari, 1 have not touch-
ed kerosene, I have not put anything
on it, I have not touched matches I
have not put anything on it.

Shri Bade: Sales tax.

Shri Sachindra Chaudhuri: So far
as -ales tax is concerned, 1T wiil come
to ihat.

So far as the commodities are con-
cerned, | have touchied them for ¢x-
cise, three commoditics have reaily

. been touched, apart from artificial
'silk and so on. which 1 understand,
Ilhe poor in the country wear these
days. I do not, T wenr colton when
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I get il; il poorer people wear it, 1
do not know, but I have certainly
taxed artificial silk and fine and
superfine cloth. What [ am told is
that fine cloth today is worn by the
ordinary man. If I have been able
to achieve this, if my party which has
been in power fo: some time has been
able to achicve this, that the ordinary
common man in this country wear:
fine cloth, and any imposition on that
fine cloth is an imposition on him, 1
am very glad to hear that; it does not
hurt me in that event 1o put a little
tax also on fine cloth.

ot foqw seww  (wrwwe) ¢
TEwTwET T AT & 7

8hri BSachindra Chaudhuri: The
next thing I shall say is this, so
far as sugar is concerned. ] have al-
ready said that we have got to get
foreign exchange, and sugar is one
of the commoditie: which we subsi-
dise, heavily subsidise. Whether we
ought to do it or not is another mat-
ter, but if we do heavily subsidise it,
it has got to come from somewhere,
and the excise duty that ig levied goes
partly to that,

Whether there ahould be decontrol
of sugar or not is a matter about
which I and my goog colleague Shri
Subramaniam are having talks; if we
can do it, we shall certainly try and
decontrol part of it, not the whole of
it perhaps, but certainly part of it
Our endeavour will be to see that
there i: proper disiribution of that.

We have taxed khandsari, but if
You take the consumption units of a
particular man or family who is buy-
ing it, the price will E0 up, bul it
will only be a liltle more. 1 have
been reminded, and I bear that in
mind, that there is no use my saying
that sumar viill cost only & paise more
per kilv or it w:ill be only Ope paisa
maore op sicarcticos, that so far as the
shoplieepe - iy concerned, he passes on
very mues more  Where doe: black-
markeling  start? Tt starts  there.
And what are we here for? As we or
are we nol. as citizens, entitled to say
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that we will not buy at that price and
bring that man to book? What has
been argued against me is this that
wherever there is any taxation, it is
cncouragement to profiteesing and
Government is to be blamed because
people in this country, and that is
the allegation—I am not making the
accusation, it is the accusation of
those who argue thi: way, and every-
ong has done this—that people in this
country are such that given the sligh-
test excuse, they are prepared to ex-
ploit the people of this country.
Shall 1 weep, “Cry, My beloved Coun-
try”, and say that It this is the condi-
tion, we are going to be demoralised?
But I do not believe that we are being
demoralised. I believe tha strength
and growth of this country is such
that we will survive this a1 we have
survived many other things.

16 hrs,

One ot my hon. friends here said'
that the budget had nothing but
gloom and darkness. | wish I eould
tell him: ‘“Lead kindly light Lead
Thou me on; For the night is dark
and | am far from home.” Unfortiu-
nately, I am afraid that it is a kind
of light which goes in conflagration,
which burns jtself. I would much
rather have the little lamp and go on
with that; I will much rather use that
for ths purpose of lighting. Believing
in the innate capacity of the coun-
try, believing that the country
has got one gosl and we all work
toward : that one goal namely, to get
something better, we have got 10 go
on. I have faith and belief in the
people of this country. Interrup-
tions.) It seems that these remarks
have to me made, I know I am here
not that I wanted to be here, not in
this position, in this Houge. So far
as this position is concerned, jt is no
more mv chaice than somebody else's.
Now,_ Sir, thesp things are things to
which [ am used to in other spheres;
they do not hurt me; they do not
cxeite me. They only make me sad
that when a person slarts atlacking,
he is being told things not against his
argument but againgt his person I
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have been here long enough to know
this is something which has got to be
tolerated and 1 do tolerate it. (In-
terruptions.) You may ask my friends
©on this side not to bother about pro-
tecting me; I can protect myself.
MNow, Sir, I was on the question of
texation. There has been increase in
indirect taxation. I believe the light
diesel oil has gone up in price—
some hon. friends will correct me if
I am wrong by one anna per litre.
"We have been told that this iz some-
thing which the cultivator uses in the
villages. If 1 may make a disgres-
sion, I can say this. I do not know
about this. But I come from a rural
area. Not only that. 1 still have
connections with the village. ] go
ihere. 1 have seen the changing con-
ditions there. In my own area which
ig not one of the most progressive
-ones, there are villages of 200 or 300
families with 50 or 60 bicycles, with
torches, transistor sets even and
«lothes to wear,

Shri Maurya (Aligarh): Take them
away.

Shri Sachindra Chaudhuri: We have
1o wait for another government to be
formed to take them away. Now,
what 1 am saying is this, A person
“who buys a diesel engine to lift water
for irrigation purposes does not do it
for irrigating half an acre or a quarter
of an acre. He has got much more
area. He has to spend money for get-
ting water perhaps by digging a well
or constructs a tank or perhaps draws
water from some irrigation plan. So,
he spends a certain amount of money,
1 do not know how much, may be it
is Rs. 10,000 or Rs, 5,000 for the pur-
pose of acquiring a diesel engine.
Having done that he gets oil. mobile
oil and diesel oil for running it. He
has got a man to start if he himsclf
cannot start it and he pays all that.
¢ the on- anna added per litre to
this oil is going to make all the differ-
ence to him and all the difference to
the crop he produces, T am afraid we
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will have to think in terms of paying
him that one anna per litre more
in the price of his food. As I said, it
we realise that emotions have got to
be kept on one side and we have to
think in terms of the burden we are
putting, we find that what we are
putting on is a little burden. Lastly,
I say this. 1 am not saying that this
is not putting some burden on the real-
ly poor man. It does. There is no
getting away from it. We are a people
who are not rich. Many of us are
very poor indeed. In that poverty, we
also have the pride that this is our
country and we are contributing our
widow's mite, no more than that but
only the widow's mite in the shape of
taxes. I had a clear recollection of
the day when I was a young child.
At that time, the people of my village
would say—they asserted their rights—
“what are you talking of? Do I not
pay my tax in this country?” The
tax he had to pay would be just eight
annas per half an acre of land. But
he was conscious of that fact. He had
that right. ‘T pay a tax and there-
fore I must have the right to say It.”
8o, I do not want to take away that
dignity from the people. I do not
want the people to depend on the
charity of others—(Interruption)—
not from the rich from whom I extract
and I spend. They also have the right.
They do contribute and 1 know this is
hardship to them, but I ask them to
share that hardshio for the progress
of the country for the next generation
which I hope will be bullt up.

Bhri Bade:
tax?

What about the sales

8hri Sachindra Chandhuri: So far as
sales-tax is concerned, it iz salso an
indirect burden. The sales tax has
been raised from two per cent to three
per cent; that is by one per cent
When omne pays 100 paise, one has to
pay one more paisa.

An hon. Member: What about diesel
oil?
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Bhri Bachindra Chaudhuri: About
diesel oil, there are two reasons.
I had already mentioned one reason
just now, namely, the revenue reason.
The other reason is this. Light diesel
il unfortunately can be used for the
purposes of propelling automobiles,
buses and things of that kind, and be-
cause of that this is diverted, and the
©0il which is really meant for the
purposes of helping certain industries
and also the cultivators is taken away
for the purpose of running the buses
and since they use much more of it
than would be used by the small lift-
pumps, that would add ever to the
cost or to the price of the diesel oil.
I am informed that—angd I believe that
is correct—it is only 30 per cent of
this oil which is used for agriculture
and the rest is not used for agriculture.

So for as sales tax is concermed, I
have already mentioned it, These
bear comparision, and 1 have got the
figures here. If gnyone wants to ses
them, I would be very happy to show
it to them at the end of the day.

The next question thal ariseg is this.
“It is all very well for the Finance
Minister to say that these taxes
are there, but are they necessary?”
1 have literally turned a hair to find
out whether they are necessary; no-
body likes such a thing and certainly
not myself. And, therefore, I have
turned a hair for the purpose of find-
ing out whether it is possible to go
without any deficit and to find out
what advantage I could get out of
that. But I could not do it without
leaving a deficit flnancing.  Deflcit
financing is a matter of high economics
about which many of the hon. Mem-
bers have known. But one thing also
arises from this: that when you have
deficit financing, let us say, borrow
more, you have this difficulty also,
namely, that we put up prices to help
inflation. What has been suggested In
this connection is this: that you need
not have even this deficlt if you could
have borroweg that money, and you
could have spared us this taxation,
because your revenue income was
surplus to Tevenue requirements.

2839 (A1) LSD—8
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Well, from the purely narrow business
point of view, pobody borrowy all that
he needs for the purpose of augment-
ing the power of production or his
capacity to produce. It is a well
known fact that in business manage-
ment when you have got revenue, you
prough back so much of the revenus
for the capital purposes into business,
and distribute only so much and no
more than thit. If you are to follow
that, in the first place, it would be
difficult for the purpose of finding
out whether or not this method of
borrowing would be useful to go into
the examination of the country's
resources. Secondary, if I could not
raise these Rs, 100 croreg or Rs. 102
crores by taxation, where should I get
it from?! By borrowing? [ would
have to borrow the same amount, but
who would give me the loan.

ot vy fowdr : arefew w0

Shri Sachindra Chandhori: That iy
& very good suggestion; I am coming
to that. I am grateful to him for
pointing that out. So far as expenses
are concerned, as I have tried to ex-
plain in my budget speech, these ex-
penses have been there by reason of
there being monies to be paid to the
States, monies which have to be used
for the purpose of building up our
plans, monies which are meant for the
spreading of our soclal welfare insti-
tutions and monies which we spend on
administration.

So far as the Stales are concerned,
I have already recognised that the
States have been spending more than
they should. 1 informed the House—
and I shall do so again—that I have
tried to get them to cut down their
expenses, at least their borrowing.
Thig year the budgets of all the
States have not come back to me, but
I have had before me practically the
budgets of all the States except one
or two, There I find that agalnst =
deficit of Rs. 71 crores in the budget
for 1966-88 for which In some shape
or from the States have come back
to the Centre, we have got a deficit
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of Rs. 34 crores only in State budgets
for nex| year. There is greater real-
ism in the States this year. It fis
hoped by better collection, by more
vigorous means of limiting expendi-
ture, they would be able to cover some
of this, I¢ a habit has grown up,
good or bad, it is not easy to earadi-
cate. If one has got to eradicate it,
one has got to take a little time. If
what we have started this year bears
some fruit, we shall see where pruning
is possible next year. That is not
the only thing I have done.

1 will take the House into confidance,
as I always want to do, and tell the
House that early after I took office,
I tried to get the Reserve Bank to
cooperate with me and find out ways
and meagng of stopping the overdrafts
being drawn on the Reserve Bank. We
are actually at this moment engaged
in trying to find put how best we can
stop the overdrawings from the Re-
serve Bank. We gre also trying our
best to find out ways and means of
getting back from the States in the
next 3, 4 or 5 years, monies which
they have overdrawn br borrowed
from the Reserve Bank. That is go far
as Stateg are concerned,

General MARCH

So far as monies spent on things
like health, education, social welfare,
family planning, ete. which do  not
pay dividends in the shape of money
bor geods, T do not think hon. mem-
bers would like to cut down expendi-
ture there.

Shri Ram Sewak Yadav
banki): Super-structure!

(Bara-

Shri Sachindra Chaudhuri: These
are mere words. If my good friends
should say something concrete, T can
understand. This also is super-struc-
ture—am I to bring it down?

Shri A. M. Thomas: The
structure is empty there!

Shri  Sachindra Chaudhuri: The
expenditure on the plan falls into two

super-
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parts. One is, we have gol to provide
for the purpose of carrying on—I will
not use words which are becoming
odiousg like growth development—for
carrying on those projects which are
meant to produce heavier goods, po-
wer, irrigation and so on. Those have
got to go on. Even there, as I have
said in my budget speech, I have cut
it down. But there is something built-
in, We are to deal with the transition-
al stage from the third to the fourth
plan. What was plan expenditure Jast
year has become non-plan expenditure
this year. That non-plan expenditure,
I cannot cut down, because that is
built-in into the third plan. 1 canont
take that away. Even then, 1 have
tried to make a certain saving there
and in doing that, I have tried to see

if there can be any credit taken for
anything manufactured here. If we
can do without having certain ele-

mentg from other countries, that is
the utmost that 1 can do.

I have been tuvld, and this has
frightened me, that the Planning
Commission is like—I am paraphras-
ing it, this iz not the language that
hag been used and this is my language
or the impression which I got from
what 1 heard—an old womens' council,
that they sit down; in the counecil, talk
among themselves and produce noth-
ing.

Shri Ranga: They are vour mas-
ters.

Shri Sachindra Chaudhuri: I am
glad my hon. friend says that they are
my masters; at least they are not my
mistresses, , . ... (Interruptions).

Shri Ramga: He says ‘mistresses”.
He must have got some. I do mot
know.

Shri Sachindrg Chaudhuri: If I
have got some, I would not be asham-
ed in confessing it. T do not feel ash-
amed as Professor Ranga: What I
have done T have done fairly openly
(Interruptions).
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Bhri Ranga: Your predecessor
John Mathai had to resign because of
that. I do not think that you are
stronger than Mathai (Interruptions).
I am told there are people who are
entitled to have four people,

Shri Sachindra Chaudhuri: 1 do
not know. Professor Ranga hag got
greater knowledge than I have in
these matters.

Shri Ranga: My fricnds on the
vther side are laughing. Do have some
sense of humour. I have never been
to plead before the courls in order to
bring down the tax burdens and then
to come here and to justify higher
taxes.

Shri  Sachindra Chaudburi: Sir,
when 1 plead before courts I plead for
a fee.

Shri Ranga: What do you plead for
there?

Shri Sachindra Chaudhuri;: When
I plead before courts I plead for a
fee.

Shri Ram Sewak Yadav: You plead
here for election funds.

Shri Sachindra Chaudhuri: I do not
plead for election funds. Probably my
good friends wil] not find me here
after the next elections. I will be
neither here nor there. 1 plead here
for the country and its progress, Sir,
there is an old story. I do not in any
way compare mysejf with that. Em-
peror Akbar one day went out and
heard a beautifu] song sung by Tan-
sen in the field. He asked Tansen:
“How ig it that you ging so beautiful-
ly when you sing to yourself and when
1 pay you a thousand rupees"—which
meant g lot of money in those days—
“you sing only the stereotyped tones?”
The answer he gave was: “when I
was singing out in that fleld I was
singing to God and to my conviction,
and to you 1 sing only for a thous-
and rupees.” So also, when I plead in
the courts I plead for a fee which was
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given to me. Today, I plead here for
the country, for mysélf and for the
progress of the couniry. (Interrup-
tions).

Shri Ramga: You had your money.
Now you are pleading for this gang.

Shri Sachindra Chaudhuri: Sir, 1
have tried to avoid personalitics, but
it my hon. friends must have it T can
only tell them that there I pleaded for
money and here | plead for my coun-
try.

=t fegme wmz (FeEr)
AT wxed, st T, J e & fe
fwaie fafret 40 & fou ofre wx
® ¥ oan gdar wfar & 1 T W
e ava fazyr w4 wnfe |

Shri Sachimdra Chaudhuri: Sir, the
time of thig House is very valuable, I
have dealt with two items. The third
item is administrative expenses. So
far as the Centre is concerned, if
my good friends had done me the
courtesy, kindness of reading the first
part of my speech, they would have
found that 1 have stated there what
was the position. If some further cla-
rification is needed, I am prepared to
give it here.

Now, Sir, I have examined it for
threc years; 1 have nol gone beyond it.
During the last three years what has
happened ig this. The cost of publi¢
administration has increased in one
year, I think from 1063-64 to 1064-85,
by nearly Rs. 7 crores. In the next
year, the increase wag about Rs. 10
crores. In thig year, if you take off
Rs. 2§ crores, which ig estimated to
be the cost of elections, we have got
Rs. 3§ crores more. It is not unnatural
or very large increase. Then in thess
administrative expenses also a certain
quantity goes for the purpose of as-
sisting in an indirect way the develop-
ment plans of this country.
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I could have gone round with a
sword in my hand to each one of the
Ministries for whom I provide the ex-
penditure and said “off with this head,
1 am not going to provide for this”.
1t is gaid in this House that there ars
25 lakhs of people employed by the
Central Government and if I cut down
the strength by 5 per cent I think it
would affect the lives of 1,25,000 peo-
ple. Assuming that those 1,25,000 peo-
ple have an average of four family
members to feed, it would make it
nearly 5 lakhs people. Sir, T am a
weak person. I do not have the heart
1o say that by one stroke I must sac-
rifice all of them. But it is our goal.
We have to take time to reach that.
It ig a matter under constant obser-
vation of Government, whether we can
make 5 saving, how we can bring
down the administrative cost. As
you are probably aware, the Adminis-
trative Reforms Commission has been
set up. It is going into it with one of
the very very hon. and senior Mem-
ber of thiz House ag ity Chairman.
Therefore, we are not unmindful of
the task or situation facing us.

Shri Rameshwar Tantla (Sikar):
Please say something about the deva-
luation of the rupee.

Shri Sachindra Chaudburi: One of
the jtems of taxation about which
there has been debate—some have said
it is good; some have gaid it is bad—
is the expenditure tax. T have gaid it
in my budget speech, and I say it
again, that in principle the expendi-
ture tax is the only sensible tax we
have .But, then, there is again a dif-
ference in theory and practice. Not
from pragmatic but from  practical
point of view [ would like to intro-
duece or maintain the expenditure tax
if 1 could, at the same time, also re-
duce the personal income-tax to a
level of 40 per cent or so. So long as
I could do that, I could maintain that.
Ofherwise it is a share; nothing else
It hurts very few pecplc in the sense
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of having to pay this tax. At the same
time, it creates a great deal of work
for those who administer this tax.
Those citizens who have an income of
over Rs. 36,000 have to fill in a large
number of forms, gpart fromsthe waste
of paper and all that. Therefore, 1
have done away with it. There is no
justification beyond that, so far as
expenditure tax ig concerned.

There are one or two matters on
which I think I should say something.
The time is running against me and
my colleague, Shri Nanda has to make
some statement,

On the question of return from
public sector enterprises it has been
suggested that the public sector en-
terprises are not paying as much as
they should. Here again I will have
firstly to put before this House this
consideration that there are  certain
undertakings which are classed as
public sector undertakings like edu-
cation, health, socia] services and
things of that mature which are of
necessity and which by their very
character are not able to produce any
dividend in the shape of money. The
dividend that we pet from is the
betterment of the li.e of our people
and building up the next generation,
and those are returns which 1 value
more thap money; but they do  not
augment the coffers of this Govern-
ment.

So far as industrial projeclts are
concerned, they are complex and
heavy ones. I am prepared lo grant
that we have probably made a little
mistake in our calculations, by six
months or a year, and the result has
been this, that they have not come to

ful] production at the anticipated
point of time.

Maybe, there has been also some
hold-up somewhere by reason of

things beyond our control like ;Lrik_es
in other countries, prices going up in
other countries and so on, and because
of that we have not come to full pro- p
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duction. I am not certainly pleading
for those particular individual indus-
tries in the public sector which have
not produced more money, but those
who have dealt with the private sec-
tor also know that there are cases
even in the private sector where the
anticipated production or the antici-
pa‘>d build-up is not made by rea-
sons outside the control of those that
have planned it. That is the reason
why in the immediate future, in the
next six months or go, we cannol see
any remarkable or spectacular rise
in production from these public sector
enterprises.

As T saud, T fully take the blame for
this; but perhaps we might have, had
we been perfectlonists, been gble to
see into the future and produce &
better phasing in time in these enter-
prises. But what T do fee] is that as-
sisted over a year or two or three
years these enterprises will produce
more gnd there is no question what-
soever, if we could wait or tide over
our difficulties, that we would have
the production which is desired. This
is a decision, which is a hard decision,
that comes before anybody who is
put in charge of the finances either of
a private individual or of u corpora-
tion, namely, are we to say good-bye
to what has already been brought in
because we find it rather difficult to
produce the money, or are we to con-
tinue it by putting greater burdens on
ourselves. I am afraid, this Govern-
ment has chosen  the latter course,
namely, to put more burdens on our-
selveg in trying to carry on with it
so that in the end we may have better
results.

The last item that I have, apart
from devaluation about which my
hon. friend talked, about which I
would like to gsay something in this
House, is the question of foreign aid.
1 have been sitting in this House for
five years now. 1 did not have any
bias one way or the other but T must
say that somehow instinctively I felt
that there was a resentment against
foreign aid. T can understand that.
We have emerged from a  colonial
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state gnd those foreigners whg ruled
over ug in the past had come in in
the guise of merchants. If I may be
permitted to say something in Bengali
—I will translate il—Banikar man-
danda dekha dilo raj dando rupa pu-
hale sarvari; at the end of the night
we found that the light has @awned
and at the same time the measuring
rod of the merchant had become the
sceptre of the king. That feeling in
our hearts we had. We did not have
that same faith that we had perhaps
before in what was coming by way
of foreign assistance. But because there
was that feeling in all yur minds and
because it was g lesson we learnt from
history, our lale revered Prime
Minister, Prime Minister Nehru, had
made it practically an article of faith
to see that we shall be non-aligned.
We have followed that faith in truth,
in fact and in spirit. Having fullowed
that we have not scorned or spurned
help from foreign countries, the foreign
aid that comes [rom olher country,
taking care to see that such aid as
comes come:; from wherever friendly
people come. We should not—I beg
of this House—entertain in our minds
this feeling that the hand of the world
is against us. Let us have the feeling
rather that as we have done no harm
or injury to anybody, as we had not
raised our hands against anybody, as
we are determined to carry on our
way of life with peace and honour.
50 also those who come 1o help us
recognise that and come to help us
because they want to help us.

I am not saying that the commercial
feeling is away from it. When g coun-
try comes with gid, it does not mean
that they are doing it far the henefit
of their health. Nobody does it an:
1 certainly do not delude myself jnt s
it; but what I do belicve ig that when
they enter into a bargain for the pur-
pose of giving aid or help, they look
at It from the point of view that this
is a country which is progressive, this
is the kind of progress that we have
made and that this aid that they gre
going to give will make for more
progress and they will get 5 return
on their money. And we sce also
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investing goodwill, that it produces
actually for ourselves both in the busi-
ness sense and the political sense. That
is the thought which is in the minds
of the people who give aid. We ghould
not spurn it.

I have heard in this House over and
over again that we go round the
world with g begging bowl. Sir, I
hang my head in shame when I think
1hat vur endeavour at  international
cuvoperation is looked upon as g jour-
ney with a begging bowl. I do not feel
that this is so. We take it for the
purpose of giving it back in good time,
We have contracts and agreements
under which we take this money.
Whatever comes has got to be put on
a business basis and it is on that basis
that we take it. We have 3 good bar-
gain or g bad bargain or an advanta-
geous bargain That has got nothing
1o do with the psychology of beggine
at all. If T say so, in all  humility,
without any  pretence of  being o
knowledgeable person in high econo-
mics, that this is someth'np which 1s
recognised everywhere, that is, the
and, in the shape of Yoans, is neces-
sary for the purpose of building up
any business. Tn private enterprises,
people go to banks, pecople go to re-
lations and people even go and bor-
row money from hundi brokers. Hav-
ing borrowed that money, they spena
it for the purpose of building up
their businesses and when they have
made their profits, they return the
money. We are not going to any bro-
kers. We are going to international
banks and we are going to friendly
countries of the world who are our
friends and who try to give assistance
in difficultics. These diffieulties I
not always be there. It wu have 'Ot
nothing else, at least wo have 17e
goodwill and the determination of the
people to go on fighting, not against
anybody else but against the real ene-
mies, poverty, dissensions, misunder-
standings and things of that sort. If
we do that, 1 gm certain we ghall
come to an end which will be pro-
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fitable to us and we shall be really
able to take the place in the world
which is ours.

Again, in connection with the fore-
ign aid, two questions arise. They
have been debated over and over again.
Although they do not concern me
directly because they do not come
within the purview of my duties, these
are questions which have got to be
considered. Ome of them is in regard
to the Bokaro Steel Plant and that is
that when we thought of building up
this plant, there was a certain amount,
Rs. 600 crores as the estimated cost,
and in the time that has gone by that
cost has gone up. In accepting the
assistance or aid from a very friendly
couniry, the U.S.5.R, with gratitude,
we have not lost sight of the diffe-
rence in price. But the difference in
price hus been caused by rouson of
our wishing, to a certain ex.cnt, to
fabricate some of the component parts
in this country. The fabrication of
these parts is going to cost us more
than what would cost if we imported
them from other countries. The ques-
tion is: Why do you fabricate them?
The answer is two-fold. The first
answer is that we want to conserve
our foreign exchange to the extent
we can. Secondly, this will give our
local industries, whether in the public
sector or in the private sector, some-
thing to do and alsp the experience
that is necessary for the purpose of
building up similar plants.

The justification for building up
that plant is also questioned. Why have
the Bokaro Steel Plant? Why have
steel at all? These are the questions
raised. In regard to steel, so far as
this country js concerned, we have got
not on!y deficiency in that but there
are certaln types of steel, special steels,
which we have to import. T admit
that certain types of steel are cheaper
in the world than what we get here.
It is purely because of this that so far
as steel in this country is concerned,
it does not, in all its aspects, provide
what is necessary for the needs of the
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country. It is not only that. We have
got to think in terms of not today,
not tomorrow, not the day after, but
the years after. Stee] is a basic mate-
rial and a very necessary material
io build up anything, be it bridges, be
it machinery, be it houses and what
not. In consequence of that, I think,
it is a good determination that we
produce steel in this country even if
it is not justified by the rules of eco-
nomics which are mentioned in this
Houser sometimes.

And the other reason for the prices
going up is that when we import these
machinery they bear a large amount
by way of import duties or import tax,
That is really taking the money out
from onc pocket of Government and
putting it into another. Therefore,
when we think in absolute terms the
cost of this, while we have got to take
this into account, these two things
have got to be remembered namely
that by and large, the excess of ex-
pense is incurred because we want to
praduce the things here or in other
words keep the money in this coun-
try and the other reason namely that
part of the cost goeg only from one
Government pocket into another.

The other thing which has been
equally criticised in this House is the
fertiliser deal. My hon. {riend the
Food Minister js here. He would in
good time be able to give you a more
detailed explanation. But not on re-
quest, but as g matter of curiosity,
when the matter was being examin-
«d and the gquestion was being raised
and discussed so often. | have given
it a leok; I have given it a bird's eye
view and a third mans look at it, and
honestly I canot condemn this as
being an uncommercial adventure.

What has happened is this. In 4 par-
ticular stated case, with a private
enterprise abroad, Government have
proposed to enter into an agreement
whereby the manufacturing rights and
distributing rights for a limited perlod
of seven years from production are
going to be given to them, and this
has been characterised as being some-

General PHALGUNA 126, 1887 (SAKA) Budget (Gen.Dis.) 6262

thing which is going to allow this
parlicular private enterprise to inter-
fere with the life of the people. Ome
thing is certain that we need more
fertiliser here. Either we have got
to build all the capacity for produc-
ing fertilisers in thig country out of
our own resources, which in other
words means free foreign exchange,
or else we have got to get fertilisers
year to year by imports. The pro-
duction of foodgrains in this country
has to increase....

Shri Bhagwat Jha Azag (Bhagal-
pur): You may give them a reasona-
ble profit. But why give them the dis-
tribution rights?

Shri Sachindra Chaudhuri: 1 may
tell my good friend that I am coming
to that.

Shri Vasudevan Nalr (Ambala.
puzha): Can you justify a sell-out
in the name of need and necessity?
How can you justify a sell-out of
our interests?

Shri Sachindra Chaudhuri: I wish
that my hon. friends would listen to
me; they may agree with me or dis-
agree with me, but they should at
least hear me.

What I am saying is this is that so
far as this is concerned, we are en-
tering into a great venture not for the
entire production of the needs of this
country in fertilisers, hut for one type
or part only, Then the thing which
arises ig this that we fecl that when 've
shall give them the right to distribute,
it js intended and it is hoped that by
the time this fertiliser plant comes in
and within seven years thereafter, we
shall have production ourselves; our
intention is to have at least two-thirds
to be produced in this country which
will be cither by the labour of Gov-
ernment or hy the labour of private
enterprise ‘in this country, situnted
in this country, with the management
in this country. When we have a con-
cern like that, T forgot to mention this
earlier, 30 per cent of the production
of this company or this enterprise is
going to be bought by Govern-



6263 General MARCH

[Shri Sachindra Chaudhuri]

themselves. And only 70 per cent of
the distribution is left to these people
for seven years with the probability
of Government a!so building in re-
sources and capacity for the purpose
of getting the fertiliser. And then, if
they try in any way to interfere with
the life of the people of this country
by raising the prices, those prices can
be held on a competitive basis firstly
by what is produced in the country
and secondly by the imports from
abroad. If we were to fix a ceiling on
the price or profit—I think 1 am not
wrong in saying that one of the hon.
Members here s1id 'Give them 25 per
cent, T do not mind, by way of profits’
then in that case, with an inducement
to that foreign company (which comes
for collaboration) to come and set up
the enterprise. which would give them
25 per cent, one may not want to do
that: that is why I say that apart from
politics, from the commercial point of
view, 1 would have ecntered into an
agreement or bargain like that tomor-
row.

Bhrli Bhagwat Jha Aszad: It is
convincing at all.

not

Shri Sachindra Chaudburi: 1 can
only give arguments. I cannot carry
conviction. Conviction is in one's
own mind. Arguments ate with me
(Interruption). 1 thought that the
fiscal and financial conditions of this
country for the time being are such
that what we have done iz in the best
interests of the country. There is
no other answer 1 can give.

Now, coming to another point, 1
have been asked by several friends
here about devaluation. 1 do not
know what more can be said than
what has been said. In reply to an
unstarred question, I have given a
written answer saying no devaluation
is contemplated. My colleague, who
spoke the voice of not himself only
but of the whole Government, said:
ng devaluation. I can only endorse
that and say no more. Therefore, 1
do riot see what discussion or dehate
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there can be if it is not in the mind
of Government, unless it be that I
should start a discussion on whether it
is good, bad or indifferent . .

Shrj Nath Pai (Rajapur): That was
not the question. Government’s inten-
tion not to devalue is well known.
What was tried to be pointed out was
this, that there is a selective devalua-
tion by the impost of import Jduties,
by encouragement of exports; and
the actual devaluation unproclaimed,
unaccepted in the world market is
that our rupee does not compare even
with the Pakistani rupee. This is the
reality. Government's intention is
known to us. We wanted to know
what is being done to stop this actual
depreciation of the rupee in every
market in the world.

Shri Tyagi: It will require a little
discussion.

Shri Sachindra Chaudhuri: A very
good question and very well put. In
as clear a language as [ can command,
1 will give the answer. My hon.
friend, Shri Nath Pai, knows so much
about the world, so much about the
rupee and so on, May I tell him that
the only way we can tackle that is
by getling more production in the
country so that we export more?
What we can do is to produce more
and carry on a vigorous promotion of
exports.

I think the House has heard me
with enough patience. I do not wish
to incur the displeasure of the House
by making the House impatient of
me. If in my speech I have given
offence to any of the revered friends,
Prof. Kripalani, Prof. Ranga and
others, I fully and freely apologise.
It was farthest from my intention to
offend anyone. I have got the great
reverence for them, the greatest
respect for them., But in my argu-
ments, I do not spare anybody.
Thankyou.

Mr. eputy-Speaker: There are two
formal items to he disposed of. intro-
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duction of the Demands and contin-
gent Bill . . .

Shri Har| Vishno Eamath (Hoshan-
gabad): Only introduction.

Mr. Deputy-Speaker: There will be
no discussion,

oft wrt (fganT)  SoTend wERT,
WTE AT AT A § | G AL AR G
fafaee™ @g@ &1 TT ¥ TAT wE
¥ a1 ¥ w2aie A7 qv | u" ag Af
e &9 %1 {7y Ww

Mr. Deputy-Speaker: All right
Let us hear the Home Minister.

16,44 hrs.

STATEMENT RE: INCIDENT AT
PANIPAT

The Minister of Home Affairs (Shri
Nanda): Mr. Deputy-Speaker, as I
stand before you and before the hon.
Members of this House, my mind is
haunted by the thought of the three
martyrs . . .

An hon. Member: Four.

Shri Nanda:..brave sons of the soil
of India who met their death in cir-
cumstances ghastly beyond world. It
we could imagine the last moments
of their agony, the harrowing ex-
perience when their breath was being
extinguished by the fumes and smoke
in a godown, from which the dead
bodies were recovered after the deb-
ris had been removed. Death will
overtake everyone of us. But such
death is a heart-rending tragedy in
the extreme. There can be no words
to give expression to the poignancy
of our feelings and the anguish of our
souls.

We, al] of us shouki express our
deep sympathy ang send our condo-
lences to the bereaveq families. And
we have to tell them that in their
overwhelming grief all of us share.

PHALGUNA 26, 1887 (SAKA)

Incident (Stt.) 6266

I have with me a statement from
the Government of Punjab regarding
the facts about this tragedy.

Shri U. M. Trivedi (Mandsaur):
You are not mentioning about the
boy.

Shri Nanda: According to a report
received from the Government of
Punjab, at about 2.30 PM. on 15.3.1986
a procession of about 500 persons in-
cluding Jan Sangh workers and stu-
dents was moving towards the Police
Station Panipat en route to Purana-
kila ground to hold a meeting there.
As the procession was in deflance of
prohibitory orders under Section 144
Cr. PC, it was asked to disperse. It
refused and sturted shouting provoca-
tive slogans and hurling brick-bats
As the procession was becoming un.
ruly, the Sub Divisional Magistrate
ordered the use of tear smoke. As
even the use of tear smoke did not
have the desired effect, firing was
resorted to. The mob thereafter dis-
persed at about 3.30 P. M. one person
was injured as the result of the fir-
ing. He was taken to hospital where
he died subsequently.

Shrl U. M. Trivedi: Did he die be-
fore that?

Shri Nanda: While this person was
being taken to hospital, he was fol-
lowed by a procession of about 1000
persons. This procession was also
shouting provocative slogans. Ap-
prehending danger from the mob,
Diwan Chand Kakkar, s prominent
Congress worker ran into his shop.
Two more persons Kranti Kumar and
Sant Ram Lamba who were also cong-
ressmen followeq him for protection
against the mob. The processionists
set fire to the shop after sprinkling
petrol on it

Some hon. Members: Shame.

Shri Nanda: When the debris was
searched, the bodies of these three
persons were found. In this connec-
tion, seven persons have been arres-
ted.



