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Mr. Deputy-Speaker: The question

“That this House agrees with
the Twelfth Report of the Com-
mittee on Private Members’' Bills
and Resolutiong presented to the
House on the 10th August, 1867.”

The motion was adopted.

15.10 hrs.

RESOLUTION RE. WAGE FREEZE
POLICY—contd,

Mr. Deputy-Speaker: The House
will now talke yp further discussion of
the Resolution moved by Shri C. K.
Chakrapanj on the 28th July 1867.
Cut of the 3 hours allotted, 1 hour
51 minutes have becn consumed. L
hour and 9 minutes remain. Shri S.

Kandappan will continue his speech.

shri 5. Kandappan (Mettur): Sir, I
was saying the other day that the
whole approach was lopsided. The
Government, instead of talking of
wage freeze, should have earnestly
tried to see that this inflation that is
going on pnchecked in this country, is
put an end to at the earliest possible
opportunity. After all, it is not an
impossible thing to check the prices.
1f the Government do not do it, I am
afraid, they are putting the cart be-
fore the horse by talking of wage
freeze: that will only create resent-
ment among the wage-earners in the
country.

Here I should like to point out the
efforts made by the DMK Govern-
. ment in Madras =:% because it is our
government thers i because it is 2
good example ans @ Is possible that
within the limitations and resources
that are available to Government they
can go ahead for fixation and stabili-
sation ¢ priees in the country.
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Practically since we took over the
rile in Tamilnad we have not chang-
ed any policles to any ‘great extent
there; actually, -the ‘economic - policies
that had been pursued already by the
Ccngress Government there had been
adopted and followed fully. What we
hae done js this. There wus a drive,
a real and earnest effort to see that
the price level ig fixed. To begin with.
our Government made the “one rupee
cne measure” poliey and they were
able to fulfi] that policy to a wvery
great extent in major urban centres
I:ke Madras city, Coimbatore and
elsewhere, with the result that within
a few weeks of our taking that mea-
sure the cost of living index had been
considererably redueed,
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Shri P. Venkatasubbaiah: (Nandyal) .
Mzdras measure?

Shri §. KEandappan: Yes.

It is almost at a fixed level now.
Though it has not fallen to a very
great extent afterwards due to so
many others causes, it has not in-
creased anyway.

During the last three years the total
rise in the prices is of the order of
about 46 per cent and-l am sure the
Government is quite aware that one
of the most contributing factors to
this price rise is foodgrains, If they
are able to control this rise in prices
with regard to this essentia] com-
modity, that is, the foodgrains, I am
sure, the Government will be in a
position to bring down the cost of
living index to a bearable level if not
tc a minimum level. So, the Govern-
ment shorld think on these construc-
tive lines. Then, there would not be
any grudge or agitational approach
to this problem. I am gsure of it.

So, I would like to know from the
Minister, when he is gnawering, whe-
ther they are seriously going to adopt
any policy or evolve any method by
which they wil] be in a position to
eontrol the eost of living fndex in the
country. I would like to suggest that if
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it is not possible to have an overall
yrice fixation, at least for the wage-
earpers, the Central Government em-
ployees and other poorer sections of
the country let them have some sort
of Government co-operativeg or Gov-
ernment stores from where they can
have an assured supply of their es-
seritia] day-to-day needs at a fixed
price. Then, they will be in a position
to make both ends meet.

This would be the constructive
thing. I hope, the Government would
se¢ to it that before they go on talk-
ing about wage freeze and unneces-
sarily antagonise the workig popula-
tion and the wage-earners in the
country, they take this positive, con-
crete and healthy step of price freeze.
This will not only help the wage-
earners in the country but this will
also have a healthy effect on other
economic sectors in the country be-
cause now we have the complaint
from the industrialists and from other
sectors that there is no limit and
there js no saying what the price will
be at any given time. So, the most
serious problem facing this country js
thig irregular movement in prices and
that too with regard to essential com-
maodities.

I would like to point out one thing
before I conclude and that jg with re-
gard to a sort of unhelpful attitude
that this Government js showing to
wards the non-Congress State Gov-
ernments, particularly, the Madras
State Government. When the Madras
State Government has taken the step
of controlling the prices, actually, the
economic policies announced by the
Central Government are nullifying
the effects of the step that our Gov-
ernment has taken. [ mean the un-
helpful attitude with regard to the
inputs on the agricultural front. When
we are going ahead with the program-
me of producing more and more food-
grains in the country and, at the same
time, locking to the interests of the
consumers angd controlling the prices,
it is really very strange—it is very
ineonvenint for the State Govern-
ments—that the Central Government,
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in .its wisdom, thinks that they -
remove the subsidy on fertiliser and
that they can remove the subsidy on
foodgrains also. They have also le--
vied certain taxes on diese] and all/
that.

These are the things which hawe
contributed to the investment cost
with the result the farmers are clam-
ouring for more and more price for
their produce and if the State Gow-
ernment has got to pay more to -the
farmer, naturally, they will be in
difficulties and they will not be able
to subsidise, at the same time, the-
conisumer, that is, the foodgrains that
go to the consumer.

1f the Central Government is not
able to help us in a big way, [ would
request them at least tp see that as
far as the Btate Governments are
concerned, when they evolve some
measures to control the prices, the
attitvrde of the Centra] Government
must be helpful in the sense that they
do not interfere and they dov not ham-
pes the policies of the State Govern-
ments, That is my request to this
Guvernment.

Lastly, I would like to say a word
abeut the wage, D.A. and all that. It
has been reported in the papers that
the Government is quite adamant,
quite clcar in their mind, as to what
they are going to do. Probably, they
are already thinking in ferms of tak-
ing some measureg against the forth-
coming agitation that will be launch-
ed by the Central Government em-
ployees. That wil] be the most un-
fortunate thing for this Government
to do. I would like to say one thing
about the attitude of this Government.
I think it is very mischievous on' the
part of the Finance Minister or on
tha part of the Central Government
to say that they would take the views
of the Chief Ministers jn this matter
and that they would consult the party
leaders and all that kind of consensus
that fhey are forcing on others, The
Central Government employees are
the concern of the Central Govern-
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[Shri S. Kandappan]

“ment. If the Central Government is
not able to make up its mind and it
it, unnecessarily, refers the guestioff
‘to State Governments, naturally, we
know the predicament and the delicate
situation in which the State Chiet
Ministers are placed. As it is, there
is already a wide gulf between the
pay-scales of the Central Government
employees ang those of the State
*Gevernment employees. When you
refer thig question to a State Chiel
Minister, whether he is a Congress
or a non-Congress Chief Minister,
naturally, he will be hesitent and he
will be in a very delicate situation
either to recommend it or to go
against jt. The Central Government
is fully aware of it. Actually, many
Members from this side and even the
leaders of the Federation of the Cen-
{ral Government Employees have al-
ready pleaded that something must
be done towards improvement and the
enhancement of the pay-scaleg of the
State Government employees also.
What I am submitting is that the Gov-
ernment, jnstead of having these eva-
sive approaches in order tp stall the
issue being decided, instead of bring-
ing in the Chief Minister unneces-
sarily, where they are not at all
wanting the Government should de-
cide the question on its own merits.
‘Before it is too late, let them make
the announcement and see tigat there
is no trouble ahead by way of strike
or other problems becavse of this
dearness allowance,

oft qHo qwo Wit (FT) : whw,
ST St Y aF ST 52 & |
o § 39 & fav & g 7 qurd 2w
g1 @t gt & fi 9 a7 fwie
TATSE FT JTAAT 9T 257 F F147 797
AR S F I AT A G R ..
(srawim) . . g, Wi ? ST A
WEsREdoForamag W ¢ fr
Iq 954§ TH HES #I AF I4q1 HA
&1 WYer it aw 7@ fer ar ™
@ 97 T yemE ¥ afog gw
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%1 qg wver faw @ ¥ @Y ar &
T ® WX 59 F gr ger oY faw
WA § 9 W AW UF q@ w1 a1
ST FTAT SR E 1 W A §
7z w=f ¢ fF adw WK S0 #1 $rw
FTAT AMET | HIT qE BT & a1 Y
gag W ow gE d | & Fuwa & e gy
T ¥ AT AT AU & AAT &, IT A
ot FeTE &, q Wi B g, O
S IW WY ANTAT FAT 8, IF &1 w1
771 7@ foar S @1 OF ovg Afy
@ § W1 9T KT WA E AT A A
zw ® oo faeran @ 9w & #9 fraw
TR E, I A AHA ¥ faw gw wifa
FTTZ &1 &N AT w7 Fferw 7T
@ &\ ar A AT A g A
g o wfgy | W A g O
gid) e Efs g a1 oo
g ¥ fag aerd Tee awEr @ W
ot ofr  wwrer & AR ard ¥ A
a ok g w2 fo ot sigomd
agdt am & 99 F qeTd F gw o
o G feer wifge ) ot T
e G faerar @1 99 & R AG
firer wfeu, 77 gamdy wiw &1 Afe
agt W a1 fear amr § fe g S
ST AT WE | TG AT A R 1 AT
we agt & a1 Faw ww § fadndt &
37 & &g wrqEn A A A
@@ﬁﬂtﬂﬁwmﬁﬂ
175 ST WA g AW WY AT T

T HET F ATt § A 5T ¥ A
Wﬁﬁﬁfeﬂf@ﬁﬁmﬁ
aAq WRIEF AR AT g 2
175 FAT TIAT IO FH A9ZA & 9
# ¥ % at e AT AR fr a5 orat
37 &y aarar At s g $r§ ana @
¥ fook &5 & a0s ¥ 98 7@ W0
mtﬁsmvﬁmﬁ%wﬁﬁw
¥ v Aff o §1 A S
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Tt §, B arh § ewfag A9 #r
wiw of eyt oy & 1 Bfiwe 7 ArOroT
W€ AT AE | g WA A AR
0% e # 77 g &, € WA <viey
& o wredw g & 99 ¥ o Fasfea
e off war g | S Ao g
Ty 91 57d § 17590 w9 EW
serd ¥ fag 2 Xt sreda @y At
#a W WTE g7 a9T ag T840 A
I &1 LT qg &1 9T ¢ F we A
FT AR AT FW A7 A § &Y, W A
AT 39 F1 UF T4 a6 §, A gA
76 & ag Al W ¥ &9 AT AT o
Wwré & AT w1 AGrAT g8 &R
fr oz ar o B ¥ woe dard
FT % 74 gU & f6 o ofr W W
fersam ~a st W & 777 ¥ wAATC
FoHe] & a7 I | FIHAT F AGH F
fm 7 e oft wrd & AR % 9 § ag AT
AT S ¥ 3T AT WS 9@ FT ¥,
WITT Ag WAST A 0 A1+ wrE
Qg A AT F g, #few mi =i
7 E & WX A 9T A9 AT
& %7 12 § f& e gw qgnd W 2

& a1 #raa ag wray | A forw feq ag

& o9q fer o w7 gww amar of
oot #T a7 Im wWifs ag AR
dar firar weT 2, WX g fraww A
T wmar @ WY gW A4 A, qAgA
wr afer &t 9y )

U WAty ®qEq : B2 d A
x17 fifa

sft guo gwo Wit : == F w?
@ WY F Y H e € g ¢
S a1 W7 ATE TR 7 g I« WO
of vk 42 gu & ogi Wk R # W
wOw &1 ¥fefar st gur g,
wrae o ATk €T w5y § fe g0 wOw
w fefar WAt gwr ¥ A own
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AT TR e ¥ e
UF 9 a1 Ifnfee wreAreT s 8
W@ﬂmiﬁwhmgﬁs
gl B T A AR A 7T
ST | TF 1 AT T AR A @
¥ 19T 2 A E I WY W 7 e
TWRE W F T frow wOY
¥ Areh WY gena w7 ag
e 2 5 gw aw oy wrmal &1 e
FEAAT@ G FH 0T AT Hror
A & fg 923 g1t wagd) # A9 qv
WY =11 e 7ar g & o % o fwy
srrm 7 anfge 11 a7 av fe fAw gt
sareT G4t 8, saar faferga &, 9 &
a1 qgq aw ¥ | 37 faq wq gard
far 210 Sitfar amey ¥ wera <A fw
158 ¥ sgmar faelt &7 & 7F F
wifgw &t "o ot wiE § I' A faeit
vert T Wl ® fo 97 e &
& o ®Y quAT &Y TE AgE
wrfen waifE 2or w1 g9 H w0
S A s aw s ¢, 158t ¥
sarat form & qre G o § 99 & W@
& wga f& gt IO www e
o, 3% ¥ wEman Wi @ dar
aw ¥ q afs ewa T T aE ?
39 ¥ ag T ¥4 | q4 IF WA &7
FaTE WTaT g, S &7 Fary wrar §
At Frae oy € I ¥ ATy ANy qw
ax § W Tog w1 aar wnar &
& aga g A wA & dAaw f
w firr ¥ w1 % o wegdl & s
fmr Y ag WA § I9 W gHEA
e 551 AT K I8 wPoATE
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f5 ag R A ww A T
=% &, wrfe TAo o Todr ¥ X
e foas wog & /7 ¥ 3 dEAr
wC far @, 7w O ¥ gaw @R
AT TATA FT wAT E, A7 ATH @
g Ta F, BA R I A AT
FET A1 ? qExar o wrewr & qm
wqrat YT @, sawr foferma @, 2w
9T A §Fe § A IWF 72T AT =1fg,
wfer ag v g 21 F Ay Ao S
A€ ¥ F1 F O we wrEw w7
QT STt & O OF &t a T gY s
o mgugadwmefs s aw
1 9 ¥ FAX IR G I q wRT
ara f& qu &1 S 9w I wfem,
+Eqgr wdT A Sfgm, B &1 wmfa
T GOAT FET R, IW & FAL I
A |

gad aa 9z fe 4% wm ¥ w97
-1 Srdequera faar, g w3 & 5 oo
Iq FT qUAT FIAT Y, I FT TeqwAA
TGE, WY FETFT EHHIRZTITRTA
L d9 Ug NTEAW AIS W7 w9dr &
aff ar A Fg & wwar @ AR
Hraz ot W g §9 w3 A
xafee ¥ wo & 9 @ fR oY e
@ & 3w F o gy g &
FTLT 7G| I9 F {90 FCOT § T® TF
FWIERT WX AT gA9 A= TA,
A AT @ o 25 g FOT
"} STRT TOAT A T A &Y AT AfHT
R Wi FeT T A A s &
Sl foram | Y g TR I ORT
At WY W, 9T FH THET W T AW
foqr @ ¥ WIS NIS®M Hwar 97|
qget AT ¥ W A @ &9 fear @
I WIS WYTWH SATET 4T Sy A
AT wET TRy AT AT 8, E
LN SUTE O o § Ay &4 Fara
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T TR SrERTA FAAT T T 8
foramr & sarey G WA IFEAT Y AW
grar Jmar &1 oEe g ¥ | A
STewTA SUTEY 91, WT &7 § W T
T 9T 94 JAT gar &) gafaw F
9TT S8 NEATT FT qH4T FAT § W
geT w1 wgan g i qTe ag S aw
aawy § fF Aol @Y g ATE ¥ g
& oA waf q@ g A T A
A wa dxrT # vy @ & O e A
W WX Iq AT AT FAT & T AT
T w1 qE F A AAGA X AT AT
sw g g aifgy Sw g Har #
at Erer s fagar & &< Oy AW
fomar wasar & T Arad | TEA
g

Mr. Deputy-Speaker: Dr.
Nayar.

Sushila

I want to accommodale as many
members as possible. I guggest a time-
limit of 5—7 minutes.

Shri S. M. Banerjee (Kanpur):
When is the Minister going to reply?

Mr. Depuiy-Speaker: It depends. If
Members exercise a little restraint, I
would like to call him at 4 P.M.

Shri S. M. Banerjee: I am asking
this because some of us are going to
meet the Finance Minister at 4.30
PM. If voting on this takes place
before that, it is all right.

Mr. Deputy-Speaker: He will have
to make a choice. I cannot predict
whepn the voting will take place.

Shri S. M. Banerjee: Then we will
choose Morarjibhai.

T §EAT T (Aidr) o 9m-
S WHRT, T I WEATX AT AR
w1 & 5 wEwT & awery aar s o
Fr o B aver w4y 7€ § 77 v W
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IT 1 qlarfaat W@ ogw F
at T adY g awar e wrer ¥ Fgmé
Wt & far it ot e e
TR, AT FT A AT TT F 77§
37 ¥ far frgra et §1 w0
Fafig AT Aramag e
g W41 w¢, fow ¥ ag wrgw & AT
o T 8, ©OTETH ¥ ®T F I qgAr
ST TETR, ITH UF AP 7 gW oo
gy & mfs oz &1 9 qEES AT
TN qg4 ¥ IT ® geeq fwar A
wk, Iq ® FEHE fFAT oo A%
St Tt wER & 6 s wrore 2aTE
A @gr 97 fF WU 175 FOv 6K
qrfz ¥ SO W 41 &ea WY agn
TH FTT0 § T4 QAT Fg4 T § o @z
737 49919 175 FAT 7 fagr grav @t
STEAT g Tl g 9F 1 F 9§ waq
¥ ggAr angar g ey s 7 fe
AN A AATE G T T BW A
ag fawfam s=iar I ot & a7 2ay
# srar @ fw fom f&a "m0 #1 Sovo
g g vt fer a1 9w & uw faw
TER AT I A 3, TF TTg T ALY,
TAFT S | AETS AFCA WO g
T wet & & wry € #F o go wq¥
Fgd & ¥F ¥ AW A QEE waI
A g | g ST F oF o S
TEY wrat, ¥4 syrafaEl & qrw AT ¥ )
afes faaar fasar @ 9 & sy
¥ @8 o § 1 ag gwwa ¢ fr o
TRIAGFHE R G A A
¥lo To WM § I@ J AT ¥ wrAA
9 ¥ Fror g€ W g i g
I w1 et wr @l

15.33 b,

[Surt C. K. BHATTACRARY. in the
Chair].

37 #1 a5l sl § | W an # 5y
*@ W a7 e W wPaE w9

ARl T ¢ )
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ETHT # qOFTC A I B fwar
IR o fedequys OF faar @
oo F g ogw R
a8 ¥ frar | wrc fedegaT vy
¥ o oer fpgr omar, ST RE & Y
arT 3w # ST g | W & e
8 wTEw qrcy grwy e
Zw fedquam &7 4% §1 ww For B
%I & BT ATEH Fw W AT g LAV
|Tq g ot g7 Aged TWar § 1 AW AW
T w1 qax § fie Jor Frw § qOT
&1 #T9 A@ Ty 1 S & offwey Y
wTEEATE g g wifEd |

wa #arw 48 £ fF 9@ A
fafews g w1t f&T a9 %17 99 &
gofer fear s #4fE STCHAN
qger anddr @1 TG WIFAT w1
qfewer @1 w1 WA I F FE
9§ & §G 1AW g1, ¥ TAWa
% fs g w1 0% @ 3w @, qEa Wk
ErECEARE R AR UK L (8GR
fF Zw G872 99 & g9 F W IW 0
F e oyt wgave aF, g Wk oar
aireT e for o) g &, a7 AT
Frwe i, 3w T Az 7wy fawgT oy )
N I9 Fr HAw wr gEwEny § Ay
I #1 fewy wnew ¢ fad, ot
Ia% =w & g wzm gt & A 3w
%t g afemner FU wET 3T oW
qrow g wrfed fv s oy av
Iq F1 UF TIT & OF  WIAT "I
fa=ar sram, ot @t g o W@ 2T
g W ¥ WM e w9
TaTETE & 9T AT Eq I A fear g,
wyd ¥ fa oA 27 i
¥ @0 A FTETd AU ¥ Hrogwo
THe ¥ FTT 1 T & wre ¥ Faeeir
e ¥ T W I W N T g
FIE | TR AT AR N wreeownd
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[sro asfrem dae]
g dfew drgw & a® 7@ & ot §

@ € gewr @ wom R ogrQ
qAeaTg qqTHT AT €o Yo FFTHI |

it g SR X A aTE ¥ oA
¥g Fa1 ¢ W fainfy g9 a7
o ey Frogeft &% 2, 37 & oa7 AMAT
2 frafr e % Ifes  srreaward
T8 & 9% a7 q® 7X@ ¥ wvgr a9 8
wif® 99§ W T 3T | gg Ay
=Y a1 & & 9@ &% <o wo 1 famfamn
A E Y AT 4T AT § | %W A g
AT & a1 HoZT &, I &1 A7 3o To
* IO g ar A A
T §T 23 §, ofeT @ wEmt ¥
fore o AT #Y, T A= Y, TR
® W AT B AT A FEAZ FA
are At & | agl a1 2T 7% 914 § e
oA faw & smar & S99 fF a8t
TR W BN ag 79 w7 & i wew
&TH 9T |TET, T 41 AT 9% 414 £ a8
faer v, WX I%T TI7 /@ ST
&t I &7 gw aAfsmerew & &, A
o1 At #1 fewwa A9 gofr 1 oF A1
=W g 7@, 95 977 ¥ ¥1o vo FETY
STEH TR F3FT AT & a8 &6 A4,
AL W orEr & oft e faed,
o wogT W ot mEA feeed 1 @
far ¥ frdewr @ fr wror g Hfeww
T AT w g g 1 N
T qUN TOF I W E 7 ¥ W
wH TE Ao )

WO Wgi Fgr A § R A A
2 ¥ ¥ wifgar w1 watH IEET
1500 %o &% ¥ &9 &1 fAfic s &
T ¥ | qg qE AR AG & | IR
w7 97 fi5 & 9T OF g9 90 4, T@
g f wraws @, e o adwr
wfgar wgw & qEemar § 9w ¥ W
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TEY &Y WHAT | T Y IFIA ol 9T
# ag =g W g fF oo W ww
Y& §1 3G A1 F9 F & fe A
yreRaw dfen & A7 v sEw
T &, T Iu% fa=rs &Y, 81 99% faw
IeTg A& g | for & & g awTA
# AT AT AT FT FTOO0 e °r
T & arelt & auy & gav v, 461§
Fom Tifed | BfFw F7 § g R a7
® 7 wwarr e wfey

& wgm wedr § 5 ogw oA
sTTIEaTd ¢ o #1 qfa smo w1 F
&Y 20l | | T &, F9ET 2, g4 IR
g, T=1 & arhw & a1 ¥| feem &1
@a A FT g FTAT TN )
w7 % ¥ a7 gara fear ot a2 awrafies
qrT A1 gwIe @rw # § 3= w2, R
arT ar oI wEr A f, WA owm F
tefafrga # aga qfers @i o
& g et § f w7 gar a@
¢ @ oft aooT §w # ARw 3 A9 &,
wqrsArer arer, A i arey, s
AwT) @t F wwwrdt § 5 o fa=e o
smifaa &% § aga sfearf
grfY 1 orgt W 200-400 WX @I
FFTQ A F, TG AT W= T
#ifad fr o smer el s WX
3w &1 fageer & &1 frer & o
FoqAY Ffesd G gu wife I
FTEAATH FICH AFCAHLFAE
AT HGAT A1 =T g A foremrdy
¥ &, 91T ¥ awa € avew # o R
TET &M | R A H T g 1 I
Hgwr g, A H g | EAETC AR
A W B W o e s, ar
fomrae sTee T A Y wrEEwaTa’
* ofr =fgw, ag oF dar ol & frw
¥ HogT W e ofr e awdt § Wi
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IW AT AT WA ¥ W9 "G AT
HETE FT TTEH IAGT 8, o To FT
T W) 6T A e W) e
#o Yo qgAT WK AT A, T I
faerer afeer 2z qwem &1

¥ sman g fr g faw 5
T AT 5% 1 3 1 9] qH a6 8,
fs wx & #r€ 9 aorm AT @
o # A i or , ww oA oA ®
19 9T FEATT T |

Shri Indrajit Gupta (Alipore): Mr.
Chairman, I rise to support Mr., Chak-
rapant's resolution. I am reminded of
o rather ironic fact that len years ago
in 1957, in this very month of August,
in a place not far from here was
ussembled the 15th Indian labour
conierence, convened by the ministry
of labour of the Government of India,
where at the instance and initiative of
that ministry jlself, a historic unani-
mous tripartile counvention ur norm
was agreed upon and it has gone down
in the history of labour relations in
this country as the minimum need
based ncrm for wages. Mr, Hathi is
present here and he remembers it only
too well, I am sure. Ten years ago
today, this very government had ini-
tiated the jdea of minimum need based
wape for the toilers of this country
and it persuaded even the employers
who were present in that conference 1o
agree to it. Today after ten years, the
wheel has turned full circle and the
same government js coming before us
with a demand for wage freeze. This
reactionary and dangerous theory of
wage freeze has been highlighted by
yesterday's and today's reported dis-
¢ussions which were held between the
Finance Minister and the representa-
tives of the different parties and the
trade unions where he is reported to
have given his reaction—absolute
blanket rejection—to the demand that
at least the Gajendragadkér recom-
mendations on dearness allowance to
the central Government employees be
jmplemented as they were meant to
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be implemented, that is to say, in cash
payment, not in the form of bonds or
certificates which are to be cashed in
an uncertain, indefinite future. I am
told that the Finance Minister has said
that he proposed to take certain
measures to hold the price line. We
have heard the story many times
before. Even at the time of the 1962
Chinese aggression the co-operation of
all the trade union organisations in this
country was sought and secured in the
name of an industrial truce agreement
signed in Delhi, enjoining upon the
Government of India the responsibility
of holding the price line. This is
nothing new and we know that nothing
came out of it. It is not possible in
the present economic system, setup
which this government has allowed to
grow, where the market is controlled
by certain monopoly forces, where
the hanks are given a free hand to give
liberal credit to finance black-market-
ing and speculative operations. It ix
impossible under this system to hold
the priceline. Unfortunately, Mr. Desai
again says: I will not give you
dearness gllowance in cash, you take
it in bonds; we will take certain steps
to hold the price line and freeze other
incomes as well, including profits and
dividends. This is a fantastic propo-
posal if I may say so. The prices are
completely out of control of this gov=-
ernment. In the document given to us
the other day, the annual plan for
1067-68, it is stated clearly that the
wholesale prices had gone from 165.1
in 1965-66 to 191 in 1968-87 and the
remark is made there:

“Thiz is the highest annual in-
crease experienced so far since
the inception of planning.”

That is the place to which they have
brought the priceline. My friend Mr.
Joshi said that as a result of a sub-
stantial rise in prices, the wages were
already frozen. I say they are not
even frozen, they are really falling all
the time. If compensation is not
given for the highest price increase,
as admitted by the government, since
the inception of planning, it ’does not
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mean that the wages are simply

frozen where they were. It means that
the real value of those wages is being
depressed and js falling all the time.
That is the gituation we are faced
with. And nobody in this House or
in this country believes that this Gov-
ernment is capable of holding the
priceline, Mr. Joshj referred just now
1o the fact that, as we have seen—il
has not been controverted-the KEcono-
mic Times, quite a reputed economic
journa] of the 1st of August has
reported and explained in a very com-
prehensive article how, despite Mr.
Morarji Desai’s insistent declarations
on the floor of this House that no
deficit financing would be allowed
now, henceforth,—the Economic Times
has shown-——thal in the first four
months and four weeks of the current
fiscal year, actually an amount of
Rs. 288 crores has been pumped into
the economy as inflation; in the shape
of advances to the Central Govern-
ment by the Reserve Bank of India,
amounting to Rs. 80 crores, and the
balance of it as advances made by the
scheduled banks to various State Gov-
ernments; whereas the Central Gov-
ernment employees demand of dear-
ness allowance, according to the
Gajendragadkar Commission, would
entail only Rs. 65 crores. These are
relative figures to show you that Rs. 80
crores have already in four months
been pumped into the economy as
disguised and invisible deficit finanec-
ing. What have you got to say about
it? What is the meaning of freezing
income? We do not follow.

The index of industrial profits js also
there, Mr. Hathi's Ministry has given
us a few days ago a little handbook,
a red-coloured book—not Mao Tse-
tung's thoughts but Mr. Hathi's
thoughts, perhaps—and certain figures
in it. In that little book—the hand-
book of statistics—there is the index
of industria]l profits, before tax. That
ulso shows that the figure of industrial
profits, the index has gone up from
112 in 1951 to 160.9 in 1856; 171.7 in
1965 gnd to 185.8 in 1968. Is this to
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be frozen at that level? Are these
profits to be frozemn also at this level
of 185.8 where they have risen to? Is
that the meaning of freezing? Is this
the meaning of freezing the dividends
which are paid out? As we - know,
since Mr, Sachindra Chaudhuri......

Mr_ Chairman:. The hon. Member's
time is up.

Shri Indrajit Gupta: 1 will finish in
two minutes—the former Finance
Minister abolished the tax on bonus
shares, in the space of one year, the
last one yecar, various companies in
this country together have issued
bonus shares to a value which js 50
times higher than in the previous year.
That means dividends have been dis-
tributed on those bonus shares. How
is this freezing going to take place?
In respecit of 75 companies, for which
statistical evidence is available, the
statistics show that the directors of
those 75 companies are paid an average
salary of Rs. 10,000 a month in cash,
apart from other pergisites. Are their
salaries to be frozen at Rs. 10,000 a
month? They would not mind it
What good is it going to do to the
country? High profits, high dividends
and high salaries of big industrial
directors and so on are going to be
frozen at the existing level, and as
against that, we are told that the
workers and the employees must agree
also o have their wages and salaries
frozen. It is a fantastic state of
affairs; it will lead the country to-
wards «vepy 8 bigger catastrophe than
it has ever phased before, because,
certa’nly the workers and the wage:-
carncrs are not going to tolerate if.
1f what has appeared in the papers
and what we hear is true, abovt the
attitude taken up by the Finance Mi-
nister yesterday and today to this
eminently reasonable and minimum
demand, if thic demand of the Central
Governinerit  employees is not met,
then, let me make clear one thing.
Whatever threats the Finance Minister
may give—he is supposed to have said
yesterday that he knows how to
defreeze the heat of any worker's
agitation. 1 also want to make it clear



19033 Wage Freeze Policy SRAVANA 20, 1889 (SAKA) Wage Freeze 19034

(Res.)

that there 1s no power on earth—let
dilone Mr. Morarji Desai—who wil] be
able to prevent the entire working
<lass of this country, both in the pub-
lic and the private sector, from bring-
ing about a complete strike on the 11th
September as has been decided. That
will be only one day's strike, but jt
will be a warning to this Government:
either they go back from this disas-
trous wage freeze policy which has
not been accepted by the workers of
any country, even in Great Britain,
or, if they insist on going forward
with it, it will be met and resisted
with all the force and all the unity
that the working class can command
so that they will have to retreat even-
‘tually, because jt will not be tolerated.

Therefore, 1 support this resolution
«of Mr. Chakrapani. Incidentally, and
finally, T would say that it is a notable
fact that ouy of all the Members of
this House, both on the last occasion
and today, who have spoken, whether
il be from this side or that side of the
House, su far nobody has opposed this
resolution, In one form or the other,
they have all supported it. 1 hope the
minister wil] take this into account
when he replies and I hope even at
this Jate hour the Government will
come to their senses and not persist
in this suicidal policy.

Dr. Melkote (Hyderabad): Sir, I
rise to support the resolution moved
from 1ii.e opposition side. I would like
to warn the Government of the con-
sequences that will flow if they insist
on freezing wages. It would be into-
lerable, unacceptable gnd woulq be
resisted by all sections of the working
class in this country. Let me place
before the House my own viewpoints
on the whole situation. May I ask
whether this ijs being done in antici-
pation of the demand that we have
been making for the past 4 or § years
that there should be a third pay com-
mission appeinted to go into the wage
structure, so that the wage-earners
may legitimately get a need-based
wage, which is accepted by everybody.
but which is yet to come? Instead of
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giving this third pay commission, even
the mere pittance of Rs. 5 or Rs. 10
that a worker may get on account of
the Gajendragadkar Commission's
award is being denied. It was a one-
man commission gnd the Government
should have accepted the award. If
there was any difficulty with regard
to that, they could have approached
the workers and placed the difficulties
before them. Then we would have
considered it. because we are part of
the nation. But before doing that, jf
the Government itself wants to reject
the award. in future will we have any
confidence in any such commission that
may be appointed by Government?

Not that wage freeze has not taken
place in other countries, But do we
want to compare other well-developed
countries with India? In Germany
and other countries where there has
been a wage-freeze, the wage-earners
form 80 per cent of the population,
whereas in our country, it is only 38
to 4 per cent. If a freeze in wages
takes place here, it will affect only
those 3 or 4 per cent and the 96 per
cent will be left out. Apart from
that, when a wage-freeze took place
in Germany, all sections of wage-
earners, management including, were
paid their wages jin the shape of
chegues which went into their acco-
unts, The wage-freeze took place in
the sense that they were allowed to
spend only a portion of that, say
Rs. 250 or Rs. 300, out of their wage
of Rs. 600. When the management
also was affected by the wage freeze,
they thought, how can the worker live
on Rs. 2507 So, they themselves the
workers pleaded for the workers. The
workers thought, the management also
was sacrificing. With the result, there
was unity and West Germany is one
of the most prosperous countries.

At the time of the devaluation of the
rupee, 1 told the Government that
certain steps have to be taken before
devaluation. West Germany did -all
those things before devaluing their
cwrrency, but we have not done jt.
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The result is, prices are going up.
Government itself js spending so much
money on so, many projects and other
things. So, by not giving this pittance
to the 3 or 4 per cent of wage-earners,
is Government going to get any bene-
fit whatsoever? Even the Governor
of Punjab held the priceline for some
time in Punjab at that time. But the
Congress Governments could not hold
the price-line. So, in the face of all
thege things, keeping in view the con-
sequences that would flow from a
wage-freeze, I request the Government
to reconsider the whole matter.

Shri §. Kundu (Balasore): Sir, I
rise to support the resolution, I feel
that the problem is so great that it
cannot be solved by just feeding
something to a big monster through
the chinke of the wall It should
be tackled through all-embracing
policy, which will ensure a check on
the rise in prices and also give a fair
wage to the labour. Nowhere in the
world, far less in a developing coun-
try where the essence of the growth
of the country depends on the direct
participation of millions of workers, a
policy of wage freeze is thought of
when prices are rising sky high. This
is a reactionary policy.

Before I proceed with any other
point, now that Shri Hathi, the Labour
Minister, is present in the House, I
would like him to read a book recent-
1y published called The Life and Times
of Earnest Bevin, who was the Labour
Minister in England during the 1I
woerld wadr period. It was he who gave
new direction to the entire workirg
class of the world. Even during the
war time he fought with the Govern-
ment for a fair deal for the labour.
He said, no wage check, no wage
freeze. Not only that, he experiment-
ed it with action., In 1939 in England
the pay ¢f 1} million workers was inte-
grated with the cost of living index,
it rose to 2} million during war time.
1 will just read a few extracts from
this memorable book. It is said here:

o he believed that the right
way 10 prevent inflation was, not

11, 1067 Wage Freeze Policy 19036
.)

(Res

by holding down wages at the
expense of one section of the
nation, but by increasing taxation
and by holding down prices with
the aid of subsidies paid out of
genera] taxation at the expense
of the community as a whole.”

He aito enacted a law called 'he
Essential Work Orders just to ensure,
just to guarantee regular payment of
weekly wages and also give opportu-
nities to the less developed industries
to ensure correct wages., This book
also mentions about ruthless austerity
being practised in England at that
time without cutting down wages. As
a matter of fact, wages were increased
in some of the essential and less fa-
voured industries.

‘We do not have a war. But we have
a deepening economic crisis and our
production is falling. We are not try-
ing to solve the matter with the
healthy suggestions that have come
irom different speakers, Sir there is
little time and this topic has not the
scope to discuss this all-embracing
economic policy. But the question is
this. When the index of price of food
articles has risen from 946 to 217.6
points, which is more than about 100
per cent, the wages have increased
hardly by about 10 to 12 per cent dur-
ing these past ten years. How cruel,
kow reaclicnary it would be to think
of any wage freeze at this time.

1 will commend the report of the
Gajendragadkar Commission. The re-
commendations made therein are very
sober. He has also generalised that
rise in the cost of living index up to
ten points in the case of the poor
working class, those who get Rs, 70.
to Rs. 120 per month, 80 per cent of
it should be absorbed. He has also
categorised and given different rates.
This should be accepted by the Gov-
ernment. Unless this is done, there
will be real chaos and frustration.
This frustrstion, indignation ang dis-
trust will hamper the real progress
of the country and the country cannot
prosper.
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I would like to point out one obser-
-vation which the Gajendragadkar
‘Commission has made. It would have
‘been very nice if while appointing
this Commission at least a reference
had been made to the need to check
the spiraliing of prices. The Commis-
‘sion have gone out of their way, thougn
it was very relevant, and said some-
thing. While saying that po referenc>
was made tc report on the rise of pri-
ces they have commented on it. To ask
the Commussion to go into the ques-
tion of dearness allowance and wage
witkout &t the same time not referring
the gueslion as to how check the pri-
‘ces is just trying to behave like the
four blind men who went in search
of an elephant and when one caught
‘hold of its leg he said it was like a
pillar, The Gajendragadkar Commis-
sion cays thai before the ink of their
signature in the report is dry, the
prices would have increased. Many
penple have said that it will be a
futile attempt to give a report if the
prices are rising at this rate. The Re-
port has said:

“As we have already emphasis-
ed, this problem is outside our
terms of reference”,

.—that is, the problem of price rise—
“but we have thought it neces=-
sary to draw the attention of the
government to the fact that we
have been oppressed by the ap-
prehension that the problem of
rise in prices may pose a very
serious danger to the whole of our
national economy unless it is
tackled effectively, comprehen-
sively and without delay.”

“There ijs no two opinion on this point
that the price rise should be tackled
without any delay.

16 hrs.

I would like the Minister to come
forward and say that at Jeast the wage
packets of the high salaried officers
would be controlled so that in the
economic structure there would be
some reasonable ratic between thn
wages of the high and the low. The
ratic may be 1:10 or 1.15 but some
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standard should be maintained in the
matter of ratio. The disparity should
not be what it is now. At present,
the total emoluments of some big
officers come to Rs. 6,000 to 8,000
whereas the poor workers get only
Rs. 60 to 70.

19038

It has been said that deficit financing
has been one of the causes for this
inflationary economy. I agree. I have
said that deficit financing has caused
rise in prices. 1 also agree that in a
developing economy we cannot do
away with deflcit financing. But we
can at least see that the gap between
planning and execution is reduced to
the barest minimum. Now what we
usually see js that projects which are
planned to be completed in 3 or 4
years are not completed before 10 or
15 years. Naturally, when money is
invested in projects and there is gap
or delay in the return from such pro-
jects, it definitely results in rise in
prices. Therefore, it is the bounden
duty of the economists, the politicians
and the people who are running the
government to see that the projects
arc completed according to schedule
and within the estimates. It is our
common experience year after year
that projects which are estimated to
cost Rs. 1 crore or 2 crores actaally
need Rs. 10 crores or 12 crores by the
time they are completed. It ie a sort
of viclous circle. This money goes
into the pockets of the contractors,
they get a lot of unaccounted money
which they spend in the market for
buying things at a higher price which
results in the priees going up.

Mr. Chairman: He should conclude
now.

Shri S, Kundu: I am concludlng
Now the country is passing through a
very critical time. If our production
does not keep pace with demand, I
apprehend that we will face great
disaster. Therefore, I appeal to the
Government to give the economy of
this country a different dirgction, a
new direction, a curection of progress
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and change, so that our economy could
be revitalised, not by killing or op-
pressing the workers but by instilling
in them a sense of confidence, a sense
¢! a new hope which will enable to
work und live for a better future.

Shri Amrit Nahata (Barmed): Mr.
Chairman, first of all, I want to raise
my voice of protest against the manner
in which the Secretariat here func-
tions. I gave my name to speak on
this motion 18 days back. I sent a
slip to the speaker 15 days back.

Mr. Chairman: The hon, Member
will kindly speak on the Resolution,
and not on the Secretariat.

Shri Amrit Nahata: [ wish to speak
on this Resolution. The Speaker had
told me 15 days back that I shall be
the first to speak on this Resolution.
I find that my name has been called at
the fag end of the debate. This has
nothing to do with the party; I am
referring to the Secretariat.

Mr, Chairman: I have called the
hon, Member to speak on the Resolu-
tion; nothing more.

st gwa g aamfa wEEE,
fom fadt Y sepsrreft o7 wmTEE ¥
fewmr % a7 % 9 Fv a1 wrd, oA
wmar @ fF 9w @ afz, 9 v s,
I7 FY a% afe fufer 57 2T 1@
FgT wmr & fF wogd Wk T
FHarfet & A% 9= F@H a1 wHA
¥F oA, AW FYAS a0 a7 fHT F Faw
ag W% ¥ o fod @ oW oA oA e
" e &1 ag w7t a9 9F et
a7 & fr g St e At a
fa o2 1T 33 a7 wwgd W gTErS
FHwrral ¥ Ja= gfg #F T & | 9
Tor gk A P g F gk o
o Fwat A afg w1 @ Jor amrw
aw a% afheY R Feerd sty

(Res.)

#1 Jo9 qfe FT AT AT TG A6 o
AT |

w=  F 41 ag 399 3fg 1 w7 &
T & 1 T fr gy arfany ¥ &
AT 3T F AfaE WY qvardy sward
AT A gfg adf vy ¥ 1 T AP & e
39 &1 Fa4 e 78 | & Sy qEy aaq
IR AT AL 7 @I afew A A™=A-
fas dem fe =1 2, wE a7 F
Fg WIE | A1 areafas daq fre g
39 & fd 7 0% & zw? M A
sfas oY qvFT FHTh A w7 @
21 3 d afz & ww AF W E
¥ | 9% A9 FUH TS AT AT FIA § |
T a1 954 98 & % w7 A% o qgar
TEY A7 FF da4 Afg 71 7T Y AW
T JET FT T AN AT AFAT, IT &Y
3T ¥ LT A€y fRar v AT

zafaa ure oF oY auEdr £1 7%
& mirat Ay faAET Avgar msr I
w7 ¥ °g ArarS 3z Fy ¥ fw frAme 2,
JUNT W] H IETRA FH G TET )
TH & FE TTO0 AL TAFA & | IX T OF
FET w1 AT A7 ¥ R e aga &
awg & #r Agfaa v w3, awme
Agfar gt mar & 1 o gw ofrfeafy
] daq afz ®1 %A, Ja9 7 @,
58 %1 Aawa g3 grn % g Fla
W YT w4 | S A A A agair
AT TA% IH THT AGT BT | W FaT
FJITET AT /OT AT | KT F A ¥
T HAm WX wfas amm ¥
FZTEFT | /T $T G H Jo Frr FAT
e §1 ® w7 @ g e
JOTET W q@T F FATLE | 7 AT
graeas & 5 do & 7 fen ayr
afew Fa gz A o

Mmoo &
#fefae s sodfr 3@, o o1
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IFT TATAT TEAT, W AT AT HG-
sqaeaT ¥ qET FATT Q@B AT A A7
wq-suaeyr fars wmdr | &

A a7 fandt azt Y 7 ¥ Agw
a#f g fr Ifwfar s g7 g &
A & | W TF FW T F ¥ 9wy
s fear 1 s T fagra ag & f
TET W oATE wYTH ¥ qZ7 w1 fenATw
agré o wEAT ¥ | qE AT wr AT
fagrr 41 a7 amy 7@ & 7w wife
FATT F1=7 & w79 Ava a1 fw
T E I AN A wmAwH
WAFTEF A F TAT @S gAr ¥, T
A & Afez 1 wAar faeme g d e
foaet et aoré @erf a2 3w oA
GEEEAT T &1 AT TAT FFAA FLAT
¢ ag W 3 7 72 4919 | faw A
B A T o H A ¥ fagra w1 ann
fear 39 aF7 37 %% ar JifEq ar
YT wTar T ey Far Sifer fr Sfefaz
SIEATHT 99T AT H THHIAE A2
gt | wfrr wrEafeaT a7 reraad
2YT & Srat Ty qATE AT FT AT E o
a1y ez A gz 2 &, av gwAr A
FAFT AOF FEHFTAATZT AT
T goTET 0% & fefaz swaf=r
i TEATT FA 5

¥ wgTn wmgan 7 f5 @7 qogl
T AT wHaTfeal & Faat # qfe
AFY A @Y R FwF qEA w7
adret & fr e Rz wwer Aifod
Shri N. Sreekantan Nair (Quilon):
Will you vote with us?
WA A gET AT A
T RE ..
Shri Nambiar (Tiruchirappalli): Let
ug pass this Resolution unanimously

and tell the world that we are unit-
ed.

Shrli Amrit Nahata: Do not aclen-
tuate the contradictiens.
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%oy & g7 s ST @ f5
RS #w A AR, A
T & wgA W £

st wae W o (feedt awn):
HreTe Serw T g 7

Shri Amrit Nahata: Please attend
my class, I will teach you, I have
always been a teacher,

Mr. Chairman: Hon, Members
should keep silent and not disturb
him. That will only take the time
of other hon. Members.

oft wwa ALY : T FT AGH AT
fF g7 *oege & a9rd e A,
afeT 29 AT 4T

Fa7 fr 7 it #a1 2, wfez w
I F7AT AR A | F 9™ w UK
fararer 2 & 1 aw A # A7% Ty
2, @fFT F°2 ATE AR ¥ AR
wi 7@ Taa ! wifaT T @7y w5
FTOOT &7 & 7 W gAY A ¥ gy
faew & AT IAF & WY 7T &1 AT
foeaa 792 794 & | TT AR F7 0F A
WA B A 7 ATRET w74 X
FEET ATE A AR g & WK
FEZ ATE GTERIT AT ATAT 8, X ¥
feft ot g FT AT MW T AT F
T FT FTEL W NTTRIT GO0AT A7
9 AT § | AT § ot w7 Evely-
Farer fora o & 1 7wt o7 fafie feent
¥ s w1 A TE AATE A7 AT
i ﬂi’ﬁt’l’ﬂﬁﬁfﬂ’ﬂ'ﬁﬁ%ﬂ'.
37 & sfafrer et o' firor w7 wgT
Farr At fear A1 TFAT A 1 TH W
A § qT f EvEREaT A w0
wifew | @ T T 9 g e
= ar arE frer O o g
fot ®T FWE WIH TERAT  IGA T
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[ o oo sgrer |
AT § | 9% & 9% I 99 FT AT e gt R afAd sy

W UrAETgEae g € faw 9%
WY TYGT @K T § | ST AR qgt AT
#19i F1 Leefedaw g1 919, a1 s
ST TREHRIT FR &14 & FIAA1 § q=419
&g qTde FHT g1 AT )

WEr a% AT TT ®T g
&, ¥ & 7 a7 far 24T & waet A
& &, afew w7 T & o afoe
FiREr wwew, o gfeas wqe, & o
WHR AT A R awar g fEoaw
¥ wa aga wlrs s3F w4 A7 7 4,
wifs aga 34 @ wf B, AlwT 3T W
wd i we, EvgETEfanT grias
TR WY FIRF A1H HGAT | ATETEHAT
T a1 ® & & 9o At a A9
T FT JqA FL |

ORI F AR 7 531 mar & 5
W TaETeEl wAraa #r fuod &
T, RET gw awETa FHafal .1
wgaTE war W 4 A &, afew wrew
ate 3 & ar afa afefeae 230

Shri Nambiar: We want money.
What will the prize bonds or the sa-
vings certificates do?

Shri Amrit Nahata: He cannot un-
derstand Hindi; he should keep quiet.
% fdzw s wmgan g fe gt
2y ¥ wrwr wfas W g FHETQ
oY Fx-gfg A wtr 577 & § S &
& &% ¥ w1 F@ F v adf av §,
afeF 3 ot # grasTsaEl 1 QU0
& & oo g i@ )
1612 hra,
[Mr. DepuTy-SrEAKER in the Chair)

WK G 39 W #q ¥ 7 T &%
af'eﬁﬁngg% o ¥ A, v Im o

= 3 & fou faaw st g 1 @
QATEZA T WIARA |rw | § frdew
Foar 9eal § v g 2w & e
HETTATHT & 919 LU AT &9 7
;T @R feTaRRd 9% gu o )
F@ER 9 § wfEg §@ &1 @
FrarfaersRas &3 W 361 &7 wL-
FTO FL | /T 27 F W& 69X FT AT
w1 gre-samgraa ¥are 9% gu & fo
F1 2@ 2@ FT TG F TAT-HEIAAT WK
JSAFEFX GAFI & | FER A ¥
FEIAAA A1 7 | ag FA1¢ T80 AlwH
o7 TR FEAiAT ¥ FEOaE
1 24T AIEAT 2, 9 FTE WA B ATH
gt g 1 39 faw § fagay sem f&
gew aar &1 fran, #fFT a8
syt 71T gy aqafat €1 Fa7
afg & 7T F1 7T FL

st gER WX ®FAM (T5AA) ¢
JATq  WIEG, AAATD §3Eq, Y
¥, § A Weqd d_A4 & gEAA
Tar &, % 39 &1 AAGT F@TE | FHaEr
FEEdt & A1 WAW gU #, IT T T 7
g qu  fasam §ar & fr ag s
I g g g | § wwmar § 6
ot TG wHArfedi ¥ @t oFar
A A H AT IHIAT BATGE R, IW Y
T FT GET &1 391 & A0T qAqT _O9
# Wit @@ faw g9 weama &7 awhT #3
e g

it g ar7 9 fa o £ fE
arfa Y T E g T T FE
"< 99 ¥ faq 17 I & 1 F awwa
i & @ aw wr A & s
1 & qow @ & | TR qAiE ©
Aw # wawe gt & W @ axe #
RT3 I 9 J14T § 1
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W % THRREL FHEA F
Toiré 1 qrrey @, 39 % FIEr I
SR g SHAT 99 ¥ "y A
2\ o o wrror # ofeeafaat st g
Y FEETHI F1 3@ §C A AT F ATAA
¥ fau o &, AT sER Sw S QO
g ¥ IFC FT | CHT 7T & qory
FTHTC Fgar & fF ag wugd a7 &
feadmeor F4 1 g T@ §9gfe
&1 H TN TFAT & ? R I AT T
fror &< &, oY q@ g1 fawaw &
i gt 377 1 feglraer &g & @Y
s

ST FT T FH A & FTOT
weal # oir afg g€ &, 99 o1 W wFar
T #1 daTe 2, Fiwa srarfiat gra
A1 YT qFTC AT £, IAFT AR AT
aqifdt g% qzar wifge | 9 &1 HY-
SATEIT F FTOT 47 Ai2f 1 s ;%
e ¥ I & BT F FOO7 AL G
¥ § TN €T TIEAIG FIHIC T AT
afew | ¥7 ar7 &7 favvaw fFar am
ifgn & it &1 7 ST A ¥
feat qen a3 & =W #F arw
feat wow agrg T § AR FTHE A
9 T gY-sqqe9r g1 AR F G
¥ aror fecd geg &g € 1 W W
w1 fawequr fear omaar, @1 & awwan
§ & @R #1 qea-gfe T § 9
awear Faanft

gl wtn ¢ f& 9w w@Td
wHAfE! W FAREY F O w5 AT
FHAI(CET &1 Ja77 7 agman a9, wWils
T ¥ U e feafa @1 amwAr
FTA TE QT | GO AT ATH § w2
orar & s g wgme war A g &,
AT waT ST E
ferq AT A E ) g e ¥ @
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T TER § Ig IO JTAAT Gy
TWR ® a7 <@ wifge fs s
TR A F T OF wimy wraf qar ¢
o & g 1 AT 5w 9 ¥ favg
& e Qe affenfs 7 wig fr agr o
o T & fag 3w g

W g faa o o) osw w
T agt sufeqT § | ATAT s gray
& faa # wag & foq e a2 @, a%
AAZA FT T AT FIS § ST IT AT
FE-THATE BT AT ¢ 1 g fag Faa &
T & g Ay @ g 6 g
FAAT | 37 F qeF01zZ q 7w g
TE WEITE TN 914 &Y 1A |

gH ¥ AW 9T AT famre &
aifge & gwre 30 & qaat & o &
FAET AE &1 WIT FT A A7 FT
sEad gam f6 g oF WY gver
wara & faF mm § ™09 wy
aearg faadt 8 | S &1 AgATE war
e frer &, ¥MFT 99 w5 fewe
TR 999 &9 AGHAT & | TW g §
FT FLART T TG F w9 g
T GFAT & 7 1 AT 989 T 6
qif @l F1 areaTg ¥ WBRE T
qt | FTHE BT A F AT I A
g Tea &Tr &1 7§ W A
T & qE A o 99T R E 1 T
qeeATg Weq FRW H FIH ATXE F FH
A AR =EETS FT )

sTaTaT 9T & T F9 F A,
T faeger oo gt & | ORI Fgat
% fr 99 & o Gar g & wCR
Tt drorrd @, AT A O
FUF §IF FT GropAy aar§ T, | OF
e Ty F or s dac gk | @
ot ok st Y § 7,
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T W9 T ST DT F ",
f& @& dom T f& ooF A #
&< & o, 6T & &1 w4,
o o Ot At wy o o, GE A A
ot A fF 1 FOT R QAT 5 FTOE
T g T § 7 o @
AT & =T wIal &A@ T
TFA g0 # 67T 39 F FTO9 WA AR
FoeTe frafaar g wé @ 1 o w7 e
g mr g X ammr g fr wa o
qFTT O A8 %2 % 2w mEgmd wen
2 A | ag A aw frwrw A9 ol
e fa qgst wIT A Fay FuTSmYy WETEw,
Tt AR & 75 7HTE F1T wE AT, A I
MEm T AT T g, L.
ST ET ATAEY A, .. (wmEEE)
% ¥R #1 wdT w71 § A7 A% wEAr
g g fo famr sorw v ®7 7AW A0
wifew | wror 3 % afvfafa @t amw
¥ g R W ot &2 gu & aw,
e #, a3 gt § e A ge

The Minister of State in the Minis-
try of Finance (Shri K. C, Pant): I
have listened with great zttention and
respect to the many speeches made on
the last ocoasion and also today on the
resolution before us.

' Shri Hukam Chand Kachwai was
at hig persuasive best in the conclud-
ing part of his speech ang he has put
me thereby at a disadvantage in re-
plying. Dr. Sushila Nayar made a
very constructive and useful speech.
While I cannot refer to each indivi-
dual's speech, I should like to assure
hon, Members that whatever they
have gald and whatever suggestions
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they have made will all be borne in

mind by Government and we zhafl

try to profit from them,

Shri Nambiar: Is it the position
that he agrees to all other things ex-
cept paying cash?

Shri K, C. Pant: Shri Nambiar has
not learnt in fifteen years in this
House. I am sorry to say that. But
then he retains his ebullience, which
is a good thing.

Shri Nambiar: Let him leave that

apart; we wanl money, We want
cash.
Shrji K. C, Pant: 1 even accept

the suggestion of my hon. friend
Shri Amrit Nahata who said ‘inki
buddhi shirshasan karti hai’. I
thought that this was one of the ac-
cepted methods of sharpening of
faculties of the mind. 1 certainly
accept that from him,

Tomorrow, the House is going to
have a discussion on the Gajendra-
gadkar Commission's recommenda-
tivns, While it is natural that the com-
mission's recummendations occupied
the minds of various Members; who
spoke, and references were made to
them, I think the substantive part of
the discussion be best left for to-
morrow. Today, I would Jike to deal
with this particular resolution and not
stray from it.

This resolution can be broken up
into three parts. In the first part, there
is a reference to the majority view
expressed by the Chief Ministers at
the recent Chief Ministers’ confer-
ence, In the second part there is a
reference to the view that a wage
freeze policy is determental to indus-
trial workers and Government em-
ployees, and that one hundred per
cent neutralisation should be grant-
ed for the entire rise in the cost of
living. Thirdly, the resolution refers
to the need to take immediate steps
to check the rise in prices, These are
the three main elements of the re-
solution and I shall take them up one
by one. s &
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In the first part, reference is made
to the majority view of the Chief

Ministers’ Conference, The proceed-.

ings of the Chief Ministers' confer-
ence are confidential and I shall not
be able to comment on this aspect of
the matter.

But as far as I remember, friends
opposite never tire of telling us that
the majority of the States in the
country are now ruled by parties other
than the Congress. If that be so, if
the majority view of the Chief Minis-
ters which they think is different
from their own view, is it not pro-
per that rather than disown their own
Chief Ministers in this manner in
Pariiument, they should  persuad:
their Chief Ministers to hold differ-
ent views? I just cannot understand
why the Chief Ministers are taken to
task in House for views they are
alleged to have expressed at the
Chief Ministers' conference, when the
majority of them, as we are told day
in and day out, belong to the parties
of my hon. fricnds opposite.

Shri Nambiar: They are not res-
ponsible for the price rise. It is the
policy of the Govermment at the Cen-
tre which has led to this situation.
Why put the blame on them? Why
does he accuse them? He wants them
to hold the baby, That iz the trouble.

Shri K, C. Pant: I am sorry if T
have made him uncomfortable”

Shri Nambiar: Why does the Cen-
tre want them to hold the baby. You
hold the baby.

Shri K. C. Pant: I do not want to
make him uncomfortable, but facts
are facts and I have to give him the
facts as they are. I do not want to
embarrasgs him ‘more than is absolu-
tely necessary.

Secondly, they say that the Chief
Ministers only spoke about a wage
freeze. Are they not being unfair to
their own Chief Ministers if they
think that their Chief Ministers do
not take account of the price situa-
tion and only advocate a wage freeze?

19050-
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Why do they have so little faith in
the Chief Ministers who belong to
their own parues and think that they
would take such g one-sided view of
the problem as to forget the price
rise at all? I gm surprised that my
hon, friends who have g number of
Chief Ministers of their parties in.
various Stateg should have so little
faith in their judgment as to criticise
them in this indirect manner. Of
course, 1 can neither confirm nor deny
what transpired at the Chief Minis-
ters’ conference because Lhese things
are confidential, But this is what the
Mover has said in his own resolution.
1 wish they had better confidence in
they own Chief Ministers.

Shri Bal Raj Madhok: The Chief’
Ministers only posed the question for
the simple reason that they do not
have the resources because the prices
are going up and control of prices is
the job of the Central Government,

Shri K. C. Pant: The
Says:

Resolution.

“This House is of opinion that
Lthe '‘majority view expressed in the
recent Chief Ministers' Confer-
ence regarding the wage freeze
policy 15 deterimental to the mil-
lions of,,.."

Either you say that these viewg are
not your own—I will accept it—or
you say that this is not a fact. This
is your Resolution, not mine.

So far as the gubstance of the Re-
solution pgoes, it is that a policy of
wage freeze is detrimental to the
workers, that is, wage freeze by itself
and wage freeze alone. On this, Gov-
ernment’s view does not differ, and
there has never been any question of
considering this matter in  isolation
without reference to other factors like
incomes, inflation etc, That hag never
been, and that can never be the policy
or the approach of any responsible
government, to dissociate wage freeze
from the price situation and say that
we shall freeze wages but prices will
keep on rising. How can any respon- “
sible government take that view? This.
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position of Government has been
made very clear in this House on the
18th July by 'my colleague, the Min-
ister of State for Labour and Em-
ployment,

So the whole Resolution is really
‘based on a misapprehension and I
would only say that that it should be
removed. I have categorically reite-
rated Government’s position in this
matter.

The second part of this resolution
refers to the price situation. 1 fully
share the concern expressed by the
various memberg who have partici-
pated in the debate on the rise in pri-
ces or the price situation, and the
desire of hon. members that the
dearness allowance or whatever other
allowance we give to our employees,
whether in the industrial sector or
Government employees, should be
real, should not be ephemeral, should
not be unreal. These are sentiments
with which naturally every sensible
person will agree.

The price situation is serious, and
the price situation today causes con-
cern. If one looks back, in the last
three years the zverage rise in pri-
ces has been about 15 per cent. This
is certainly something which is diffi-
cult for an economy like ours, {for
that matter any economy, to sustain.
#on. Member Shri Nahata referred te
the fact that deficit financing was not
necessarily bad in all circumstances.
Nor are rising prices necessarily bad
in all circumstances. They have to be
regulated, controlled, within ecertain
1limits; otherwise, in our system of
planning, the whole planning proce-
dure is vitiated if the rise in prices
goes beyond a point and becomes un-
controllable, Therefore, this has to be
borne in mind, and we have to look
into the ressons for this.

Some hon. members referred to the
fact that aiter the Chinese invasion
the rate of Increase in the prices has
been more rapld, One explanation is,
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and it is not an excuse, it ig a real
explanation, that the defence expen-
diture increased very, very rapidly.

"It went up from about Rs. 300 crores

to about Rs, 800 crores per year, and
that addeq to the demand in the eco-
nomy, Thig is a factor which may have
led to increase in prices, but there is
hardly anybody in this House who
can gay that we could have avoided
that increase in defence expenditure
at that time; knowing ful] well that
it might create certain strains in the
price gituation, we just had to incur
that exira defence expenditure,

Then, there have been two succes=
sive drought resulting in a sharp de-
cline in agricultural production, In
1964-65 foodgrains production was of
the order of 89 million tonnes. If the
'nonsoon had been normal, there is no
reason to believe that this level of
production woulg have fallen, but the
fact of the situation is that, instead
of remaining at this level, it fell to
72 and 76 million tonnes in the years
that followed. Thus, there was a drop
of about 13 million tonnes, This could
not but add to the pressure on pri-
ces.

Therefore, because of these factors
which are, I think one will concede,
largely beyond the control of the
Government, a very difficult economic
situation has been created in the coun-
try, and I woulg say that it is beyond
the control of Mr. Ranga also or the
community at large, I am not shifting
the blame, I am stating facts, and a
survey of these facts will show that
these are the major contributory fae-
tors, defence and drought, and the
need to continue our developmental
expenditure as far as pohsible at the
seme level as beSsre. We cannot allow
that to suffer too much in spite of
the burden it costs on the community
because of the aspirations and ex-
pectationg of the people, and because
of the level, the average standard of
living in this country. It is so low that
we cannot think or postponing too far
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the need for developmental expendi-
ture. Therefore, that has to pe kept
up. Defence expenditure, and on top
of that these droughts, these are the
objective reasons and the objective
conditions which led to this rise in
prices.

So, the point that has to be remem-
bered is that since these objective
reasong are understood, the sacrifices
that are called for to meet the
hurden or tu carry the burden that
is imposed on the whole country and
community on account of these rising
prices has also to be shared by the
entire community, there has to be
that willingness to share the burden
equitably.

Shri Nambiar: It is physically im-
possible by those who are earning
very low, What is the remedy? We
want a remedy,

Shri K, C. Pant: In the resolution,
there is refercnce to  neutralisation.
So far as industrial workers are con-
cerned, there is even today scine
arrangement or the other in a num-
ber or major industries which estab-
lish an almost automatic link
between cost of living index and dear-
ness allowance. The extent of neutra-
lisation varies and in most cases at
the lowest leve] neutralisation is 100
per cent. As for the government em-
ployees, as I said the substantive
matter will be discussed tomorrow.
But it is common knowlcdge that the
Gajendragadkar commission has not
recommended 100 per cent neutrali-
sation at any level. The rate of neu-
tralisation declines with the higher
incomes presumably because the
fringe benefits increase or the relative
capacity to bear the rise in  prices
increases with higher incomes I do
not want to go into that aspect of the
matter any further. The point is: if
there is 100 per cent neutralisation
at the moment, would it materially
help those whose incomes are neu-
tralised? There js searcity of food-
grains; there ig overall shortage; in-
herent in the siuation there Is hard-

1
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ship. It is naturally the result of the
shortage. Then to what extent can one
compensate by cash allowances? In
other words, You can give allowan-
ces, but the shortage retnains; allow-
ances will not increase the gvailabi-
lity' of things in short supply. There
is another point to be remembered.
So long as these shortages persist, one
shoulg take note of the fact that com-
pensalions in cash allowances have a
tendency to add to the price. If this
tendency continued and that ultima-
tely affects the other sectors, there is
cven the danger to employment. [
will come to the other part. That
would be the present requirement in
case we propose to go ahead with this
programme, But before that, what has
been the impact of DA given in the
past? Since the Chinese attack, there
has been neutralisation of DA at
various levels on various occasions.
Even with less than 100 per cent neu-
tralisation additional dearness allow-
ance has cost the central and the state
Governments a sum of Rs, 500 crores
since the Chinese invasion on our ter-
ritory. This was in addition to the
need for defence expenditure, and the
need for developmental expenditure
to continue. That is one of the contri-
butory factors which had led to un-
balanced budgets.

Shri Nambiar: Question. It canpot
be accepted.

Shri K, C, Pant: I do not expect you
to change so quickly, It will take time.
The budgetary deficit of the Central
and State Governmentg was about Rs.
130 crores in 1862-83, and it has risen
to more than Rs. 300 crores in 1965-66.
For the third Plan as a whole, the
budgetary deflcit is nearly Rs. 880
crores. So, this also adds to the pres-
sure of prices,

Shri Indrajit Gupta today paid =
compliment to the Economic Times,
He is not used to give such Compli-
ments, but today he did, because it
referg to geflcit financing: this jour-
nal noticed in our economy Rs, 80
crores of deflcit financing. If you are
going to really take that seriously,
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-oneg has to see whether there is de-
ficit financing at the end of the year
or not. -Omly three months have
.passed, and there is deficit at this mo-
ment. Nobody says that revenue is
evenly flowing throughout the year.
"The revenues come in bunches some-
times, and if at the end of the year

there js deficit financing, then cer-
tainly, he can raise the point.
Shri Indrajit Gupta: Does the

Minister admit the report in the Ero.
nomic Times {o be correct?

Shri K, C. Pant: Even if you assume
that is correct; even then, this js not
the time to talk of deficit financing.
At the end of the year, certainly, if
there is deficit, you can point it out.

This brings me to the actual cost of
neutralisation at every stage. As I said
earlier, this js a point which I do not
really want {0 deal with, but some
reference has been made to it. Some
reference has been made to the fact
that Rs. 175 crores would be required
if the Gajendragadkar Commission’s
recommendations were fo be mple-
mented jmrmediately. In that context,
it has to be considered where this Rs.
175 crores ig going to come {rom.
After all, the size of the cake |is
limited, and the cake can be cut and
distributed only within the limitation
of size. You cannot stretch the size of
the cake and therefore, if this Rs. 175
crores have to be found, we have to
get it from somebody or the other, in
the country. I presuwme that we cannot
get foreign  assistance to pay this
DA! It thig is the situation, then, one
has to consider alsp that this is a
problem for the whole country. There
are various levels of income in

our
-country. I can well understand the
great difficulty which the fixed

‘income-group is facing in this coun-
try, particularly below a certain level.
One cannot but sympathise with them.
But, at the same time, there are
others with still lower incomes and
one has to bear that in mind also. Se,
the point is, if this Rs. 175 crores
“has to 'be found, it can be found
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economies to this extent. If you in-
creases the taxation, then pou have
to view this sum of Rs. 175 crores
against the total income-tax which is
about Rs. 300 crores. Because the ob-
vious thing to say is, “tax the rich;
tax them by all means; tax them as
heavily as you like.” But even after a
fair level of taxation, we have reach-
ed Rs. 300 crores; this is the personal
income-tax, If you compare it with
Rs. 1756 crores, what is the prospect of
our getting this amount py  taxing
further? This is about girect tax, If
you jmpose and take inlo considera-
tion the indirect tax, then, the poor
man is also hit along with the rich.
So, 1 do not think you will like to
burden the poor man at this stage in
order to find this money to pay the
DA. That, T think, the House does not
want us to do. (Imterruption)

Then. coming to the problem of the
economy,—

Shri Nambiar: Introduce demoneti-
zation, and take the black money out.

Shri K. C. Pant: 1 will take Mr.
Nambiar's advice later. But any run-
ning commentary does not help. Later
on, I am prepared to learn from him.

Mr. Deputy-Speaker: Let us listen
1o the Minister. Let him conclude.

Shri Nambiar: His argument is a
fake. There are other real methods.

Shri K. C, Pant: I can fully under-
stand any Member of this House and
any member of the public today, ask-
ing the Government to economise, I
certainly agree that wherever eco-
nomy could be effected, it must be
effecteg ruthlessly, but there are
certain limitations even there. Can
vou really bring about economies of
the order that are required without
serious retrenchment? 1 do not think
any member of the House would
want economies at the cost of some-
body’s employment. Otherwise, to
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what extent will economies in admi-
-nistration be possible without re-
trenchment? That is g point for you
1o consider. One can cut the fringes
.and unnecessarily frills, put there is
.a limit to it, unless you are prepared
10 po to the extent of saying, re-
trench on a large-scale regardless of
<onsequences, Even when an attempt
is made in that girection by a Chief
Minister in one State, members here
£ay, he has turned out the ladies in
his administration. They take up the
«wause of ladies here. Whatever he does
fn his matter, but there is a point be-
yund which major economieg are diffi-
cult to effect unless you go to the
point of retrenchment, which we do
not want.

The second way to achieve econo-
Jmies is by cutting down projects. You
can cul down big projects and plan
projects to achieve economies. Per-
haps Prof. Ranga will be happy at
that, but I for one would be very un-
happy for reasons which I '‘mentioned
warlier. 1f we have to jettison any
large project or give up any of our
plan projects for the sake of achiev-
ing econumies. which will essentially
partly go into unproductive lines, why
should we not keep this perspective
fn mind? It is proper to bear in mind
that il we effect 5 large cut in ex-
penditure at this point of time, with
the recession that we see around us.
we must accepl that this will add to
the recessionary tendencies ang that
will in turn lead to unemployment in
the industrial sector. Ig this a factor
to be ignored or lightly brushed
aside. How can you avocate a serious
cut in expenditure at this stage? You
cannot do so.

Then, where is this money to come
from? This is a Tactor which every
=crious student should keep in mind.

Shri Nambiar: Take black woney
out.

Shri K. C, Pant: You give it to me
and I will take it

Policy (Res.)

These are hard facts which have
got to be borne in mind. It is under-
standable that when we discuss sub-
jecis like this there is sometimes a
temptation to play to the gallery. But
I am sure hon, members who suoke
resisted that temptation. While one
may have sympathy for the hard-
ships of the people, nevertheless one
has to bear the other hard faets in
‘nind. Unless you live in the 'moon,
how can you not appreciate the hard-
ships of low income and fixed income
groups in this country, on account of
the rise in prices? Do you think there
is anybody who is so completely out
of touch with the situation that he
does not know it? What Nevertheless,
one has to consider what the remedy
is. It ig here that one comes across a
difficult situation, You talk of sym-
pathy for labour. I dare say that the
Congress Government in this country
have laid down for a foundation
for labour laws which nobody can dis-
turb, not merely in the centre, but
in the slates also.

=t T et (ge) e
FHTL FTC@TT AIT AT F AqTAAE
FTE K

st 980 T T wa o1 AT

TEEq &1 GHTE AT € | Friends  opposite
forget that they are running their
governments in some places. They
condemn govermments wholesale. That
is a hang-over from the past, I @©an .
say with confidence that in few under-
developed countries in the world the
rights of labour have been upheld so
consistenily as in this country. Our
labour laws are one of the most pro-
gressive in the world. I do not think
miy hon. friends, many of whom are
labour leaders of note, can deny that
they have been allowed to function
and they have received all considera-
tion and respect from the Govern-
ments in this country in the last 20
years to build up the labour mowve-
ment willingly and consclously and
they have been encouraged fo do It.
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Therefore, let us not mix up these
factors. Let us be clear that our
sympathies are the same as yours.
Let us not try to confuse the issue.
If anything, our sympathies are a
little more due to the fact that we
have to be a little more responsible
because we are on this side of the
House.

The jmmediate situation is that the
monsoon is a good one (Interruption).
I am glad that Shri Nambiar jg also
happy.

Shri Nambiar: But
solve the problem.

that does not

Shri K. C. Pant: If this situation
continues we can hope for g fairly
good crop and once you have a good
crop we will be in 3 much better posi-
tion to face the situation that the
shortages have createq in thig coun-
try. I would say that this is not the
time to lose courage or to lose this
counsel for co-operation and  self-
restraint. This is the time to reverse
the tide that threatens to overtake us
completely. We must not think light-
ly of the spiralling price rise, We
must come to grips with this problem
of rising prices. If a beginning has to
be made today we have all to co-ope-
rate to put a check on it. Certainly, as
I said earlier, there is no question of
wage freeze in isolation. There can
never be. If one can have the real
capacity in the country to control pri-
ces with co-operative effort, then all
of us I believe owe it to the country
to co-operate in this matter, Even
now talks are going on, Yesterday
the Deputy Prime Minister met some
leaders of the Opposition. I  think
now he is meeting the trade unions.
Therefore, let us not vitiate the at-
mosphere by unnecessary controversy.

I would say, in the end, Mr. De-
puty-Speaker, that 1 was rather
gmused to hear the speeches of Shri
Kachwai, Shri Indrajit Gupta and
Shri S. M. Joshi. shri Joshi talked
of ‘sargdf Y warsr oy <a7 § " because
#he Government is not giving 100 per
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Gupta said that they were not going
1w tolerate it. Shri Kachwai spoke of
Gherao, All these three hon, Members
are leaderg of parties which are
in the Government of Bihar, What is
the position in the Government of
Bihar. In the Government of Bihar,
under orders dated 20-6-1967  part
of the payment of additional dearness
allowance is to be made in cash, the
rest to be crediteq to a special family
provident fund (Interruption). The
allocation between cash and provi-
dent fund differs for different pay
ranges. At the lowest pay group,
which is below Rs. 110, ji is only about
one-fourth of the iotal that is credit-
ed to provident fund and above that
it is more than half in all cases rising
up {o Rs. 8250 out of Rs, 120 in the
pay range of Rs. 400 to 600 and above
that the entire dearnecss gllowance is
to pe credited to the family provident
fund (Interruption).

oft gew T w@A@ ;AT T
WA A g7

Mr. Deputy-Speaker: Order, order.
The Mover has a right to reply to the
remarkg made.

Shri K, C. Pant: Sir, the following
parties are 'members of this Govern-
ment of Bihar: Jan Kranti, Commu-
nist (Red), SSP, Jan Sangh, PSP
and Independents.

Shri Nambiar: It is the fiscal policy
of the Central Government that has
been responsible for this. What can
the State Government do? When
there i1s nc money in the treasury,
what can they do?

sit wfioqEw aoEdt (ST ):
wem wEEE, Og S B g 1 A
T ¥ i TF T9F ¥ WA AT AT
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Mr. Deputy-Speaker: Let the Min-
ister conclude. Then, the mover has
got a right of reply. He can say what-
ever he wants to say....(Interrup-
tions)

Shri Nambiar: Kindly permit the
State Governments to print notes....
(Interruptions)

Shri K. C. Pant: I appreciate the
feelings of the hon, Member. I want
to assure them that it is not my in-
tention to embarrass them.. ([nter-
ruptions) )

Shry Plloo Mody (Godhra): The
hon. Minister can make a point with-
out trying to be virtuous.

Shri K. C. Pant: The only conclu-
sion one coulg draw from this exhi-
bition is when they come to power
they behave in a different way from
what they preach.... (Interruptions).
May I say in conclusion that this Re-
solution was based on a  misappre-
hension that the Government is con-
sidering a one-sided wage {freeze,
which is not a fact. ‘Therefore, I
would request the hon. Mover to
withdraw his Resolution.

Shri C. K, Chakrapani (Ponnani):
Mr. Deputy-Speaker, as the time at
my dispesal js very short, I will not
go into the details of what the Min-
ister has stated just now. First of all,
1 must thank all those hon. Members
who have taken part in this discus-
sion for gpeaking in support of my
Resolution. 1 am glad that they have
all supported my Resolution. That
being the case, why mot we pass
this Resolution unanimously?

I hearq the speech of the Finance
Minister quite attentively. But I am
sorry to say that he never gnswered
the points that I raised when I mov-
ed the Resolution some fourteen days
ago. While moving the Resolution I
had stated that during the period
1951-64 while the money wage has
gone up by 42 per cent price _ in-
crease has been of the order of 46
per cent, resulting in 5 wage loss of
1818(al) LSD—11.

.lm

Policy (Res.)
4 per cent, The Finance Minister has
ncl replied to that point. When in India
the real wage js already frozen, there

is no point in preaching a further
freeze.
Then I mentioned that during the

period 19851—66 the national income
has increased by 20 per cent. At the
same time, the real wage oI the wWork-
ers has not increased. Then, where
has the surplus money gone? The
Minister has not replied to this point
either.

Then. rcferring to the Chief Minic-
ters' Conference, the Minister expressed
the view that the views expressed by
the Chief Ministers are kept secret.
Being a lay man, I do not know what
happens in the Chief Ministers’ Con-
ference, It is only what appeared in

" the papers that prompted me to draft

the Resolution which I have moved.
The Minister hag already admitted
that the price situation is very serious
and it is uncontroflable. I would
like to know from the hon. Minister
who is tesponsible for the present
situation. I say that it is the bankrupt
policy of the Government that is res-
ponsible for the present state of
affairs.

17 hrs.

Shri Piloo Mody: Bankrupt policy
of a bankrupt government.

Shri C, K. Chakrapani: I am grate-
ful to Shri Piloo Mody.

Shri Nambiar: Amendment accept-
ed.

Shri C. K. Chakrapani: For all the
evils the Minister throughout blamed
the monsoon and the Chinese attack.
I would like to say that it is not the
monsoon or the Chinese attack thal
led to this position but the tax policy
of this Government, deficit financing
resorted to by this Government and
non-developmental expenditure of the
Government are responsible mainly
for this economic crisis.

An hon. Member: Deuluatlgn also.
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Shri C. K, Chakrapani: If you want
to come out of this crisis, there has
to be a change. Until and unless
there is an economic change in the
country we cannot come out of the
present crisis,

Yesterday the Deputy Prime Minis-
ter said that if he implemented the
DA Commission Report, Rs, 175 crores
will have to be spent. We do not
want that just DA should be increased
but what we want is this. If the
prices are checked, nobody will
demand DA. This is our position. Let
us know whether Government is in
a position to check prices. So far
the Government has not tried for
that.

Then, the Minister has also not
replied to another point. I had said
that between 1055-56 and 1962-63
industrial profits had increased by
85.8 per cent according to the Reserve
Bank of [ndia. So, this is thg declared
profit of these big companies and this
excludes the black money. Where has
that money gone? Has it gone to the
worker or to the salaried employee?
No, certainly not. This point has to
be replied to by the Minister.

The Minister has conveniently post-
poned a reply to all these questions.
I think, he has postponed it to
tomorrow when we are going to dis-
cuss the DA issue. I expected some-
thing new from the Finance Minister
but he was repeating the same things
that he had said some time back,

If cent per cent neutralisation is
not given to workers and salaried
employees, a wave of unprecedented
struggle will have to be faced by
this Government and the Government
will not be in a position to face that.
I again repeat the warning that I
had given while moving the Resolu-
tion. If the Government does not put
an end to the price rise, the price
rise would put an end to the Govern-
ment.

"
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Shri Nambiar: Well said.

8hri C. K. Chakrapani: I accept all
the amendments.

Shri Nambiar: We accept all the
amendments which strengthen our
case.

st gEN W WOEATW . JUTEIE
wgred, & WA W ¥ NI FT
fF a7 z@ y@a & @ FF |
T I &1 o 9 @ W gIEI W
it warg & | &g & o @ agt @@
& 37 &t weard & | 7Y a7 wa g g
JTEAT |
Mr. Deputy-Speaker: I am putting

Shri Banerjee's amendment first to
the vote of the House.

Amendment No. 1 was put and
negatived.
Mr. Deputy-Speaker: Now- I am

putting Shri Panigrahi's amendment
to the vote of the House,

Amendment No. 2 wag put and

negatived.

Mr. Deputy-Speaker: Now [ will
put the main Resolution to the vote
of the House. The guestion. is:

“This House is of opinion that
the majority view expressed in
the recent Chief Ministers’ Con-
ference regarding the wage freeze
policy is detrimental to the mil-
lions of industrial workers and
Government employees and re-
commends to the Government to
take immediate steps to check the
rising prices and ensure cent per
cent neutralisation of the entire
rise in the cost of living of indus-
trial workers and salaried em-
ployees.”

The Resolutions was negatived.

Shri = Namblar: We give them a
warning. This will ruin them,



