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We have not accepted any new condi-
tionality. Because of. that, I wuuld 
say that the pressure is coming from 
the World Bank frol!l different quar-
ters. I would not mention all the 
names for this reason. That is inde-
pendent of the conditionality of the 
IMF that we are having. 

SHRI NIREN GHOSH: Sir, e have 
taken loans from the World Bank 
and others. When we take a c~rtain 

amount as loan from them every Y6ar, 
fifty per cent of it goes to the debt 
servIcmg. Only the other fifty per 
cent of it we can utilize. That:s the 
calculation. In view of the fact that 
the World Bank has adopted a stin 
attitude to the IMF conditionality, 
we have been thrown open to the im-
port market. Many indigenous in-
dustries are coming to a standstill or 

I • are suffermg a great loss. I .vant to 
know whether all these things will be 
kept in view when you make f1....ture 
borrowings. 

SHRI PRANAB MUKHER.JE£ : 
About future borrowings, we are vcry 
careful about it. Firstly, in regard to 
debt servicing what the- hon~ Member 
mentioned, namely, that 50 per cent 
is the rate of our debt servicing, is 
not correct. Till to-day, our debt 
servicing is at 11 per cent of our 
export earnings. To my mind, to 
a country of this size, that is not of 
a high order. Secondly, we should no t 
confuse, . though they belong to the 
same gr,oupr-the I.M.F. functioning 
and the World Bank Group-the 
World Bank, IBD and IDA these have 
a different set of parameters ani (Jif-
ferent set of functioning. There-fore 
one conditionality does not lead to 
the conditioI).ality of the other. 
For instapce, when we get IDA loan, 
the . hon. Member is fully aware that 
i:r;t West Bengal we have some .of the 
IDi,\,'s, . aid . .state llrojects. There it is 
mail;lh~ for the priority sector parti-
cularly. So :far as we are concerned, 
we are utiUsing it for agriculture, far 
irrigation and for rural electrificatIon 

because the rate of int'erest is very 
low. There is practically no :rate of 
interest. It is only .70 per ('ent ser-
v,ice charge. and the period 01 matu-
rity, is 50 years so far as the IDA is 
concerned. 

So far as IBRD loan is conce1'ued' 
their rate of interest is 11.6 per cent 
and that i tied up with a specific 
project. We always try to tie it ' Ull 
with a specific project and we tty · to 
see' that on completion of that pro-
j ect, we are in a position to pay 
back. At least on that issue, t)le 

on. Member should complement US 
that is all the ' Governments. till to-
day are rather very conservative in 
so far as our borrowings are ~onc ra-
ed. 

Mini.mising of Borrowings from Pri-
vate Ca.pital Markets 

::: 88. KUMARI PUSHPA DEVI 
SINGH: 

SHRI GHUFRAN AZAM: 

Will the Minister of FINANCE be 
plea'sed to state' , 

(a) whether, according to Inter-
national 'Development Association 
(IDA), if India goes in for too much Of 
borrowing froon private- capital mar-
kets, its creditworthiness could suffer ; 
and 

(b) if so, 
taken by 
borrowings 
markets? 

what steps have been 
Government to minimise 

from the private capital 

THE MlNIST'ER OF FINANCE 
(SHRI PRANAB MUKHERJEEl): (a) 
and (b). A statement is laid on the' 
Table of the Hou'Se, 

(a) In a recent stUdy by the World 
Bank entitled "IDA In Retrospect". it 
has been said ' that while India';S' econo_ 
mic perfornnance in recent years has 
been . impressive, making U . credit-
worthy ':for private capital borroWing'S, 
too great a reliance on private capital 
markets could undermine the credit-
worthiness that it now enjoys. 
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(b) Government are taking a num_ 
ber o! steps ensure that the need for 
external financing is progressively re-
duced. These include--

(i) Increasing domestics explo-
ration and production of oil and 
natural gas, development of alter_ 
native energy 'sources and reducing 
demand for petroleum products. 

(ii) Import substitution in major 
areas like cement, fertilizers, non-
ferrous metals, steel etc., by impro-
vinll cctpacity utilisation and by ad_ 
ditional capacity. 

(Hi) Achievement of better export 
performance through removal of in-
fra'Structue constaints, especially 
those in power, transport and ports, 
generation of larger export surpluses 
through increased produotion, im-
provement in the growth of com.peti-
tivene~ and efficiency in Indian in_ 
dustry coonbind with a system of 
incentives which would make export 
profitable and encourage export 
grpwth in areas of dynamic compa-
rative advantage etc. 

(iv) Adoption of measures which 
offer incentives for larger remittan_ 
ce's from Indian nationals .abo ad. 

(v) Adoption of an external 
finanCe strategy wfhich ensures that 
essential imports needed by the eco-

IBR Financial Year 

IDA 

lBRD " 
TD 

" 
IBRD " 
IDA " ---------------------------
In regard to commercial borrowing'S, 

OUr approach is quite clear that we 
would like to have ,borrowings to that 
extent whiCh enable us to do that in ~ 
difficult situation so far as debt ser_ 

nomy espacially tho'se for dey iop-
ment are not constrained cost 0 
borrowed funds from abroad is mini-
mised and debt serviCing obligations 
are kept within prudent limits, I 
order to achieve- a as low cost of ex_ 
ternal resources as pOssthle, it js 
the policy of the Government to 
maximise the amount of concessional 
assistance available and to use com-
mercial credit selectively, keeping in 
view the availability of funds from 
other sources and the need to keep 
debt serviCe within prudent limits. 

KUMARI --)IlIUSHPA DEVI SINGH: 
Mr. Speaker, Sir I would like to draw 
the attention of' the hon. Minister to 
this. Whether it is a fact that Govern_ 
ment's attention has been drawn to 
the news item Of Patriot, September 9, 
1982 under the Caption 'Private Borro-
wings' 'by India and, if so. what is the 
parawise content of it and how much 
aid has been received by India through 
different sources aDd whethtr it is a 
fact that India is underlending, aCcor-
ding to -IDA as compared to receipts; 
as such, private market borrowings ar 
warranting India? 

SaRr PRANAB MUKHERJEE: So 
far as our approaCh to borrowing is 
concerned, I have already replied in 
my earlier question. In regard to 
figures, I can give them fOr the IDA 
and IBRD: 

1980 r 25 million doHan. 

1980 1535 

Ig81 430 m,illion dollar. 

Ig8J I~al " 
1982 1264. 8 " 
1982 goo " 

vicings are concerned. On the o,ther 
hand, to augument our developmental 
resources, We need more borrowing 
and we will apply our prudent judg-
ment in respect of that. 
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SHRI SATISH AGARWAL: Our tra-
ditional share in IDA is 40 per cent 
down. This will create m.any problems. 
So~ whalt does the Goverrunent propose 
to do in this behalf. This is par.t (a) of 
what doe'S the Government propose to 
do in this behalf. This is part (a) of 
~ question. Part (b) is this. May 1 
know whether Government has evoL 
ved any scheme with regard to repay-
ment in future particularly in view of 
the external p~yment'S difficulties a ~ 

the moment? Our exports are not pick-
ing up as we liked. Our imports are 
increasing aga'nst our wishes. Natu-
r ally foreign loans are to be paid back 
in foreign currency. not by mobilising 
internal resources. Does the Govern-
ment have a plan with regard to the 
repayment of these loans in future or 
debt servicing in future? Have you 
drawn up any plan for the next 10 
years? 

SHRI PRANAB MUKHERJEE: So 
far as the first part is concerned, as 
the hon. Member knows, we have re-
gistered our view and we have stated 
that our share should not be reduced 
l rom traditional 40 per cent. 
It is not a charity. All the 0 bjecti ve 
criteria and the conditions which IDA 
established at the time when it was 
set up in the sixties have been fulfilled ; 
in fact India's share should have been 
56 or 57 per cent in I.D.A. but we 
restricted it to 40 per cent. 

SHaI SATISH AGARIWAL: Now it 
has gone down to :33 per cent. 

SHRI PRANAB MUKHERJEE: Last 
year it was 34 per cent. The entry of 
China would definitely change the 
position. The kitty is the same. It the 
kitty is not enlarged and if the geo-
grapbieal operation extends naturally 
the share of the recipients_ ,would be 
reduced. Therefore our view had been 
that we do not mind if China enters 
and China seek'S assistace from the 
IDA but it should not be at the cost 
of us. This is one point which we regis-
tered, which we tried to impress upon 
them. And many of the developing 
countri s agree with our view, iric1u-
din some develonec'l countries alsO. 
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Secondly. so far as lOA-VI is con-
cerned, China is not entering into IDA _ 
VI period .• 

SHRI SATISH A'GARWA.L: IDA_ 
VII. 

SliRI PRANAB MUKHERJEE~ 
I'DA_ VII is there; they are entering 
into. That is precisely the l~asons w 
are asking them to double the size of 
the IDA. But, even if it is not doubled, 
w e do hope that substantial increase 
would be there. But st1ll we have to 
keep our fingers crossed. 

With regard to part (b). I wiSh to 
say, it is a policy matter. On the one 
hand we are to exPand our eXPOrts; on 
the other hand we haVe to reduce our 
imports in the areas where we can do 
it. For instance, 1 can give you one 
example of oil exploration. Earlier, 
our total indigenous oil · production 
was in the neighbourhood of 14 million 
tonneg a year. Last year We did 18 
million tonnes. This year we going to 
do about 21 million tonnes. In broad 
words, import substitution is there to 
reduce our dependence . . At the same 
time for our earlier commitment we . 
have to expand our exports and vigo-
rous export promotion is needed. 

SHRI AMAL DATTA: In the state_ 
ment laid before the House, a number 
of measures have ·been enumrated, as 
to how the internal resource mobili-
sation will be made, how import will 
be substituted, and infrastructure of 
the country would be improved, etc., 
underlining thereby the need for in_ 
creaSe in our foreign exchange. I sup-
pose these are all well throught-out 
and properly enumerated measure'S. 
But I am surprised that the incease in 
the value of our imorts do not find a 
mention in these measures. Increase 
in th value of our imports can take 
place in two ways: One js the increase 
in the quantum of OUr exports. The 
other is, the increaSe in the unit value 
of the expOrt. It appears that, this has 
not been thought out by the Govern-
ment in precise terms. One of the 
~t'lasons which OCCllrs to me is that as 
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u.sual the G<>vernment~ 'has a tendency 
to neiled the priorities when it comes 
to the Eastern region and at the time 
of the independence-you will allow 
me to remind you-that during 1947-
50, more than 50 Per cent of the 
expots of India comprised of items 
produced in the IJastern part of India, 
that is the trad1tiional exporting items 
like jute, tea, etc. Now the value of 
those items has gone down substantial_ 
ly. at least has not increased keepIng 
the inflation. In fact, the value of tea 
has gone down substantially and it is 
now less than the cost of production. 
Now, I would like t~ Government to 
clarify whether they 'have got any 
poliiy to increase the ex,ports of thtse 
t raditional items by making proper 
promotional efforts 1n this direction 
and in this connection I know that the 
efforts to increase the export of tea are 
very very pOor and secondly whether 
the Government can by agreement 
with other primary producing coun-
tries increase the unit value of these 
commodities. 

SHRI PRANAB MUKHERJEE: 
Firstly, I would like to remove the 
misconceptIon whidh the hon. Mem_ 
ber has that we are not trying to do 
anything in this dir~tion . In fact 
when I was in the Ministry of Com-
merCe and now my colleagues in the 
CommerCe MlnilStry are trying their 
best to have an International Commo-
dity Agreement in respect Of jute and 
tea. I do not want to go in percentage-
wise in this regard. Perhaps it is <1 
correct POliCy that from the stage of 
exporter of primary commodities and 
raw materials if we switch, over to th 
xporter of finished products, it 

would be' desirable. Therefore, the 
ituation was that when India dId 

riot expo t any engineering items, 
chemical items or manufactured Hem'5, 
1t only exported raw materials like 
tea , jute, etc. So a large share of the 
percentage of export was tea, jute etC. 
Bu t the value of engineering goods eX-
port.; 15 !RJs. 1100 crores, the value of 
export o~ gem'S aDd jewellery is about 
600 to 700 crores Of rupees. Naturally, 
in terms of percentage-, the shart of 
tea and jute will come c)OWtl. But at 
the 'Same time, it is factually corr ct 

that we Ibave not been able to have 
some sort of understanding between 
the producing countries of these items 
But it does not merely depend on us. 
Each country ha~ its own problems. I 
do not want to mention the names ot 
the countries. It we just wanted to 
have 'SOffie sort of voluntary reduction 
in our total tea production with this 
volume of exPOrt, we could have 
earned much more. But we could not 
convince the other tea pr04ucing coun_ 
tries. I would not mention the name 
Of the country' beCause they have their 
own particular problem. Similar is the 
case with the jute. The hon. Member 
might have read the news item as to 
what is the precise problem. Even yf!!S'" 
terday I had diSCUSsed with the Bang· 
ladesh Minister and he had some 
problems. We have to recognise that 
But we are making effort to do that. 

Secondly, sometimes it happens 
even volume increases in so far as 
that item goes, but the value realisa_ 
tion goes down. SOmetimes the value 
increases but the volume remains 
constant or sametimes decreases. But 
in terms of overall percentage, the ex-
port is registering a gowth of 26 per 
cent over the last year. But I am still 
keeping my fingers crossed as to what 
would be the final figure at the end 
of the year. 

SHRI SATISH AGARWAL: Don't , 
be complacent. 

SHRI PRANAB MUKHERJEE; I 
won't be complacent. That is why I 
have said that I am keeping my fingers 
crossed. 

Moving Kitchens to cater to Low-in-
come Group People 

*89. SHRI D. L. BAITHA: Will the 
Minister of TOURISM be pleased to 
state: 

(a) whether a few moving kitchens 
have been started to cater to the neerl 
of low income group people by sup--
plying meals and snacks at a reason-
able low price in Delhi; if so, the de-
tails of the scheme; 

(b) whether it is a fact that the 
despite the above scheme a large 
number of road-side unauthorised 




