LOK SABHA DEBATES

LOK SABHA

——

Thursday, March 23, 1976/Chaitra §,
1898 (Suka)

The Lok Subhe met at Eleven of the
Clock,

[MR. SeEaRER in the Chair]

ORAL ANSWERS TO QUESTIONS

Iron Ore of Bailadila Mines

*242. SHRI K. PRADHANI: Will
the Minister of STEEL AND MINES
be pleased to state;

(a) whether little less than two
tonnes of iron ore of Bailadila Mines
can produce one tonne of steel;

(b) the prices of iron ore and steel
in the market; and

(¢c) the reason of exporting iron
ore instead of manufacturing steel?

THE MINISTER OF STEEL AND
MINES (SHRI CHANDRAJIT YA-
DAV); (a) to (c). A statement is laid
on the Table of the House,

Statement
(8) Yes, Sir.

(b) The prices of iron ore and
steel vary considerably, depending
on the grade/type of the material. A
broad Indication of the present range
of variations is given below:—

() fron ore:—f.ob. prices vary
«from about Rs. 75 to Rs. 160
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per tonne, depending on the
Fe-content, lump/fines, ete,

(i) Steel:~—the prices fixed by
the Joint Plant Committee
for different jtems of steel
products vary from Rs. 1,083
per tonne in the case of rails,
to Rs. 2,559 per tonne in the
case of CR. sheets.

(¢) The setting up of steel plants
in order to augment the indigenous
capacity of steel production neces-
sarily involves financial outlays of
large magnitude Consequently, lack
of adequate financial resources has
been the main constraint responsible
for our ~xporting iron ore instead of
manufacturing steel. Even so. there
is an increasing trand in our exports
of pig iron and steel, both n terms
of quantity as well as value. How-
ever. considering the large reierves
of iron ore in the country and the
pressing need to earn foreign ex-
change, exports of iron ore are neces-
sary and advantageous to the coun-

try.

SHRI K. PRADHANI. In view of
the fact that our country faces a
heavy loss by exporting iron ore to
foreign couniries I would like to
know, whether the Government pro-
poses to expand the existing steel
plants and to set up new steel rlants
by foreign collaboration or assistance
from the World Bank and export
finished steel.

SHRI CHANDRAJIT YADAV: This
view cannot be taken like that that
the iron ore should not be exported
because wWe are not getting., as the
hon. Member feels proper price.
Really speaking, we are trying our
best that we should export steel as
much as possible and this year by
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this time, we have registered orders
for two million tonnes of steel in
terms of quantity and Rs. 285 crores
in terms of money in comparison to
Rs. 18 crores in the previous year,
We have a very comprehensive plan
for the expansion of the steel indus-
try. It depends, however, on the
availability of resources with the
Government and even this year, the
budget shows very clearly that a con-
siderable amount is going to be spent
on the expansion of Bhilai, on the
completion of Bokaro. The Govern-
ment has also asked the Steel Autho-
rity of India that they should make
a proper and comprehensive study
and submit 5 report as to what would
be the requirement of steel by the
end of the century for our country.
How much money will be required
for that, ete. Therefore, the Govern-
ment is seized of it, but till we rcach
that stage, it is necessary for earning
foreign exchange that we should con-
tribute to exports as iron ore exports
are one of the important things
through which we earn foreign ex-
change.

SHRI K. PRADHANI. According to
the statement of the hon. Minister,
one tonne of iron ore earns only from
Rs 75 to 160 whereas one tonme of
steel gets us from Rs. 1033 to 2559.

So, Instead of exporting iron ore,
" we can better export manufactured
steel and get more foreign exchange.

SHRI CHANDRAIJIT YADAV: We
cannot make comparison like that.
You know, Sir, setiing up one steel
plant needs hundreds of crores of
rupees.

SHRI JAGANNATH RAO: I do not
object to export of iron ore. But at
Bailadilla, the hon. Minister knows
huge stocks of fines have accumulat-
ed. Hills of iron ore have been com-
pletely taken out and huge stocks of
fines have seccumulated. So, it a
pelletisetion plant can be put up,
pellets would get us more price than
the fines. What is the thinking of the
Government in this regard?
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SHRI CHANDRAJIT YADAYV: I am
in agreement with the hon. Member
that in Bailadilla we have got seven
million tonnes of fines. Government
has asked MECON to make a study and
report whether we can have a pelleti-
sation plant anq what would be the
conditions. In its preliminary report
it has suggested certain steps. Those
steps are being considered by the Gov-
ernment. We gare also negotiating
with certain partics ang given the
favourable situation, it may come
through. It also depends upon the
availability of resources whether we

would like to go in for a pelletisation
plant.

SIIRI DINEN BHATTACHARYYA:
My supplementary will relate to
part (c¢) of the statement given here
in respect of pig iron

Is it a fact that in West Bengal
there is a big demand for pig iron by
the foundry-owners and the prices of
pig iron have also gone up. But the
difficulty there is that so long they
were getting their suppheg from the
Durgapur Steel Plant. Now from the
Durgapur Steel Plant pig iron is ex-
ported and the West Bengal foundry-
owners have been asked to get their
supplies from Bokaro. As such extra
money will be required to bring the
pig iron to the factories from Boka-
ro, My question is why do the Gov-
ernment adopt this sort of practice
by which customers are put to diffi-
culty?

MR. SPEAKER: What practice?
Export of pig iron,

SHRI DINEN BHATTACHARYYA:
My question is: there is pig iron in
Durgapur Steel Plant and Durgapur
is nearby.

SHRI CHANDRAJIT YADAV: The
question does not relate to this. This
relutes to Bailadilla. I may sy that
it is wrong to say that. All the steel
plants management is under HSL. If
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a particular - foundry needs g parti-
cular kind of pig iron which is pro-
duced in Bokaro, only that might
happen. Anyway I will look into
‘that matter.

Incentives for Family Planning

*243. SHRI RAJDEO SINGH: Will
the Minister of HEALTH AND FA-
MILY PLANNING be pleased to
‘state:

(a) whether Government are fina-
lising the guidelines which will be
commended for adoption by the Stateg
in regard to family planning; and

(b) if so, whether family will be
chief determining factor of entitle-
‘ment for building loans, allotment of
D.D.A. and Government flats and
assistance for setting up small scale
industrial units?

THE MINISTER OF HEALTH AND
FAMILY PLANNING (DR. KARAN
SINGH): (a) Some proposals for
intensification of the family planning
programme are being considered by
the Government of India. Some State
‘Governments and Union ‘Territory
Administrations have already adopted
certain measures of their own,

(b) The Delhi Administration has
‘adopted certain incentives and disin-
-centives under  which those  with
smaller families will receive prefer-
ence in these matters.
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