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fan a & | Afew = fr & g

¥ Ag famr w1 &A1 @ fa=

sa%! atedy @ ¢ fzar g1
Shri M. R. Masani (Rajkot): No
Sir, It should not be split up.

Mr. Speaker: I am also of that
opinion, But that had been included
in the three days.

&t wo wo Ty (4.4Y) : wE®
fae ot fen @ @@, oy aga waw
aman § 1 faqqea aga @ifaa §

ot wieTe wrw & w7 F fag
&t foe7 wfos @ s o

12-29 hrs,

COMPANIES (SECOND AMEND-
MENT) BILL—Comd.

Mr. Speaker: The House will now
take up further consideration of the
following motion moved by Shri T. T.
Krishnamachari on the 18th August,
1965, namely:—

“That the Bill further to amend
the Companies Act, 1956, as re-
ported by the Joint Committee, be
taken into consideration.”

Shri Himatsingka may continue his
speech,

Bhri Himatsingka (Godda): Yester-
day 1 was referring to some of the
provisions of the Bill.

1 was referring to a number of pro-
wvision: which have removed a lot of
difficulties thal were being experienc-
ed by the companies in their day-
today working. But there are a num-
ber of sections which still create a lot
of difficulties for the companies, Also,
I am sorry to find that some new pro-
visions in the amending Bill are such
that they will add to the existing
troubles of the companies. In that
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connection, 1 would like to refer to
some of the clauses over and above
what 1 have referred {0 yesterday.

Clause 20 which seeks {o amend sec-
tion 209 provides that books of account
and records are to be preserved for
#ight years. Eight years is a long
period. It was not necessary to pre-
serve small voucherg for that period.
But now, according to the amendment
proposed in clause 20, things will be
required to be preserved for eight
years. Even if it is a voucher for two
paise, it will have to be preserved.
Therefore, the amendment moved by
one of the Members that it should be
restricted at least to sums exceeding
Rs. 1,000 is a suggestion that should be
accepted,

Another provision is with regard to
blank tran-fers. At present  pur-
chasers or holders of shares keep
them on blank transfers for any
length of time. Now it is being res-
tricled 1o six months at the most. Sir,
different States have raised the stamp
duty on transfers, If a share i: sent
for registration it will cost more than
one rupee per cent in the transfer.
If shares are required 1o be regis-
tered for every transaction, the
stamp duty should be lowered.
But. that rests with the States.
Therefore, unless the States agree to
reduce the stamp duty op transfer, it
will be a very costly business. There-
fore, 1 feel that the amendment that
has becn suggested by my hon. friend,
Shri Morarka, will meet to some ex-
tent the difficulties that will other-
wise be encountered by persons deal-
ing with these shares.

There are certain other provisions
in the Bill which will make the posi-
tion very difficult. As you know, on
account of the various difficulties
existing at present in the country no
new companies are being formed, and
as a result the existing companies
have got the position of more or less
monopolies, g thing which the Gov-
ernment has been trying to remove.
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Only very very big people who have
Bot a very big reputation and finan-
cial position will be able to float com-
panies. People who in 1960 and 1861
were able to float companies will
not be able to do that now.
The result js that new entrepre-
neurs cannot go into business or
start new industries, production ig fal=
ling and the prices of various com-
modities are going up. There is
money in the country, in the villages,
but en sccount of the very bad con-
dition of the financial market, the
stock market, money is not forthcom-
ing for investment.

Therefore, the Finance Minister
who understands thesg things very
well should take steps whereby the
money that is lying in the country all
roung can be attracted and brought
in for investment purposes. It will
improve the condition in the country
and add to the existing industries.
Thus there will be increase in pro-
duction on which will help in reducing
the prices of every commodity.

Shri N. Dandeker (Gonda): Mr.
Speaker, with your indulgence, I
want to make a correction by way of
personal explanation to what 1 said
yesterday. I said in the course of
my speech yesterday that the Minis-
ter, Shri Bhagat, did not reply to a
letter which I hed sent. On going
back and looking up my papers I
find I was in error. He did reply to
my letter,

Shri Hari Vishnu Kamath (Hoshan-
gabad): What has happened to the
Seeds Bill?

Why
agenda?

An hon. Member:
ed yesterday.

Shrl Hari Vishnu EKamath: 1 know
it. But is it held over indefinitely?
And, Sir, would you not be deciding
that point of order today?

Mr. Speaker: I will see. Now Shri
Bade.

ot w¥ (ATTTE) : werw mErEm,
g A1 A (AT wieAz) fam

has it been taken off the

It was postpon-

SRAVANA 28, 1887 (SAKA)

(Second Amdt.) 1006
Bill
F1S8 & amd o § o) faw v W
¥ TE ww @t oag A
¥ qE A ETHE § | TUHIT mAT
1956 ®% waAar qgd W wHT g
g O A 56 & 65 T% TAN IT wHT-
qEW gT & | ¥OAFOT T A OF,
0% WATAZ €A 9T W1 A14T § | wifg7
w1 a9 w6 ag W A fE g AT
T ¥ gANT FTX ¥ AT way f 7
FIOHTY 0¥z &1 AR EAT R o9
FAH jos6 H AR TGN § AW
az 3% & w60 AE YA § AR i
TrT-arT gAH /A U A 9vy § afat
XEwT g wroy wa § 7 g fafamr
wr\ wfavm &1 A fear gar & Afew
& grmmar s § f fafams 10 2fama
¥ frarg ganr o7 ot "aga fey
a7 & 1 aF wEA W e A4k fw
w7 2w F (weey owanft =
A aredz ¥ 917 afew dwew a
1 &g grg A g | gaw fem
W4 A¥ OF FJMIOE o7 favary
)t wasr amfagi & a1 garaed
§ 3ai ag 4 A AT 2 A oAw am
a7 aft a%Ar ¥ | 9w afa
qur der AT I TH R 1 e wwdy
A €4H GITIT WA AT T§ TR
ara & s F00 # favmm ww g
=T A 1 & w7 K AwAa g fr A
WA 9 T e w0 F A AaTe A
aft o %% za B fE 1956-57 #,
57-58 HHIT 58-59 ¥ W1 gak<THz
g st ot swfmat adfi sq%
qFTAA el T A, AT AR § Tm-
fai w1 oy #7 graT w1 W
e wrowr ag § fe gt wam
froe madt At 7 57 1056 T TOOYA
AT ®1 F1 ¥4 ai¢ 7 orfgr a1 39
arferst F1 IFA @ *7 w1 T
w=m Af aifasr gwme ¥ & 0 gA
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T w1 9g wrw g1 &% ¢ i §fw
o o st RS w1 fEeg
it 3t qafag dar fer mar &
o ot FE GA FTU FET 0 dT
. FFfAGT %1 g w77 F fov g7 wA e
fvar amar § 1 @z o TR T G
1 gATHZ I7 @@ WA wEafAgi w1
T#A qgam & o femr s @ fe
Wik ol A qrqww A AT f &
(A% T Wl qh 2T aTE ETIe
¥ ogar
SAM Hat ot T Ty WA ¥
{37 uTE wAE # Q= go gg mex
® ¥ —
“The responsibility of achleving
a planned target, whether in the
public or private sector, is a
nationa] one." It lies on both the

public sector and the private
sector.

fs7 3 w70 § s g¥ dew fodee Aw
s wiAfmEs s & wgEz dezv
# famir svar anfegm

Tk A ft gw ¥ fv gt
fas w&r ot die Fro gorATATO A
ag %71 ¢ f& T seteed Wk
wwodra & fomza w1 677§ gt
A fear 7 1 sER 0% 2 FEAT
¥ IR WG 2% g0 ag w491 —

“The company law should not
be rigid and unduly harassing
The company law is not an jnstru-
-ment of socialism.”

It is not an instrument of so-
clalism and it should not be undu-
ly harassing.

wiaw &1 SAF saq ¢ afsw
FIR /4T AT F F OfEA wH
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# oz & wrvw) qEeTAT AEATE ) q|
at = v FEo—

“It is not an instrument of co-
cialism and it shguld not be un-
duly harassing.”
et wr w0 W owETEe
femr TtwAga § gAwT IEIETW AR
Ry § 1 ow a1 g7 & e e wifee
gt wifer | gt 9 g7 e & wd
®Yz ueTIZza A Al | ow gy
e Tefrai & awy ®) z oeadE
v femar wferer § ol ag T
avi azivm ®7% w1 w9 dar0
Zidr

TH 44 & "mrAEA weafaat ger
s weafaai 1 w9 23 97 30 WiT
20 ufawa a% @7 a@iar fafesa #
ot & 1 w7 wT ® wig fah gz 2
w1 qu wfusFT #67 g w fea
T # | e dar grAr A @ fE fadaw
# o1 wafat et 0f # 98 aga ¥w & a
IA®1 G0 WC FFAT AAT 7T faAw
W@ T wfdee AFmmEr a1 A
o AE AL

fafeqsr g wd= #1 fooE &
Farar mar & f g8 gvaw ® ow am
AT 1 A3 FAF ZIEFT AF A §
g 7 s 1 gA fawife w
g a7z W@ ar @ fx =w zmex
wT% wad 97 fgsw aaer g
ag T9 F1 FOY @A AT § W
35 7 g Faaw & grer a1 sqeAe fwan
2 | umirET ¥ ag sgavgT A 8, 79 fR
To ¥o ¥ a7 & W17 7WIT 1956 T
awz fafew v & sox wnafa f
Tar & 1 & sEwAT g R S ZRET Mm%
frd 77 99 zam £ wfin fw
ag afes A g
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sargz fasme #721 § 39 fazifaw
7 @A % g7 Al ¥aAT A TR
FZT UFIIEIH WA BF § 1 gwid OEl
wTEZ TETS2EH A1 AEAT AFN § AT
§ | 9@ wwz uwSzen & € adh A
w78 ® T W At A
maAAZ A1 ATE & O sgrmarfE Ew
®e ®1 e w0 AT fedr B oA
a A 1 & quwan g fe anv fesdt w1
WY TRAT &, A1 IW 7 qvIA a4 @ g

FEEATE F7T N faE 2q1
WA A AW 0F TFT A gRady
ar T ¢ 1 TA ¥ wd FIOAIT 6
aqifafess % gdizar & 1 7t 9w wf
g B, #iew & am ¥ w7 A
AT WTEe 0w wif s
qATE] T ®1 TAVA A1 §, A1 ag
fafrees & 2 & @3 $7 wvn g1 099
% ¥ # & | ¥W avE TEaen 6
WEITHTT qqAT § | AR A ¥H O
a1 g sk & 7 w@ W weefaat
wrt Az wifez & qiw oviz A% -
difrw Z=1 ® fve 2 A wAt §
"R oW ®1 w4t A1 9T I 6
EAR ol

dt 7y ol & wmy foar o
feaz wwm @ ... .. ATETT ¥ T
¥ g o s frgaw afirerr §,
FA & weeEwy gaTer 7= A faon s
¥ g T agAT & | SH W1 HaT
st fam garw 5N 7 feAwr
#t s fem § 1 oy wesfagt
foar mrr wfaws w9 2 wAfuEA
T2 R I H T Aw Ag mar
39 ¥ wE T S Ao ATl
Iy ¥ gmfaw 1961 & v
gt =9l # Tor & wmare o w=fEy
gTT ¥W %o 1,1500,000 fafaw
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niwAifas =290 w1 fz2ar nar ) TH ¥
FHTEL = %1 fzenT wqaT os WA ¥
1 gfas, maT qEl #71 %0 15 WA
65 gmv, waEN{arz aEf ®1 we
54,000 F¥afarz 9 %71 ®e 2,800
it Az o1 faw woar a5y 220

™ fam = ag smaeqr WY 4 €
2w 75 ad ¥y 9 & ang wf FAfy
TAIATT |97 9% 97 A g Avar §
=Y gz7 3 qud frz ars fedz & s
£ fF 301 xwa & aond g @A wfyg
fr w1k sfem wsefidz § a1 A | o
arfafinew 75 8T & F9T ¥17 6T AN
#, 9w & 75 AW & ww o fafarze
= wn §, A1 o wraew o wfray
sma ¥ sa qravgear @ 7 oorfae
wafom wmtaedd w1 n€ G ol
faeeit & 1 75 &= & wrr Wi afer
farga Fvre At aE) §) war ) 3wk
A € FaE Iz amar wifg )

HOETT A 1956 § 0% UwqmgEdr
weftoer w1 formfer forar ar 1 ot Rwnpe
aTEE A W ¥ A 7w a1 fr oy
¥ uvdr Aeqr § it ofe op wnr
FH, A1 T w1 0% wesT gfm
i"!‘l’ﬂﬁﬂﬂ"’mmmm
da1 Frm | 9w S grerETATh IW TR
ATYTN FHIVA €1 q9TA FT K TN
qT 97 0% CRATEAdr w3 o7 famior

‘w7 wgA § 1 ow aw e ¥ fag

Froo fed o § afew g1 & fam e
wrro Y fear man § 1 v A
mar ¢ fs mrEvad oA & fawiw
7 o7 orETead S w1 mafaw
w74 w1 |1 o | qE &g fray T
¢t fF oramaft w5 & wew TR
gt ot T WA § e
wfafedwa & v @og g
qeww  wnfafewqa w1 g, ay
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e  taw g ag § fw
wiaa ¥ TA¥z 917 ¢ 9w & wrd
wAIH I wuEr 7 @ fad @@ o

UYATEALY FHWE 1956 & TAT
WY TET Y | §F HHT IF F) OATEAT 7
w1 w1f wroor Adt fear man § ) s
¥ sormmg fe qfe wrf s
aft fem man &, ww fem fam
amii W Tk wron el @ g,
& oy  fs foe fe w fafeer | @an
wren g & e ar A wede & qEew
HORTT WY AT ALY ATAN £ a1 S
oY fredRvrer BRI BT WA giAt )
et fam moeTe UF oA ovamead
w2 w1 famfor s sl 2, ot fw
FHAT T F TR TW FRE & wfuwre
war g1, oy o A qErEr T g

o} A% TTETT ¥ ATE § 4% W@
amar 771 & fe aw Aafo ridza 1 aew
w2 Ay ¢, afes wa 3@ A oF a@q
& frge w1 2, o v am a7 faae
suft fs Aafaa od=w = difay

WA wifge ar A )

30 9, 1965 ¥ fggena zrgew
¥ qg fiq)E ool Oy :

“143 new companies with an
authorised capital of Rs. 686.76
crores were registered. The
management pattern of the new
companies shows that 107 com-
panies  were proposed to be
managed by the Board of Direc-
tors and 35 were (o be managed
by Managing Directors.”

T aTE "IRIT FEAl g fv oag
fafan osa 3 @m T S
o gl oAt 3m A 35 At
wwafeat dfwed *) § Frad Fifor
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q&z« HETEA g W T4 &
Lt ﬂqﬁm ¥ T Y
L ﬁrm ¢ mnr Hafan odee
aam w77 &, A ferem @A @
Wi famr fegr ar & 5 94 &
e w1 aarar o ar 77 ?

Shri Sham Lal Saraf (Jammu and
Kashmir). Does he mean that the

managing agency system should be
done away with?

ot a¥ : a1 ag & oo g A
AL O FGA WAy oF § ) 0% a7
g« vz W ¢ fe oaw o dafa
odZs ¥ am &0 W gF0 aTE
a3 &afar od=A 1 35 weda
R C Ui

WL HTHRIT FFYAIA AT T A
TATI(T, AY gAEES YT wTAT AT,
af wr-wa A€ weafadt o fagior
o ¥ aga wfzart @ wf Fwofay
w7 fawion w73 s A1 Trera w1 AT
®war qear & 1 ow a7 gxfeaw
argafam § 1 wew g3w & A v
fr sefgum argdw & fam o 2aw
F gAt 2aw O\ gar faw & Aay
299 A% ¥ FTIA @A 9T F AT
7Y faeran & | §@a1 TR § FA oeES o
WAz | W wIA TEEEw A9
famen &, mrwife ox s w9t 3,
S w741 ¢ fr w1 g oHEw %
AT gw AT W AW H TR
ora T femr & | A Ima § FEET
AT WA | WA-FF FIOAT A &
are & gg warw fegqr s

“The Company Bill is that Bill
which keeps company with the
whims of the Finance Minister
and seeks to harm those particular
companies which are not in the
good books. of the Congress
Party.”
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& s w7 £ i o g
WA o oW § W@
sfgr W0 §, & w6 & | Aa AW
FETT Wiewd wrw &, Aead ar
<t YT §Ewd W w91 OF qeEdr
w1 fofe aft w40, 7@ % fogem
%1 yafe W 3ge aft g fawes
TETHATT & SWH £ AET T *F Fow
oy wravaw § fie 3fre afY, afer -
motve, aEEufy o §w 8 s
& ¢ AW W Ao Ay o ard

oft e faX (aroort) © ge
wErey, § e 0w ) arT—Tw 35
T AT AEAT E | §F KA K 400
280 % Farfaw w1 & wrAiwET W
frzmafrr ax 65 a8 Y of 4t o
ag wfuwre WY foor o & fs o
waEeEd =, A1 7 37 fafaz w1 A
Y g% § 9\T TTHIFTT JATLT ANG A%
a1y &7 Fwa B | samaz faduz SR AT
foavE & 39 49T & @ F aF w7 T
¥ fr 75 av| ¥ T ofemw oot
an &1 amit W wEe st
F & gwer  mafavd @i
AT AT w7 ey q e ¥ f
qg @A wAfem &1 wER g
fear srar wrfed | ta¥® 2t o B
FAATAT |EAT oo

g FTw Al Tz ¢ & o
umFr FA 4 fE esava A swAE
A TWEET T AT 2 1 WA
wAIfafe s ssamer i £
o7 FAA ¥ UAATT W IOH @A 1
wfuame 3 3 wmeaz A ™A
¥ T @ ¢ aamE
T F[fAez ¥Ty £ TA-
o T & T e A I
¥ wAEHE AT e AAr &

T A T A A DA R
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I 817 A wor b 7 dafews
A%l g% FED E ) wiIfaw o
s SR Emr g 7 wIdfam w
tdema  ® fafafexr demw
t 1w fest wdeEt ¥ 230 W
W7 A} OFo Ode To gAl ¥ &N
wrafea & dad FrgwaE = R
form avx & TowT gAwA g #
It gwT & A AEiz W afes
werfl §, AT qAE g @ oo
I ¥ o fafege damy & | @
ap an whaet & fafadr g
g7 Zm ¥ wefam FdwTiE
T ¥ ar Twg oawr & dwdl o0
T &1 fow aeg & wm e
a1 srifae o fefige are ar faen
afrer & At w1 wfewrr ¥} fr
T 3AR wod rdEnE e
wifwda Sir 1 41 & feft o) of
7 awx ¥ feer At 3w o7 fagr
fen go, famm oz % go fr oy fow
) A a1 R ag s AW W}
T oA aa w1, T ATE T @O
FavgErd w1 7 afuwrs 24t afyn
fE® WiF A1 757\ ¥ FT7 ¥ TAIRT
B o e § o HE g w
gex ¥, sy AR T AIT K
aw il ag wswEy § ...

off IfY faw wrmr © 75 A
gl evR ® wr §)

oft gare Wl : oot 3T 7 FOT
# 1 7z aA v W &S £ P
fafrzr & and 3w w1 1€ quq
T Tt § ae qvw
A IyTedfr & aA g0
Ty fel &  ae guA
) T gw A T ®
dm7 gl § 3O AT H AwA

g M afEEmm . L L
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waw Bglaw ;s & oany @
ar g R

st oqre fag oA 2

a fF uwfafeer femaa ®
Fum Farefggram w1 faww ¥
AT @ | WE AT AR T R
g o, ow weufa & fggee
W ORAAH WL A®AT § | I W
®1€ wuw A g gu W, FweegEy
T GWT ¥ WEOSAT ®T wwaT §
T g R quw I & fan oy
g AT wwwm fr TEeTE
fomer woar s g @ W fow
anif w1 9w ¥yt ffete R,
W & gERd § fe wqw wre
75 ¥ § FAC W1 wE A W
WIH W wkar §, a1 OF ®OF
7 # wfrere i wEw 7 e
amg |
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g famrr & amad W deT g
T e A g K1 w1 g a1 gk
FE FTE, B AT IR W OE,
90 & avey o fafae F@ A &
W9 TF IHA! ATE AW ST R, I
FgWd FWFA § ag arEaE
¥ I AFAT § | WY ETHET FY
frma & 1 W &g wel T
W EIAT AN AW W, IAA% IA
# wvw ¥ owr §, g 4w,
®H WIX §, A ETH FATE AFAT
. swoewf el e A O
T O W oaw § ogH ®r
wife® fe &% g t3z ¥ 91, M9 W
a1 Ot A AEISE L .

it pfc faoy vy @ BT oW
WATATFT AT ¢ | §AA TrAw WO
& §vg @ A wrRw oA g
=rfed |

Mr. Speaker: The quorum bell s

being rung . . .

Now there is quorum. The hon

Member may continue,

st vqrre w2 wew wErw,
% qu @ @1 fE ag A1 HAET AT AT
¢ ¥ g fedw v ¢, few fads
WU 9T YA A€M W ST T
) wrr xq faw w1 wwag ¥
f§ 75 T ¥ AR A & AT
& g am g, fE TmRT 7S
T F AT FH FIA K7 AHA T 7
AT ¢, a9 a1 55 frow w1 weowm
darda a1 at fggram § oy Few
4 e & 1 www e At ag & i e
qifeiz & € WE qE F F}ifF @
fFrram Ay s ama & | TR EW
wadl & fAm 75 ¥7@ w1 A T &
Sty fau R am A 125 7w T
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W IR FE A fTA AT g
o ARt

it gfc fawwy wwm : & gaw a3
H o fam fw o av, wied a1 AT
& wE fram

st vqare foy : wir A aga
STE qw W § W1 AgA weor W e
# g § A Faee gu o 3@ 8

¥ wawen § fr ga dateg ¥ 9
wrf foaw grr wfegd 1 fedw g
IaH wwaT § A 9 9vT §TH §T
T awar & ar A oy o § Ao
280 47 WY foaa® wqare wr wfo-
w7 feqraqr s s TTm wT I AR ¥
arz W1 W VAT EEwy g A1 IAR!
YT % T § &Y 8o, 90 AT 100
¥TH A% MY I OTIHT T97 T %
IAY ¥ WART A9 qgf W ¥ W
wOTE | WU WgT EEET 4R
owR f& I8 wiEEt ¥ @aar g,
Ao §, wAT &, At %) aher fear
o wWifgd arfe et w1 IEh o
T TTET & FGTRT AW {1 HE )

wE {1 3 A L 9w F YA, D
s & fegra A g wfgd 1w
Arfedea 1 FATT g A A T 6Ty
75 a7 % fafaz &m £ A1 w16 amafe
w1 oA AfY & wwar § 1 afeq agr
At w1 qare AgY 8, 98 e
F1 qATH § | Aq AW AT AE &
A & arEY, wEeRHy, TEdz,
T AW & AN & AEY I STEIE
wud A T §, A & s g e Ay
fafuze Sarga Tt gead 1 8, oA

ot fadlt TwTC w7 WA FaTAT -

zama ®1 @1 fefez &, w93 w1 A
wrenT §, 79 e @ faeg o € 1 W
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EF WY OF £qF 97 2 ¥ W 7w wrw
FO T TTRTE |

¥ qrm 57 g o wTReT S0 ot
A 97 eT1q &, 1T & g qoe,
7z %4rEz w1 fodt ¥4 w1 ¥ g
wqrfen w71 o @ &, w4t a1 7 41 e
A qrET xR RT umr & w2 fr ang
w1 35 75 TTA F) 0§, Wy arferiz
& fa &y 76 ) wwx & | xafAo &
w0 g o et wrf quwo gq A &
W 9TR A w0d A R wheer § e
€Y fasg amy

Sbrl Sham Lal Saraf: This Bill, as.
moved today, is a consequence of the
discussion that this House had on
Vivian Bose Commission's report and
I am very glad that the processing,
after that report was adopted by the
Government, is being followed metice
ulously. It was said yesterday by my
hon, friend who preceded me on the
other side that to amend a law every
time is not correct. ] quite agree
with that, in certain circumstances,
people have a feeling of insecurity as
to what would happen tomorrow, But
as far as the present law is concern-
ned, I think it ig befitting and T
welcome it.

With these observations I want tor
point out a few things to the Hon,
Minister, if he would agrec. I have
already formally moved twpo amend=
ments. Regarding the rest, I have to
make certain observations. Regard-
ing section 5, sub-clause (i), about
‘Ancillary Industries,” my hon, Fri=
end, Shri Himatsingka said yesterday
that this clause need not be there.
Here I have to make an observation.
While new Industries are being set
up. an attempt for some time past has
been made to further monopolise the
big Indusirics. But, for some time
past, we have been very badly
feeling that there should be at
least some stop somewhere to
this kind of thing. If a group
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[Shri Sham Lal Saraf]

of industries or industrialists or
interlocked companies try to set
up bigger industries, at least the an-
cillary industries should be left to the
smaller people, particularly the small-
scale industries. It is with that idea
that I would welcome this provision.
Otherwise, the point raised by Shri
Himatsingka with regard to this needs
to bg looked into. And I hope the
hon. Minister will explain the reason
behing this provision.

13 hrs.

With regard to the proposed clause
(e) of sub-section (1y of section 13,
1 quite agree with my hon, f{riend
Shri Himatsingka that it will be diffi-
cultl for a company or a corporation
which has its jurisdiction in more
than gne State or which is an inter-
State corporation or whose business
is run all over the country to pin it-
self down, just at the time of the
floating of the company, to one parti-
cular place and say that that will be
its headquarters.

13.01 hrs.
[Mr. DeEpUTY-SPEAKER in the Chair]

I would submit that this may be
glven consideration and this relaxa-
tion may be made so that it may not
he made incumbent upon & company
just at the time of its being promot-
ed, to say exactly which place will be
its headquarters and why and when
the jurisdiction of the company will
be country-wise or of an intcr-State
nature.

_With regard to the queslion of
transferring of money from one com-
pany to another, and even with re-
gard to giving loans, we find from the
Vivian Bose Commission's report that
several things have come to light
which were not at all desirable. about
which many of us have spoken in
some detail.

am absolutely in agreement with
153 view of Government that where
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people do not behave properly, they
should be brought to book. At the
same time, it is equally the responsi-
bility of the Government or the au-
thorities concerned to see that where
people behave properly and where
people do honest business ang have
honest dealings, they are given some

protection. In order to curb the acti-
vities of some undesirable elements,
we should not put those whg are

doing their business in a better and
honest manner 1o any difficulty or
trouble. I would reguest the hon.
Minister to kindly look into this mat-
ter once again and see whether Gov=
ernment cannol give some sort of re-
laxation so that those people who are
honest, whose business relations are
good and who are above board are
left free to work smoothly.

There is another point on which I
have tabled an amendment, and that
is in regard to cost accountants. Cost
asccountants were not known in our
country till g few years back, Cost
accounting is a highly specialised sub-
jeet, as far as the industrial world is
concerned and especially so in the ad-
vanced countries. In our country it
is only for the last six or seven years
that cost accounting has come into
existence. 1 personally feel with what-
ever little experience I have had that
in the absence of cost accounting, it
is very difficult to come to any de-
finite conclusion with regard tp the
cost of production of any particular
industrial product. So, the introduc-
tion of the cost accounting system is
a very wise thing, and I am very glad
that this has been done. But there
is one thing that I woukd like to sub-
mit in this connection ang that is that
at present cost accountants are being
classed along with the chartered ac-
countants. May I submit that the
fields of work of the two categories
are entirely different? The charter-
ed accountant also may have to do
something with costing but only in
certain marginal matters. Otherwise,
cost acounting is an absolutely sepa-
rate subject. Therefore, the business
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of cost accounting should be left en-
tirely to the cost accountants and not
to the chartered accountants or others.
I have tabled an amendment in this
regard, and I shall speak on it in
detail when that amendment is taken

up.

As regards the question of age res-
triction, I agree with what Shri Hima-
tsingka and Shri Raghunath Singh
have stated. In the public life of our
country and clsewhere, persons who
attain the age of 75 can conlinue and
they are supposed to be fit to continue
there. When that is so, I do not see
any reason why experienced business-
men or industrialists who may be
directors or chairmen of companies
and who may be holding office in the
‘business management should not be
allowed to continue. 1 should say
that to place any age restriction an
them will not be fair and it will be
an injustice tg them. There should be
no age-limit in their cases glso as in
the case of others in public life ete.
1 the company itself decides not to
have a particular person of a particu-
tar age, by a resolution, then let the
company be allowed to do so. Let
not Government make any rule about
it or enact any provision in the law,
because 1 feel that that would amount
to an interference in their working.
Tt will be better if we treat everybody
on a par; whether in public life or in
political life or in the industrial and
commercial life of the country, the
same criteria should be adopted in
this regard.

In conclusion, I would like to say
one more thing. I ton have had some
little experience of getting enactments
passed and bringing them on the
statule-boock. At the time of framing
of laws of this naturc one gets the
feeling that it will be Shri T. T. Kri-
ghnamachari who will be watching all
along the working of the enactment
But in practice what is happening? A
small clerk somewhere or some small
person holding some small job some-
where will be free to work it in the
'manner he likes, and the big concerns
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and big businessmen are left at the
mercy of such small people. I hope
that a very shrewd person like Shri
T. T. Krishnamacharj should look in-
to this matier and see that they are
not left at the mercy of blackmailers,
as was pointed out yesterday by one
of my hon. friends, or at the mercy
of some undesirable people who may
try to harass them by intimidating
them or blackmailing them by giving
fulse reports in order to get such big-
ger people incriminated. I hope the
mautter will be looked into. The law
should be made in such a manner
that at least the honest people and
the people who do things in the right
manner are allowed to function pro-
perly.

1022

Shri 6. M. Banerjee (Kanpur): |
do not wholly agree to the speech of
my hon. friend Shri N. Dandeker who
has said that none of these amend-
ments js really necessary. After all,
after the publication of the Vivian-
Bose Commission’s report and the sub.
mission of the report of the Daphthary-
Sastri Committee, some of these
amendments werg thought to be good
In urder to plug the loophole in the
various provisions of the company
taw. I, therefore, feel that Govern-
ment are moving in the right direc-
tion. But the way in which the Com-
pany Law Administration ig function-
ing is also a matter to be considered
very seriously by the Finance Minis-
ter. In those matters where the big
companies are involved, generally. the
Administration does not move. On
the last occasion when I was gpeaking
on this Bill T had given the instance
of an industrialist in Kanpur against
whom so many cascs had been pend-
ing. The LIC wanted to issue &
warrant against that industrialist. He
is such a powerful industrialist that
he had involved the editor of & weekly
paper called Citizen in some case,
and he has been gble to influence all
the officers of the Company Law Ad-
ministration in his favour, with the
resuly that this particular case has
not yet been finalised even though
about ten years have elapsed.
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Mr. Depuiy-Speaker: We are now
discussing the Repory of the Joint
Committee and the Bill as reported by
the Joint Committee. It js not a
general discussion on company law
which we are having. If the hon.
Member wanis to make any sugges=

tions, he should come to them straight-
way.

Shri §. M. Banerjee: [ feel, there-
fore, thut merely by bringing forward
such amendments, we shall not be
fulfilling our mission or be acheiving
the desired result unless at the same
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They donated Rs. 5 lakhs to the Nehru
Memorial Fund. 1 welcome that; it
is a laudable object, but they did so
‘without consulting anybody, without
having any provision in the memo-
randum and articles of association.
They further donated a huge amount
out of the funds of the shareholders
=ither for this purpose or that pur-
pose. 1 have seen that there were
legal consultations. Opinions were
asked of Shri Sachin Chaudhuri ana
other eminent lawyers and jurists
None of them has supported these
donations. They have given thelr

Ini i

tim¢ the company law ad istration
also functions properly.
1 have gone through the various

minutes of dissent given by my hon.
friends, and I would particularly like
to refer to that given by my hon
friend Shri Sivamurthi Swamy. 1
must congratulate him for having
made the finest observatior, in regard
1o political donations by companies.
He has suggested that if any come
pany wants to give political donatlons
to any political party, then it should
be passed at a general meeting.

Now the company law administra-
tiun knows and the Finance Minister
also knows that a case has been re-
ported to the company law administra-
tina of the British India Corporation.
When we talk of political donations,
let us analvse how this donation
is given. We have been pleading
in this House that the ruling party
should discourage taking political
donations from various companies
so that they may not be accused
by wus of polluting the political
life of the country. Now, I have
written a Jletter to the Finance
Minister about the political donations
given by the British India Corpora-
tion. 1 have gone through the memo-
randum and articles of association of
the corporation called the British
India Corporation. There is no clause
therein for political donation. Still
1 do not know how the chairman, who
was an ex-Minister at the Centre, or
the managing director, the Bajorias,
have given this political donation.

P t i,

I want to know from the Finance
Minister this. Let him consult the
company law administration whether
these matters were referred to them
and if so, why no action has been taken
either against the chairman or agains
the Bajorias for having given politl
cal donations, squeezing the sharchol-
ders of their money and giving it for
political purposes. The chairman ot
the BIC is from my own state, He
cannot possibly nurse his constituency
at the cost of the shareholders. This
is a very serious matter. I am sorry
I have not been favoured with a reply
from the Finance Minister. I am con<
cerned with the British India Corpora-
tion because I come from Kanpur
where it is situated. It was once
ruined by Mundhras. I do not know
whether it js going to be again ruined,
this time either by Satish Chandras
or Bajorias. I want an answer, There
are 35000 workers working in the
Lal Imli, the textile mill and in Co=-
oper Allen. This is one of the biggest
industries in TP. I want to know who
is responsible for this state of affairs.
1 do not know whether it is the chair-
man's fault or somebody else’s fault.
Whoever is at fault, must be brought
to book.

The Minister of Planning (Shri B.
R. Bhagat): What makes him think
that it is being ruined? It is work-
ing satisfectorily.

Shri S. M. Banerjee: They have
not been able to pay the bills of con-
tractors. They have not paid bonus
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to the workers. I come from Kanpur.
The hon. Minister knows much about
Kanpur. But I know that they have
not paid any bonus. I am sorry that
though what is happening in Kanpur
is known to him, still he does not take
any action.

Shri Harl Vishan Kamath: He is
expressing his fearg about the future.

Shri S. M. Banerjee: My second
point is about the serious allegations
made against the company law admin}.
stration by Barium Chemicals Ltd. Re-
cently we read in the newspapers that
Barium Chemicals Ltd. have filed a
writ petition in the Punjab High
Court against the chairman of the
company law board, a senjor ICS offi-
cer, and the Finance Minister. Serl-
ous charges have been levelled. Apart
from the writ petition pending in the
High Court—I do not wish to say any-
thing more about it because it is sub-
judice—other charges were levelled
that flles were removed from various
offices and some investigations have
been launched against the aggrieved
party, despite the fact that Is was
shown that no investigation was called

Mr. Deputy-Speaker: All that is
not relevant here. Here we are con-
cerned with the Bill as it has emerged
from the Joint Committee. If he has
any suggestions to further improve
it, he may make them.

Shri 5. M. Banerjee: I am sugges-
ting improvements, to tighten up the
company law administration.

Shri Raghunath Singh: What is his
amendment?

Mr. Deputy- Speaker: What is your
amendment?

Shrl §. M. Banerjee: My amend-
ment is that there should be a clause
in the Bill not only to take action
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against companies but to have effec-
ive control on the company law ad-
ministration
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Shri Himatsingka: It is there.

Shri 5. M. Banerjee: It is there,
{ have gone through it; despite the
fact that it is there, these things are
going on in the country.

Then there should be proper inves-
tigation by the company law admirus-
tration of the working of various com-
panies. In this House, Shri Indrajit
Gupta made certain charges against
a partcuiar company called T, T.
Krishnamachari & Co. and said thar,
unfortunately, our Finance Minister
was connected with that company.
The hon. Law Minister then came to
the rescue of the Finance Minister and
said that the latter severed his cone
nectiong with that company in 1942,
I appreciate the hon. Finance Minis-
ter's courage and of conviction in not
denying it. but the all powerful Law
Minister came to his rescue and sald
that the Finance Minister severed his
conections with the company in 1942
1 have written a letter to the Prime
Minister. I make a stalement here
and now, that the Finance Minister,
unfortunately or fortunately, was con-
nected with this concern, T. T. Krish-
namachari & Co. uplo 1947 as Mr. T.
T. Krishnamachari and upto 1852 as
Mr. T. T. Krishnamachari, guardian of
his minor son, T. T. Vasu, If the
statement js not correct, ley the Fin-
ance Minister make a stalement. 1
have nothing against him pcrsonally.
He is a lovable personality. I like
him immensely. But I say that when
such a statement comes from the Law
Minister, it should be corrected, and
corrected now by the Finance Minis-
ter.

Coming lo my amendment, unfortu-
nately I shall not be here to move it
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as I will be out of town at that stage.
But my amendment No. 48 says:

Page 11, lines 17 to 20—for “or
any such chartered accoun-
ant within the meaning of
the Chartered Accountants
Act, 1948, or other person,as
possess the prescribed quali-
fleations™, substitute “or any
olher person who possesses
such qualifications as may be
prescribed from time to time”.

In giving notice of this amendment,
1 feel that more weightage should be
given to cost accountants. 1 am not
against chartered accountants. After
all, for financial audit, they are all
right. But due incentive must be
given to cost mccountants also. Why
is the number of cost mccountants in
the country less? They are whole=
time salaried employees. They are
not permitted to practise as per the
restrictions imposed under the Cost
and Works Accountants Act 1859. This
restriction should be removed. I hope
the hon. Minister will accept my
amendment which is harmless. People
have commented on it. Mention has
been made of it in their note of dis-
sent by Shri Dinen Bhattacharyas and
Shri Warior. I am sure if this amend-
ment is accepted and if more cost
accountants are associaled with cosi-
ing, the loophole may be plugged.

With these words, I lend by con-
ditionanl support to this Bill. All the
points I have raised should be ans-
wered correctly. Doubt has been crea-
ted in the minds of many people in
the country—it has not created &
doubt in my mind—whether the com-
pany law administration is not being
soft towards certain companies and
being hard towards small companies
which have no pull with the Ministry.

Shri Morarka (Jhunjhunu): Mr.
Deputy-Speaker, I congralulate the
members of the Joint Commiltee on
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examining this Bill in such great
detail and, if I may say so in all
humility, on improving it greatly. Be-
fore the Bill was referred to the Com-
mittee, many suggestions were made
on the floor or the House and it is
very encouraging to notice that most
of them have ben accepted by the
Joint Committe.

I must however apologise to the
House for tabling a large number of
amendments in spite of the fact that
the Bill has emerged in & very im-
proved form. My only justification
for doing so ig that they are all desi-
gned to improve the Bill still fur-
ther. 1 do not propose to go into all
those details where the Committee
has improved the Bill. I would rather
concentrate nn some of the clauses
which. according to me, escaped the
close scrutiny of the Joint Committee.

When I say that, I ghould not be
misunderstood as not appreciating the
valuable improvements which have
been introduced by the Joint Com-
mittee and the great flexibility which
has been shown by the hon. Finance
Minister,

I shall first take up Clause 3(ii) of
the Bill to make my point good.
Clause 3 amends section 2 of the
principal Act, which is the definition
section, and sub-clause (ii) of Clause
3 amends clause 30 of the definition
section. It reads as follows:

“(ii) in clause (30), after the
words ‘manager or secretary’,
the words ‘or any person in
accordance with whose direc-
tions or instructions the
Board of directors or any one
or more of the directors is
or mre accustomed to act
shall be inserted.”

Section 2(30) defines an officer of the
company, and in the definition direc-
tor, manager, managing agent or other
officer are all included, but an outsi=
der who hag nothing to do with the
company is not included. By this
amendment, by the introduction of
this new concept, even a person who
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is completely ap outsider, but accor-
ding to whose instructions or direc-
tions a director of the company is
“accustomed to act”, would be consi-
dered to be an officer of the com-
pany, and would be liable to all penal.
ties and other obligation; which are
imposed on an officer of the company.

This amendment is sought tg be
made in pursuance of the Vivian Bose
Commission’s Report. I may first
read the recommendations of the Com-
mission for the information of the
House. They are contained in Para-
graphs 20 to 24 of the Summary of
Recommendations, on pages 6, 7 and
8. I need not read the whole of it. 1
shall read portions of Paragraphs 20
and 21. [t says in Paragraph 20:

“This expression has been used in
the Act mainly with a view lo
impose effective restrictions
on some special activities of

directors and managing
agents as in  sections 285,
369, 370 etc. The expres-

sion has also been intro-
duced in Section 162 and
330 with the object of casting
on persons, who fall within
the description, the responsi-
bilities attached to directors
under these provisions. The
Act has rightly cast these
responsibilities on  persons
who, though exercising fuil
control over the affairs of a
company, but by concealing
their identity behind their
dummies, otherwise escape
the responsibilities attached to
the office of g director. Time
and again we have seen how
the master-minds behind the
malpractices kept in the
background, although they
had planned and directed the
strategy, but left the imple-
mentation only (0 the sub-
ordinates, who were thereby
exposed to all the risks in-
herent in the adoption of
such malpractices.”
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Then, Paragraph 21 reads:

“The expression used in the exise
ting provisions of the Act to
cover “deemed" directors appe-
ars, in our opinion, to have a

scope, a person:
will fall within this description.

only if the ‘board of directors’,
which under Section 252(3)
means the direclors collectively,
is accustomed to act in accord-
ance with the directions. Thus,.
if a person acts through the
majority of nominec directors
on the board, but not all of
them arc his nominees, it would
appear that he may escape the
mischief of the said provisions.
Furthermore, the question as
to whether a person is acting in
accordance with the directors
or instructions of another or
not, being a question of fact, it
may not often be casy to prove
this in respect of either all or
even the majority of the direc-
torg on the board."

limited

That js why they made the suggestion,

My first point is that once you in-
clude this concept in the definition
of an officer, the obligations and penal-
ties which you would be imposing on
this outsider would be wvery exten-
sive. Under each and every section
there Is an obligation—to call a meel-
ing in lime, to serve the notice, {0 re-
ceive nolices, tg give instructions, to
file documents with the Registrar, to
answer certain charges. Lo preserve
the accounts books etc. Some of them
are very serious obligations, and they
attract severe penalties. A Board moy
consist of 5, 10 or 15 directors, and
s person who hay nothing to do with
the company whatsoever, merely be-
cause he has one nominee on the
Board, would sttract these penaltiex
under all these sections. I can under-
stand if the provision, was confined
only to a few major or important sec-
tions as the 1956 Act envisaged for
example, Sections 1682, 205 307, 369,
370 and 538, dealing with inter-cor-
porate investment, lending of moneys
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etc. There it was all right. Here, for
everything, big or small, a person
‘who has nothing to do with the com-
Pany will be held responsible.

And who are these persons? A
‘nominee director is nowadays appoin-
ied by technical collaborators who
‘may be abroad, by the Industrial Fin-
‘ance Corporation, by ICICI, by some
banks, by State Governments, by de-
‘benture trustees and others represen-
ting particular interests one person
‘in a board cannot, by any stretch of
1he imagination, control the affairs of
the company unless all the other
directors are dummies, dummies of
somebody else. So, how it is practi-
<ally possible, how can you make this
provision practicable the provision
which says that if one single director
on a board acts in accordance with
the wishes or according to the direc=
tions or instructions of another per-
son, then the other person who is
completely an tsider would attract
all the penal provisions?

My objection is fortified by another
argument. Under the proposed sche-
me you are debarring certain persons
‘by law compulsorily from acting as
director, not that they do not want
to be directors. You are now tlaking
powers under Clause 35 to say that
the moment a person attains the age
of 75, he cannot come anywhere near a
company, and yet if he appoinis a
nominee on the board, vou say he wi'l
be responsible for everything. For
the purposa of putting the penalty,
for going to jail, he is fully qualified,
in possession of his faculties and is
supposed to be fully alert, but for the
purpose of management of the com=
pany you are deliberately keeping him
out, and still you are putting a vica-
rlous responsibility on him because he
has a nominee on the board.

T have no objection If you mak> this
epplicable to a person who is in A
position to control the majority of the
board of directors, because then and
then alone, does he influence the pali-
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cy of the company, the management
of the c¢Bmpany, and if there is any
malpractice, fraud, misappropriation
etc., it can be perpetuated only if he
controls at least the majority if not
all the directors. If that is the posi-
tion, what is the point in accepting
this theoretical recommendation of the
Vivian Bose Commission, to which
Shri Vivian Bose was never a party,
only hig name is used, and which did
not have time to elicit public opinion

on a suggestion like this.

The other day when the Bill went
to the Joint Committee I pointed out
a similar absurd situation about the
Objects Clause. I am thankful to the
Joint Committee for amending it and
for introducing major changes.

This clause, 3(ii) suffers, in
humble opinion, from the same
degree of absurdity and imprac-
ticability and there is no reasonab'e-
ness and equity in  favour of this
provision. After all it cannot be the
intention of the Government to rope
in any person on technical grounds.
Neither can it be that a person even
it he holds shareg should not have a
nominee on the board. Qur company
law has a section 264 or 284 which re-
cognises the principle of proportional
representation. Not only this, When
the Government finds that the affairs
of & company are mismanaged, they
can give a direction saying: you adopt
an article or change your article and
have a system of proportional repre-
sentation. On the one hang the Gov-
ernment’s policy is to give a right of
proportiona] representation that is, to
have a nominee direclor in proportion
to your shareholdimg and on the other
hand by this method you are frighten-
ing the person from putting in a no-
minee because if he puts a nominee
ditector who is accustomed to act
under his instructions, then for all his
commissions and omissions, he would
be responsible, not the nominee direc-
ior but the person whose nominee he
is, who is a complete outsider who for

my



1033 Companies

all practical reasons may be sitting in
some other foreign country, 1 think
that the Joint Commitiee while exa-
mining this provision did not bestow
due consideration pn these points.
This is a noticeable lacuna and a big
lapse on the part of the Joint Com-
mittee and I would have been happier
if they had put some limit on this
provision either by saying that such a
person would be responsible only for
certain acts of commission and omis-
sion or that such a person would be
responsible only if he controls a majo-
rity of the directors or if he really
influence the working and control of
the company.

Mr. Deputy-Speaker: You may go
to the next point now.

Shri Morarka: If you think that I
have made thag point fairly well, I
leave it here and go to the next point.

I must express my sense of gratitu-
de again to the Committee for making
clause 13 more acceptable, It s a
new thing that we are introducing, a
provision against the blank transfer
of shares. T have several amendments
on this clause 13 in my name. Some
of them are alternative amend-
ments that is if one is accept-
ed the other would automatically go
out, The main reason for my amend-
ment is that according to the clause
as it has emerged from the Committee,
it would not be possible for the Com-
pany Law administration or the stock
exchanges to administer it properly.
First of al] it is said in this clause that
transfer forms should be obtainable
from the prescribed authority. Every
year not less than lacs of transfer
forms are required by different stock
exchanges all over the country and it
would be impossible if the Govern-
ment does not expand the stafl of this
authority substantially, to cope with
that work. Many times they would
say that forms are not available, that
they are out of print or that they
have not ye. been prescribed gr some
other reason. My amendment iz that
the same forms which are today in
use may continue but the prescribed
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authorities must put a seal or stamp
on those forms. That would eliminate
the obligation to print the form and
give them so far as the authority is
concerned.  That obligation is trans-
ferred to the transferor or transferee
as the case may be or the stock ex-
change and the authority would only
be required to put the stamp of the
date, etc. '

The second thing that I have said
is this. Instead of prescribing an ar-
biirary period of six months as the
period of grace during which the
shares must be transferred, my amend-
ment is that this must be anytime
before the closing of the transler
books of the company for the first
time after the transaction takes place.
In some cases this period may be less
than 2-3 months; in other cases it
may be as many as 10 or 11 months.
The great advantage of my amend-
ment is that every person who buys a
share would know that he is getting
the shares which he will have to get
transferred before a ceriain date and
not after thalt, So, there would be
no risk for that person of  getting
shares through the clearing house
which may have g currency of only
15 days; (that means 5§ months
have lapsed and only 15 days left for
him to get the shares transferred.)
Shares with a lesser period of cur-
rency would naturally have some sort
of a discount in the value than shares
with a longer period of cur-
rency. So gt the {ime of transaction
and dclivery of the shares a lot of
difficulties would arise. But if my
amendment is accepted, this would be
obviated and straightaway people
would know that they are getting
shares of company A and the books
of company A would be closed in &
particular month  and before that
month they have to get them trans-
ferred.

WNow, Sir. 1 come to clause 21
Yesterday, hon. Member, Shri Dande-
ker criticised this clause by -aying
that the Government has taken blan-
ket powers of giving imstructions to
the auditors to make a report on such
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matters as the Government desires. I
could not understand his objection be-
cause even in the existing Act, sec-
tion 233A (4) says:

“The report of the special
auditor shall, as far as may be,
inelude all the matters required to
be included in an auditor's report
under section 227 and, if the
Ceniral Government so  directs,
shall also include a statement on
any other matter which may be
referred to him by that Govern-
ment."

The principle that the Government
may tell the auditor to give a report
in a matter is already there. This
provision is contained in section 233A
which deals with special audit. Now,
the Government is taking the same
power to tell the auditor of the com-
pany who conducts a regular audit
also to give a report on some matters
which the Government wants, Gov-
ernment would have two  choices;
either Government can tell the audi-
tor in the normal course: give us a
report on this matter also, or if Mr.
Dandeker does not like that, they can
easily resort 10 233JA and appoint 8
special auditor. If they do so not
only the company would suffer in its
prestige buy the point of Mr. Dande-
ker will also not be served. They can
still give directions 1o the special
auditor and give him the points on
which the Government want a special
audit. Therefore, 1 think the hon.
Member Shri Dandeker’'s objection to
this clause is not very well-founded.

Clause 23 is a very controversial
clause, so fo say, It is a new clause
which for the first time introduces
eost audit in our Companies Act. This
provision. I am told. does not exist
anywhere else in the world. 1 per-
sonally see no harm in having such
a provision on our statute book though
it is not an casy thing; it is going to
be very difficult exercise both for the
Company as well as for the suditors
and also for the company law depart-
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ment because cost accountancy in our
country is still in a developing stage.
Our companies, our industries, are
mostly innocent and unfamiliar with
this procedure. It is for the first
time under clause 20 that the Govern-
ment is taking power 1o prescribe or
to direct what other books records etec.
the companies must keep. They will
also indicate in those directions the
books which are necessary for main-
taining the cost records. When you
have a provision for cost audit, it is
necessary that before you order cost
audit, you must see that the accounts
necessary for that purpose are main-
tained. Ay present there is no statu-
tory obligation, Ag I said, jt is for
the first time that the Government is
now contemplaling under clause 20 to
take that power, But even after
taking that power, sufficient time, say
two or three years, must elapse before
an oudit can be ordered so far cost
accounts are concerned. So, when
these instructiong are given to a class
of companies—whether textile mill
or sugar mill or jute mills or tea fac-
tories—then, that class of companies
would know that they have to main-
tain their mccounts in a  parlicular
form and that form should be such
that ji is amenable to cost audit,

On clause 23, the hon. Member Shri
Dandeker, while speaking vesterday,
made the following observation:

“The fact is that the  wvast
majority, 90 per cent of the small
scale and middle scale companies,
have no cost accounting. cannot
afford to have cost accounting. and
to suggest that they should have
compulsory audit of cost accoun-
tings is, indeed, to prescribe a
good deal of nonsense.”

I cannot say that the hon. Member
was not talking sense but all that I
can say is that he did not read the
clauses of the Bill very  carefully.
Clause 20 says that the Government
would prescribe only a class or a des-
cription of companies who would
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keep certain accounts. Clause 23 fur-
ther says that it i= only out of those
compan:es—it does not say in so many
words but that js implied—a particular
company may be chosen for the pur=-
pose of cost audit. Where is the ques-
tion of 80 per cent or 10 per cent or
50 per cent coming here? Unless the
Government feels that the cost ac-
countancy is necessary in a particular
field they would certainly not issue a
directive under clause 20, Once they
issue it, it is not automatic that the
cost andit would be carried oul every
year. There again, it is only when
the Government feels that a particu-
lar company needs looking into from
the point of view of cost audit, where
it is showing higher cost, etc., that the
Government would order a cost audit.
There are 1two different things in-
terconnected, and to say as if it im-
plies that all the 90 per cent or 100
per cent companies will immediately
have to maintain cost accounts and
immediately cost audit will start la
a little misleading and not a proper
reading of these two clauses.

About clause 35, enough has been
said in this House and that relates to
the age of the directors. The present
provision is that as soon as a person
attains the age of 65 he will retire
from the directorship of the company
unless his reappointment is approved
by the shareholders. The amend-
ment now sought is that this age will
be increased to T5,......

Shri Sinbasan Singh (Gorakhpur):
How long will he take, Sir? We
must also get some time to speak.

Shri Morarka: So far as the age is
concerned, this discrelion is being
taken away from the shareholders.
A case has been made out and argued
very cogently by the previous spea-
kers, particularly Shri Raghunath
Singh. All that T can say is  that
there is great merit in either retain-
ing the present provision or, if you do
not like that, then, in completely
doing away with this age-limit. To
introduce an absolute rigidity im the
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statute that after 75 years no person
can continue to be a director gt all,
to say the least, is undemocratic. The
entire structure of the company law,
the very concept of the corporate
fiction, is based on democratic princi-
ples and, therefore, I think there is
great merit in the suggestion of Shri
Raghunath Singh that clause 35 should
be reconsidered and the hon. Finance
Minister may be pleased to accept the
amendment which are tabled on this.
Now, 1 come to my flnal point.

1038

Mr. Deputy-Speaker: The hon.
Member has taken 27 minutes. There

are many Members yet 1o speak on
the Bill.
Shrl Morarka: [ know, Sir. Three

hours were given for the first read-
ing and the Chair agreed that if it
was necessary they would extend the

time by one wnore hour. I am well
within my limit.
Bhri Raghunath Siagh: Experls on

company law should be allowed more
time,

Mr. Deputy-Speaker;: I have still
got half a dozen names,
8hri Morarka: 1 have only one

more point (0 make, and that is about
clause 51 on which the hon. Member
Shri Dandeker waxed eloguent with
vehemence.  He  objected to  this
clause  because he said that this
advisury commission is being replaced
by an advisory committee for no
reason at all. I would beg of the House
1o examine this point a little more
carefully. What is actually being
done? Whether it is an advisory com-
mission or commiitee, it is mercly a
difference in nomenclature. It mukes
no difference according tv me, because
both of them are advisory bodies and
the Government, as far as possible
would accept the advice. But they
may not accept it at all. In the new
clause also, Government has taken
power to refer any matter which in
the opinion of the Government, is ne-
cessary 1o be referred to that advisory
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committee, The only difference
about which Shri Dandeker could
agitate ig that under the present pro-
visions, certain applications under the
existing sections are bound to be re-
ferred to the

advisory commission,
but now, under the new provision,
that obligation goes away. What are

those sections under which, if the ap-
plication is made, the Government is
bound to refer it to the present ad-
visory commission? They fall in three
categories. One is for increasing the
number of diractors, the second is for
increasing the remuneration of the
managing directors and the third 1s—
most of the provisions relate to the
thirq category—for changing or
making any change in the terms of
the contracts with the managing
agents. You have seen the temper
of the House, and you know what the
position is about the system of mana-
Ring agency, and the Government is
also seriously considering—if I am
aright, at least in some  industries
which are well established, the Gov-
ernment have almost taken a tenta-
tive decision to that effect—the
taking aoway or doing away  with
the system gradually. This power
was taken under section 324. as ecarly
as 1956; s Bil] was introduced in
1953 and it was passed by 1956. So,
there is nothing new. The only thing
is, the Goverrment have not taken
any decision on that particular point.

Under the new  powers, Govern-
‘ment may still refer the appli-
calions wunder this section also

to the advisory Committee, but it
is not mandatory. It is not neces-
sary for the Government io refer
each and every application and why?
Because, by  experience, it is found
that, firstly, the commission meets
very rarely in Delhi; at the most once
a month; it is therefore time-consu-
ming and the cases are not disposed
of expeditiously; and secondly. it in-
volves a lot of avoidable paper work.
Taking all these things into considera-
tion, Government decided that, after
this experience which they have
gained, of the administration of com-
pany law for almost a decade now, it
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is not necessary that all these cases
should necessarily be referred to the
advisory commission, but instead, an
advisory committee with a grealer
flexibility of reference would do.
Clause 51 as jt is now worded reads:

“410. For the purpose of advis-
ing the Central Government and
the Company Law Board on such
matters arising out of the adminis-
tration of this Act as may be re-
ferred to it by that Government or
Board, the Central Government
may constitute an Advisory Com-
mittee M oete,

My only suggestion is, that the word
“may"” may be turneg intg “shall”. At
least the Advisory Commitlee must
be there. The Finance Miniter may
have in his mind that ‘'may" will have
the same force as “shall’. But it would
perhaps satisfy the hon. members
more if he can have ‘shall’ instead of

‘may’.

Shri Warlor (Trichur): Sir, first ot
all, 1 would like to add my support to
this amending Bill for the reason that
there is sufficient justification for
amending the 1956 Act. The plea for
opposing this Bill is that the 1856 Act
has already plugged all the'loopholes

"for all sorts of frauds and mialpractices
mentioneq in the Vivian Bose Report.

. But

actually it is not so. When the 1956

Act was being debated in this House,

the Daphtary.Sastry Report had not

come. It came only after that. So,

-wa can infer/that the 1958 enactment

" also had before them when they
made the recommendations for the
amendment of the 1956 Act. Other-

wise, they would not have made those
series of recommendations, So, this
amending Bill has ample jusliﬂca}ion.
From the practical point of view, also,
these amend ts are r ary.

I will quote from the July 1964 edi-
tion of Commerce, which will not be
suspected of any partiality towards
those opposing the big business. In an
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article writton—by Me—Gmwella, inter

alia it is said:

“The war on anti-social elementy /
in company management is begin-
ning to gather momentum. Des-
pite strong criticism by a large
section of the public and the press,
there is not much improvement in
the attitude of a few in the
management towards standards of
propriety and business morality
and they/remain victims of firmly-
fixeq mé deep-rooteg habits”

Recently the Bennett-Coleman affair
also has come to light, 1 do not know
what is going on, but there were press
reports recently dragging in the good
name of our Home Minister also an
saying that the entire procedure is
stayed or stopped or slowed down. It
is for the Government to decide what
is to be done. But the point is that
still those malpractices continue in
spite of the 1856 Act and the other

regulations ang , restrictions imposed.

by the Company Law Administration.
So, there is sufficient justification for
this amending Bill, though it comes
only after 9 years from the date of the
parent Act,

There are very many malpractices.
In the report of the Company Law

Board for/1863-64, it is said that out;

of 7795 cases, 4588 cases had endeyq in
conviction. That shows everything is
not all right in that world.

The policy of the Board has also
shifted, according to press reports and
according to the rt of the Company
Law Administration, in the sense that
now they are not taking into account
slight technical mistakes. as they used
to do formerly. They are only taking
note of persistent offences perpetrated
by the companies, of a nature which
required to, be scotched,

‘We pass all these restrictive legisla-
tion not to harass the private sector
management but actually to help the
honest people who want to have their
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due share in the economic develop-
ment of the country. They must not
be harassed by thae people/who in-
dulge in all sorts of malpractices. In
this competitive world, if malpractices
are allowed to continue, honest dealers
will have to become victims to those
practices; otherwise, they cannot stand
in the market.

1042

‘There is another thing. The Com-
pany Law Administration is not/deal-
ing with these caes as promptly and
effectively as they should,

Wl gen WA weww (aw) ¢

d// I9TeTE wEET, AT HATGT W TATH

TgrgIm A e i &)

Mr. Deputy-Speaker: The bell is
being rung—now there is quorum. He
may continue,

i

Bhri Wartor: Whenever there is a
prima facie case, there should be nv
delay in taking action. In the case of

big companies which are almost
monopolising that fleld of operation,
this delay, is very/harmful. Once an

investigation is started, iy takes 3 or
4 or even 10 years. It has to go
~Mhrough so many hurdles. By that
time, the real culprits escape and
somebody ¢lse becomes the scapegoal.
That should__ not be the condition,
Delay must.'be avoided and proper
action must be instituted. Big people
can escape, but small holders cannot
do that, because they have not got
the influence or pull necessary for es-
caping and they are easily prosecuted.
So, in the enforcement of these laws,
proper car
small holders are not harassed. These
two things must be done. I am spea-
king about these things particularly
« because a few things have come 1o our
knowledge. Today there was a Cal-
ling Attention Notice on the imposi-
tlon of new restrictions based on the
letter of credit on imports. 1t Is
good. There |s 30 much talk in the

ust be taken to see that -
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country about under-invoicing and

over-invoicing indulged in by all

sorts of imporlers and exporters and

it is necessary that strong restrictions

mustf be imposed on these things.

the entirg cashew indusiry in a belt
of 20 miles. The factories had to be
closed and about 80,000 workers had
to go out of work. That should nol
be the case. We/raised this problem
in the Kerala Consultative Committee
and the Government agreed to take®*
up the matter with the Finance Minis-
try. The Finance Ministry did un-
derstand the problem and they relax-
ed the restrictions. Our thanks are

|, ill be coming forward in
But "the restriction has actually hit *j distant future with another
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a go-by. We have taken only the
shell, without the spirit or the kernel
of those recommendations, in this

ending Bill, and the Government
t:{ not toe

end-
ment when they find that even these
amendments are not enough to have
the alms and gbjects realised.

T do not want to go into the detalls
pt these blank transfers. We have
given our dissenting note. When w

iscuss this question of blank trans-
fers we must bear in mind that there
also the interest of small holders
romeg in. It is suggested in the

due for .that. But they should have .)_clause that these blank transfers can-

actually/thought about this before. If

dnot be done but that transfer of shares

they hdve the interest of the small Jo, can be done in thig/way that shares

holders much more than the interest
of others, in enforcing these things
proper care musy be taken to safe-
guard their interests. It is meant for
restricting malpractices and not 101,
destroying the/ entire industry or thy
people connecled with it.

14 hrs.
Coming to this Bill as a whole, Sir,
“%ari said that much im-
provement has becn made® in the

Joint Committee. 1 was also a mem-
ber of the Joing Committee, and when (7
' savs that /much im-
provement has been cffected in it
anybody can very well infer in which
direction the improvementshave been
made. The Improvements are actual-

ly concessions owing to the prevail-'!+
ing atmosphere surcharged with all
sorts of pressure, to big business aad
not as any more/restrictions on the
malpractices and other things done by
:hase people who have no respect for
aw.

Clause 13 deals with blank trans-
fers. Much heay was generated on
this point. These are all points
which were raised by the Vivian Bose
Committee and the - ] ri
Gommittee. My complaintfis that this
is actually based on re and re-
commendations which have been given

¥:

3,

can be deposited in scheduled banks

or the State Bank. In the business

world this is intended to raise liquid

cash. Unless there is a possibility of
_ raising liquid cash at the proper time,
the business will fall into a very baq-
state of affairs. Therelore, proper cale
must be taken by the Government to
help those who have no control or
influence at all over any of the sche-
duled banks, The big industrial

houses have enough control over

theiy banking facilities and there-
\ fore they may 41{)1 suffer due to this

‘ provision. Thdy can very well de-
posit their shares in banks and raise

the requireq money. But the sma'l
companies doing production in a smail
way will be harassed and they will ,
not be in g position to raise sufficient
liquid cash if this clause is enforced
in this way to their detriment and not
to have effective control over big
business.

Then there is clause 21 which deals
with auditors, on whichk a better
spokesman cannot be had for the

~Government than Shri/Morarka. He
says that this power i3 already en-
shrined in the parent Act in the form
of a special audit. On this point also

some heat was generated. I will pot
go into the details here. y opinion
is that if the objects put by

* the Government are to realised it
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ig highly necessary and urgent that When there is mention of Cost Ac-

audit itself should be nationalised im- countants, naturally, there is perturg-

mediately in this country. It is im- bation among the ranks of Chartered

portant. I stand for that. Just like  Accountants. In England, when the

the judiciary is raised above the in- _ Chartered Accountant Council Act

fluence of the executive orfthe legis- I/ was debated, /I am told, the existing .’

lature, if only there is indepen- lawyers who had been practising
dent audit all these malpractices will  financial gudit clamoured against that
go. Auditorg are generally the em- Bill. Here also, when the Cost
ployees of big business. ﬁow far an Accountants Bill came up we had the
employee can stand up against the  experience that the Chartered
whimg and fancies or wishes and com= Accountantg turned up against that.
mands of his employer is anybody's It is always the case. That should
guess, / If he is careful to have his _ not be the attitude of the Govern-
own bread next morning, he must ment, The Government must see
bow down to the will of his employers. that more Cost Accountants come into
Therefore, if the Government wants the flield. Young people who are
to see that there are honest dealings, coming out ag graduates must take up
honest practices in the business world, = cost accountancy in right earnest, For
it must see that auditAs independent. ' ‘3 that incentive and encouragement is
We have the Auditor-General. Even necessary. That is not given. Even
the Parliament cannot question him, after passing the Bill in 1950 angd al-
He is responsible only to the Presi- though the Cost Accontants Councll
dent. Why is that so? It has been done has been constituted, it is still ham-
purposely because that office should be strung by Chartered Accountants In
above all influences and not dependent whose hands the entire thing is cven
an anybody. That is an important/)/, now resting. That should not be the
thing. I hope the Government will  case. If cost audit is introduced, 1!
give due consideration to this point. am quite sure that a large number
Of course, when there is a question of  of young men who are now going for
natiopalising anything there is always  chartered accountancy will turn their
a furore, I do not know whether in  mind to cost accountancy and they
this case glso there will be such 8  wil] come up as Cost Accountants
furore. There ig/a lot of material 10  In this respect I wil] caution the
say about this ‘audit in India as a Government on one thing. Cost
whole, but I do not want to take this  accounting ig the crux of the matter
opportunity for that. as far as trade secret Is concerned. So

Next is clause 23 which deals with P"’;“""“"“ of the management
cost accounting and cost audil. As ;nrod:lm?n "'h;: “;'-’ lcnl"t!d n
everybody knows, it is a new thing. ', Is quite natural.

But it is g neressary thing. first

suggestion {s that lr:e Gnvemmgm it- Although this does not cover the
self should take more seriously about ©ntire field of production, but only
cost accounting and cost audit in their  specified things, still, after some time
own establishments. There is so ‘Government may find it necessary to
much waste. Even the reports of the enlarge the scope of this. There is
Public, Accounts Committee have real fear that the irade secrets will
dr.wmrour attention to that. We must . leak out, and Shri Dandeker has given
know 'the break-up of the cost. There ~ expression (o them. Government must
is so much that we can save. All these 3ee to it that it does not happen. In
things are necessary to be known. the set up which we now have there
The Governmen; must first of all ind  is so much of competition in produc-
ways and means to have cost audit 6 tion and if the details of costing is
and not/only cost accounting. Only if ", known to the rival parties, it will
there is cost audit cost accounting put the party in a very difficult posi-
will be in a correct position. tion. So, some protection is necess-
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ary. But, I will again repeat, that
that should not be given as a reason
for not having cost accounting and
cost audit. They are necessary in
order {¢ scoteh the malpractices in
audit and accounting. Shri Dandeker
has unwiltingly remarked that it will
create more confusion. It is not con-
fusion but contradication in  figures
that will come to light. It wil! give a
true picture of the entire business,
instead of the one-side picture of the
financial position  presented by the
company.

Lastly, I come to the provision re-
lating to giving protection to those
employees who give wvaluable in-
formation to the Company Law Ad-
ministration. It is only if sufficient
protection is given, sufficient guaran-
tee is given that they will not be
adversely affected, that they will
give information about the malprac-
tices and frauds committed by the
management. An employee who s
completely dependant on the manage-
ment will not have the courage or
boldness to come forward and give
this information. Objection was raise
to this provision from many guarters
on the ground that it will indirectly
help or  encourage blackmailing.
Nothing of that sort will happen.
Government is perfectly right in
protecting the security of employ-
ment of those employees who give
information. The employees are ir
the know of things of the working of
the company and without their know-
ledge and co-operation the employers
cannot do anything. For example, in
the case of the Times of India, even
though the officers were in the
know of things, they did not come
forward to give information to Gov-
ernment until the late Prime Minis-
ter gave them an assurance that they
will be protected and the culprits will
be pursued to the last. Then the offi-
cers, including the Editor of the Times
of India came forward and gave &
memorandum to the late Prime Minis-
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ter. On the basis of that, some in-
quiry was instituted by Government
by appointing Shri Chopra to look into
the matter, Shri Chopra submitted a
report and the Finance Ministry or
Home Ministry took some action on
the basis of that report. In this case
because of the assurance of protection
given by the late Prime Minister,
officers or employeces of Bennet Coles

man & Company came forward to
give evidence and right the wrongs
perpetrated by the management. So,

that clause is very much necessary.
If there is any mala fide aclion or
blackmailing on the part of the em-
ployees, Government is certainly there

to protect the interests of the
management. Bul in this  couniry
who requires more protection is not
a debatable point. It is only the

small people that require protection,
Big people have enough protection
even now and nobody need  bother
about them. They are well-protect=
ed not only by themselves and by
their own people but also by the Gov-
ernment.

st farem Mol . ST wgiw,
qg  HweA ®=T & ATHA A
1956 % aT% WA qrwaAT & | & 1956
% wvy a1 &1 gy qfradta g
q7 Afes oy AT & ®7 § T8 gar
wre Je wre aforda 34 faer &
®q ¥ @) v FrAT AT WI9T WA LFAT
fewed 7wl | weot AT i ¥
fau oF 3L a1 | IF AT ¥ FRAT
fafrrez 2wme T @ 1 IFA @
1956 ®1 ®wga 3w fear | 97
¥ ¥t 97 g fafwa og-aqaeqr &
£ g a7 AT wTAT A9 fE Ay -
ot & 31 w7 w1 OFAE §9 ofari
# EY WA w47 AR A FA I 0
gafry 39% W=7 0% g 99 qArE
ot fir wE Wt wrEwt o av & Fafaw
et wm wrofagt ¥ & ofaw § ot
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& g% 1 & s €1 e s
T I9 AFT ITME ATEE X Oy WY
wg1 a1 fw dafom oXdr w1 77 fAer-
a1 wmgx & 1 A3fam oF 4T w1 a7 OF
wfwem § ¥feT a7 oF Tt gl
wr rafan el fafaz ag @ 7 f&
#¢ W1 sufer @w & wfos wwfqqi
1 dafo oFz A gar w1 | afer
4 97 FAT AT 7 FAAN AT W FAIT
o1 gATHA § IF 9T AZ FI AT AT]
oy wma ff w0k o a7fem 10 wevfagi
# wias wwafadi w1 $3far ofz a8
T wwar & | W AT WY gar g5
&1 gon ag Zr f a19 29 FEIi e R,
21 78 FAT 1 &, AIAT 7AW FEAT
7 & WY IR AT 2T W FT R

T OF W1 919 gAA 24T At fF
AT TART AT A A9 G 47 | wa AR
T g & fam arg & A o6
ad o Igw! WY WA qGT KT 65 ®
awrg 75 fear o @ @ 1 qfcorga
A 4 T A% SATATT FTETRIT AAT g7 |
Tw weafagi ®1 G5t oX4T & wrare
9T 75 ot A% AF TIA X ;AT |
EATL Qg WOETT 9T AET AT AHLT KT
wga @ agm & faw ar g3 a4
¥ Fii %) farard & fan Tar fawre v
w1 gw 2y & v gr o wafa o
vy wgrk o &1 wfTRT § qafe
srayrfemr &1 55 @19 & 58 A
& fagn mar § | wfagi 0T 658 75
fear o1 @ ¢ 1 v ST wEvEe
wTd, qafea & med 3T o A a1 ag 65
& WA | 657 75 ¥ ¥ Uk qf7-
A B A g AT ¢ ) AT AR ®
TP AN, T gz T A T W
AT AT grm e gwwl W0 @
famman | xafau ox gafy a9y & =
AT T arr A
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7Y 0% avw v e ow fade
st & favg svw & wwardr o7,
s darm, fafme m sl
Fiteg 1 T =90 O A A i
A% oF T T N Feard et
IqF "W 9T §9 qEA W W,
¥6 TF WTEHI AT W 0 | AT Ay
GEATH ¥ TH | 9" FHIL qEt A wE-
ara ot gt gwAT & | qWT g Ay Ay
#fen da § a7 o foa W Al v
git | fafamsr | wd 1 o Fogr
¢ az faZwe § f e g & wror g
2w & qairofa fggeama & w72 & arg
faraars w7 @ § 1 #fe sa% oz Wk
wdrwA qar @Y T A o) fedt €Y
ATE CATIT AT | FH AT gOorATATE
w1 ATaT ZAT wigh & fr ow & g
garT wd w1 oW foar oo &
T #w % o 7€ fRay Sar ) gaem
Zwm & v €1 e & fao o
qTT 77 | I BT & wATAwy uq fgan
o &@ar ot faar | &fe & grar R
witt 7Y ¢ T fF o7 ©F 37 7T
a¥ g fork fe o oo wa
grafer ¢ 37 97 7k 7T¢ T4 ) g g
T EE A v g oe ) At
gt o7 & oft omax Afew Awr 1w
T i ; w% aw = faaw e e
warg 9ot T & 3T 97 @ Y
| ATETC wEA) & fE 3w W aa e
farerre @ & ag faghor emal & =6
14 Srfl 97 gardi gAATET § &m
&1 Ty Bfws a7 & w1 07 Iy A ?
TAFT 7T 7R & A 0w w9E gl
g€ 1 39 w32 A Foid wrw e e
weT & A dw A gt B, ¥9 arwr
wavg wrar 91 #fe Fer g srey
Tt AT | g T A« A oAy
a9 wgi mur fere mar o oy v feg
wi?
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[!ﬁﬁTETFHﬁT'ﬂ

oYl 9 A T9 AEA H T9% R
gHfen =7 74 T 4 s form woodft &
FIETL v 51 wrEdr & gfus faar
T #1 A g w1 wivwe gmr fe
I w97 A7 TU7 deg H o FT 37
7 ag A =ved ¥ fr wwr 51 dredy
argrit ua @, faw a9 & st ==
%, 39 v ®Y FEA A" A4

*9 &1 I aow Ag fa, ag e

¥ o gur g ar A fam wel
N7 & Awn g ¥ % feet wea-
faat # 51 it & mfis 97 & w7
¥ qur guT @ | IEIA W A & ma
T A 7 qra wrar ar fn Az 51wy
Wi ® e fear o, e few ®
A faqr @2, w@ifs J@i AT 71
51 grdr femr A, 99 9w gEw
fromaor w7 & wiwsre @1 g
W ug W wEe § f s dan g
¢ m A W v gwn @, A e
wrafaat & gar &1

# ey e fiw faey w2 fet
wmer #1 7AW 7 § a1 4, wifE ag
Zreewa ¢ A T2 ¥ 1 afe o
A% fawm & wfoerdy 9 w7 @
g 0

) o% At wee o f) wg aEe
|

st feliew faE : faw ==t 997
o A9y T Tt ¥ WiFE § | ag FA
Faa T, fom w1 714 & fan & s
HTATE ZATE | TH A W1 qEA § W
ot da1 7t nf ot fis ag AT A w0
| gurt faw weE & w@e & ag
FAA T E T WEA A AR
wfirwr fem | g% 7w 9 d3 T I
wiFr AN 2 fem e § afF wr 9
wfewT<! 7 s o ger § vy ?
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I ghawn ot T owrsfen
FTARHEFEREY | ww owE 7 T
T l—frra—aed v ot § oW
gz ¥ 9w 351 91 fr 387 wz wifer
i 357 & fvme e wle wr fe v ew
wed &, o o fem o wmaww
Feqfaat §7 7O ®1 wrdarfear w4 £

£ fam # g sgaeqr w7 S ok ¢
f we oF TroterT Wy A #) qifor
% 43 w7 My A%y w7 wHE § 43,
FIGH! IAE TAT OATIA K1 250 ¥q7
AF TT AEAT § W1 3% AU qOwTT W
gy ® gEm A T gaw
afrermy &r gom 7 gR T4T7 29, 9w
a1 |Y %9 w1 AT TAA A [ATH K f
& omait 7 TR AT & 99 qifsy
mET Fom 91 250, 300 FW X
& fewma & & 9, gav AT IMT wOT
paTd AT F wrfawd @ weAr
w1 WIg wrer g1 9y, Afew wateer &
WA 7 Gy T A A g

A A AT AT ATRTT 7 64T
fear® gu & FgAT g § R wwm ag
wRWE TG T @ R ey A
I AT qHT TR ¥ qud——gwd
1956 # 94 9w fear 9T 1958,
1959, 1960, 1962, 1964 W\T w¥
1965 ¥ 38 ¥ gavHey feg—urma
% ¥ qel AW | T "¥ qFEHI o
fan f52 g fe s &1 =) o=
9T ST4T A, T TG T § FY ¥, qW
% fga & wm ®3 1 Afew g qivizs
¥ Tz T O T T §, qR
99t R 9T @ W orfEarHT W g
AT FA GH T & A3 GAT AT 77
T AR

IR WEW . AEAT EE
FAETA FTHA KT NG L |
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oft fa¥rem fa¥ : STemw wEhm,
Tt WY ATHTA AT | ST ST T
o 92 g% aEy 1@, AfeT T
waTer w0 & o At wgr o wl A
g 93t qomé 7w ) ¥ 3A faw oA
frmarfas & ? oz g &, A1 gw
aw Az WY 19 & fag dare T £
FTHTT WY ITHY glrar 2 o § wrowe
oy WY I gfawr & A gy w7t aw
sfagm ? graga & fs aq & amg
uF AT AAta g 0 ark & gw Az
ATHAT |

1053

Mr. Deputy-Speaker: He spoke on
particular clauses. You are speaking
on general things.

ot falma foll : 3 om0
fet afegee @ # W7 77 81
W4T AL & | €9 H 8% A wAY
a1 FwAT 3 | ag & ¢ fe s
frermm o wfax w1 twia At fear
AT |

Mr. Deputy-Speaker: We are dis-
cussing the Bill as reported by the
Sclect Commitiee. You have not
spoken on any clause.

Shri Sinhasan Singh: This is the
general debate on the Bill. We are
not now discussing the clauses. We
are discussing the Report of the Select
Committee, Here, we can discuss all
the aspects of the company affairs.
‘We can point out that still there are
lacunae in this amending Bill and
that the amending Bill requires fur-
ther consideration by the Government,

Mr. Deputy-Speaker: This is re-
levant only at the first consideration
stage. We are now at the second
stage.

oft Ferlivemy fa® : w19 & B77 wq—
T § 5 w2 aand FHAT H 0w A
T gTA ¥ AT anfgw

SRAVANA 28, 1887 (SAKA)
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¥ xf 7wt 0z ATAT WY 337 AT
E & Sz o st sraam o qaw
# & Y, afew Oar g g f ez a1
ST W FT AT AT 1 owra ey
AAATT FIEY w7 AN TR E, Afe
TE WET ART 1T, A L159 A gAY
T, A dA g ?

Kox g oarHma & ar? § oy wgar
EAT AT | T § qg wrfaqT Tar
§ fv dfem et wodt mafafeaty
FEGATE) A THE 7% WY gAY weeeAy
¥ T8 QTAZ A% K947 JAT ATHEIT )
AT & 2wt & 1 faer gAY gA W1
fas &Y a7 carv § WY W fw yqy
¥ ¥ fieat afcadts ®) qrseawr &

agi aw qufafrso w1 e
owén  feadier wwofaEr ®
srewe qrdaw aar §, Jey dew (e~
772 ¥ TN AT § WX gAnw 2eq
feartarz aifhz 9 “ww A b 1 W
wifGa<i & ara gut fis iy frar-
7z & Srywm % aresi 87 frEmw q
A gaew 2ew femdicz s p o7 7
e den femmiez st @ 7 va Wy
A1 & e owriy ferdisT grewws
Ty feaamar g 7w} Ay g e
w5 greawa fraara € sifom w73
% vt nwn €y feodicz areers
=" ZATC TA @mar g, A eww 2wy
femEdzet s& 77 aTHEAT atwAt Ty
o\ 58 %1 7z fene arae arfae, Afes
AT g1 d fs o
= | AT % A9 fzmEae aw
5t ar wfavgm w77 1 ax frafy
a1 gl 77 nx femdive gat w
AT |

wr & & wgar I g fe s
oFTsfrn o o=y amAi & @ # Aoy
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[» fagram fag]
auAt F2, 6T FASF @1l Y T
T il wEw § Tra s g ,
adT gmiT W & arEY I 9518, 741
a o N § ATg F7F A9 9T gw
%3 38 £7 T |

st woto fauraiwie(&iforaey”):
goreayr  wEizg, fRa%e TR WY
frie w7 & qga & g amr w7
g1 f foe ® F ag fae gz 7 G g
£ 39 § w3 opaee W, IEA sk
g &Y ol A% gAR EA
fafree arge #1 qegw &, A
qarwAm o #7A4rg fr o7 w
& TN AEAET §, IR SEAACH
w74 1 wrfre 8 § wieEmAr v §
aHt aadE #7787 wifaw 7§ fawd
fe weafrdi & ®m agaw & W q
fexsd YT & & +x €1 ) SfF7 & dar
nzqa searg fe
Mr. Deputy-Speaker: He may con-

Ainue on the next day. We have to take
up non-official business now.

1430 hrs.

«COMMITTEE ON PRIVATE MEM-
BERS' BILLS AND RESOLUTIONS

S1xTY-SEVENTH REPORT

Shrl Shree Narayan Das (Darbha-
‘nga): 1 beg to move:

“That this House agrecs with the
Sixty-seventh Report of the Com-
mittee on Private Members' Bills
and Resdlutions presented in the
‘House on the 1Tth August, 1965."

Mr. Deputy-Speaker: The question
i

“That this House agrees with the
Sixty-seventh Reporti of the Com-

19, 1865 Bills introduced 1056
mittee on Private Members' Bills
and Resolutions presented to the
House gn the 1Tth August, 1965."

The motion was adopted.

14 304 hrs.

CODE OF CRIMINAL PROCEDURF
(AMENDMENT) BILL*

(Amendment of =zection 127, 128 and
120)

Shri Vishwa Nath Pandey (Salem-
pur): 1 beg to move for leave to
introduce g Bill further to amend the
Code of Criminal Procedure, 1898,

Mr. Deputy-Speaker: The question
is:
“That leave be granted to intro=

duce a Bill further to amend the
Code of Criminal Procedure, 1898."

The motion was adopted.

Shri Vishwa Nath Pandey:
troduce the Bill.

I in-

14307 hrs.

CONSTITUTION (AMENDMENT)

BILL*
({Amendment of article 134)

Shri Vishwa Nath Pandey: I beg to
move for leave to introduce a Bill fur-
ther to amend the Constitution ot
India,

Mr. Depuly-Speaker: The question
is: :

“That leave be granted to intro-
duce a Bill further to amend the
Constitution of India.”

The motion was adopted.

Shri Vishwa Nath Pandey:
duce the Bill.

I intro-

*Published in the Gazette of India Extraordinary, Part 11 Section 2, dated

19-8-1965.



