73 Written Answers

to price pressures. As a general measures
to control credit, the Bank rate was raised in
January, 1971 from § to 6 per cent and the
cost of Reserve Bank refinance to commer-
cial banks was stepped up.

In the case of commodities 1 short
supply, e.g., raw cotton, edible oils and
steel, Government has been arranging im-
ports to augment supplies. In the casc of a
number of industrial goods, recourse is taken
to price and distribution controls in order
to hold the price linc, The Government
also regulates forward transactions and there
isa ban on forward trading :n foodgrains
and major oilseeds.

The Government has built up a size-
able buffer stock of foodgiams--physical
stocks with Central and Stale Governments
amounted 10 5.8 million tonnes at the end
of Iebruary, 1971- and is mantaining an
efficient system of public distnibution. A
coonstant watch on the availability and prive
trends of essential commodities, such as
foodgrains, editle oils, texules, drugs etc.
is kept by the Organisation of Commussioner
of Civil supplies.
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