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means that when there js a high tide
you can impound water and use the
tida] difference to generate power.

SHRI MADHURYYA HALDAR:
May I know whether the UNDP ex-
pert studied the possibility of power
generation in the rivers of Sunderbans
ares, West Bengal and what is the
report of the committee?

SHRI K. C. PANT: Yes; the UNDP
expert who visited West Bengal has
examined the possibility of develop-
ing tidal power in three creeks in
West Bengal, Sundarbans area and
all T can say is that the potential for
generation is rether low in West
Bengal and the cost is rather high.

Census of Small Scale Industries

*204. SHRI RAJA KULKARNI: Will
the Minister of INDUSTRY be pleased
to state:

(a) whether the report on the cen-
sus of small scale industries has been
submitted to Government;

(b) the salient
and

feature, thereof;

(¢) Government’s reaction to the
problems of finance, technology, raw
material and of marketing of the pro-
ducts of small scale indusiries?

THE MINISTER OF STATE IN THE
MINISTRY OF INDUSTRY (SHRI
A. P. SHARMA): (a) to (¢). A
statement js laid on the Table of the
‘House. ‘

Statement
(a) Yes, Sir,

(b) The Census of Smal] Scale In-
dusttial units was conducted in 1873-74
with referecnce yesr 1972 for collec-
tion of data. The coverage was Tes-
tricted to small scale units registered
with the Directors of Industries and
includeq those which fall within the
purview of the Small Scale Indus-
tries Board,

BHADRA 3, 1808 (SAKA)

Oral Answaers T4

The Census revealed that the gro.s
value of output in this gector increas -
ed by 31 per cent in 1972 over 1971
and 25 per cent in 1871 over 1970. The
output is estimated to0 have increased
by 18 per cent in 1973 at current
prices bringing the figure of gross out-
put to Rs. 3420 crores as compared
to Rs. 2900 crores in 1972, The value
of output in 1974 was of the order
of Rs. 4932 crores which registered a
growth rate of 18 per cent jn 1975
reaching the figure of Rs. 5742 crores
at current prices.

According to the Census, 66,161
units were closed down upto 1972 ov
account of lack of demand, inadequate
financial essistance, shortage of raw
materials and poor management etc.

(¢) Government are aware of the
problems faced by the small scale
industrial units in regard to finance,
technology, raw material and markel-
ing. Several steps have been taken
by Government to provide requisite
assistance to the small scale units
within the resourceg available. Im-
fortant among them are listed be-
ow: —

1. It has been the policy of the
banks that gll productive endeavours
in the gmall scale sector which are
economically viable, should be financ-
ed on liberal terms and conditions.
The Reserve Bank had informed the
banks that special consideration
should be shown to the credit needs
of small borrowers and those in the
industrially backward areas,

The problems and difficulties ex-
perienced by the small scale indus-~
tries in obtaining bank credit are dis-
cussed in the meetings of the Stand-
ing Committee on Credit Facilities
attached to the Small Scale Industrieg
Board. A committee under the
Chairmanship of Development Com-
missioner (Small Scale Industries)
has been constituted to examine the
problems and to suggest measures to
ensure smooth flow of institutional
finance to the small scale units. The
Committee is expected to submit the
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report to the Government by the end
of September. 1976.

2 The Small Industries Develop-
ment Organisation have taken up a
ptoyramme of modernisation of small
scale industries to improve tne pro-
durlivity of smal] scale industries and
their performance, especially n oX-
port markets Ten industries were
initially selected for modermsation to
be followed by ten industries each in
the succceding years. As a pait of the
reodernisation programme the Small
Irdustries Development Organ:sation
had orgamsed technology transfer
workshops, industrial chnices, semi-
nars, training courses etc in the vari-
cus jndustries selected for modernisa-
tion, 1n different States

-~ There 15 no shortage of most of
tie essential raw materials

4+ The number of items reserved
{or exclusive supply by small scale
units in Government Stores Purchase
Programme hag been increased from
198 jtems to 222 jtems in 1975, Special
tcams were appointed to undertake
survey of public sector and other
undertakings for indentifying compo-~
nents which could be tramed out to
small units. Government have ap-
proved of a scheme of establishment
of five trade centres to provide integ-
reted marketing assistance to small
scale industries

5. Steps to remedy the situation
have been taken in consultation with
the banks and State Governments The
Development Commissioner (Small
Scele Industries) undertook gurveys
at 4 contres iz, ¥aridnbad, Ghazi.
abad, Alwar and Ahmedabad to study
the problems of closed or sick units
The State Governments bave heen re.
quested to undertake cuch studies
They have also been requesterd to con-
stitute State Level Coordinatiou Com.
mittees for providing integrated assist-
ance to sick units Such commwittees
have already bheen constituted in 15
State Union Territories The State
Bank of India has been requested to
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examine individual cases and re-
schedule loan trepayments so ag to
help the units to revive,

SHRI RAJA KULKARNT: It has
been gtated that the base year has
been taken as 1972 and more than
66,000 units of the smmll scale sector
have been closed for lack of d8mand
or inadequate financia] assistance.
Though the government hag been
making the best efforts to give all
kinds of help, yet the problems of
small gcale industries are becoming
more and more acute. Will he tell us
what exactly are the specific mea-
sures taken to help these 66.000 units
in the engineering chemical, leather
and other industries and what is the
programme for the development of
artisans in the rural areas und ofe
marketing of agricultural produce

SHRI A P. SHINDE: The four
main reasons for sicknegc of gmall
units are shortage of raw materials.
inadequate finance, marketing pro-
blems and poor management. In so
far as availability of raw materials is
concerned, the situation has consider-
ably eased except in the case of poly-
thelene For that also efforts are bemneg
made to improve the position by con-
sidering reduction in the cost of im-
ported raw material so that tire raw
material could be available at the
same price to the consumer as the
price of indigenous material. Abou*
inadequate finance, committees have
been set up at the State level with
the Sccretary of the Industries De-
partment ag Chairman, and Regional
Manager of State Bank of India end
Director of Industries of the State
concerned as members and the Direc-
tor of SISI as Member-Secretary
About marketing the Government
is going to set up flve marketing cen-
tres 1in various States and we have
alreadv asked the State Governmunts
to give us their comments, So far a<
the Central Government is concerned
each marketing trade centre will be
given Rs. 2 lakhs and the rest of the
cost will be met by the State Govern.”’
ment. About, management, consuit-
ancy services will be made available
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to the small units. Under thisz scheme
100 per cent rexmbursement ot the
consultancy fees in backward districts
and 25 per cent jn urban areas will be
given to the SSI units,

SHRI RAJA KULKARNI: I, :pite
of the instructions riven by the Re-
serve Bank to 2!l the rationalised
commercial banks about {inancial as-
sistance to be given to the small gcale
units, may [ know whal are the
priorities and ditections which have
been given by these banks for the
survival, re-apemng or growth of the
small scale units?

SHR[ A P. SHARMA: I have al-
ready said that we have set up State
level commitices to review the posi-
tion. The smal] scale sector is in the
priority sector synd financial jnstitu-
tions are definitely going to help these
units.

SHRI RAGHUNANDAN LAL
BHATIA: May I know whether the
small scale sector is more employ-
men! oriented and it so, may I know
how many labourers are emploved
against an investment of Rs. ! lakh ia
the smull scale sector and how riany
are employed against the sanc invest-
ment i jarge scale sector?

SHR1 A. P. SHARMA.: For an in-
vestment of Rs. 1 lakh jn the lorge
scale svctor, 5 pcuple are employed
For the same investment in small
scale «actor, 21 people are employed.

SHRI B S BHAURA: The :iate-
ment zavs that 66,161 units were clov.
ed upto 1972 for various reasons. May
I know whether most of tiere units
were fictitious and existed oplv  on
paper, getting the facilities from the
government and when they found that
the facilities were not available they
closed down? If so what action has
the government taken against those
fictitious units?

SHRI A P. SHARMA:- Thx crncus
was conducted in respect of the rmull
scale units registered with the Direc-
tors of Industries, Therefore, therc
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is no question of fictitious units, se
far as the units covered by the cen.
sus are concerned.

Expenditure on research and Develop-
ment in Private Sector

*205. SHRI K. M “MADHUKAR’
Will the Minister of PLANNING 1.
pleased to state;

(a) whether the private sector ex-
penditure on gcientific research and
development j5 very meagre as com-
pared 1o that of the public sector; and

(b) if so, the memsurey proposed i
be taken to thake it compulsory on
the part of the private sector that a
certain percentage of the profit should
be spent on research and develop-
ment?

THE MINISTER OF STATE IN THE
MINISTRY OF PLANNING (SHR!
SANKAR GHOSE): (a) Yes Sir.

(b) The Government have decide:!
to levy a R&D cess on industries to
raise funds for the purpuse of re-
search and development. The detail
of the schcme are being worked out
by the Ministry of Industry., whe
would introduce the neccasary lepis-
lation.
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