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SHRI SAUGATA ROY; 1 am sur-
prised that the hon. Minister is so
blissfully unaware and ignorant of
the extent of smuggling that takes
place along the land routes. For his
information I may mention that every
year, during the jute reason, thou-
sandg of bales of jute are smuggled
into West Bengal through the Bangla-
desh border, thus depressing the jute
prices ‘This year there js a possib-
{lity, in view of the jute shortage oc-
curring in our country, of such jute
smuggling taking place again.

Secondly, through our border with
Nepal which has a direct connection
with China, consumer durables from
China ang also Red Books of Mao are
smuggleg in large numbers. May I
know what steps the hon. Minister is
taking in order to prevent jute smug-
gling from Bangladesh in the coming
months and also to prevent the smug-
gling of Red Books through Nepal?

SHRI H. M. PATEL: I am glad the
Hon. Member thinks that Ye has
much more knowledge about smug-
gling and whatever takes place than
1 have,.ang I congratulate him on it.
But ] would also like to tell him that
we have figures, for instance, of sei-
zures that take place along these
borders. What I had told him was
that, relatively speaking, far more
smuggling takes place by sea so far
ag smuggling operations in this eoun-
try are concerned and, along the land
frontiers, it is less. For instance, up
to April 1877, somethineg like Rs. 12
lakhs worth of goods from Bangla-
desh had been seized. We go on the
basis that we do manage to seize &
certain proportion of whatever iz at-
tempteg to be smuggleg in, and that
gives one an idea. So, land smug-
gling ig certainly there but it ig still
of a relatively small proportion.

SHRI VINODBHAI B. SHETH: I
come from a town which is a para-
dise for smuggling, namely Jamnagar
dise for smuggling, namely Jam-
nagar ...

MR. SPEAKER: Thet is why I nalle
ed youl
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SHRI VINODBHAI B, SHETH: I
the Government aware that there is
collusion in regard to smuggling ope-
rations with Government officials,
particularly of Customs, Excise and
other such departments? (Interrup-
tion). There are some particular
Pockets along the coast where one
has o pay a ‘pagdi’ to high officials.
Wili the Government look into this
matter?

SHRI H. M. PATEL: I am gratetul
to the hon, Member for the informa-
tion that he has given. We are aware

that smugeling takes place along that
coast.

As regardg the other activitieg like
connivance, collusion ete.,, I will cer-
tainly go into it.

Impact of Freezing of Prices on
Price Index

*203. SHRIMATI’ PARVATHI
KRISHNAN; Will the Minister of
COMMERCE AND CIVIL SUPPLIES
AND COOPERATION pe pleased to
state:

(a) whether some of the major
Industrial Houses have decided to
freeze the prices of their manufactured
goods voluntarily; and

(b) if so, what impact hag it made
on the general price level?

THE MINISTER OF COMMERCE
AND CIVIL SUPPLIES AND CO-
OPERATION (SHRI MOHAN
DHARIA): (a) The decision on price
freeze by some leading Industrialists
in Bombay was annourced on 31 May.
1977. A similar announcemept by
industrialists in Calcutta was matle on
3 June, 1977.

(b) While the wholesale price index
for manufactured products (1970-71=
100) remained more or less steady dur-
ing the week ending 28 May, 1877 and
week ending 11 June, 1077, ihe index
rose by 0.4 per cent during the week
ehding 18 June, 1977 as compated with
the index for the preceding week.
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. SHRIMATI PARVATHI KRISHNAN:
I would like to ask the hon. Minister,
whether he has held any meeting with
the representatives of the industrial
houses and if so, which are the major
industrial houses and whether they
have sent any communication to the
Government as to their intention for
freezing the prices and at what level
they intended to freeze these prices
and forwhat Iength of time.

SHRI MOHAN DHARIA: Prior to
the presemtation of the budget by tne
hon, Finance Minister, it is true that I
had a meeting, but the meeting was
not only the representatives of the
industrialists, but it was the first meet-
ing at which the leaders of the various
trade uniong and other experts were
also invited. In that meeting, I made
it very clear that what is needed in
the country is not price freeze, but
bringing down the prices. To freeze
the prices at the present level is freez-
ing the agony of the people at the
present level.

SHRIMATI PARVATHI KHISHNAN:
The Minister has useq a very high.
sounding phrase and he has very good
intentions. It ig one thing to make
an appeal, but I would like to know,
what are the positive steps that the
Government propose to take, what
were the proposals made by the trade
uniong representatives of the political
parties and others?

SHRI MOHAN DHARIA: The Gov-
ernment hag certainly identified the
areas where the prices have gone up,
particularly thoge areas which affect
most the poor section of our society.
The areas are like edible oils, includ-
ing mustard oil, coconut oil and other
oils, vanaspati, tes, as also cloth whose
price has gone up dug to shortage of
cotton. Now, what could possibly bve
done in all these fields was the problem,
In the case of cloth, we can have better
imporis of cotton at one end and pro-
duce move cotton at the other. Simi-
lar was the case in vespect of ofl-veeds.
Regarding tea, we imposed an export
duty of Rs. 5 per kilo. At the same
Yme, we made the planters to bring

ASADHA 10, 1809 (SAKA)

Oral Antwers 22

more tea for auction to the tune ot 40
per cent. Such immediate measures
were taken. Then the mid<term
measures, as 1 said, are how we can
have more production of cotton, oil
seeds, pulses and also jute and such
other articles which are needed in the
country. And, ag I already explained,
we have also taken up a study as tw
how we can create a massjve distribu~
tion system which will incorporate all
these articles that are needed by the
common man and right from the pro-
duction to distribution what sort of
system sould it be. This ig how we
are trying our level best to flrst con.
tain the prices and then bring them
down and make essential articles avail-
able at reasonable prices.

SHRIMATI PARVATHI KRISHNAN
He has not answereq thaf part of my
question as to the proposals that were
put forward by the Trade Unions and
other representatives because he said
that he met them

SHR] MOHAN DHARIA; There
were several proposals. There was
also an earlier question to-day. But
the proposalg included (1) creating a
massive distribution system and (2)
having better production. Then my
Congress friends who were present
also insisted on nationalisation of
textile mills, cotton mills and go many
other industries. ...

SHRIMATI PARVATHI KRISHNAN:
Sugar also.

SHRI MOHAN DHARIA: There are
severa] other proposals,
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SHRI MOHAN DHARIA: It is a
very serious matter ang I do concede
with my frieng that unless and until
reasonable prices are fixed for produc-
tion inputs and also the margin of pro-
fitg properly fixed, it will not be possi-
bie to have these articles made avail-
able at reasonable prices. Therefore
when 1 mentioned ‘massive distribu-
tion system’, it includes all these sug-
gestions apd 1 woulg very much like
{0 examine all these proposals.
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SHRI MOHAN DHARIA: As I said
earlier, there sare certain elements
who would like to exploit the country
when we were passing through scar-
city conditions and were in a very
critical situation. So far as the prices
are concerned, this is the legacy of the
past which we are supposed to face
and while doing it, we have to see
how we can increase our production
eand how it can be at & competitive
price and how it can be made avail-
able. All these factors will have to
be taken into consideration. Regard-
ing one factor which was just raised,
ie regayding artificial yarn required
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by the small-scale industries in the
Punjab, the hon Member jg well
aware that at my instance a meeting
was held and it has been ugreed by
the yarn manufacturers, not that
they will make the supply at the prices
already voluntarily agreed to but
that even the backlog that they have
not supplied will be suppliéd and if
it is not done by them, certainly pro-
per measures will be taken.

SOME HON. MEMBERS rgse.

MR. SPEAKER: Next Question—
Qn. 294,

SHRI R K. AMIN: Question No.
294,

MR. SPEAKER: At least this infor-
mation we must get.

SHRI M. RAM GOPAL REDDY:
At least you should go upto my ques-
tion No. 20%.

MR. SPEAKER: I am trying to see
what I can do.

Sestructaring of Indian Airlines and
Alr Inds

*294, PROF. R. K. AMIN: Will the
Minister of TOURISM AND CIVIL
AVIATION be pleased to state:

(a) whether Government are plan.
ning to restructure the management of
Indian Airlines end Alr India to en-
sure closer coordination in their work-
ing; and

(b) if so, when will it be given.
effect to?
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