295 Rise in Prices
14.30 hrs.
MOTION FOR ADJOURNMENT-—

contd,

ABNORMAL RISE IN PRICLS OF ESSBLNITAL
COMMODITIES—cuntil.

MR, DEPUTY-SPEAKER: We take
up the Adjournment Motion by Shri
Indiajit Gupta, 1 find that three
hours altogether have been allotted
for this. So, I wouid request the
members to kecp this Limitation of
time 1n mind when they speak.

SHR] INDRAJIT GUPTA (Ali-
pore} The time was advanced
MR. DEPUTY-SPEAKER: Instead

of 2% hours there will he three hours

SHRI INDRAJIT GUPTA:
ardvanced by 13 hours.

It was

Mr. Deputy-Speaker, | move:

“That the House do now
journ". !

ad-

Sir, over the last 26 years, after
independence, the people of this coun-
try have become accustomed to the
practically continuous rise in prices.
It iy not a new feature But what is
happeming now in the recent weeks
and months 1s something which is
completely unprecedented Particularly
during the months of June and July
—as recent as that—the market seems
to have run amuck, There is an un-
precedented run-away rise in  prices
which is not explicable by any normal
reasons or causes. Even according to
the Government's figures, during the
course of onc year, there has been
a rise of 20.5 per cent in the general
index of wholesale prices. If that is
the extent of the rise in wholemle
prices, one can well imagine what has
happened in the retail market.

Then, Sir, over large areas of the
country, the rationing system, not only
the modified rationing system but even
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the statutory rationing system, is vir-
tually collapsing. Its coliapse means
that millions of people are thrown to
the mercy of the wolves of the opea
murket, and the open market becomes
the ruthless exploiting agency which
15 speiling out starvation and nusery
for our people. For example, I can
tell you. urd, 1ecently 1 my State of
West Bengal avhen  the rice iation in
Caicutta uty, a statutory-ration area,
Ll gquantum of rice ration was re-
duced fionmi one kilogram per week 1o
790 grams, what happened immedia-
tuly, within ont week, was that the
price of 1ice 1n the open market hao
msen tu Rs, 3.25 to Rs, 3.50 per kg.
Who can afford {o buy at this price®
The question hus to be answered as
to whe is going to buy at this price
‘Ihe price in the open market in
Calcutta goes on rising; it may reach,
within another fortnight, Rs. 4. Who
will buy at this price? How can peo-
ple buy at this price? And sczing
{nis trend. 1 make bold to sey that the
famine conditions which are si:lkang
to many ruial areas of our country
today in many States will soon pene-
uate even into urban arear and the
poor and the middle-class sect:uns are
going to be their first victims If any
one says that 1 am exaggcraung. I
waould just refer hum to the reports on
a city hike Patna which 15 the vap:-
tal of Bihat where, Press reports huve
raid only two days ago, not z grain
of wheat 1« avmlable in an of the
ration shops 1n Patna Citv  Jet alone
the urhan hinterland where all the
modified ration shops tn Bihar, in the
countryside, are reported to be closed
hecause there are no supplies 55
lakhs of prople in Bihar are starving
ard disquieting reports are cnming of
lonting of food stocks and food riots
mn some places It is not onlv a ques-
tion of foodgrains, The essence of
the phenomenon at present is that
pricer of all essential commondities
without exception are reaching levels
which have completely disrupted the
family budgets of lakbs of families—
the essential commodities without
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which it 18 not possible for any ordi-
nary middle-class family to carry om.
If anybodv stops a stranger and asks
him what 1s the main trouble he will
just 1efer to one thing and one thung
alone, that it 1s imposuble for mm
to now carry of from day to day if
the prices go on unchecked in this
way.

Let me quote a few tigurcs These
are published in ncwrpaptrs and these
are not, I think capable of ron*radic-
fion  The Hindustun Standurd has
given a pirture about the ecent rise
in priceg of cssential food articas It
sHys *

“Mustard orl does not scem to
have any fixed price and i« sold
according to thc whims of the
traders Ite present price r1anges
fiom Rs 750 to R, 880, having
chot up by stages

Rs 880 per kilo This 1s on the
14th of thig months When 1 left
Calcutta vesterday  the price had
gone upts R« 9 per kilo

“The price in the beginning of
June was Rs 680 A wellsknown
vrand of mustard o1l which was <old
gt Rs 816 lat month and Rs B 40
in the first week of the current
month 1~ now selling af R« 880"

Further. 1t says-

“Scarcity  1n mustard o' and
grogndnut o1l was further accen-
tuated by irregular and insufhient
supply of rapessed oil Fau price
thaps once tait divtributing rape
veed 01l tg the consumers But
before the reaction of the people
could he sufficientls known, <ome
invisible hands abrupt'v «topped its
supply . There is wanton v astage
of rapeseed at different raillway
gheds and Food Corporation of
India godowns

Thanks to the endless greed of the
sharks in Burrg Bazar, Cairutta's
biggest wholesale commodity mai-
ket While the country cries for
food, some people are having a
toacding trme explmting the situation
and reaping huge profits They have
secured stocking licence for mus-
tard seed and o1l from the Govein-
ment for manufacture of 1anas-
pat1

This 1~ mv friend, Prof Sher Singh's
pet theme he told us many times
here how mustard o' ha< to be -
verted for manufuacture of vanaspati

Then, it -as

*But the marain of orofii in
vanaspat: he ng" ton meagre they
are now  manufacturing refined
mustard o] and selling 1t (o the
hotlier

The conditton 1n the vanaspaty
trade 's miuch more <er.ous It has
bhecome so scarce that even people
who once used 1t as their mamn
cooking med.a have forgotten iis
taste  Here again the mischief 1s
the creation of the traders of Burra
Bazar Only in the recent past 16
kg of this brand of vanaspati was
sold at Rs 132 The black market
price i1 Rs 142 Except at a few
places vanaspat: 1= not at all visible
in the open market, whatever 1s
available is either adultrated or far
bevon the reach of the common
man

[ can ro on endlessly guoling 1t
Then. coming to the pr.ce< of palse-
1 Says

‘Mosur dal whuh used to e
Re 130 to Rs 2 a ke a month ago
1s now «elhng at Rs 220 Channa
dal winch was sold at Ry 1490 s
being sold at R~ 225

These prices are only alout a forl-
night agoe Every dav the prices are
rising one price in the mornming ard
another orice in the erening I am
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awar.e oft the fact that these figures
are oul of dale. I quote:

“The entire trade on pulses 1s
being controlled by a few gaddi-
walas of Burra Bazar....These
gaddiwalas are powerful and some
even control the movement of rail-
way wagons, thereby introducing
artificial scarcity into the market

“Spiceg 1oo have become dear..
Wholesale price of jeera 1s Rs. 7
per kg and retail price 1s Rs. 10.
Dhanla-wholesale price is Rs. 2.50
and retail price 1s Rs. 5. Haldi-
wholesale price Rs. 5, retail} price
Rs 7. Mircha-wholesale price Rs
6 50, retail price Rs. 8.

There 1s a reference to so many other
things. Even for things like Baby
food. “the price of a small tin of Lac-
togen, ranges from Rs. 7.90 to Ras.
8.50.”

Coming to coal and kerosene oil, it
says,

“The control price of coal 15
below Rs. 5 Bul it 1s being sold
at Rs 7.50..

It 15 even moTe in many places

“number of dishonest traders
have slarted mixing kerosene o1
with petrol since petrol price has
gone up, thereby creating artificial
scarcity of kerosene oil in the mar-
ket” and so on and so forth

I want to know why no action
has been taken against these people
agamnst whom accusing fingers have
been pointed out, at these peo-
ple who are doing this shameless and
reckless profiteering and [ want to
ask. why are these people not being
punished” Why iz it that no deter-
rent punishment has been given n
spite of the bhig, great, tall, direclive
1issued Ly Mr Uma Shankar Dikshit,
which appeared in  all the papers
direeting State Governments to use
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all the legal powers which they have
got. The Defence of India Act is
there. The [Essential commodities
(Maintenance) Act is there. Main-
tenance of Internal Security Act is
there. So many rules and regulations
are there. If Mr. Dikshit's directive
which has been reported in the Press
has been used against_the people in-
dulging in this kind of hoarding and
profiteering, I want o ask the Minis-
ter, when he replies to the Debate
to tell us as to what are the specific
directions in which these directives
have been carried out and what are
the steps which have been taken in
this regard. .

it gom wx wewrw (i) :
oy & wen agt g7 f |

oft gwo wrwrivare Cxay ( Frora-
are) - w2 AT Wt femar § )

SHRI INDRAJIT GUPTA. What 1s
the situation which we are confron-
ted with today” For the last two
vears the Government has been tell-
ing us that because of the Green
Revoldtion, the davs are past when
this country will have to be depen-
dent upon importc from abroad But
now, not because we miuv  not he
having fluctuating production from
one year to another— that 153 quite
feasible and pocsible, we are  still
largely dependent upon the vq_garlﬂ
of monsoon. I agree -but In the years
when we had a very good crop of the
order of 104 million tonnes or 108
millon tonnes elc no adequate huffer
stock was built up by this Govern-
ment Now the sorry staie of the
present situation 1s that we hawve to
depend upon foreign imports Why”
Is there no wheat in the country® Are
all the wheat stocks depleted? Is
that why we have to go to America,
Canada and Argentina The people
are not going to nccept their argu.
ments The whent in there, because.
on the basis of those wheat stocks
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Government had formulated its pro-
jected plans and targets for procure-
ment. But what has been the result
of suth projects? We know. Now
you come and tell the people, we
bave 40 spend a huge amount
for buying wheat from abroad,
because it is seling at wvery
high price, International prices
are ruling high, etc. Everybody
knows it, The calculation has been
made by the Government that in
this year alone if we purchase all
the wheat which is available from
abroad, all the wheat which we want,
then, i1t would cost us m the neigh-
bsurhood of Rs. 4.50 crores. That is
for this year, 1973.74. I want to
know as to where this amount of
money 1s going to come from. It was
not provided for in Mr. Chavan's
Pudget  last February. Nobody
thought of it. that this may become
necessary. Where is this amount of
Rs. 4.50 crores going to come from®*
Does it mean they are going in for
more indirect taxes, for a supplemen-
tary Budget, with a whole rsnge of
new taxation® PFrom what we have
seen. | apprehend and the people ap-
prehend, that this would bring in
another wide range of indirect taxes
Thiz will again put up prices If we
db not go i for indirect taxes we
have to go in for straight deficit fin-
anding and orinting of more currency
notes and pumping them inte the
economy which will again lead to in-
flation and higher prices This i< the
situation and 1 do not know what we
are supposed to be in for at the pre-
sent moment All reasons explana-
tions. etc. will no doubt he gmiven
But, I nccuse the Government of being
itsel? responsible for pushing wp
prices.

Only now. in the recent weeks, Go-
vermment announced that the price
of Vanaspathl will be increased by
75 paise per kilogram. What ic the
situation of the Vanaspathi retail
market? I is only hecause Vanaspathi
mamifacturers came and told them.
our prices of inputs haie hecome 20
much that we cannot make anv mar-
gin of profits, that Government came
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out with a statement permitting
enhancement of 75 paise per kilogram
in the price of Vanaspathi.

Tnen, take the case of levy sugar
which is supposed to be 70 per cent,
only 30 per cent being avalable for
the open market. But everybudy
knows that 70 per cent levy sugar 1s
never there. Let the Govermment
give monthwise returns. Never has
more than 50 or 55 per cent of tws
been avuilable as levy sugar in the
whole country The rest of it is being
diverted to the blackmarket. The
price of levy sugar in the ration shops
was also ahout two months ago 1In-
creased by Governmeni. Everybody
knows what a tiny amount of sugar
he gets in the ration, and even the
price of that was put up. The total
quantum of levy sugar is never avail-
able to comsumers. At least 25 to 30
per cent of it is going into the black-
market.

Only last week, I was surprised to
read in the papers that the Ministry
of Commerce had come out with a
communique saying that coarse cloth
prices. medium cloth prices and the
prices of medium high varieties would
be permitted to be pegged a figure 10
per cent higher than the prices in
November. 1972. This is the Govern-
ment’s officlal statement and their
official decision.

Ot course. petroleum products prices
have been put up. Of course, you
may say that we are at the mercy of
the foreigners in this matter, I do not
quite know But the fact remamns
that public transport charges are go-
ing to go up very high because ~f
diese] and petroleum prices going upv
1 am not talking about people with
private cars We need not bother
about them But as far as the buses
are concerned, already in manv parts
of the country. bus-owners are all
agitating, and petrol fillng-station-
owner: are agitating saying that thev
must he given higher rates and higher
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commussions. All this will be reflected
in the budget of the people. Govern-
ment themselves are contributing to
these things. What I mean to say Is
that Government are not acting in a
way which would be a deterrent as
far as the gomng up of prices in the
country is concerned but they are
helping these things to go on.

I may mention in pasaing that—I gm
sute that Shri D. P Dhar 15 at least
publicly conscious of 1it, -that this
monster of galloping inflation is going
1o destroy all his plans also: 1 doubt
very much whether even the core of
the Fifth Plan can be preserved and
«aved If this kmmd of mflation is
going 1o go on, It will upset every-
thing and all planning and everything
else If Government! propose to -ave
the core of the Fifth Plan, they
should tell us how concretely they pro-
pose to do 1t in the face of this infla-
tion which 1¢ taking place

The consumer price index for in-
dustrial workers has gone up from 194
in March last vear to 228 in Mav thic
year What does this mean”? It
means that there is a sharp fall n
the real wages of the working clasees
This mecans that money wages may go
un, hut even if they go up in some
case<, it would be fruitless, because
the real value of the wages is all the
time being depressed Can you expect
there will not be industrial unrest”
Can you expect that people will not
protest some time or the other®* Cav
you expect that bandhs will not take
place” It 18 all verv well to ask what
the use of bandh is and it will not
bring prices down But what will
bring priceg down® Is it merely sit-
ting at home and doing nothing and
relving onlv on Government which ir
following thic policy. which will bring
down prices®” The bandb is onlv a
form of protext What else are the
peonle to do” Therefore, there is n
weve of these handhs taking place in
differsmt narts of the country. In West
Pengal alwn, on the coming Friday,
after waiting nat ently for two yearn
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when there has been no bandh or
anything of that kind there, the peo-
ple are going to have a massive Btate-
wise bandh because they have been
driven to the last measure of des-
peration.

We speak also of drought in some
areas. Admittedly. there has been
drought In some areas and failure of
rains. But, nevertheless, I find that
despite drought, the production of
foodgrains in 1972-73 was only about
6 million tonnes lesg than what it was
in the previous year. So, if we talk so
lowdly about drought as {f there has
been some catastrophic fall, that 1Iis
not correct, because in 1871-72, the
production wag 1047 million tonnes,
and in 1872-T2 when rirought has affec-
ted us, it has come down to 98 mullion:
tonnes, wh'ch is onlv ahout 6 mullion
tonnes less. My point is that even If
it be less than la<! vear's production,
if the available stock 1s procured, the
prices can be held and the peovole cap
be saved from thic monster of the
blackmarket into which everybody is
now willy-nillv beinz propelled

So the root causes of this terrible
crisis are these. First, reckless defi-
et Ainancing Of course, thev will
say ‘Bangladesh war’, ‘payment as a
result of the Pav Commission’s re-
comendations' and so on and so forth.
Nevertheless, the estimate of Shri
Chavan who is an experienced. very
senior and able Minister, of the
safe margin was only Rs 250
crores of deficit financing in a
year. It has gone upto Rs. 850 crores,
and if you add to it Rs. 400 crores
more which represents overdrafts
drawn by the State Governments on
the RBI, it comes to between
Rs. 1200—1300 crores., This i3 not
something which T am suddenly theo-
rising about. 1 have no time to quote
from many leading economists of the
enuntry who are also pointing out that
this is the most dangerus thing that is
taking place

Secondly, there is no action on the
Wanchoo Cnmmittee’s Report. They
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sald that every year Rs, 1400 crores
of black money is being created in
our economy. I say the major part
of this -money goes to hoard food-
grains and other essential commodi-
ties. 1f this manace of black moncy
is not fought, we will never he able
to d.stroy the power of these hoarders
.and blackmarketecrs.

SHRI JYOTIRMOY BOSU (Dia-
mond Harbour): I want to seek a
clarification.

MR. DEPUTY-SPEAKER: No.

SHR] JYOTIRMOY BOSU: Which
Report of the Wanchoo Committee 18
he referring lo, the interim report or
the final reports. the one which Shri-
mati Gandhi got first or the other
final report?

SHRI INDRAJIT GUPTA: Shri
Bosu will kindly allow me to pro-
ceed; 1 certainly do not propose to
interrupt him when he speaks.

Thirdly, there is the dubious role
of the banks, including the nationa-
lhised banks. [ know directives have
been given to them not to advance
rrdit easily for purposes which max
be described as speculation and
hoarding. But I make the charge that
these directives are not being carried
out and the working of the nationa-
lised banks should be gone into
much more deeply. Large amounts
of credit are still being advanced to
these very parties and forces who
are responsible for cornering com-
modities, foodgrains and other essen-
tia] commodities, and for hoarding
and blackmarketing.

The next thing is the half-hcarted
and week-kneed implmentation bv
Government of their very laudable
decision to take over the wholesale
trade in wheat. It is so-weak-kneed
and so half-hearted that from the
very first day Government allowed
this powerful profiteer-cum-landlord
combine to sabotage and scuttle it

SRAVANA 1, 1895 (SAKA)

(Adj. M) 306

I do not want to go in to the old
controversy about marketed surplus
and marketable surplus. That was
the first floodgate which was opened.
So if anybody is kind enough to bring
a part of his grain to the market and
actually markets it, the government
procurement agency will operate on
that only Whatever he chouses not
1o bring to market but keeps hidden
for ‘urther {future hoarding and
Ylackmarketing, Government is not
bothered about  that, A wonderful
policy! No levy, no graduated levy.
o lpvy on the big producers. no
pracuated ,levy even on  producers
mcording to the size of their holdings
or vroduction. No levy at all, and
no association of the people with the
implementation of this policy.

It 1s a gigantic decision taken. In
a huge country of this size, you are
going to take over the wholesale
trade in wheat wholesale. And you
think sou can carry it out only with
the heln of district magistrates. SDOs
#nd darngas of police thanas, against
these people who are going to resist
this thing for their own economic in-
terests. No attempt was made to
mobilise the people and get their co-
opration, have some form of popular
rommittees or something like that to
work along with the zdministrative
machinery Nothing was done. Even
where people do co-operate out of
their own will. where peasants co-
operate m many villages. There, the
landlords take revenge on them by
attacking and killing them as they
have done in Bihar. Even today, I
got a report from Shri Bhogendra
Jha. who has just come from there,
thut an thut <ame Sel'hell area where
the Mahant was arrested some months
ago last wear. if you remember, for
the murder of 12 landless labourers
and poor peasants, in the same Seli-
bel: area, vesterday or the dav before.
there has been another savage aitack
carried out by the landlords in which
several people have been killed be-
cause those peasants in an organised
wav were trying to co-ope.ate with
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the procurement drive of the Govern-
ment. So, a revenge has been taken
un them by the landiords.

I 1 may with your indulgence just
quote one or two comments which
have been offered in the press, which
have been published by some lead-
ing economists like Mr. V. N.
Dandeker, Director of the Gokhale
Institute, Dr. Ashok Mitra, the for-
mer Chief Economic Adviser to the
Government of India tself, Prof.
Dant wala, Dr. Bright Singh, Member
of the Tamil Nsdu Planning Com-
mission and Mr. Chimanial Patel,
Gujarat Planning Minister, and so on.

AN HON. MEMBER' Now, the
Chief Minister.

SHRI INDRAJIT GUPTA: While
leading economists bhave blamed
heavy deficit financing in recent
years and the failure of the Govern-
ment's control mechanism for the
present abnormal price rise, they
have said many things. I cannot
quote them all. “They have suggest-
ed that the Government ghould pro-
cure the consumer goods at the source
of production and sell them through
a wide network of fair price shops
80 as to arrest the disease of price
gpiral.” There is no other aclution
within the present framework, at
least. “The root cause of the present
inflation, they say, is an attempt to
eliminate poverty without touehing
the rich.” This is the core of the
matler. You want to hatao the
parib: without touching the rich. How
vould it be done?’ BSuch a magical
path has not been invented I think in
the world.

Then, Dr. Ashok Mitra, their own
fermer Econgmic Adwviser, blamed the
failure of the Government's control
mechanism for the current spurt in
prices; when Government had stocks,
it did not make an appropriate use of
thi= to put down speculation “On
the contrary, some of the buffer-
stocks were released during 1911.72
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to private traders. Once the food-
grains prices started rising, be nﬁ!.
everything else succumbs to
trend. Some of the groups and classes
whobeneﬂ.t!mmthemh.dnh
an inordinate hold on the Govern-
mtmdtheymmkingmu use of
their political power.”

3

Prof Daniwala says that “if the
prices of essential co itieg in
short supply were to be contained,
there is no escape from compulsory
lety on big producers and also im-
poris if necessary.” Dr, Mitra said,
“While the bank rate has been ralsed
by a mere one per cent, the margin
of profit enjoyed by the rich farmers,
traders and industrialists ‘from the
operations financed through bank
credit was substantially higher.

MR. DEPUTY-SPEAKER: The
hon. Member's time is up.
SHRI INDRAJIT GUPTA: Two

minutes more. There is a consensus
of views among so many people of
different quarters as to what is hap-
pening and why it is happening.

15 hrs.

This morning I found, although we
did not reach the Question Hour, that
a statement was laid, giving the
figures of procurement of wheat dur-
ing the current rabi season. What
a muserable show! And they must
tell us why 1t 1s happening. Why,
when the target in Haryana was 13
lakhs. they have procured only 3.64
lakhs® Whv in Madhya Pradesh,
when it was four lakhs, they have
procured only 191 lakhs? In Uttar
Pradesh, it was 18 lakhs target; they
have procured only 7.50 lakhs. Only
in Punjsb, you can say with some
satisfaction, out of a target of 33
lakhs, some 28,78 hklu have been

: at least they have not
miserably failed. But what is hapen-
pening to the others? The fact
that the big producers in Uttar Pra-
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desh and other States, even they who
call themselves Congressmen, many
of them have just refused to part with
their stocks. Despite appeals made
by the Prime Minister and in the
name of the Prime Minister by cer-
tain very eminent ministers sent from
here for this purpose to persuade
them, in U.P. those people refused to
part with their stocks unless procure-
ment prices were substantially rais-
ed. In West Bengal _the State Gov-
ernment could not procure even half
of its own larget of rice, three lakh
tonnes which they were supposed to
procure, The Food Minister there
says: I do not belicve in coercion; I
believe in methods of persussion, In
the meantime rice ration has been cut
to 750 gms. and people are asked to
buy rice in the open market at Rs. 4.
After all no less a person than the
General Secretary of the ruling
party. not me, Mr. Chandrajit Yadav
only the other day speaking at Gau-
hati said something which you should
note. He will be conservative about
his own troubles. Even he has ad-
mitted that inside the party, there is
a big strong and powerful block of
reactionary elements and vested in-
terests who are not allowing these
things to be done; they sabotage from
within. How can you expect people
to sit quict and rely on the Govern-
ment? 1f these are the diseases you
must cure them and show to the
people that you are doing something
serious about it In the face of the
proposed bandh Mr  Siddhartha
Senkar Ray is continously sermonis-
ing to us therc that he does not want
strikes and we should not have
bandhs. What should we do? Rely
on the Government? They say that
they are doing everything, but they
are cutting the ration and refuse to
procure from big producers and rice
millers and’ hoarders. Are we sup-
,to keep quiet and depend upon
m? Keeping quiet for two years
had led to the present misery All
the proclaimed assurances of the rul-
ing party sre being thrown to the
winds. That is the trouble.
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It is a matter of‘concern not only
to the Opposition people; it is a mat-
ter of concern to millions of people
who voted Congress and believed in
their programme. There should be
broad based unity of the people to
see to it that those thwngs which
were promised were carried out and
not allowed to be watered down or
the Government s not allowed to
retreat from them. The situation has
come to such a paso. There should
be no retreat under pressure. There
are some parties in the Opposition
who are one with the vested inter-
ests in the ruling party to whom Mr.
Chandrajit Yadav referred. There
are many here, friends of the tra-
ders and big producers who are ene-
mies of any idea of the take over of
food trade.

But if the Government is going to
continue in the line of retreat, the
economy is faced with the threat of
absolute collapse. They have to im-
plement it firmly with popular co-
operation. You must impose gra-
duated levy. Otherwise there is no
way of getting it done. Take it over
and distribute  step by step, all essen-
tial articles. For goodness sake, use a
little of the vast legal armoury you
have built up at least to give some
deterrent or exemplary punishment
to some of the hoarders and pro-
fiteers. It may mean that you have
to tread on the corns of people whom
vou do not want to tread on. You
have to decide whether you are to go
that way or take the country towards
disaster You should take action
against black money. Tha aljourn-
ment motion has been brought be-
cause the situation has become really
explosive. We are in a sense stand-
ing at the cross roads. There is
dynamite in the economy because if
we go on like this, whether it is
planning or food or price, everything
is going to be upset; everything will
collapse. Therefore, I am warning
the Government if fthey fail on the
price and food front, it is not only a
question of their party and ileir Go-
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vernment going down—Iit is on this
issue they will go down if they go on
the way they are going-——but it will
mean misery and suffering and
starvation for millions of people in
this country and the entire economy
of the couniry will be disrupted and
shattered. Therefore, I think it is
time that we censure the Government
for what they have been doing as
distinct from what they they have
been talking and promising of doing
That 13 why this adjournment motion
has been brought. 1 hope 1t will get
the support of different sections in
this House, including those Congress
friends who want to see that their
declared programme 1s carried out
and is not defeated It 1= for them to
decide what they should do Why
should I bother about it* The trou-
ble 12 on account of this issue I can-
not make common cause with Shn
Piloo Mody or Shri Vajpavee because
1 know that they are fundamentally
npposed to everything that this Go-
vernment promuses fo do but 1s not
doing under thewr pressure or the
pressure of their friends

SHRI PILOO MODY (Godhra).
We are not opposed to what they say

SHR1 INDRAJIT GUPTA  So,
vou are not opposed to the take-over
of foodgrains

SHRI PILOO MODY: We want
them to fulfil thewr promise {o pro-
vide food; not take over foodgrains
trade.

SHRI INDRAJIT GUPTA With
these words, | move my motion of
adjournment.

MR. DEPUTY-SPEAKER
moved:

Motirm

That the House do now adjourn

SHRI R K SINHA (Faizabad)
Sir, I rise to eppose the adjournment
motion moved by our illustrious
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friend, Shri Indrajit Gupta. I am
oppusing it because in spite of his
long speech, some of the contents of
which I might agree, the basic fact
remains that Shri Gupta has not been
able to find any failure on the part of
this Government For instancr, the
policy of take-over of foodgrains is a
policy which has been substantially
supported bv him, If there are cer-
tain  mustakes somewhere in  the
mechanism of implementation, if par-
tial take-over of foodgraing trade has
not been successful, let ux analyse
why it is so After all, we are not
functioning 1n a vacuum If anyth-
ing happens 1n anv part of the coun-
try for any section of the people, the
Government i1z blamed

SHR! PILOO MODY  Naturally
SHRI R K SINHA I there is no
rainfall the Government 1. blamed
if the dams do not get tilled, the
name ¢ again on the Goyernment
If there 1 a revolution or  counier-
revolution 1in Andhma Pradesh and
the rallwav compaitments are burnt,
the blame 1« again laid on the door
of the Gorernment 1 would agiee
with Shri Indralit Gao'a that the
distribution of eswential commoditics
15 a gigantic problem in the svlution
of which all parties should come to-
gether and help the Government in
finding out a workable salution for
the problem facing the countrv

Thos¢ who toedav point cut  the
essentml weaknesses of the nw h.-
nism of distribution analysr what s
happening 1n the world  After  all,
we aic not hiving in a sacuum In
July 1972 we had with us a stock of
92 tonnes of foo lgrain. Al that
time we could not predict fauuie of
rainfall in the eourtry lera e we
are not prophets of doum So we
could not anticipate failure of zam
n  Mnharashtra, Myso ¢ Gufarat,
Rajasthan and other areas Because
of the shortage of foodgraine and
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near-famine conditions on account of
the failure of the monsoon, the Cen-
tial Gpvernment took over the res-
ponsibility of feeding 180 million
peopie.

It is true that the prices have risen
and we have {p find a solution. The
Gove.nment is blamed for the exis-
tenee of blackmarketeers and corrupt
officials. who could exist only in an
economy of scarcity. Yet, when
attempts are made to increase produc-
tion, we find attempts by our friends
from the other side to disrupt pro-
duction in all conceivable ways, by
strikes and bandhs in order to
wesken the wiil of the Governinent.
We have
which some people have unashamediy
shown in the face of a grave crisis
which the nation is facing when all
partiegs which believe in and talk of
patriotism should come together and
strengthen our country.

At a time when the Soviet Union
have purchased 17 million tonnes af
wheat from the United States, when
they have purchased 11  miilion
tonnes of coarse grains from the
American market, when there is a
crisiz of shortages of oil and essential
ccmmodities in China, North Africa
and other countries, is it surprising
that the price of wheat has doubled
in the international market? Many
countries which are deficit in food-
grains have to find millions of tonnes
of fooad from the oven market in the
world because there ig acute shortage
of foodgrains in China, Russia =and
other countries. Under these circum-
stances, the rise in price of wheat in
the international market is not some-
thing unusual. Naturally, when we
purchases wheat in the open market,
we have tp pay that increased price.

Let us patiently analyse the causes
“for the steep rise in prices. The gang-
ing up of the petroleum-producing

SRAVANA 1, 1895 (SAKA)

seen the lack of characier

(Adj. IM.) 314
countrieg is responsible for the rise in
price of petroleum products, How can
you say that the Government is res-
ponsibie for that? You cannot iay
the blame for- shortages of all con-
ceivabie commodities on the docr ot
the Government.

My hon. friend, Shri Indrajit Gupta,.
said that one of the causes for ihe
price rise ig deficit fiizancing. What
type of expenditure does he want us
to reduce? Does he expect us to
reduce our security arrangements on
the frontiers? Should we spend less
on our defence? Does he expect the
Government to spend less on socia!
services like education and heaith?

There is another reason for {his
crisis. Thousands of wagons of coal
have been sent to Bangladesh. Na-
turally, those wagons are not avail-
able for either movement of food-
grains to the south or for the move-
ment of cement to the north. At
the same time, you could not have

fought for the liberation of Bang-
ladesh and said in the same
breath that you will not face
the cnsequences, When a child iz

born in a family  whether the other
family members are starving or net,
the child has to be reared. [n the
same way, in the family of secular
democracies Bangladesh was born
and being a neighbouring and friendly
country we have to supply them with
coal and other essential commodities
in spite of the fact that we are poor

ourselves. Naturally, this has led to
shortage of goods and consequent
crisis.

Then, we projected our plans for
generation of electricity and conse-
quent industrial production on the
assumption that the dams will get
filled up. Because of the erratic
rainfall there was grave shortage of
electricity in UP Bihar WMaharash-
tra and the States in South India.
The shortage of electricity naturaily
affected the industrial production and
created shortage.
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We, particularly those sitting on
ithig side of the House, should not
forget there is a conspiracy by the
monopoly houses in league with some
of the opposition parties in this coun-
try to run down this Government and
create confusion wherever they can.
But we stand as one man under the
leadership of Shrimati Indira Gandhi
and we have achievements to our
credit on this problem also. Do you

think that by your writings in the
press or by your attacks on our
Government we shall falter? We
know, there are errors; we know,
prices have risen; we know, the
problem has to be faced but, the

problem cannot be faced by an about-
turn from our policies.

Our friend, Shri Indrajit Guptia,
said that poverty cannot be fought by
pleasing the rich man. I agree with
him. Coal was nationalised -and
banks were nationalised. Was all this
ceries of nationalisations directed
zgainst the monopoly houses or the
rich men or was it to please them?
‘This Government is committed to the
removal of poverty and fighting the
monopoly houses. A big crisis has
come about which belongs to you as
well as to us,

There is an attack on controls. It
has been said that prices have gone
up because there have been controls.
But what about those items whose
prices have gone up in spite of the
fact that there was no regulation or
control? Their prices have gone up
because of the gang-up of the right
reaction of India. The same party, the
Jana Sangh Party comes out with two
types of posters. Omne poster is about
fair price shops. How will you get
food for the fair price shops unless
you procure it? You first get it and
then you distribute it. Another pos-
" ter says, you are not giving remune-
rative prices to the tenant or the
peasant, Did they come out for the
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dehoarding campaign? Did they go
round the country to see that fouod

was procured for the people who
need it.... (Inferruptions)?
AN HON. MEMBER: Did you?
SHRI R. K, SINHA: They are

talking on both sides of the barrier.
The people of this country have seen
them in their real image, They had
a2 gang-up of the extreme right and
the extreme left in 1967 and they
failed.

This is a temporary crisis and we
shall face it boldly, with discipline
and with a sense of solidarity under
the leadership of our Prime Minister
and our Government, We shall see
that food is distributed better and
that essential commodities are con-
trolled better. But they must under-
stand that rains are not made either
in heaven or on earth. Rainc are
something which we cannot regulate.
There may be an international crisis
which a national government has to
analysis in terms of planning. It was
said that planning may be cut down.
If prices go up, it is bound to affect
our planning. But we are sure that
our Government will not forget the
backward areas, the core sector of
our industry, the poor peasantry and
the working class who live in cities,

Today you withdrew all of a sud-
den, the no-confidence motion be-
cause you knew that it was a ritual.
You fight with imaginary swords in
the air and get defeated every time.
Within three days your momenium
will pass. You have combined in an
immature, illegal fashion into a grand
alliance of the Opposition, into which
our friends of the Communist Party
of India have also walked in. This
grand alliance, I know, will dissipate
in three days and you will be talking
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in different languages. We shall talk
with one language: Control the situa-
tion; the future before the country
1s great and we shall make it greater.

SHRI PILOO MODY: Sir, there
was no Russian translation,

SHRI R. K, SINHA: There was no
Portuguese translation from you.

SHRI JYOTIRMOY BOSU (Dia-
~mond Harbour): Sir, this is the
worst ever crisis for almost every

Indian, specially for those who have
to toil for their living, namely, the
low and the middle income group
people. Never before in history we
have known such acrises, we have
seen in today’s newspaper that in
‘Bihar, one State alone, five million
people are facing starvation. In
Tripura we know for certain that
3500 people died of starvation. Here
is the representative from Tripura sit-
ting and he can vouch for it. No pre-
text, Madam Prime Minister, I may
tell you, can save you and your Party.
So long you have been making scape-
goats of wvarious varieties. You are
even talking about workers not going
on strike. She said the other day that
prices of foodstuffs will go up if work-
ers strike. Did you ever ask vour
"Planning Commission to find out whe-
ther that would ever be true? Or was
it your brain-child?

You talk about CIA. You talk
about Opposition Parties. ... (Interrup-
tions) I have been following your
Prime DMinister. Now, of course, you
are talking about reactionaries in
your own Party. Shrimati Indira
Gandhi, please go out while the going
is good because you cannot make the
grade and you cannot do it....(Inter-
ruptions) .

Sir, the position is wvery critical.
She had said only day before yes-
terday before half a dozen Congress-
men sitting here in the Central Hall
that the coming months are going to

SRAVANA 1, 1895 (SAKA)

(Adj. M.) 318

be very critical. As usual. whenever
it is found to be too hot for her, a
contradiction comes out. We are
accustomeq to that ane that has been
usuaj practice.

Now, the other day, the Prime
Minister and her Finance Minister,
hon. Mr. Y. B, Chavan., have pre-
dicted a downware trend in prices of
foodstuffs. And to-day, what is hap-
pening? It had climbed to the top
of the world. If you only take the
International Labour Organisation’s
data, India—July 1971—it was 79 and
now it is 250. Now, my dear friend.
Shri R. K. Sinha has gone away. ile
is talking about the price-rise being
a global vhenomenon. Now, the
base year 1963—100 and India 1965—
it was 120 and in 1971 it was 174.
Bui Germany—it was 103.6 in 1965
and 112.5 in 1971. Now, Pakistan,
our neighbour, let us be good friends
—it was 110.4 in 1965 which went up-
to 141.6 in 1971. TUK—1054 in 1965
and 133.6 in 1971. Now, let us come
to the Consumer Price Index. India
1965—124 and 127 and in 1971—it
was 197 and 212. He wag talking
about Socialist countries. In Hun-
gary it was 102.5 and 104.5 in 1965
and it went upto only 106.5 and 103.8

in 1971. Mr. Deputy Speaker, you are
a very knowledgeable person. From
106.5 it came down to 103.8. The

hon. Member was talking about price-

rise being a world phenomenon. He
was trying to carry coal to New
Castle. Or is it that I am trying to
throw pearls before swine?

The other day I had a talk with the
Director of Consumers’ Council of the
country. In one month's time there
had been a rise of 32 per cent in the
price level of almost all commodi-
ties. The Prime Minister knowg all
about it, but you cannot wake her up
because she is not sleeping.

Then, everything has gone outside
the purchasing power of the common
man. Here 1is a wonderful article
which says:
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“Organisation of consumers in-
le:viewed appear to be alarmed at

tle seeming collusion between the
Government amd the vrice rack-
cteers, for the Government seem.

to endorse the price increases eftect-
ed by wholesalers and retailers.”

This 15 from the Economic Times of
Bombay ed'ted by u verv competent
and 1ntelligent economct Then it
5dYS:

“Bread prices have increased in
the citv by 5 to 10 paise a loaf
Atta ig dearer by 30 per cent, than

six months ago Mauia vrice. are
higher by 40 per cent.”
Then 1t savs:

“What 1s more distressing 15 that
the retail prices are rising out of
all proportion to the increase in
wholesale prices. eroding the in-
come of the average consumer ..»

Till mid-night T can go on giving
quotations from most reliable and
respectable papers to show that this
Government is hand in gloves with
monopolists and as a result, the price-
rise is taking place.

Sir, during every Budget, they pro-
mise: “Oh! We are going for a
credit-squeeze; we are gomng for an
inflation-check”. But what is the re-
sult” The proof of the pudding 15 1n
the eating, Every time after the
Budgel 1 presented, there is a price.
rise. Today in Bombay—let Mr.
Chavan contradict this—is it not a
fact that rice is being sold in the open
market at Rs. 7.50 per kilo? Have
you ever heard in your life time
that in India rice ig being sold at
Rs. 750 per kilo? That is what is
happening. Why is this happening?
It is because Shrimatl Indira Gandhi
and her Government are of the mopo-
polists, by the monopolists and for
the monopolists; she is a product of
the monopolists Her very exist nce

JULY 23, 1913

7

(Ad. My 320
depends on the black market and
black money.- This Government will
not stick even one day if black mar-
ket is stopped; the Government will
go out of existence if the black money
is dchoarded. Not only are they
allowing the profiteers to loot but
they are adding fuel to the fire by
free and frequent ganctions of price-
rist'  What have they <done in the
case of dalda” 'In two months they
have allowed two rises. Only the
other day it was Rs, 8/- a kilo, but
today it 1s Rs 11/- & kilo. What is
happening? There is a Dalda gnd
Sugar Cell in the Ministry of Agri-
culture, My friend, Mr. F. A. Ahmed,
15 not here, My Information Ig that a
good number of the people there are
on the payrolls of firms like Hindus-
*an lLever and others. There is a man
called Mr. Jain We  want to know
wha! 15 the value of his assets, how
much money he has made [ am not
talking  only about contribution tn
political parties. Ministers, etc, but T
am talking abhout the civil servanis
also This is how the loot is going on
Where the actual cost of production
of dalda is less than Rs. 3/-, you have
to pay Rs. 11/- to buy it and cook
yvour minimum meal with.

Will you be surprised if I say that
the Balance Sheet of Hindustan Levers
shows that its last year's profit was
Rs 5 crores, and this year it is Rs, 11
crores” R« 11 crores are the shown
profits And the unshown profits, T
can assure vou, are Rs 30 crores
Wherefrom did they get this money?
That iz the difference between Rs. 6/-
and Re 11/- That is how they have
collectrd the money.

Another firms, Shaw Wallare and
Co. dealing mainly with foodstuffs,
fertiliser and other consumer goods,
have declared a dividend of 40 per
cent. The firm which declares a di-
vidend of 40 per cent on iis equity
capital. T assure vou must have earn-
ed really a profit of 00 ver cent—not
less than that
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hat to deo with the money.
I can describe it like this. When

Rome wus burning, Nero, Shrimati
Indira Gandhi, was fiddling.

Let us talk about sugar. The cost
of production is not even one-third of
the sale price—~never, never, more than
one-third of the sale price. How were
they allowed to mamipulate the re-
covery figures? They have been
stealing 20 per cent at least at the
recovery stage, evading taxes and
evading the shareholders; they put an
excise inspector and the bando-
bust came to Rs. 200 amonth. Later
on some Inspectors became trouble-
some for the companies. So, Mr.
Chavan had to ask the Central Excise
to advise them that the Sugar Mill-
owners have become saints and they
have gone on a self-reforming pro-
cess and the Excise Inspectors were
withdrawn so that the 25 per cent
recovery manipulaton can be carricd
on without any hindrance

*

Then, there 15 the free sale of
sugar. If you do not belheve me,
you can believe Deccan Herald It
has pubhished a wonderful article
Last year they have made an excess
profit of Rs 200 crores out of our
méhey. Why® Because give-and-take
between Shrimat: Indira Gandhi's
Government, Party and the sugar ty-
codns. ‘I look after you and you look
after me’. Please X, Y and Z That
15 the bandobust Of course, I have
established and 1 have repeatedly told
on the fioor of this House that the
Ruling Partv took Rs 8 crofes and
fifty lakhs from the sugar tycoons in
the last elections . (Interruptions) I
do not know who are the Bahujees
sn Delhi and who are the Bahujees in
Lucknow. I do not want to go into
them.

Now. coming to the mill-made cloth,
when the cofton prices are going

(Adj. M.) 322
down, cotton-growers do not get eco-

nomic prices and they are giving up

cotton cultivation, why is it that cot-

ton textile prices must go up? Why
is 1t that you should allow them to
increase the price by 10 per cent? 1
bought a lungi the other day 1
weighed jt. It weighed 150 grammes

The price wag Rs. 15. You imagine
15 x 6. Rs. 100 a kilo. Do you
know the price of raw cotton? The
best variety does not cost more than
Rs. 6 a kilo. By making it into yarn
and dyeing it and weaving 1it, 1t must
be converteq into Rs. 100. The money
hag to be divided, the joot has to be
divided between the ruling Party and
the monopoly capital An overall-
survey of 25 cities records a rise upto
300 per cent

Sir, in West Bengal there 15 a
sertous Dhal scandal The FCI pro-
cured dhal. The Congress MLAs and
the Mimnisters of the State are loot-
ing There is a big report about this.
If you permit me, I will lay* 1t on
the Table of the House and I dp not
want to take the time of the House

MR DEPUTY-SPEAKER: You
hand it over to me.
SHRI JYOTIRMOY BOSU: Then

there 1+ that worst scandal bran scan-
dul Some 79 persons including the
Chief Minuster’s own nephew and own
brother-in-law have been arrested. I
want tn ask as to who gave the per-
mits Mr, Ajay Mukerjea, the bro-
ther-in-law—I knew him. He was the
Traffic Manager of the Calcutta Tram-
ways and later of the State Transport.
His son 15 an emunent Tennis player
Mr. Jaideep Mukerjea. I wanted him
to become even a better player. How
did they get the permit for dealing
in bran? The price fixed 15 Rs. 17
per maund but 1t is selling at Rs. 35
per maund. You take out a permt,
Mr. Subramaniam and bring the bran
to the gate and on hundred quintals
you can make a clean profit of Rs
1000 Behind each and every permut

*The Speaker not having subsequently accorded the.necessary permussion,

the document was not
1088 LS—13

treated as laid on the Table.
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there is an MLA and one Minister
and instead of arresting them, they
have arrested a civil servant, Mr. Sen
Gupta, because he has no godfather..

SHRI B. X, DASCHOWDHURY
(Cooch-Behar): Sir, on a point of
order. These are matters sub-judice.
The Chief Minister of West Bengal
and the Government of West Bengal
have taken the strongest measures
possible and the persons arrested are
now before the court, It is sub-
judwe. I want to know whether he
can refer to all this.

SHRI JYOTIRMOY BOSU: 1 say
nothing which is reallv sub-judice
Then, Sir, we want to know  this,
(Interruption,) We want to know,
why is it that no Minister knows, not
even anv Minister’s Confidential
Asmistant knows, that a Congress
M.L.A war arrested, apprehended or
interrogated? May we know that’
(Interruptions) A civil servant has
been arresied. M.Ps. are not involv-
ed. as far as I know I know Mr
Daschowdhury of course. These Con-
gress MLAs are the kingpins and why
bhave they not been arrested? You
must know what happens 4 000 tonnes
of wheat bran are being blackmarke-
ted everv month The poultrv husr-
ness has come to a standstill Th,
Bihan milkmen and cattle-keepers of
West Benzal lmave to pay at the rate
of one rupee per kilo for Lran which
they would have got at six armas a
kilo but for this blackmarket. Where
does this money go, Sir” It goes
to en*ih the pockets of those gentle-
men who said garibi hatao. They
must get money

There 1s another instance which is
» great racket here. Mr. Jag Pravesh
Chandra has started the game of
price-tag, Now, Sir, what s this
price-tag” Who filxes the price-tag
in Delln” We want to know about
that. Who is paying for the big ad-
vertisements that are appearing in the
newspapers, long, big, insertions”
Each insertion must be costing Ra
5.000. It says: Inaist on o Price-tag

Various wrong production
are being given. Shortages are being
terribly magnifieq by the Government,
The Prime Minister, in one of her
speeches near about the Budget time,
had said: ‘The shortfalls are being
exploited. I am asking you: Who
hnrs been talking about shortfalls? 1Is
it not Mr, Chavan himself, who said
about this, befoge the Chief Ministers’
Conference? Do you want me to
give that date and the exact speech?
It ix they who are creating a psycho-
logy of scarcity because this is con-
venient for them, because these joar-
dars and hoarders are your patrons,
you must get your maney out of the
blood of the common workingman in
the country, otherwise vou will not
survive Your survival depends upon
how much your own patrons flourish
Now, mav I guote what the Prime
Shimister . smd®  This 15 a news item
from the Indian Express, dated the
14th July, 1872,

“At a Press Confcrence on Wed-
nesday, the Prime Mimster did not
even pretend 1n evpress eoncern
over the recent «purt in prices. On
the contrary, she teemed to defend
the smituation The Prme Minister
seems to derive some sort of com-
fort from the fact that prices are
showing an upward trend in many
parts of the world.”

I have quoted Madam Prime Minister
If you want, I can =end you a copy
You have a very big Secretariat, a
very elahorate Secretariat. You have
good economusts. 1 am not talking
about the Hong Kong Artiele of a
Pak:stani economist- ] am talking of
ather economists too. You can find
out for yourself whether ihere is any
truth in what you ray; you will find
that there is scldom any truth. Mr
Shinde mnde a ststement the other

]
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day. 1 cannot say that they have
beenn foolishly making a statement,

in our country: Nagpur,
Nasik, Poona, Ahmedabad in Gujarat
State, etc. 'Why should this happen
in Gujarat whose people have always
been peaceful” We are called violent
people, bul what about Gujarat peo-
ple—Mahatma Gandlli’s own State?
There have been ‘food riots there.
Madam Prime Minister knows what
followed Chiang Kai-Shek. At least
che should know. That is coming.
She cannot stop it. I may tell you
that the commumst government had
held the prirehne in one year and
brought forward a balanced budget in
one year Those who do not know
should educate themselves on thus.

But what 13 Government doing
now? Their procurement has been &
t{otal failure. Trade takcover is a
hoax. The prime Minister herself
does not helieve 1n this takeover The
Congressmen themselves are sabotag-
ing. Shr1 Bhanwat Jha Azad the
other day told me that when he went
to hug constituency. he saw somebody
having 1000 quintais of wheat and he
asked him rightly ‘Why are you hold-
iug this” The man turned round and
said what about Shn 8. K. Modi with
80,000 quintals in Delli” Then. he
said ‘This 1s very bad', because he
could give enormous amount of money
to somebody 1n power. therefore. he
can get out of it

SHRI BHAGWAT JHA AZAD
(Bhagalpur): The hon Member is
putting something in my mouth I
had not said that.

SHRI JYOTTRMOY BOSU: This is
vhat I gm saying. Of course, musiles
got from 8. K. Modi may get Shri
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Gujarmal Modi Padma Bhushan, be-
cause they are very close to the Prime
Minister and they are great friends of
the ruling party, and, therefore, they
cannot possibly think of putting them
behind the bars; that treatment is
meant for Samar Mukerjees and Jyo~
tirmoy Bosus; they can arrest them,
release them and rearrest them at the
court-gate or the toll-gate.

Now, what is happening 1n regard to
rationing? Rationing 15 failing Modi-
fied ratiomng is failng When a
common man does not got 1500 gms
of rice, a CRP sepoy gets 4000 gms.
of rice, because the CRP will have to
protect Shrimati Indira Gandhi when
the mass riot will come around her.
So0, they must be fed well

1 would only say that there would
not be many idiots in thus country who
will believe that monopolists w:ll pay
money to Shrimat, Indira Gandl: for
hataoing Garibi and for bringing in
socialism. At least, I do not wish to
be in that category. If there are
many on that side. they can choose
for themselves.

Today, the funny thing 1s that you
can get any quantity of any item for
a price, and there i no shortage
Money supplv has been contradictory
to their professed principles They
have been feathering the negt of the
monopolists There are conflicting
figures in regard to deficit financing,
Credit squeeze is another hoax.

If you see the figures of indirect
taxation, you will be horrified to see
the rate at which it is going up. At
least I must have these figures read
out In 1868-69 direct taxes accoun-
ted for 10 per cent and indirect taxes
for 5373 per cent. But in 1373-74,
the percentages are 273.57 and 18.6
rospectively. This s the type of in-
direct taxation that has been there.
This is the real Garibi Hatao that we
gre seeing. If you want to smoke a
b you have to pay some tax; if you
want to buy a lungy you have 1o pay
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tax; if you want to have a cup of tea,
you have to pay tax. But when Shr,
Gujarmal Modi comes or Shri Ram-
nath Goenks comes, his taxes must
come down, because otherwise, they
would not help Shrimati Indira
Gandhi to bring in socialism and re-
main in power. i

I would say a word only about cor-
ruption. I am talking about one
Minister by name Nakat Narayan. In
one bye-election, this man has spent
Rs. 70 lakhs. In one deal of import
of stainless steel, that man made
about Rs. 50 lakhs; unbelievable this
is what is happening. But the man
has been elevated and promoted.

In regard to blackmarket, I would
say on the face of the Prime Minis-
ter that Shrimati Indira Gandhi, the
Prime Minister of the country is a
product of black money...

SEVERAL HON, MEMBERS;, No, no

SHRI JYOTIRMOY BOSU:

1 say
“Yes',

MR. DEPUTY-SPEAKER: Now,
the hon. Member should conclude.

SHRI JYOTIRMOY BOSU: Other-
wise, she would have published the
interim report of the Wanchoo Com-
mitliee and demonetisation would have
taken place on 13th November, 1970
But without blackmarket, she cannot
move and she cannot do anything.
But all that I am saying is that she
should go while the going is good.

SHRI VIKRAM MAHAJAN
(Eangra): 1 rise to oppose the Ad-
journment Motion. My hon. friend
hes, as usual, indulged in abusive

*language. I think he is a master of
that. He should use it more often on
hiz own friends rather than misuse
the privileges of a member in this
House. Not only that. He hms alo
performed the ceremony or ritual of
paying homage to his friends who are
there across the Himalayas. He can
do that as often as he hkes, but
does he waste the time of the House?
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He quoted the wholesale price in-
dexes of products, rise in prices in
foreign countries and so on, He quo-
ted the indexes in Germany, the price
rise in Germany, England, Hungary
and so on. But he hag not given the
House the benefit of his knowledge
as to whether there was a drought
that took place in Germany or Eng-
land in the last five years or whether
there has been a war fought by them
in the last five years or whether
those countries maintaired 10 million
refugees for one year. It is because
of these basic reasons that prices have
risen.

We are all concerned about the rise
in prices. We want to control it.
Government is doing its best to con-
trol it. But our friends opposite aip
quoting figures which have no rele-
vance.

The basic reason for the rise in
prices is that there has been a drought
in this country not for one year but
for two or three consecutive years. Be-
cause of this drought, there has been
shortage of essential commodities. Be-
cause of this, we have to import food-
grains and other essential commodi-
ties which are costing very high ab-
road These gre the basic reasons.

Then production in the country has
gone down There have been bandhs
which have resulted in dislocation in
production.

SHRI PILOO MODY: 1In
shortages.

power

SHRI VIKRAM MAHAJAN: That
is the second reason. I am talking of
the first reason. Because of disloca-
tion in production. tl:i-n t: shortage
of consumer goods in the country.
Because of shortage of rainfal, there
electric power

Mmtunim But our
in less om,
triends are trying to take sdvantage



329  Rise in Prices
of natural calamities to blame Govern-
ment instead of joining hands with it
and seeing that prices do not go up
and people who are the culprits, the
hoarders, are caught. On the other
hand, they side with them and help
them in propagating their cause

Some of the Opposition parties have
even gone to the extent of condumn-
ing the takeover of the wholesale
trade m foodgrains They want this
measure, which 1s for the benefit for
the weaker sections of society, to be
dropped so that the hoarders could
have more profits as a result of more
rise in prices But for this measure
of takecover of the wholesale trade in
wheat there would have heen a great
chance of more «tarvation death It
i¢ because of this measure that there
has been

SHRI PILOO MODY Government
has never admitted starvation deaths

SHRI VIKRAM MAHAJAN I said
there would have been but for this
measure  Etther there 15 something
wrong with lu¢ hearing or he has not
used the hearing aid provided by the
Secreturiat

The point ] was making was that
because of these natural calamities,
there hag been shortage f  vuarious
types of essentinl  commodities  like
foodgrains, oils eotc, which have rc-
:ulted in rise in prices

The contnbutiun  of the Oppoation
tn the rise 1 prices 15 in two forms
One is that they have protected and
upportei hoarder< and thoir nter-
tsts  They have supported the In-
terests of hoarders m this country
That 15 vne of the hasic reasons why
they are escaping the clutches of the
lsw 1 would requect Gavernment to
toke more stringent measures to see
that these hoarders ars ~rught and
that those Opposttion parties who
support them are also made to pay
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The second reason, to which 1 re-
ferred and which 1 am repeating, is
that some of the Opposition parties
are dehiberately creating a situation
where there should be chaos so that
it helps them in creating discontent
and finally injuring the reputation
and stability of the Government and
the couniry They want chaos to be
created by having more strikes: they
support strikes and they incite labour,
First, they compromise with the Go-
vernment and six months after that,
they back out, and after that, they
again incite the labour and then they
go in for bandhs That 15 another
factor which has caused price rise,
because if there 15 a shde back 1n
production, there 13 bound to be a
shortage of rommodities and rise n
prices  These are the two basic rea-
sons for which the Opposution 15
directly responsible, There are other
reasons  For example, the Bangla-
desh war

SHRI S M BANERJEE (Kan-
pur) To what extent you are res-
pon-ible” Kindly tell us

SHRI VIKRAM MAHAJAN- We
aie responuyp for controlling the
pices and we are trying to do that
You are responsible for stnmkeg and
bandhs, and this 15 the reeson why the
consumer goods are costing more.
{Interruptions)

SHRI PILQO MODY So. m other
words, both of you have failed

SHRI VIKRAM MAHAJAN The
third recason which I submat 1s the
war, and every country has paid the
price of war A war has always re-
sulted 1n inflation Tt has alwa)s re-
sulted 1In nse in prices, and every
nation has to pay the price of a war,
and <0 we are paying for it Not only
this We had a war and we had to
support 10 mullion refugees for a year
and to support them, it does cost
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money. That js another remson for
the price rise—

SHRI PILOO MODY: To support
10 million refugees does not cost more
than supporting 10,000 Congressmen.

SHRI VIKRAM MAHAJAN: Not
only this, As I have submitted there
has been, as was pointed out by my
learned predecessor also, a rise in the
mternational prices of various esiin-
tial c¢ommodities which we import,
and cne of them is petroleum poo-
ducts, whose price in the interna-
tional market has gone up, and that
13 why we had to pay more in our
countt. That 15 one of the reasons
Wh'l 1he prices have gone up.

Takuing another imstance; the abnor-
mal costs of oil products are because
of the shortage of oil seeds caused
duc to drought conditions. There was
a shortage of production and we had
to import the commodities. The pri-
ces have to be paid. Similarly, there
is a shortage of grains and we have
to pay for them. These are the four
basic reasons which have caused the
price rise. The Government is try-
ing to meet the situation by having
a more effeciive distribution system
af fair price shops, which is the basic
and the only way, in my submission,
by which we can contro]l the prices
all over the country.

Secondly, there is the step which
we have taken, namely, the take-
over ¢f wholesale trade in wheat, Of
course, this is the first year and there
are bound to be difficulties and bound
1o be inilings here and there  but
this step 15 bound to control the rise
in prices of wheat.

AN HON. MEMBER: Can you gay
st in your cnnstituency also?

LY

VIKRAM MAHAJAN: 1
You can send

SHRI
give the list to »ou
my +peech (o them.
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. What I am submitting is, the hoar-
ders should be tackled and should
be dealt with, There should be penal
laws which should be more effective
and, 1n fact, a people's force should
be set up to see that these hoarders
are dealt with properly. 1 should
also suggest that there should be a
general price freeze in the country.
That is, no body should be allowed
to charge a higher price than the one
fixed by the Government, and one
who does so should be dealt with
severcly, (Interruptions).

1 submil there should be an all-out
attack, a killing attack, on this hydra
of price rise, and I hope and 1 am
confident, that under the leadership
of our Prime Minister we will be able
to contiol the prices

15 57 hrs.
!Surt N. K. P SaLve i the Chair)

SHRI SEZHIYAN (Kumbakonam):
I rise to support the adjournment
motion moved by Mr. Indrajit Gupta.
It was good of the Chair to have
allowed the motion to be moved here,
because 1n the last session when a
simular motion was sought to be
moved in this House, the Chair did
not give its ready consent on the plea
that the rise in prices was nothing
unusual 1n the country.

1 concede that the increase in the
prices has become a routine affaw
in this Country whenever Parliament
meets after an intervel, we are con-
fronted with a fait accompli or rige in
prices. Only thung this time the price
rise had been very steep and unpre-
cedented.

That 18 why 1 think, the Chair was
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before the General Budget discussion
started and again another diseussion
at the fag end of the session. At
that time when the Finance Minister
Mr. Chavan replied, he said: “F
should like to say that this is a very
difficult situation. There is no doubt
about it. At the same time, I must
repeat what I have said last time,
namely that this is & passing
phase.”. .. (Interruptions),

He is going to repeat again and again
that the price rise is only a passing
phase. Ny only upprehénsion is that
by the time the passing phasc is
over, the poorer people in this coun-
try may well have passed from life
fo the grave hecawce of the unbearable
burden and the misery of the rise in
prices. To the extent the people in
this country, due to frustration,
choose almost to end their lives in the
grave, to that extent Mr. Chavan's
assurances of a passing phase may
prove to be true. Every mortal is

destined to pass away from  this
earth, but the economic situation
created bv this Government only

hasten the process.

16 hrs.

Last time. he argued that the rise
m pries was nothing unusual for
this country and that it was an in-
ternativnal phenomenon. Bewng 13
very erudite economist he should
have known that in other countries
the rise is not to that extent From
1887 to 1971 in Japan the price ros
by 6 per cent in five years, in Ger-
many the rise was 7.3 per cent, in the
United States it was 14 per cent and
in Yugosiavia which is considered to
be at the lower level of the develop-
+d countries 1t was 30 per cent.
whereas in India it was more than
100 per cent.

One of the chief culprits in this
situation has been deficit financing.
Money supply has gone on uncon-
trolled. It is true in a developing
rconomy deficit financing  may be-
tome inevflable. But it should be
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done in controlled conditions. For
the entire fourth plan period Rs, 850
crores of deficit financing was wvis-
ualised when the plan was put into
operation. But taking the first four
years, it was Rs. 58 crores in 1969-70,
Rs. 359 crores in 1970-71, Rs. 710
crores in 1971-72 and in 1972-73, the
revised estimate iz Rs. 500 crores.
Later on it was said it will be Rz 850
crorcs, but recenily the papers have
come out with a figure of Rs 120
crores or so. So, even the plan pro-
vision of Rs. 850 crores of defleit
financing has not been adhered to; it
has gone up by abnut 250 per cent.
The latest Reserve Bank report sayv
that mones supplv w May, 1972 was
Re B424 crore: hut in Mav, 1973 it
was Rs 8733 crores So, in one year’s
time Rs 1310 crores of paper money
Lizve tbeen numped into the economy
and there is no adequate increase 1n
pruduction to sustain this increase in
money supply My first charge is
that the Central Government which
holds the strings of the economy of
the country indulged in an uncon-
trolled wav in deficit financing and
printing notes and the main blame
has to be borne by these two asperts.
The uncontrolled fiscal policy of the
Government of India has landed us
in this grave situation.

Production was sought to be made
an excuse I concede if there is less
prrduction there is a cause for rise in
prices. But that h2s not always
proved to be correct. Even when
there has been an increase in produc-
tion, orices have gone up. Even when
sugar production was increased by
9 mullion tonnes last year, price has
gone up Even in those years when
there has been a peak production of
foodgrains and buffer stocks have
been maintained, prices have gone up.
One eminent economist has given the
following reasons while spraking in o
press interview:

“The root cause of the vpresent
inflation ic the attempt to eliminate

poverty without touching the rich,
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without even calung a temporary
halt to the extravagance of the
Government and the affluence of
the few. It 1s the consequence of
socialist slogans without socialist
discipline The scapegoats have all
been destroyed and there will no
more be an alilh  'The people are
beginnung to see who is cheating
them.”

We have been indulging in scape-
goats. Only 1t the Governmcnt of
India comes forward with policies
which can be implemented and cur-
tails the credit facilities given to the
richer and affluent classes of society,
then alonc to a certan extent, there
can be some mprovement This 1s
what Mr Ashok Mitra, who waus the
Chief Economic Adwviser 1o the Go-
vernment of India hasg to say

“According to Dr. Mitra, a rigor-
ous mor lary policy, which could
have demied credit, on a sclective
basis, to traders and hoarders, was
never serwously thought of Prea-
sure on the Government's budget-
ary system was and has been great

The Government s ability to resist
such pressures 15 so fecble that the
fiscal system 1tself hag contribu‘ed
to the spiralling of prices

Some of the groups and clares
who benefit from the price risc have
an nordinate hold on the Govern-
ment They are making full use
of their political power The rise
in prices, after all, reflects the shuft
in income distmbution aganst the
poor and fixed income groups m
favour of the nrich and the
privileged "

Having been the Chief Economic
Adviser to the Government of India,
he should know how these pressures
have been working on the Finance
Mimnustry and the Government There-
fore, the first and foremost conclu-
slon 15, whenever there iz a steep
rise 1n prices alfecting the fixed in-
come groups and the lower Income
brackets in society, it is the result of
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the uncontrolled fiacal policies adopt-
ed by the Central Government, An
hon member quoted the Finance
Minister as having conceded that if
they are able to control deficit finane-
ing to Rs. 250 croreg in a year, it can
be absorbed into the economic sys-
tem But even in the last three
munths, deficit financing gone up
steeply. From 1st April, 1073 to 8th
June, 1978, deficit financing has been
indulged into the tune of Rs, 631
crores This spree of over-time work
at Nasik press and overdrafts from
the Reserve Bank has been going on
at an unimpeded pace.

The price rise 18 going to affect ihe
entire economy of the country Thn
plan may have to be redrafted 1f
we want to keep the physical targets,
the plan of Rs 51,000 crores may have
to be increa ed to Rs 70,000 crores or
s0  Otherwise, you have to reduce
the physical turgets The price rise
tould be contiolled and should have
been controlled by the economic poli-
e of the Central Government  lhe
State Gove-nments arc at the merey
Jf the Cential Government They do
not have the cconomic powers or the
financial authorities, which are al-
most  monopolised Ly the Central
Government Deficst finuncing,
money cuppiv pattern of exporls and
imports, distribution-—all these things
are controlled only by the Centre and
they should take the bhlame squarely
on them Due to price rise, there i
unrest all over the country The
ronditions of the poor people are
made so miserable nnd strikes and
bandh«s are organized on such a scale
that law and arder becomes a prob-
lern and then it is the State Govern.
ments which have to fuce the tune
whereas the Central Government has
purpeterated the muschief. [ am af-
raid if these conditions continue for
some time more, the people at large
mav lose confidence not only in the
ruling party but in the entire patis-
mentary system of government, They
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may feel that democracy in this coun-
try may not be able to deliver the
goods and the Parliaments, Assem-
blies, elected representatives and the
ballot system will not deliver the
wread they seek. Even a veleran
Congressman, one of the leading
lights on the other side, Mr, Shash:
Bhushan, has seid:

has doubled, Al] these years the ~on-
trol was very much in the hands of
his own party.

My apprehension is that unless tue
situation is controlled, unlesg prices
are controlled—production alune 1
not going to solve the problem-—unless
produced goods are available in the
market within the reach of the peonle,
we are not going to solve the problem.
Unless it s solved, not only the
ruling party but the entire parha-
mentary system may have to pay the
price for it

“Mr, Shashi Bhushan, Coungress,
MP, and a leader of the now de-
funct Congress Socialist Forum. yes-
terday advocated some sort of
limuted dictatorship in tre country
for a limited period to free 1 fro™
what he called thr stranglehold of
monopolists,  hoarders, pruliteers
and black-marketeers "

st wqw MERT  (TTHT )
aqfa ft, vy www @ fEoow
T F TW A ¥y A FfwEry
afz a1 @ IwATMTRW A SR
¥1 372 AT P oIm oA
W iram? o ey = 7 -
T wTH A g Afeww affaft e
A fraw a0 w7 e s
wiforwr 7 ¥, g AT qT I
wfgn fr s mamma
T FY TEET 97 FAHE A FAE
T &7 AT §d X AT AE WA A0
oifgn f& T A IE A 9
@A WET W 9T FEOATID ¥
et 21 g @@ o amw

So, he concedes the existence of the
stranglehold of monopclists, noarders,
profiteers arcl black-maihesters  and
he trinks that the pa.namertery fmm
of government headed bv Mrs Indira
Cnndht will not be ablc t) «uive the
prohlem If Mr. Shashi Bhushan, one
of the veteran parliamentas.ans. has
come to the conclusion that toe pre-
sent parliamentary system has faled,
I can wvisuahse what the people at
large will feel about the Gove:nment
and the parhamentaiy system we
have got Very knowledgeable sources
are available to Shr Bhushan It
Save ==

“Shr: Bhushan told a piess con-
ference that black money 1n cireu-

Jation in the country had risen {rom
an estimated Rs 5000 crores 1
1967 to Rs 10,000 crores now '

I think, he should have better sta-
tistics, That 15 not availmble to us
ile has estimated that 1n the six year
renod, from 1967 to 1873, the black
roney has gone up from Rs 5000
crores o Rs 10,000 crores, that is, it

wifen & g8 ¥ a7 AW A AAT™-
|, FATATATY W TN §°%T
& gurr wim A ¥ fael e
TN R EWIY MATIV AT 4Y
frmft & ot agete avo 7 R
R AMT X gR @3 ag faw W
wif @, oo8 fewm & W19, agod A
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[sfr W amgrer
W, st gwawr glova o &
WA AT FET OF X 9 @
W EATY IAAT WY % awewl o
qfer ferd % srore Ay &)

gwrafy oY, s EEohE [ agA
Ao & A9, wgw 5% feAwr ¥ Ay
oM @ E N ueE I W,
IT% AT 7 wrE & 77 gy g G |
wran agz ol ¥, Afew O fon
Sygarn fagAgt AT A fy W oR
TE TRIT AT SIS R AT YW sgweqy
¥ oy dw we Wty

W ot T WA (e )
e oY R S R

WY WA AYET © WY AT
ot T g X oy e @
v frm IR Q fedsi ot ¥roer
wWR N T e o o\ &
wg wrr § g arf g & dfeam
Neew B oy oft § oo ara
goerr fam &feah  dnwew &
g anmrdgaw fg gt
ow frgrr ot vy o 7 & fr
wrefr oy fwy aor ft vaTan
W i€ Kfraw o am o
awdr wor 3 fe rr & arhr
wifgg o, Afer, wew W s
oty g1 o awwa § fr wfa
& ¥l Ty ¥ T ¥ ey
% ol wit e o A

o foufr dxr g€ &) ot orem
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WY oy § fr g Rw ¥ g oy,
Tt tw ¥ ek et oficfenfiat wnd
ANMrwaETC N F age
w1 & ¥ Frer wor wgmw
fo sw wwr ardt gfrar & vl Wy
W ¥ wwroerdy ¥w fawravier
AW W g e@ §, A g
weot amr &, gw AW T W
¥, Afer ot Tofr e wm@d fe e
T for YN swew §, vw
e W7 wfowr 8, seEw B
IR AN oy wfewr § av
TR R f, § s & A
¥, SRR S AWA R, I A @Y
Tl ot ATy, Iw e
7 fagrooftr 2m o FelY swwre o
wex wrx Ywwed §1 ag femfa
. werfaewmr § o o oww
T gt wfge 1 mm fawrs-
Ma o W o9 W ww
* fAar w@m @ qr ww
Frr oy ¥ a1 arEfas gromt
€« 7y 7 T o Ay o e
A 9T R NI N W qvWI™ tw
#, govardy ¥ § T W
FE it IW W WY g W o,
farrim o T ¥ fem Wt @
T¥AT |

yufenfe dar vt of &, wvwr
fram §, 850 wOY Wy AW W
Wy f—g g ot W § o
ﬁmi“mmh“
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_ Wy qa 7Ty feafe § 00 &, o
wr )y A &, o aw Zardy T
! WORT, B9 B T &

gy AT WRW AE &
qa a § i sga ¥ fE e or
W6z % AUy FWIT WROO&1 wETER,
oW NG, T AL A IR R
Ty & P dar Aifam |, o A
3 fomr mAE ) W 4gw
AW 0N wEAT 97 qF A (6 g9
¥ TN | 250 wIrT woR A AT
aw & % WA W gnfwf
A TATA k7 w97 A S
agO® § AW, T E AW, A
& ®W, TR § AT W W
adfer % Wt s ur femit ®
ire gy R Fam w1 o0 &
raglt frr o AT ATy AdE %
U T2 67 g%F §—TT §1 O
fi o " ANy o
YT F1 AT WA ATET KT AW
fegen ¥ AT ¥ wgwTE N1
yifesfs ¥ TAm aPn 1 qAT &
o WA TEAT ¥ W AT S
S OEFA T A%z 8 Tar ¥ fAm
qTT ®TAY YA ¥ W OAT WER O
at &

fwyr amg

qx  ®|AY ¥ WA "TEG, T
7 € s af o g i Em
awehier & arear Awd fanar &
TR, wOR WA € AT,
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w fof ¥ woee @ AfE w0
wratfa v ¥ weereer & a
Nt feed smary, s oA ¥ I
M ¥ 18 FAT TEEAT KT WATH
fear oy, w8 ww foar won, wA
sarr  faar war, w5 6 feer fem
w1, *F 8 fr frar war, wF
x e famrmr . 3w mw
e A fewr o mwn fa oww
a1 frwr AR 2, afx g AE-
afrs faerer srERqT ¥ AT, afy
qTH FAIETT K qOF WATH T EAT
A T 18 FT THMENIT A |
far AT 7 AFT G BW A7 W
1 A 2 & vF T gAT FwWY
£ AT Wyt —sr ®rf AT gur
2, wrf @ty @ et & AT 9w
TrETT RT X 1 gH W AT w
wfegr fe W 7T ¥ ag faserd
tfedwet wrw fasrd 7 Y
ZATC TANY & AT TN 1@ ¥ AT
gfm At T w femw AT
federd " A §, W A
frrdt = ¥ d Al 3y weA
¢ & wer @ fawmdr #
f& fegem & a=7 918 wwr @
frer wfze, AY mTe R 9w A
WATIEA ¥ faoor A g ATew sl
7 &3 %7 w4 SRR S
w fer 2,,..

M A FERE 9w
L
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W e o fy W
¥ Qg 'w §, owew ¥ 9rW gy
grar @, afew @R 9w W W
¥R § 9 o dur waea W
feag 7y 21 wc qw A wwaAr
' fasmn § & famy & fo we
FTRTT S ATATIRAT L, (wqwwT™) |

¥ gty feqfr gart AW W
2—= w9 wqww ¥ wEET p—
T sy T oWy AT §war ¥,
FEEA@T ¥ ITm R Ol fA W
qIATT ¥ SN 97 WET & KT FEAT
tfe sl svAarer 2w
¥ @ fomdr &Y adft £ oo W

qEFFAT #

off gew wA wgww : (Hia)
| & Ry

st wE AR Leaoif
wifgr—an  wmM W @7 6 FAx
g7 awmfs mww, 7 w2y R fr
TErT—a% W YA & o v R
for e F A Y T R
mwr a & feamar vRr
oy ¥ frow @1 AT Qe
CTET WA} AW wTATATITh W
FTATATITR E77 A K FOW A, TAK
Fuda ¥ TIHATTE WIRTA WA,
grTh e i A oty (e
& arrn g AT ATETT ¥ somAfTe
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e arax i g, 6 wwor &
T T Wi g o & go
AT Y gd A s i
WA g e & wmr W §
AT WT 9T WS W
W e W g AW g o
u EHTY ToMifas seAl,  gEr
Aratfas el WX wen & o
x famst v semermfot i
TR & faA oF wAgA W
Wiged ¥ a=AT 1 qafed s 3AwT
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™ W EwE AT I X fmw
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TR AN N g5 7w A ad Fede ax
Wt & o s % e Ak R,
fe wx wwz g B & gt AW
FTer Y AgA-wier a® ael & 1 warr
2w & T 7w ¥ AT, g & A
a e W g s ¥ &
T+ §t s s wwew g e gver
! ot w8 sl §osafer
fe 2w spvaer} wvw W gw an
o ™ ¥ oawifer §, gX  faemr
s wifgn TN WY §W q w7
a% g, afer fooen off gu ¥ fmr
v e gfe v Wi N oY o
™ oam A eErrkfr o0 A
IR EH AT AN W W
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wt & we oy & 1 el ardt
w YA W A §, Wy v vy
o gy fY, W a8 e f grere
ft, wft wsx ff vt P
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od% ¥ mpEm s ATELE | wTHT
Ay @ ST ¥ €T W@ W,
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W wy W oay W fafea
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agr  wfew gt g, qet A qEr
mw@mimtit,m
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WTETY AN &7 9T g aaT, At
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fe 3w aft Ty wrar 1 oW ww
wa & gurdy Avdy wher o o § fe
M w IR W AW A g
™ AR AR F791 e gud wrvam
= w2 arwt oW &
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TR 9§ 1
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whrg & ww ¥egmgfe
g wwwk § fw qwr wwe & e
wr &1 W IOR A A A
g wwd W WA, XA A oI
gar Ay, &fea vl gfmr R orwr aw
feafa ¥ arft gfa wrw ow MR
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s g & N AwmE @
g1 ag o FTw ww oA @
oY wTY § gAY ww o W R o,
& w9 qran W{o ¥o ¥
g st agrwmgrd w3
& gt s A @ ¥ Ay @
1 IER ¥ fE fred ¢ afET
¥ w7 T § g7 20 sfawa
¥ wraS  sw A T @ €
w3 v @ e g & e
¥ IJNTEA FH GWT |

W OOl ¥ I@ A AR &
T R G | few fae wma § 7
WU W AR T AT 9w
g & fo den g ) @ fe
TR UL & TR Y e o 2 7
ey g amY Twag AT fF ww
% 0% I WRWiAWR A@ @ war
ST ¥ AN §, gW dEer & e
® AT A wvom g i wr gw v
q wEn WM W@ w9 3w ¥ e
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T, O v W g s
¥ ok gy Fawd w
TAR Fawm R fw ¥ ¥ g
FO®! q¥ dEer w0 qwr e Ay
o WF I wreR-fnie A &
w w1 wenfoly T § fAg
wam @, feAEr ®) w6
s, fawelt dar & araeft, TwE-
fre mmz wiies &er Y srad), fFemat
w wmw frar smam, BW owse AW
4, @ saw W garer Ird e
e 2w F wrEr B SO TdA
W AT ¥ g aadt e fean o
™A 7y foly fsar fs 7 77 &
=T qF Wl et & g qe
Fafy A W T WY ¥
HMAT 9% A W WAMA | BH A
w ww wr fear 1 oW I W
qv M8 sw fewr ¥ fin foodr o &
ag W AN fafwga z@ w AT A
AT W1, g A wfvw ®, 71-72
¥ omoww e, A
o fr gurn wrfew spwean
o qgw o ¢ FErd wfe s
e et ¢ o wm ww &
qr g% grasx 8 gw A fefemw
Z¢ TN wW AT ¥ R ¥ faaw
s G 1 3y A T fwur )
g ox amex 4 f& gefr gwmy
arq v W ogw w97 ad
g1 wfer femr Wt WA g
wrifadiy I A WA AW ¥
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Rt g | ow ot fufe arf
faw & g xw ez v gerfieay wor

w wr

e w ¥ A A agr
¥ wit € s wEw, dfefer
At ¥ 7€ | g ef & fw
Wefer wafer ot 7€ | @ ¥
wr o @ T E el ¥ 7 fre
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w1 = fear o fomy woft o
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A wwmr Ry wer wEAM
FaT DO qEr W7 qry Y g
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FT TR R, WY WO KW IH WY WL
E’

g9 W9 THT ¥ qWT WY S
2 W W W /T oy oW
g ¥ 7w, Wm0 mw
T W A & fig o hwar sy
qim f§ wu A gerdcin  fegfe
qur T A, ww aw g foRr
qitfedt & A 9w A § ¥,
Iy o TofAE s age ¥ gl
gt fer ax §, oW aw gArd
WTATl Y CH AT W7 QT O gur
f vt g W dwwr wom W@
fros OO x% Wl T MW
gm W e ¥ &ar v afe
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g B grer g § oY sEdv @
fF am o wew Afar , gw
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gisd IAx § IR T oW fr Fhw
0w 29 fafegm == @i o =
WOw WWAT | U% I WM e
ot W w1 08 ] & fAm
o qg wewrt ¥ fw Fa T
A wewr wir oY @ @ daey
% suT wiar v wwr oW @ fe
29 fafemw =@ & fod = wrx
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T Fawr §1 ooy T A q7
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? wedom #wmA T oW
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1A I A wEET 2w g 2
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oT¥ 11 9T¥ I TAT ET W W
7T R wirgF AfmTFE?
9 A i §owg fr 31 feelt Ew
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n et s o Wi e
7 ¥ afew 11 wmw o g WA
q T2 &7 FEH AW F 19 FUT
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» Tq weart ¥ FAATT FIA WOAC )
@ TH ATA ¥ WEAA W UF
27 AFz ¥ wrw rx GWET )
ot AR A ¥z v 8 AW ¥
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7w §T YA R wwEw WA ¢ W
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¥ fafer =g ¥ St WY S wH
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KT T F AAN KWW BHEAT g
£ Tw R Wmu wwn W A w A
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* 4% % TIT STNT 6T TF qfy
W el wTw 79 § WX AX wAN
T WE ® FTwT AT g Wi

aft W W A s fE FTe
W fasiert &R iR R it
tfsam g apagu s ¥ fe
aoere W fasimrQ Y g
ot wreT 1 faserdy A gwd
WT G N 19737 FE AT EE
Nt wrere el faosl @ aw
e R L. L L
% far foorx graws saa § ag oY
ATEIC W TS qER | AT K]
g fareor won 98, 90 W 9@
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qk, Wk At TRAH TR
a8, Afex Ty o1 T § fe gw W
dar w1 o whfam @m &
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Thitawe ¥ Pky fivey whe garer
Py ax «v fx tw Rwr oy wone
e v ey & ey dmw afaer

¥ waowr xPTRTM EAY X wew )
R R ¥ FearEA & e fe
T § AR & awaa o
wyfer ﬁﬁt.wﬂw
% AW org N fomd dn & uf
t—ag anfrrr A A &
& s § fs gt o W oW
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} fedol priE W
qowrf W swTT s § O
Wi §—Foir  O% dv ¥ W
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fgq A WAME L 25/ A
ol & A g A ATE TR
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afr FAgT W, EETT W7 ES FW-
fen wrt ¥, v wwonfrar w oaw
g7 WA GET | WET AF TV
T AETT XA oY & —gw W
wen e gt ) Afem @
¥ oft v wfsart wrly & ot ox
Ay N AR —grr e AT
fafg & f& e=  woefy ot & W
¥ am fam w7 ™ s oW w2
o frgemm W e wm oaew &
e Aifrmr e, ooy s o
FATC  WTRY FT A WY 7 gAY wY
N faddy s Am At B8
wrg YA T ¥ 9w fRoam
¥ qinfat & v ® I &
AT & WAWT  F1 AV WY wrfew
TR, XTI guATT Fardiel)
Tw wAw § q&, e o)
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¥ fs Hear qwoe s 2, TR
g wodr ardf f "ax ¥Ar qEA
§—axfecag s dergmm 3 fr
AAHT FT ggEvT #° fAmr Am—Iw
A ¥ WA T TP WT § gAY
W SAmAar @ o & awew
g s & fF g 3w o7%
N afrrfr Aifedr o frw wvar
B AT W W oA A I
afar #1 g7 #7401 &, 71 77 foafa
1 qav & fAag fasroe 3

& war g 5 oW g 2w A
YAz Wt oAw AT &1 fegena
T qA 97 &7A w5 A% § e faer
dm am A e T A
AAE IR A% & AT F, AL
AT A A e afg A
aferwar &1 ofcw fear, we &
wn wee feam wwe fomr, wad
ATz W wE woga gt ¥ wfewr
Wq A WWTAHTIT 9 &9 9%, I=AT
® AIENX FH AT HE, AT W
agar %4 foar o g%—a € w9
& fed wodl & gaw W@ 3
& awwar g e o dm d awrw faeme-
W AW WY 39 ogwems1 Tl
Ny §—

The thinking mund of the countiry
must come together, they must find
out ways and means; they must
suggest better alternatives.
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gverr &1 sefawar fafrer wfY
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B9 A W AT AET §7 9 ®Y 97 6T
frar & 1 37 7 g feafr g1 71 T
q,fmergwmaqr e v
faa 7 arv fwar & vz 71 WeETT
¥ ¥r T feAr F gLt
& qrz fegr @ Afex a1 vt
WX THT o7 AR 4§ ¢ IA KT 64
g7 % mfs 37 & fag o g7 e
frew v | oL gw I & Par A
2, fufary it ¥ 917 W & Fy2 wren
frww an@ | gy dw WY AT W
TS AT A AT I § AT €
wwar % fegy a1 e AYE &
WATA | FAFAT B AR G2 AT wAER
w! ATEAT T agy wn qAF Fom o &
e g o w1 a9 em e ow e e
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HTr gz a1 oA1er @, fgeEaT A
AT AFTAT FATaS(3 37 FASICAT
¥ 0F wwd wfaw saaar g | H
grarfaar a993 &, g0 craeET w
aTE AT 7 FA I7 @ g, AfFwA I
F® A7 FASAT §, 9T H g FEAT
2, 97 &1 TEAr fawraAr 2 )

A WeI! & AIA # AZ A
Far g & g 39 &1 Fqar fog
aga wifga g, wfwa sa #r s wfzardar
g, ot g¥onfaar €, 97 ¥ g7 AFq &
HIT I T g Z2TAT ATZA 8 | T
HIW ISTAIN, FIA IIA A E AW
Rigeq § T IS0 AT | qIG7 A A
T« FAdr # FEATEAT B T FA
& a3 o oft stravaw F39 Z, 99 F
woEd AR gH SFHIR g fF Az 8w
T O T GRA AT 29 A 99 T
9%, 397 Af+w 9T F s adhd fog &
fert gaTe 3 7Y ST & 2 AT AwaA
#T agua 93" fFwar )

MR. CHAIRMAN: Shri Xrishna
Menon, if he is there. .Shri . Piloo
Mody.

SHRI PILOO MODY (Godhra):
How doces Shri Krishna Menon ‘take
precedence over me?

MR. CHAIRMAN: That is none of
your business. You will please start.

SHRI PILOO MODY: Will
please explain it?

you

MR. CHAIRMAN: I do not have to
explain it.

SHRI PILOO MODY: Or, will I
get an explanation outside?

MR. CHAIRMAN: If you want to
speak, you please start.
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SHRI PILOO MODY: I have already
started and I am starting by saying
that the failure that is all too evident.
is stamped on each one of their faces
and it is a somewhat pathetic debate
because gone is the verve, gone is the
confidence, gone is the style, gone is:
the crowing.... (Interruptions). It is
too unfair.

AN HON. MEMBER': Gone is Garil
Hatao.

SHRI PILOO MODY: Let us nect
talk about that.

That too was a forlorn hope any-
way.

What we see today is nothing but
failure and guiltstamped on the
face of all these people who claim to
have got a so called massive mandate.
But I am not surprised because, when
I hear them speak, I feel that these
are the men and women doomed to
failure. If there is ome thing that
will bring about failure, it is a refusal
to accept having made mistakes. They
will not admit to anything.

They will not admit to the fact that
there has been a failure of power,
that there has been a failure of ad-
ministration, that there has been a
failure of distribution, that there has
been a failure of procurement, that
there has been afailure of supply, that
there has been a failure of Govern-
ment, there even with their massive
majority they cannot rule. This is
failure. But they will not admit it.
As long as men are born in this world
who will not admit failures, they will
go on failing. That is why I say, they
are doomed to failure.

How many times do you hear them
say: “There are no shortages’? Res-
ponsible Ministers starting with the
Prime Minister say, time and again.
there are no shortages, that there is
no failure of distribution and so on.
The Prime Minister says that it “may
not have succeeded a hundred per
cent”. Buf will she please ‘#ell us
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whether they have succesded 08 per
cent or 78 per cent or 68 per cent or
32 per cent or 11 per cent” What 1s
thus” You cannot go on fooling the
people for ever and for ever Till you
learn to admut mustakes, you will go
on making bigger and bigger mistakes
and your failure will be greater and
greater

My friend Shri Indrajit Gupta, was
bemoaning the fact that all this na-
not worked properly Why should he
bemoan that fact” It is he and his
people that have led them by the nost
into these dangerous alleys where they
do not know what thev are doing They
have no capacity to understand the
complex nature ¢f what they nave un
dertaken Ultimately when thev can-
not deliver the goods there are  ull
manner of excuses failure of rains
Bangladesh refugees international s
tuation world shortages right reac
tion left adventurtsm CIA and whr
knows what else These are their ex-
cuses for failure!

Thev say “Evervthing and civery-
body 15 wiong but us We are thr
virtuous, we are the impeccable, we
Bsie the ones who can never makt
mistakes’ With an attitude like that
I am not surpnsed that they can-
not govern, they cannot deliver the
goods.  After all it 1s ultimately an
attstude of mind, it 18 the attituue of
mind not onlv of the rulers tut the
attitude of mund that they can induce

in the population at large that will
e.lher fail or succeed
Then, strikes take place, morchas

take place wages increasse by Rs 10
Here and Rs 20 there The Pay Com-
mission wits, gives its Report which is
al lemst a year old and vou give a
poor workman, after a great deal of
strife and siruggle, Rs 10 in one poc-
ket and you pinch Rs 100 from the
other pocket What sort of & tamasha
ts this?

T bave saig not once but on many
occasions that the prime responsibility
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of the Government is to hold the price-
line, But my friend, Mr. Chavan has
invented another argument saying,
“What am I supposed to do? People
are dying all over Do you mean
te say I should not print money?”
He 19 in the fortunate posmtion of
printing money But take a family in
a village which does not have any foed
Can they print monev? Thi, is pre-
«sely what Mr Chavan s doing
Printed money does not deliver the
goods Today, they all pat themselves
on the chest and pat each other on
the back saying “We have kept 85
lukhs of people alne I think 1t 18
a miserable admission of fallure 1o
say that they have kept &% lakhs of
people alive' It 1s nothing to be
ptoud of, it 1s somethung that you
should have hidden suppressed that
vou have to look after as many as 05
lakh< of people And you have cer-

tainly not looked after as manv
people a. you should have looked
after!

We have kept them alne  this 1s
what peoople are praising themselves
for—that they have Rept peophe ali.e!
1 hine heard peoplt sav ‘“We  have
sypphed gram” Gram is fed to horses
and not to human-beings Yct they
take pride 1n the fact that they have

wupplied them with this and with
thnt
SHRI AMRIT NAHATF He waris
chocolates
When my

SHR! PILOCO MODY
Government 18 formrd fhev wall be
«upplied with chocolates (Interrup-
tions)

Now what we have been wiming
far 17 vears pe-ple whose ears are
Aeaf is that they have gol themseles
entangled into what is commonly des-
cribed but not understood as a ‘infla-
tionary spiral’ They are now caught
bhetween high prices high wages and
scarcities—the irlangle is complete I
do not know what thev are going to
do Did vou hear Mr Indrajit Gupta,
who made such a great indictment on
the Government recommend any reme-
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dy as to haw it can be solved, except

t he has a little book which says,
"Take-over everything and you will bhe
allright’ there will be nobody to crita-
clse your mstakes Then one of his
friends on your gide also, lamented
with great regret that he did not help
them as much as he should have at
the right moment— he wanted to
win a few more seats, I suppose He
lamenteg that even the great Soviet
Russia had to import 18 million ton-
nes of foodgraing agawst payment in
gold, which 1s something that he
did no{ say Why*  Because that
is the road to socialism. There are
five things that are common to all
socialist socielies without ex-eption—
high prices high taxcs shortages and
queues, black markets’ and the brain
drain—and you have all of them here
1n great measure Socialism has sur-
rived 1n this country

AN HON MEMBER What about
Sweden”®
SHRI PILOO MODY It 1= nut

a soc1alist countiv it 18 a Swatantra
vountry I find it difficult enough 1o
+ducate the hordes on this side and
{ 1 have to edurate the professor on
my swde also 1t 1= a lhttle too much

We talk about legal measures Tell
me one single auhority that this Gov
ernment dou - not have Over the years
as Mr Indrant Gupta very rghtly
said, they have armeq themselves with
everv weapon under the sun the most
pernicious weapons weapons like the
Maintenance of the Internal Security
A\ct Defente of India Rules Bordet
Se-urity this, that and overvthing
‘Who do they use them on” Mr Mau-
rva should know because thev used it
on students at Aligarh and put them
mn jail

SHRI B P MAURYA
Border Securitv Act?

vHapur)

SERE! PILOO MODY CISA 15 used
hy your Government, with your sup-
port, in your own constiluency on
students becguse they hroke a glass
pane or they protested before the Vice
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Chancellor or the Executive Commut-
tee But to catch a black-marketeer,
the MISA disappears' How  many
timeg have I said will you not just
take one black-marketeer one smug-
gler, ong Minister and one official and
put them m jail under MISA” That
will be a gieat julab to the rest of the
country But they cannot do it, and
lhe reason wnv they cannot do 1t ¢
only too obvious—because they necd
money from these people

How else (an my friend, “Mr
Mishra and the Home Mimster who
i» not here go round and dem.nd
Rs 30 lakhs from somebodv? And
when the fellow says, I have no got
it’, ‘Here 1t 1s, take a licence, make
60 and we share—30 to vou and 30
to us Qut of 30 he pavs 10 to the
Congress Fund How else does 1t
happen? This 1s the way the marry-
go-round goes on  How are thkes
here? What 15 responuble for 1h~
‘massive mandate ¢xcept money and
med.a® It 15 all a puzzle in “Ms”
Massive mandate’ v the result of
media and monev (Interruptions)
and mususe of offimal machmnervy I
am glad he ha. added a couple of
moie ‘Ms’

I heord one vorce from this side
sy How could we have known 1in
June or July or in August® In this
Houce I warned this House as a result
of 1 news 1tem I read in the Londm
Times which gave some reading< of
the Satellitr and I have warned thus
House last vear in June that you are
gomng to have a drought, there
would be what 1s known a< a false
monsoon and therefore, thev should
arm themselves with all the para-
phernalia required to fight ¢that
drought Alreadv, T mamntain 1t was
five vears too late But, nevertheless,
had sou hstened to me then, you
would not have become as crippled as
you are to-day You could have
bought wheat any amount, at prices
reasonable at that time You did not
do 1t Why® Two reasons They
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loved to gamble They thought gam-
blng with the Lives of 80 crorcs of
people 18 game of dice, They can
play dice. That 158 why they did not
want to do anything without crsis
overcomung them weand they wcere
waiting for the great heavens to fall
around their heads before they Je-
cided to act

Do you realise the position of tlus
country today? Had the present mon.
soon failed we would have arrived at
a smtuation when nobody 1n the
world could have fed us Nobody in
the world and in order to avold a
sitvation like that, 1t was necessary
that thev place their orders for food-
grains lwo months ago Well they
gambled and 1t was the worst t pe
of gamble which no responsible Gov-
ernment would take—playing with
the Lives of 60 crores of pecople in a
mannel in which this Government had
played two months ago, by not im-
porting all the wheat to be imported,
to tide over a possible fmilure of the
coming monsoon

Ultimatelr the dewire to rule does
not equp one with the capacity to
rule The de<ire to stay 1n power the
desire to get elected is not synony-
mous with the ability, the wisdom, the
sagacity or the honestv to 1ule *his
country in a manner befitting the
greatnes of this land Therefore,
when I just heard Mr Chandrint
Yadav saving that all intelligent and
good-thinking people should come to-
gether I—invite him to come and
join us But in Mr Chandrant Yadav's
mind, getting together 15 getting to-
gether with all thege crooks I am not
prepared to do that Cleanse your-
s¢l? by all means, then we can talk
But the dav has now come when we
will have to shed this water-tight
party compariment lines 1t s al-
ready too late The nation is on the
brink of u disaster You have Ae-
mongtrated your capecity not to be
able to rule and, therefore, 1 appesl
to the Prime Minister directly, wnd
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I hope that she intervenes in
debate, that it is no grest
admit one’s fajlure If
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O o 3 ww fuem oy aquf o
TARGE AT ®7 W7 o vy § R A
T At W oAawar ¥ gy Aqw Ay
famd w1 Awd gz W@ ¢ W ww
W wwit o1 T #1owAR A AW
¥ & fafre @ ot 3% fafem Y9
&F F170r 2w &1 A & wfafafeny &
®Y & ¥6 AT 7 59 fawy qv wwt w7
F7 51T ¥ 7 vF goar 379 fear #

awrafy wge 8% oft wier &
arg faihdt x= & e & ety
qar & it & 77 wer ¥ fE Ao
FTAT B 34 A 7T N e fag
gt 1 = W aga 7 AY agr oW
¥x frar fr wmo ot woes S
w77 o7 FT By w7 ag FHT TN &
Z1 1 & Area g1 fr & @ A Ay
A TR G 0H qE 97 A o
for @ @ v B W TR AV
afes qw fadet 7= & Faren & wewir
® v a7 9w frorrer g€ ¥ @w
wrowt 7 gy wadfifer w@d ¥
ATHTT 97 TETT F73 § TR 6} awe
A & e ar WX § O §,
wrf ww o Tt e v fr
¥ 7 T} wyr A% aTepw ot § g



385 Rige ip Prices SRAVANA 11, 1005 (SAKA)

¥ wow ¥ WY wvar o fedely ™ w
et & vy v afe ag Wl A
Of n€ oY gmX ¥w & worra
g wra dar @ wwar &1 & s
Afquary Y Tg ¥ g g1 A
gt wrger g fw aft g € awo
& W THY Wi T wTER § A IEE
fg T O g T § 7w ag
§ fis og TrHTc & S ¥ RE A
% w3, g3 F% o o P
&, 5T~ R e arard ) T
s A FAE I AR T
g rwmr iy ifsmaa &
S afwar 1w ® @ A=
T g A e @ fe 3w A
AT FT WAT A Ay § W7 IAwT
et grwT W fedt 1 & o wE-
AT F79 ®1 ¢ W qFET € Jw@ &
qAT AN WG FA W g K
TR W g f om a7 4
% WaET H ¥ HE | ’

1628 hrs
[Mr. DepuTy-SpEAKER in the chair]
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fier woere ¥ cwfie wiw & @
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MR, DEPUTY-SPEAKER: We
have already exceeded the time al-
lotted for the debate, namely, three
hours. There are still a number of
speakers. The Minister 18 yet to
reply; the Mover of the Motion 15 yet
to reply 1 would ike to know what
the House would like to do There 1>
no alternative to finishing the debate
today.

SHRI S. M. BANERJEE: It 15 not
necessary. Generally we do not stick
to the convention as far as the discus-
sion is concerned. We would like
time to be given to all political par-
ties an the House. According to rules,
the adjournment motion discussion
should be between 4 and 630. PM
But gemerally we do not adhere to
it We have never confined the dis-
cusgion to that time hmut because we
have wanted to give chance to all
members. May I, therefore, request
you in all humility—and I hope the
Leader of the House will kindly
agree—to continue the discussion
{omorrow?

SEVERAL HON. MEMBERS: Na,

no
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SHRI 5. M. BANERJEE: What is
the harm?

request you it be taken up day
alter tomorrow. In the meantime,
this discussion may be allowed to
continue,

to know by what titme,
ready taken more than 3 hours.

SHRI § M. BANERJEE: Upto 7
O'clock.

SHRI S A. SHAMIM: This is a
subject on which each one of us
would like to say something.

MR, DEPUTY-SPEAKER: Make
a suggestion—by one hour, two hours.

SHRI S A. SHAMIM: By three
hours.

MR. DEPUTY-SPEAKER: For the
time being, as suggested by the Min-
ister of Parliamentary Affairs, ‘we will
extend it by 1} hours.

SHRI P. M. MEHATA (Bhavnagar):
This House will recall that in August
1972 this House had discussed the un-
precedented rise in prices for nearly
six hours From all sections of the
House, we were emphatically told
that during April-August 1972 the
prices of essential commodities had
gone up by 16-17 per cent. It was not
denzed by the Government at that
time because it was a fact. So, the
price rise is not because of the
drought condition but it is basically
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because of the wrong economie poli-
cies of the Go ; The policy
18 based, br itd umis poliey is
based, on the political purposes of its
party and that has created untold
migeries for the millions of this coun-
try. I say ‘that for achieving its poli-
tical ends, this Goverfiment has mis-

used the econouqtf measures.

Take, for example, bank nationali-
sation. We +had high hopes that that
Tatasure f'would push up or boost the
genaral econemy of the ceumtry, but
~eally what happened? The economy
s deteriorating day by day. ‘The re-
sources are not mobilised to the ex-
tent whuch they should have been,
and the gtep they take have not
given due boost to the economy The
basic structure might have changed
here or there, but it has failed to
boost the general economy of this
country.

The same ig the case with the take-
over of the wholesale trade in wheat.
The decision wag taken not in the
Cabinet first or i1n the Committee on
Economic ' Affgirs; the decision was
taken in the AICC at Gandhinagar
It was a political decision: it was not
an economic decizion If my memorv
has not failed, most of the Chief
Ministers were against the taking
over of the wholesale trade in wheat
Only two Chief Ministers were In
favour of that measure, and ultimate-
1y what has happened® Since August
or September last the people are not
given the average quanty of two and
a half kilograms of wheat per head
in the rural or urban areas. We hear
about deaths caused by starvation. In
this way, this Government, to achieve
its political ends, hags misused the
economic measures and the country
will not forgive them for this

This hes created s0 many things.
This wrong econemic policy is the
basi¢rroot for blackmarketing Take,
for example, the export and import
policy. In the name of actual users
nearly twelve hundred licenses o the
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licenses. Is it outside the knowledge
of the concerned Minister? No, it is
not 80, but the concerned Minster
collects huge amount of funds from
these licenses. Thig is the origin of
the black market. .From the sugar
industry, from the drug industry,
from cotton and yarn trade and from
almost every industry this party has
been getting huge funds for party
purposes. They are helping the black
market How can you expect black
money would be curbed® In this
House the Hon. Finance Minister has
more than once said that there was a
parallel economy of black wmoney
How can the poor Finance Minister
curb black market? Black money
will never end if the party functions
in this fashion.

Take the supply of money. When
there is a parallel economy the Go-
vernment is compelled to supply more
money. Last year the money supply
was of the order of 14 per cent. In
the previous year it wag of the order
of 13 per cent. But has the national
income gone up? No, Has the rate
of growth of economy gone up? No.
On the contrary it has come down to
the level of zero degree Thre is no
growth but the money supply is
more. How can you expect prices
will fail to rise? Prices are bound to
rése It is because of this, prices are
going up day by day.

Take the example of yarn. In this
House, when control on yarn was
imposed we said that control on the
coarse yarn was not at all necessary.

At that time the hon. Minister of
Commerce Shri George said that there
was no question of going back. What
happened > The yarn was piling up
in the mills on the one side and the
mills sold them in the black market
On the other side the weavers were
not getting yarn end they had to pay
more price In my own State two
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lakh weavers were thrown out of
employment. . .. (Interruptions). The

point I was making was that all this
was because of the wrong policiezs of
the Government and nct because of
the drought conditions. They nave
‘now de-controlled it after four months
or so. They collected huge money from
the cotton and yvarn trade. This is the
root cause of black money. With
more money supply and less growth,
inflation is bound to come and that
"makes prices go up.

Some Member from that side
said that this was global trend. It
might be. But in other countries

when people are given adequate pur-
chasing power and additional 2m-
ployment and the Government also

try to hold the ©price line, it
does not affect very much. But
here, the Government, im spite of

promises, fails to hold the price iine.
Time and again the Finance Minister
has said in the House and outside,
“We are taking concrete steps to hold
the priceline” but the experience of
the people is otherwise. The Govern-
ment has failed to hold the priceline
and crores of people today are living
in miserable conditions. People have
no faith in this Government now.
Everv time we discussed this question
of vrice rise, the Finance Minister
assured us that immediate steps will
be taken to hold the 'priceline, but it
was all simple talk and nothing has
been done, Government has failed
and is bound to' fail with its wrong
economic policies.

SHRI CHINTAMANI PANIGRAHI
(Bhubaneswar): Sir just a few davs
ago, I was reading an interesting
book by Andre Malarux. the noted
French writer and humanist. In one
place he has jokingly said, “I like
telling lies, because at least hundred
falsehoods make -one truth!” I find
some of the accusationg levelled in
this debate in this light as they were
completely irrelevant to the question
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I shall confine myself,
therefore, to the ovroblem which is
really very serious. The ‘Government
and the Congress Party are more con-
cerned about the problem of price rise
than anyone sitting on the other side,
more so because the Congress mem-
bers have during the inter-session
period have gone to their constituen-
cies, met the people in hundreds and
thousands and discussed this problem
with them, The people have exhibited
a tolerance and a sense of under-
standing which I hope we have never
come across,

Of price rise.

Today the difference is, whereas the
Congress Party and the Government
are being seized of the problem and
are trying to find out ways and means
to solve if, the other side want to
accentuate the problem by adopting &all
kinds of methods like the one we gaw
in Karnal yesterday where a big
kisan conference was  held, whose
main aim was to persuade the Kkisans
not to sell the grains to the Govern-
ment and FCI. So, this problem has
its economie as well ag political as-
pect.

So far as the political aspect is con-
cerned, today the Government is com-
mitted to a social transformation of
the present feudalist and capitalist
society into a socialist one by peace-
ful, democratic means. Whatever
measures are being taken today are
really in that direction. The take-
over of the wholesale trade in food-
grains is also a step in that direction.
Therefore, todav the wholesale mer-
chants in collusion with certain forces
of reaction want to take political ad-
vantage of the situation and create
hurdles so that the grain does not
come to the FCI and there is more
and more acute famine. That is the
political aspect,

So far as the economic aspect is
concerned, it is well ' known that in
the enhtire weorld ‘today there is price
rise. Some members were saying that
the price ‘rige in* India-is too-- hlﬂ‘h
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compared to other countries. ] 'was
lookikng into the price indices of diffe-
rent countries and 1 find that fhe
highest increased of 54 per cent is
reported from Denmark followed by
53, per cent in Japan. The price rise
in UK, 48 per cent. In the United
States the price rise is 32 per cent
and in the Federal Republic of Ger-
many it is 29 per cent. We cannot
say that this is a kind of isolated
phenomenon only ip India. It is a
part of the international monetary
crisis and India is a part of it. There-
fore, some of these problems ure
heyond the control of Government.
Anyway, we are trying to meet the
challenge.

How do we want to meet {Bis prob-
lem? When we are discussing this
" problem in this House, it is a good
sign that reports of goods rains are
reaching us from all over the country.
Government have fixed a target of
115 million tonnes of khariff crops this
year. Now that the drought is over
and there will be good crops, the
hoarders also will release tlie stocks
which they have been holding on in
the hope of scarcity and within a very
short time things will improve very
much.

Another point raised by the opposi-
tion was deficit financing. It is true
that =ve should reduce it to the mini-
mum. But when a part of our country
ig facing drought, cyclone or flond
could we stop spending money on
relief works Let us not forget that
we have spent Rs. 450 crores by way
of relief measures to give relief and
food to the drought affected people
in wvarious States.

Then, the war with Pakistan which
we have wop was one of the crucial
wars which we have fought and won
in Asia. This has changed the fare
of the Asian sub-continent. Today
what we witness in Afghanistan and
ather countries is the effect of that
war. The political balance of Asia is
changing, and that is one of the big-
gest achievements of the last war. The
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sacrifices which we. have undergone
and we have yet to undergo for the
next two or three years is insignificant
compared to our achievements.

Another reason for deficit financing
is that our defence expenditure has
gone up from Rs, 1,400 crores to 1,600
crores, I do not know whether Sardar
Swaran Singh has brought any good
news from Iran. We cannot afford to
cut this defence expenditure. Even if
such a suggestion is made by the Gov-
ernment, the House and the country
will not allow that because it will
affect the security of the country.

So while defiicit financing is bad,
taking into account all these factors,
it should be allowed to a certain ex-
tent. Government are quite conscious
of the ill-effects of deficit financing
and they have already stated that it
should be drastically reduced and that
there should be economy to the ex-
tent of Rs. 200 crores to 300 crores. I
think with a little effort it can be
done. So, in future deficit financing
will not be resorted to on a large scale
as at present,

We have increased the bank rate
and imposed restrictions on credit.
These are some of the measures taken
by the Government to see that the
effects of inflation are reduced to the
minimum.

18 hrs.
It is a fact that this problem of
price rise hag really exercised the

minds of all. We know the difficul-
ties of our people. But because we
had nine million tonnes of foodgrains
in our reserve we had not gone in for
imwort in a big way. I think, the
whole House should have congratu-
lated the Government and the Cong-
ress Party that in such a big crisis,
when countries like the Soviet Union
and China have gone in a big way for
import of foodgrains from the USA,
Canada and other countries, India has
not thought of it because we want to
build up our strength ang want to be




397

self-reliant and we are importing only
to the extent of cne million tonnes or
it may go up to two or tHree million
tonnes,

. SHRI S. A, SHAMIM: It may go
up to 20 or 30 million tonnes.

SHRI CHINTAMANI PANIGRAHI:
Never. It is only because or that
that we did not go in for import in a
big way. I say this because the
charge was as to why in July 1972
Indis did not go in g big way for im-
port. It is a challenge and we shall
face it; we sghall not go in for import
in a big way,

SHRI JYOTIRMOY BOSU:
a better aplnion of you.

I had

SHRI CHINTAMANI PANIGRAHI:

I am sorry, you change your opinion
about me; 1 will be very happy.

This 15 the biggest factor which we
should take nto consideration, name-
ly that in the face of all the difficul-
ties we have thought that we shall not
go in for big imports—import prices
are also rising Like anything—and we
shall try to tide over this difficulty
ourselves as much as possible,

Lastly, I would like to umpress Joon
the Government that the distribution
system should be improved. We have
to fight on the political plane also
those forces of reaction which want to
t our big effort in the whole-
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SHRI SAMAR GUHA (Contai): Sir,
today 1 want to make a really bazaar
speech. Today the word ‘bazaar’
dominates the mind of millions of
common people of our country. The
word ‘bazaar’ has become a horror to
the common man, to the people in
general in every corner of our coun-
try. The word 'bazaar’ has created
a terrible situation in every family
today. Whenever a man ig required
to go to the bazaar, not only does he
have to think what he will buy with
his scanty means but when he returns
home he has to face the angry eyes
of mothers and sisters. He has to
think how he will feed his family
members.,

1 do not want to make any disser-
tative speech here as to what is the
effect of money supply on the question
of rising prices; what iz the effect of
deficit financing on inflationary ores-
sure or on the rise in prices; what is
the effect of excess demand digpro-
portionate to our productive capacity:
what is the effect of unaccounted or
black money These are meaning-
less useless. worthless for me because
we had many dissertative, analytical
speeches,

18.4 hrs.

[MR. SPEAKER in the Chair]
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Today, I want to warn the Govern-
ment that the common people of our
coulltry have reached a peint of exas-
peration, Their patience is almost
exhausted. Many people are praising
our common man, that he is very
constructive in nature. I warn the
Government again that this is only a
lull before the storm_ You see certain
sparks before the storm in the sky.
There are certain sparks like a food
riot here or a looting of a shop there.
These. are nothing but sparks before
the storm. These are indicationg of
a storm that may overwhelm the
whole country.

As I said, T do not want o make
any dissertative speech. Today, I am
not concerned with the causes of the
price spiral. I am only concerned
with what effect it has on the common
people of our country, how they are
suffering from hungér and starvation
and to what stage they have heen
pushed due to the policies of the Gov-
ernment. To make a dissertative
speech is useless and heartless and it
is like a doctor whe is just trying to
treat a dying patient, making a good
diagnosis, but miserably failing to
prescribe the real medicine to save
him. When a patient is dying, it is
useless amd heartless for a doctor to
analyse the causes of the disease it he
fails to precribe the real medicine to
save the life of the patient.

In the same way, this (Government
has' made many dissertatwe sPeeches,
many ana]ysm many recommenda-
tions and many prescrlptions ‘But
what is the result? It is known to all
of you; it is known to everyone. I am
not even coricerned with the statistics
of the wholesale prices. The wholesale
prices are deceptive.  There is a wide
gap between the wholesale price and
the retail price. ¥ou camnot confrol
the bazar price; you canot control the
retail pride.’ I am not econeerned with
the high: yrices of Juxury gogds. I am
concernea only with one thing and
that is the prices of essential commo-
dities.
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The people are concerned today with
the rise in pr.l.ces of essent;al com-
modlties rise in prices of wheat, rise
in prices of rice, rise in prices of dal,
rise in priceg of oil, which are ab-
solutely necessary to maintain them-
selveg just as a biological b€ing, not
even as a mere human-being,

Some friends were saying that the
price spiral is an international pheno-
menon, My hon. friend, Shri Pani-
grahi, who just now spoke was quot-
ing the price rise in Japan, Denmark,
U.K., and Germany But he forgot
what is their per camm income, what
is their growth of GNP, vyhat is their
purchasing power. Those peuple can
bear the pressure of rise in prices be-
cause they have the purchasing capa-
city which is tlousand times more
than that of the Indian people,

It is according to the statistics of
the Government that 42 per cent
people live below the poverty line.
About the Class III and Class IV em-
ployees about the primary teachers,
about the school teachers, about the
small farmers, about those who are
the mlddle-income group Ppeople, about
80 per cent ‘of the people, what pur-
chasing capamty have they today?
You are comparing the international
price rise with the price rise of a
country where most of the people live
not only pelow the subsistence level
but below the poverty level,

I do not want to enter into a dia-
logue with the Gov€rnment because
we know what =will be their gpeech,
almost like a tape-recorded speech.
What will they say? ‘They will say,
because we are compelled to increase
money supply; because of the demand
of labour, we are compelled fo resort
to deficit financing: then they will
say that it is because of the interna-

‘txonal phenomenon of ‘price rise then
,there is ‘another catchy phrase, %his is

a contmuuus phenc—menon
repeat parrot-like,

then they
drought,

and so on. All these things' they have
been repeating not once or twice
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but ead infnitum. Therefore, 1
am not intetested in gomng into
the causes. As I said, we are interest-
ed not in the causes but in the recipe
—-;vhal. prescription you have for the
people who are sufféring from starva-
tion sand hunger. You are trying to
shirk your responsibihity as if you
are not tne rulers of this country, as
if you ate not the policy-makers as
if you are not handling the whoale
economy of this country If you say
that it is the hoarders, it is the smug-
glexs, 1t 18 the black-marketeels, who
are responsible for thus price-spiral, I
want to ask you who rules the coun-
try Are you in league with those
black-marketeers, hoarderg and smug-
plers” Do you not have laws to
control them” Why do you accuse
them? Your policy has failed You
have failed to control those people
from creating this situation of ahnor-
mal price rise

You are accusing the Opposition
parties. What 18 the role of the Oppo-
sition” You had vour mandate and
we had our mandate, Whenever there
15 an Oppasition, it 15 1ts duty to
criticise the policy of the Government
and express the anger, the resentment,
the discontentment and the demands
of the peaple Same people have said
that we are having more morchas,
more bandhs 1 want to tell them that
bandhs, morchas, strikes and satya-
grahas are the safetv valves of demo-
«racy. We in the Socialist Party have
ilecided to mobilise the cooperation of
41l Opposition parties to have a na-
tional bandh 1n the month of August
This is the way how we can express
the minds aof the people The munds
of the people are now boiling because
people are hungry, they are starving
Their minds are boiling in anger and
it may erupt into a volcano and swamp
the Goyernment. [t may cause a dis-
aster for our democracy You accuse
us of having more mordhas, more
bandhs apd more strikes But it we
de not do that, if we da not give a
call for ¢ we do pot give a
call for satyagraha, we will be failing
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in our duty because aqur duty 15 to
act as the safety valves of the demo-
ecracy by giving vent to popular feel-
Ings

I want to copclude by saying that
the Government have failed not only
to ascertain the causes but also to
tagkle the problem of rising prices.
This ruling parly i1s here wnth a mas-
sive mandate from the people That
massive mandate was got by them on
the basi, of their main slogan, namely,
‘garibr  hatao’, What to speak of
garibi hatao? What to speak of re-
moval of poverty? Today there 1s no
question of removal of poverty, today
it 18 a guestion of savang pecple from
hunger and starvation, 1t 1s a question
of saving people from the horror of
price-spiral, it 18 a question of how the
millions of people can somehow mailn-
tain thewr biological heiogs, not to
speak of human-beings The nght
which the ruling party got by that
mandate to rule over the people has
been lost by them They have lost
the confidence of the people This
Government should quit and should
seek fresh mandate from the people,
they should seek a fresh confidence
from the people

I shall conclude by warning again
that the minds of the people have
reached the point of exasperation The
pangs of hunger and starvation are
boiling m their minds and they may
batch out, erupt, into a wvolcano 1

want to give this final warning to the
Government.

@t Twe Yo weltw (witmwre) - K
T GAFT N 6 gl AT
T g1 K g ot 1w ¥ o A
AT 7RT § Wy A
¥ figr g e ¥ fige o § A
&7 1§ f5 a7 gEAT STF ¥ IO
¥ Ay | X xywgrer 7 ¢ r T
wan dwr o § WR W
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May I request you to inform us as
to the time upto which we will con-
tinue? Because, I thoughbt, Bir, that
you took a decision to the effect that
the House will not sit after 6 O'clock.
And then, the second thing is this:
There is a big unemployment demon-
stration which has come tfo meet
Parliament Members.

MR. SPEAKER: M3&y I reguest you
to resume your seat? Nobody prevents
you from going there.

SRI JYOTIRMOY BOSU : Bir, it is
a very important thing and we are
all here all the tume. 1 thought, al-
ready you had taken a decision to
the effect that the House will not sit
after 8 O'clock.

MR, SPEAKER: THe Hon. Minister
may reply now.

THE MINISTER OF FINANCE
(SHRI YESHWANTRAO CHAVAN):I
think that it is very apt that on the
very first day of the monsoon ses:zion
of this Parliament. the House has
chosen to discuss the most important
problem before the people of this
country, and 1t was very gratifying
that the Prime Minister had accepted
the discussion on this gquestion here,
and I am glad the representatives and
leaders of all the political parties or
practically all of them. participated in
this debate.

SHRI K. S CHAVDA (Palan)- It
was accepted under the Rules of Pro-
cedure of the louse.

SHRI YESHWANTRAO C(HAVAN:
Shri Indrant Guota who initiated the
debate certainly hifted the level of the
debate and tried to look at the pro-
blem very objectivelv. Of course,
there are some Members who Thave
made speeches which have their own
value But by and larze, the debate
was much more objeclive, excepting
for one or two humourouc speeches. .

SHRI 8. A. SHAMIM: I hope he is
not reterring to mine,
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[Shri Yeshwantrao Chavan]
No, His was the riost realistic speech
I can say that, Because hé acdepted
the basic reality of the country that
the Oppositién cannot provide any
alternitive to the present Government

SHRI S A SHAMIM. At ieast I
cannot

BHRI YESHWANTRAO CHAVAN
That was why I characterised his
speech as the most reslistic

SHRI JYOTIRMOY BOSU Now,

Shn 8. A. Sharum may go over to the
other side.

SHRI 8 A SHAMIM Why’
can talk sensible things
also

We
from here

SHRI YESHWANTRAO CHAVAN
When we are discussing the question
of foodgraing and essential commod:-
ties, what we are basically discussing
15 the economic «{uation in the coun-
try today It 1s not merely the supply
of @ commodity or an article or an
item which we are discussing. but we
are diwcussing as a matter of fact the
general economic situation n  the
country I think what hon Members
wanted to criticise was the Govern-
ment's policies about it, because they
thought that the Government’s policies
were wrong or they were implemented
wrongly Thi, must be the logic be-
hind the criticism that they had
levelled

Certainly, I would like to be very
objective in thus matter and try to
analyse the cnticism in this
light Some hon Members tried to
describe the sufferings of the people
we have no opiniona about it. We hawe
admiited. we had admitied it before
and we admit it even now Some hon
Members gave statistics In regard to
the rise in prices etc Well, these are
not disputed figures and these are not
disputed matters It is true that the
present price rise has been somewhat
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unusual and in a way unprecedented.
Now, the task before.
ment and this Parhamen!
mﬂmthMWWMnut
why this has been so, whal solutions
Wé cah give, and what policied and
mstruments are there with which we
can deal with this dituation!

BHRI JYOTTRMOY BOSU‘ How can
that he gone when they are hand in
glove with them?”

SHRI YESHWANTRAO CHAVAN.
? do not want to enter jnto a discus-
sion with my hon friend Why should
fe not Miten to me fOr some time”
Possibly, if he listemed to me a little
quietly, he would be convinocedl, possi-
bly, I say So, let him give me a Litle
patient hearing

Al

It 18 nol merely enough to descmbe
things We know the things It 1s
not merely enough to say that there
are going to be morchas or bandh3
Somebody tried to jystify the
morchas and bandhs on the ground
that they were the safety velves of
democracy

SHRI JYOTIRMOY BOSU What
else can then do”

SHR! YESHWANTRAO CHAVAN
But they cannot have all devices and
safety valves and no democracy at all
So 1t 15 no use merely justifying
strikes on this ground or the other

When we come back 1o the ecotiomic
situation in the country, we have to
take the total circumstances into con-
sideration We shall have to take into
consideration the continuity of the
situation that we in this country had
to face When some of our Members
mentioned Bangla Desh, some hon
Members opposite did not lke it. I
do not wan! to mention Bangla Desh
But it is not right to forget history,
becauge what ia happening today is
the result of accumulated ecomomic
circumstances, historicsl situations and
political developments and many other
considerations and npatural calamities



417  Rise in Prices

too. These have an accumulated
eitect on ine economy today. When
you take into consideration these
things, I am prepared to go into every
factor that has ultimately led to the
nresent situation and the policies we
adopted to deal with it. Mayv De
somebody may say that a step we tried
to take here was wrong or a step
there went wrong—I cannot say that
it did not partially go wrong here or
there—but I have no doubt in my
mind today that the total approach of
Government to deal with these pro-
blems was in no way wrong, and if
we had not adopted this policy, this
country would have been in the most
difficult and the most serious condition
today.

SHRI INDRAJIT GUPTA:
policy is he referring to?

SHRI YESHWANTRAO CHAVAN:
I am talking of the policy we adopted
to deal with the situation in India in
1970, 1972 and 1973, because you have
to deal with the situation imposed on
us. I will go into details; I am not
merely making a general observation
and getting away with it.

Which

Let us take the guestion of the food
situation in the country. We decided
to take over wheat only this year.

SHRI JYOTIRMOY BOSU:
mean food growing.

You

SHRI YESHWANTRAQO CHAVAN:
Kindly listen to me.

SHRI JYOTIRMOY BOSU: Are you

talking about foodgrain self-suifi-
ciency?
SHRI YESHWANTRAO CHAVAN:

You can ask a guestion later on. What
wag the policy that we followed in
this country? At that time it was our
general policy that it is necessary to
build up buffer stocks in this country.
Those buffer stocks were to be based
on the increased ggricultural produe-
tion. 'That was the policy. Because

1056 LS.—16
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we had adopted a certain new strategy
of agricultural production, what at
ine present moment we call the new
agriculture.

SHRI JYOiilnMOY BOSU:
is the perceniage of irrigation?

What

SHR] YESHWANIRKAO CHAVAN:
As a matter of fact, this policy of
ours was rewarded with considerable

success. It cannot be denied that this
policy was rewarded with some con-
siderable success—I may not say
great success. (Interruptions).

MR. SPEAKER: Mr. Bosu, do not
interrupt every time. There is a limit
to it.

SHRI YESHWANTRAQO CHAVAN.
In 1970-71, we had built up, I should
say, a record buffer stock in this
country. Now when we make a men-
tion of Bangla Desh, it is not liked. It
was not only for the sake of Bangla-
desh. If we were not compelled under
the situation to exhaust our buffer
stock in that year, the manner in which
we had to do it, possibly the
present situation could have been
handled more easily today—if one can
look back on that situation.

Shri Indrajit Gupta asked me what
was the policy I was referrine to. At
that time, we did not think what was
going to happen in 1972 and 1973. We
had then to take a decision—here are
10 million people who have to be fed.
Even after they went back, we had to
feed them. Nothing like an obligation;
it was our duty to do that. We do
not regret it. If it 1is necessary,
possibly we will have to do it for our
people again. That 1is a different
matter.

So the food stock in this country
was the most important thing. That
certainly had a certain effect in
1970-71. TUnfortunately, it was follow-
ed—this is one of the accidents of
history: what can - vou do?—by a
drought condition in the country, that
is. a war effort followed by a drought
condition. TLet us not forget history,
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[Shri Yeshwantrao Chavan]

because you cannot merely examine
an economic situation completely
isolated ifrom the historical back-

ground of it. The war effort was im-
mediately followed by a drought in
large areas, in both kharif and rabi.
As far as kharif was concerned, prac-
tically all over the country, it was
completely damaged. In this country
particularly, a country whose economy
is completely based on  agriculture,
any damadge to agriculture completely
distorts the economy. As a matter of
fact, kharif is a very important season
for this country because it produces
the cereals which are the stanle food
of the large masses. It is the staple
food of the very rich peonle also. be-
cause rice is also a  kharif crop.
Jawar, baira and all other coarse
grains, as we call them, are also pro-
duced mostly in the kharif season. So,
the damage to the kharif crop in 1972
is a factor which we cannot forget.
What is the use of merely telling
them why it is so and why it is not
so. What hapvened to the rabi crop
and what happened to the wheat take-
over are also things which certainly I
shall deal with later.

This gituation added to our addi-
tional difficulties because we had ex-
hausted considerably our stocks and
we could not help those stocks fur-
ther, or replenish the stocks further
by the oroduction of Kkharif crop.
Naturally, the difficulties and the
decline in the kharif crop started to
affect the economy.

SHRI JYOTIRMOY BOSU: You are
depending on agriculture.

SHRI YESHWANTRAO CHAVAN:
Everywhere in the world they have tc
depend on Nature in the case of
agriculture. (Interruptior.s). Possibly.
go to our socialist countries and also
find out what havpens there if Nature
does not co-operate. One can certain-
ly trv to reduce their dependence on
Nature. I can understand by taking
the help of modern techniques possibly
one can reduce the dependence on it,
but one cannot be completely in
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different to Nature's forces in the
case of agriculture

SHRI JYOTIRMOY BGSU: Is it of
such a magnitude?

MR. SPEAKER: What shall I do
with this gentleman? He is always
interrupting.

SHRI YESHWANTRAO CHAVAN:
Now, the hon. Member, Shri Indrajit
Gupia, made a point that deficit
financing is one of the main reasons
for tiie vpresent inflationary conditions
and the price rise in the country. He
said ‘“‘reckless deiicit financing,” if I
can remember aright tne phrase that
he used. Well, what exactly is deficit
financing? One has to find out what
is deficit financing and ultimately one
has also to judge for what vurpose
deficit financing was resorted te. If
we had not made any effort to raise
resources, if we had not made any
other efforts to replenish our re-
sources in different forms, and if we
then go on spending money without
any reason or rhyme, for fun’s sake,
one may say this is deficit financing
which cannot be justified. But I would
like the hon. Member to take into con-
sideration the situation in 1971 and
1972.

Some Members very rightly made
the point that even though our econo-
mic conditions may be difficult. there
may be certain political difficulties in
the country—at the same time we can-
not afford to ignore the aquestion of
security in this country. Even if we
have to starve ourselves, nossibly we
will have to take care of the security
conditions in the country.

SHRI JYOTIRMOY BOSU: That is
why the police budget has gone up.

SHRI YESHWANTRAO CHAVAN:
Naturally, our intention is to keep
friendship with all the countries. We
are not orepared for any war effort
as such, but unless you nrenare for
your own defence, vou cannot really
speaking work with that confidencsa
which is necessary for any country.
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SHRI JYOTIRMOY BOSU: So, vou
have the CRP? (Inferruptions).

SHRI YESHWANTRAO CHAVAN:
Al the game time, one has to take
into consideration...,

SHRI JYOTIRMOY BOSU: I want

to usk the Chair why the CRP is
there.

MR. SPEAKER: Please sit down.
Do not discuss it. (Interruphtions).
I am not allowing it.

SHRI YESHWANTRAQ CHAVAN:
Then the guestion was, one has to
take into consideration all the post-
budget developments. He wanted Lo
ask me why it was necessary to resort
to deficit financing. A1 the same time,
at that time, Mr. Piloo Mody suid that
he had made a prophecy of the failure
of rams. Possibly he always makes 2
prophecy for all failure, and we could
not go by his advice in this matter.
After the budget came the railure of
the kharif crop. There was a large
area under drought conditions, and
then—I stated it before and I am re-
peating it again—I am not saying it
for the first time. (Interruptions).

MR. SPEAKER May I Lning it lo
the notice of the House that these
freguent interruptions distract not
only the gentleman who 1s speaking
hut also the attention of the whole
tiouse, I thought that after becoming
the Chairman of the Public Accounts
Committee, he would bhehoie more
tarefully and more responsibly

SHRI JYOTIRMOY BOSU
(hairman of the Public Accounts
Committee. but whal of that here”
What has that to do with my right as
i Member in this House? I do not like
'his sort of remarks. It will be give
i tgke here. It is my parhamentary
vght: {nterruptions are parliamentary
i1actices; you should have known that

I am

VIR, SPEAKER: Interruptions can-
not he tolerated if they interrupt the
“haole Hisuse.
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SHRI JYOT1IRMQY BOSU: I have

become Chairman on my own rights;
kindly do not mention it again.

MR. SPEAKER: I must tell that you
should not do 1t

SHRI JYOTIRMOY BOSU: I m
here to reflect people's miseries; I 1m
not to he hoodwinked by anybody.

SHRI YESHWANTRAO CHAVAN:
Large areas were under drought con-
ditions  Though we had made a ora-
vigsion for nearly Rs. 70 crores in the
budget, we had {o spend roughly
Rs 220 crores, for meeting the drought
conditions, because of the failurz of
the Kharf crog. When there was
failure of the kharif crop Government
had to plan for some concentrated
effort in the rabi crop season hnd we
did it. We planned rabi crop on a
greater volume and we had to under-
take an expenditure of nearly Rs. 190
crores including the expenditure on
fertilisers. Some Member asked what
happened to that? It gave some resulls
no doubt.

Mr Indraiit Gupta said: “Because
you said you would procure about
eight million tonnes and vyou could riot
procure eight million tonnes your as-
sessments were wrong and your poli-
cies on procurement were wrong and
you were kind and soft to the rich
agriculturists.” 1 should say this is
not entirely correct.

SHRI INDRAJIT GUPTA: 1Is

partly correct?

SHRI YESHWANTRAO CHAVAN:
In a big country it may happen n
some places. I cannot say that it has
not happened at all. It will be *no
drastic a stalement to make for me.

In the case of agriculture, there are
many factors whether it is old aeri-
culture or new agriculture. In the
rabi reason though assessments were
made in many States of rood
erop, in some areas, there was
failure of electricity. The agriculturists
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could not get electricity at the time
he wanted it. Sometimes he did not
get fertilisers when he wanted. The
new agricultural programmes were 50
sophisticateq that if any one output
wag lacking there was complete fail-
ure. Therefore the assessment went
wrong. not because nobody was in-
terested in procurement target but due
to other factors. In many States, for
example in Haryana unfavourable rain

- conditions destroyed the crop.

SHRI K. S. CHAVDA: In Gujarat it
was thermal electricity and atomic
power stations. So it has been &
failure of the Government.

ot gwwT wwi (IFE) 0 mey
Wew & wav gon ! o% awwr fawa wgy
foar o,

SHRI YESHWANTRAQO CHAVAN:
Some Member said that we had not
taken necessary steps. How can he
say so. It is the same kisans in
Punjab and Haryana, in UP. or in
M.P. Possibly somebody can say that
there is a larger proportion of rich
kisans in Punjab. As Mr. Indrajit
Gupta said they fulfilled the target
by more than 70 per cent. Wherever
it was possible they certainly made it.
In other Stateg there were difficulties.
They certainly had a levy scheme. I
was looking into the answer given to
the guestions put down for today. In-
formation is given. In answer to a
guestion how they had in Bihar an
order for the procurement of wheat
ang it als> gives the scale of the levy.
If the holdings are below 2.5 acres, il
is mil. If the size of the holding s
more than 2.5 acres and if the area in
which wheat is grown iz more than
one acre, the levy was at the rate of
one and a half quintals. For the first
atre in which wheat is grown and be-
yond five acres it wag at the rate of
two quintals per acre. 8o, it is not
that they did not think of having the
scheme of levy. They had a scheme
ang they also implemented it.
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SHRI SHYAMNANDAN MISHRA:
Are not the two things contradictory—
the take-over of wheat trade and at
the same time imposing a levy? That
meang you think that the take-over is
condemned to fajlure.

SHRI YESHWANTRAO CHAVAN:
I shall answer this a little later, You
have raised it only now. | was an-
swering Mr. Indrajit Gupta who said
that we have not made a proper efforc
of procurement, because a proper effort
means graded levy.

SHRI INDRAJIT GUPTA: Wil you
relate what you have said just now to
the Government’s theory about mar-
keted surplus and marketable surplus
and how the levy fits {n with that?

SHRI YESHWANTRAO CHAVAN:
Even ghout marketed surplus, you have
seen that we have fuyfilled our target
of more than 70 per cent in Punjab.
Ultimately. if you want to make this
scheme more successful, you will have
to depend on the cooperation of the
people. On the one gide you say vou
want democratic methods and on the
other side you say. “Take the whip
in the hand and work”. You cann?t
do it both ways. Agricuture is & va<t-
Iy decentralised gector of the economy.
If we have to work any scheme, we
will have to depend on the cooperatinon
of the people at large. We do not rule
out the necessity of iaking stricter
measures whenever necessary, (Inter-
ruptions). At the policy level, we have
taken steps. In some places we may
not have succeded to the extent we
should have. I do not say there are
no mistakes or deficiencies. Deficien-
cieg may be there in the implementa-
tion. This is our first year. Probably
we will have to improve by experience
further. [ do not deny that, but to
say that we did not make a proper
effort for implementing the wheat take-
over is not saying the things properly

Somebody asked, what is the princi-
ple behing the take-over? Our take-
over of wheat was also one of the
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instruments, one policy measure ag I
understand it. If at all we bave to deal
with the price question in thig coun-
try, the basic policy will have to be to
have a very wide network of the dis-
tribution system through which we can
distribute all the essential goods, of
which food {s the most important. In
order to facilitate it, the take-over be-
comes relevant. You will have to see
the take-over not only from the point
of a view of natiopalisation of the
trade but as an instrument {fo imple-
ment the policy of distribution of
essential goods.

SHRI SHYAMNANDAN MISHRA:
Although you may not properly handle
that instrument?

SHRI YESHWANTRAO CHAVAN
We will see. We have just started

SHRI SHYAMNANDAN MISHRA
Both the kisans and consumers have
been badly aflecled by the way D
which you have handled it

SHRI YESHWANTRAO CHAVAN:
You are passing your judgment rather
tyo prematurely Cerlainly you are
free to dn it; I do not want tg have

any quarrel with you. I want your
cpoperation
SHRI SHYAMNANDAN MISHRA

This word 15 be.ug  bandied about 1n
this House.

SHRI YESHWANTRAO CHAVAN
It 15 my duty to ask for your ¢
operation and 1t 1s vour pleasure to
«fer it or refuse 1t

SHRI SHYAMNANDAN MISHRA
You are asking for it only in the House

SHRI YESHWANTRAO CHAVAN-
Where glse can 1 ask for it? This is
the most important place where I can
=z for it.

SHRI SHYAMNANDAN MISHRA
Y ask’ for co-operation for  vour
wrong policies,
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SHRI YESHWANTRAO CHAVAN:
First try to understand gur policies and
then decide whether they are wrong.

That 18 why I am trying to explain
this policy.

Some hon. Members said that de-
cision on take-over of foodgraing trade
was against the wishes of the Chief
Ministers and that except one or two
Chief Ministers everybody opposed it
It is completely incorrect. Asg far as
I know, only the Chief Minister of
one State where there is ng wheat
production said that he is not concern-
ed with it and so he was non-commit-
ted to it. That was the Chief Minis-
ter of Tamil Nadu. All the other
Chief Ministers were parly to it. To
say only one or two Chiet Ministers
agreed tp it and the olhers were
against it is trying to undermine the
position of the party. These who do
not believe in it can certainly say thev
do not believe in it. But to say that
those who have taken this decision d?
not believe in 1t 1g rather unfair to

themselves and also to the Govern-
ment.

As far as deficit financing 1s  con-
cerned. apart from the increased de-
fence expendilure. this 1s another
point  During the last <ix to eight
months, practically every month we
had to distribute nearly ome mullion
tonnes: of foodgrain= In one month
we  rhistributed 11 lakhs tonnes. It
serves nearly 17 crores to 18 crores
of people. and  thev Lelong to the
vulnerabile <ection of the society.
Whatever may he the index and the
opinion of the experts about inflation.
it 15 a fact that we met the require-
ments of nearlv 17 crores to 18 crores
of people at a subsidised rate. We
helped these oeople to face the «itu-
ation A< Shri Chandraiit Yadav sail,
we tried to reach |7 crores to 18 crores
of people through the public distri-
bution system. Shri Piloo Mody ask-
ed “What is this? Why are you re-
ferring to all these things®™ He talk-
rd like a1 medieval emperor [ was
told of a story of a medieval emperor
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who, when informed that there is _a
shortage of bread, asked why they are
not supplying the people with butter
and chocolate. Here when we are talk-
ing of wheat and milo. Shri Piloo
Mody wants us to give them choco-~
lates. I think the earlier Shri Mody
gets out of the world of children and
chocolates the better it is. -

This distribution of food to the poor
people also means deficit financing Le-
cause there is an element of subsidy.
Can you say that this deficit financing
is unjustified? When we give food at
a subsidised rate and meet the require-
ments of a large number of people be-
longing to the vulnerable section of
society and, for that matter, we resort
to deficit financing, is it unjustified?
When we provide purchasing power to
the poor peciie so that they can meet
their requi e.nents by resorting to de-
ficit financ g, can you say that is un-
justified? When we spend on defence
Rs. 200 crores more than the budget
provicion, can you say that it is un-
justified?

SHRI JYOTIRMOY BOSU: What
about the CRP?

SHRI YESHWANTRAO CHAVAN:
They are provided for in the budget.
As long as you are sitting there. we
have to provide for CRP. What can
we do about it?

I am not justifying deficit financing.
Nobody liked it. But we cannot help
1k

SHRI SHYAMNANDAN MISHRA:
Is there no correlation between
national production and money sup-

ply? Could deficit financing be un-
limited?
‘SHRI YESHWANTRAO CHAVAN:

If vou think merely in terms of pure
economics, I can understand it. All
economists have said it. But here vou
do not deal with text-books on econo-
mics; you deal with the lives of mil-
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lions of peomle, which is not govern-
ed by the theories.

I know the price rise is there. But
I want your answers for it. I am
putting my problems before you. IL is.
not merely telling me that there is
some sort of relationshin  between
money supply and production. The
real answer is production. Ultimately,
the basic gquestion, if at all we want
to deal with the problem of prices in
this country, is that we will have to
deal with the problem of production
in a proper way.

SHRI SHYAMNANDAN MISHRA:
To increase production is reactionary?

SHRI YESHWANTRAO CHAVAN:
I would like to tell you, in the case of.
production, there are many facets of
the problem. As cooperation from na-
ture is necessary, it seems, this year,.
we have started well. The DMK leader
says that I said last time that this was
a passing phase. I would like to repeat
it is a passing phase because the basic
potentialities of the economy of our
country are sound.

As the monsoon is good, the pros-
pects of jute production and cottom
production, at the present moment,
are very promising. There are some
areas still in the eastern U.P. and some
parts of Binar but there also, I am
told, the rains have started. So, the
things will certainly improve. In a
vast country like this, some patches
are going to be there.

I am sure, this year, the agricultural
production will certainly improve. I
have no doubt about it. Once we
have that thing, there will certainly be:
much more relieved conditions. At
the same time, we are not takineg any
chances. We have to plan for im-
ports. I know nobody likes imports.
I do not like imports. We have fto
spend our very valuable foreign ex-
change reserveg for that matter. But,
at the same time, what one has 1o
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worry about i» not, again, the econo-
mic sophistication but one has to
worry about a large number of peo-
ple In case there 15 a failure of ugri-
cultural ¢crop we will have to mect the
situafion by planning imports  That
rertainly will help us 10 meet the ~ tu-
ation ctfectinvely

In the case of industrial proiuction
last year, as a matter of fact, during
the calendar vear 1972 the industrial
production chowed nearlv 7 per cent
ris¢  But from the end of November,
there was the disaster of the shortages
of power lhat certainly affected pro-
duction We have now learnt that
failure of monsoon  does not merely
aftect agriculture but 1t also affects the
prospects of industry  This year with
good monsoon thert are hetter pros

pecls

There are many other faclors for
whch certainly we need jour co-
operation  If the production 1s gowng
to be the real solution for the pro-
tem of prices then the most m
poriant thing that we will need 1= the
cooperation of ull the trade umon-. in
this countiry T am merely mentioning
th » question 1 do not want to go :nlo
cets ) now This 15 one more aspect of
the matter This 1+ another question
that has to be diccussed We want
tnnetructine oncperation of all  trade
un ons where the ¢uestion of protuc-
fion is concerned

I wouli ! ke 1o <uv that thowe people
who talk a' oul monopolists big cap -
tuliets and other peorle

SHRI S M BANERJEE The Indian
Explosites 1td factory whith  was
manufacturing fertiliser was closed for
11} days [hev dil not listen to the

Ministers (Interrupiions)

SHRI YESHWANTRAO CHAVAN
It is not mereln a question of taking
over ‘There are man other areas
where without an) reason there are
<irikes 1 can sive zou some instances
for that. 1 do not want to enter into
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that sort of controversy he ¢
-0 1t 15 bad

If 1t s

19 hrs

The monopolists  the black murke
teers the big industriulists all the.e
peopie are nterested 1n less prolue-
tion [f there 15 less producs or tne-g
18 scarcity  If there 15 scarc ty  {hewe
I* move stope for black-midrkelin, If
4t all you have to heht with mono
polists you can fight with monopol sts
wilh more product.on not merely with
giving them some sort of slogans So
ultimately, the basic question of our
economy s {o ¢oncentrate on pro iuc-
ton 1 have tred to look ntn  the
fisures of irvestment durine the last
21 eul And I see a nsing graph of
the nmecstments a they are reflected
In the capital 1ssue There 1, more
.nvestment here 1 must say that the
drea ol new agriculture 1s increasing
in e.e*v State more irrieation facilit-
je« are bheing made availatle raore
rurd] electricity 15 made available the
rew technique 1s going more ana more
{o aufferent area~ The area of rew
agriculture i« exparding and the more
the area of new agricullure there wnll
certainlv he more agricultural produc-
tirn  This s the general picture of
the econom;

SHRI D K PANDA (Bhanjanagar)
If the oroduct o is goirg unp  whv 15
the .rice of sugar going up®

SHRI YESHWANTRAO CHAVAN
I hawv¢ explained to you all this t.me

You haw not heard me What can I
40"

SEHRI D K PANDA T onlv reque
for a departure from the tradition
cpeech

SHRI YESHWANTRAQ CHAVAN
Fien with all these difficulties we cid
produce more .n rabi season and that
1s *hy we have got more than four
million tonnes of procurer ent 1 do
not know what we would have dore
without it
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SHRI SHYAMNANDAN MISHRA:
What was the total rabi production?

SHRI YESHWANTRAO CHAVAN:
These figures are being compiled. But
this is our present assessment that the
rabi production was from 28 to 80
million tonnes. Jt is not something
bad, it is something very good.

Now I come to the question of gett-
ing cooperation. Joshiji mentioned
some instances in the television. He
gave an interesting example that an
interview was given and in that an
agriculturist wag saying. “Yes; I have
got foodgrains but I will not glve to
Government unless I get this much
price”. What was his conclusion? He
gave the gtory to us. But what is the
lesson that we have to learn from it?
That is where you went wrong. (In-
terruption). That is where we want
your cooperation. It is here we will
have to tell the people, those who are

producers of essential moods in  this
country, that thev, along with their
own problems, have also to take into

account soclal considerations when |t
comes to the guestion of fixing prices
of their commodities. Can vou afford
1o give Rs. 1127 You said, orobably
we wiil nave to spend more on im-
ports. But that 1s in an emergency.
Can you make it a normal practice
that you give as market price the
highest price, the fancy price?

ot G% W AR] - wEEH £ W4T
135 =@ ¥ A%y & A1 frama &Y g
112%77 wig A7 2 #%% §°

{Interruptions)

SHRI YESHWANTRAO CHAVAN:
Possibly we have to spend more on
import of food Import of foodgrainx
is an exception and is a step taken in
cases of emergency. If you give such
fancy prices....

o ww wr ot - fram w ww
senga
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I do believe in the principle that
the kisans should get a reasonable
price. Nobody denies that they should
get a reasonable price, but you
cannot think in terms of giving fancv
prices for a bagic commodity. If you
accept that then the question of hold-
ing the price line will be completely
defeated. How can you do that?

ot BN 77 wow : fadwy *7 I
Ifaa g ar ger % S ey 397 I

g ?
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This is misleading the people. This
1g your technique. This is the poli-
tical attitude that is playing havoc.

Therefore, you have to take into
consideratron these normal features
You cannot go by the exceptional
things that we have to do in difficult
times You cannot take it as a sort of
the normal rule and make it as a
normal rule for application at all
times. That is completely a wrong
logic.

What you are showing is your anger
against the policy of take-over. This
is what is happening. What you do
not like is that we have taken this
decision of take-over which you do not
like because your interests are com-
mon with these middlemen, whole-
salers and black-marketeers.... (In-
terruptions).
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SHRI JAGANNATHRAO JOSHI: 1
strongly protest, We are for Govern-
ment's purchase. We are against the
monopoly. We are never against the
Food Corporation or Super Bazar
which hag all failed.

SHRI YESHWANTRAO CHAVAN'
You ure against the monopoly of the
Government You are not against the

monopely of the wholesalers, Ths 1s
your wonderful logic

SHRI JAGANNATHRAO JOSHI:
This is very bad logic If he cannot
satisfy us with convincing answers,

let him not level baseless accusations
agamnst us

SHRI YESHWANTRAO CHAVAN
Some Members said: what steps we
have taken on the Wanchoo Commut-
tee's recommendations That was one
of the points that were made

SHRI RANABAHADUR SINGH
({Sidh;)* Without speaking about a
fancy price, would 1t not be possible
to raise the price of procurement by

Re 5 or Rs 10 to make 1t more realis-
tic?

SHRI YESHWANTRAO CHAVAN
You canot do 1t md-season

SHRI RANABAHADUR SINGH ©
15 not the question of mul-season. Tt
1s & question for the future

SHRI YESHWANTRAO CHAVAN
The small farmer has responded to
the nattonal call and seld vou hie
produce at whatever price that has
heen fixed for procurement hut these
neople want tu baigain hy withhold-
ing their produce and if vou increase
the price mid-scason, that 1s not the
Lght thing (Interruptions)

1 was dealing with the issue raised
In hon. Shri Indrapt Gupta that we
hive not taken any steps on the Wan-
*wo Committee’s report [ do not
hnow what exactly he means We
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have moved a Bill before this House
because ultimately we have to take
legal sanction and create certain pro-
visions whereby we can make it im-
possible for anybody to do it. Of
course, I know you are more well-
versed 1n the art of creating black
money, possibly they are more ingenu-
ous, but this 15 the way we have to
do We have provided a very com-
prehensive Bill before this House and
1t 15 before the Select Committee and
I think many members of this House
are also on the Select Committee and
they can help us in the matter. But
I must say that the question of black
money 1s a complex problem and

over-simplified solution to that simp-
ly {Interruptiong)

o gER WY wOAW : ® TE T
ez T 77 10, /4 T F Fwrwar

SHR1 YESHWANTRAO CHAVAN
The question of money supply ha-
certainly become a very relevant
question for the consideration of the
Government and I would like to tel!
the House which I think I have told
before (Interruptions) I was going
to tell you that as far as the money
supply and credit position 1s concern-
ed, there was certainly some sort of
a spurt after January and in order to
control this the Reserve Bank of
India ha: taken a package of mea-
sures which has certainly helped to
reduce the credit from the Reserve
Bank of India to the banks You
mght have read it but, for refreshing
your memory, I would hke to read a
part of the note of the Reserve Bank

“It was considered accordingly
necessary to siphon off a portion of
the hquidity in the banking systen:
in order to slow down the rate of
¢ edit expansion

A package of monetary ..:easures
announced towards the <lose of
May. in the form of an increase in
the Bank Rate to 7 per cent an
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increase in the statutory cash reser-
ves from 3 to 5 per cent, an increase
in the minimum net liquidity ratio
from 37 to 39 per cent., and the
prescription of & minimum lending
rate of 10 per cent has been de-
signed..”

—that is, for big accounts—

.."to provide a corrective to the
monetary situation. The credit ex-
pansion in the commercial sector
since the close of the 1972-78 busy
season (Rs, 170 crores upto June )
has been mostly on account of food
procurement operations (Rs. 160
crores).”

When you see the figures you forget
that the Food Corporation of Irdia
does not operate on the money sup-
plied by the Government but this is
a commercial banking system that
gives the necessary money for it. The
situation is being closely watched and
I think, if necessary, further steps
also wil] have to be taken

This 13 as far as the money supply
part of our financial efforts are con-
cerned. About the pohtical efforts 1
have already mentioned. I have 1aen-
tioned to you about the difficulties
which compel us to resort to deficit
financing. But, we have to see the
efforts. The efforts in the last three
years were difficult efforts. We have
made the maximum effort of resource-
raising. Through the budgetary taxa-
tion measures, more than Rs 700
crores were raised in the last three
years. In addition to that, we have
made record bank borrowing in the
last year and probably we will have
to do the same effort this year also.

The small savings effort was com-
pletely intensified and they also made
the record performance last year as
also this yesr. These are the specific
measures which we are taking in this
direction. Despite these measures, if
we have to report to deficit financing.
you can well understand the responsi-
bility that Government faces. With
all these effortg of resource-raliing
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which are accepted, if one has to do
de.ﬁclt financing, it means, it was some-
thing which was unavoidable, which
was inescapable and which was neces-
sary for solving the country’s pro-
blems.

This is the general economic situa-
tion and I might say here that I did
not hear any specific suggestion,
Merely telling us that we should fight
the monopolists, merely telling us, we
have some weakness here or sume
weakness there, merely talking about
the importance of strikes here or
strikes there, is not the solution 1
did not see, 1 should say, any single
suggestion which would help to solve
the gencral economic picture.

SHRI S M. BANERJEE: You have
not spoken anything about what the
Government is going to give.

SHRI YESHWANTRAO CHAVAN:
1 would like to make a suggestion to
you. Let us meet. If not here, Jet
us meet outside. If you have not been
able to give any suggestions here, we
are certainly willing to meet you again
and you may please prepare your sug-
gestiung for us

SHRI JYOTIRMOY BOSU:
about Indirect Taxation?

SHRI YESHWANTRAO CHAVAM
Well, about Indirect Taxation, I do nuot
want to go into it at length now,
because, I had already recplied to part
of the question which you raised.

To conclude, therefore, I would say,
the present situation iz a diffiiult
situation snd there 1s no doubt about
it We have never minimised the
gravity of the situation. We accept
that. We know that people's suffer-
ings are invoived. But, at the same
time, frightening people by describing
ft in & more graphic manner and
creating conditions of strike ond
bandhs and non-cooperation and
arreats, 15 not what is helping the
people, it is not helping the economy,
but it is doing disservice to the peo-
ple of this country.

Wiat
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1. therefore, make an appeal to you
all by saying ‘Please take a conrtruc-
tive attitude.’ As far as the basic po-
tentialities of the country's economy
are concerned, they are as healthy as
they were before, and, if we work uni-
tedly, in a spirit of couperation, and
with a sense of national dedication, I
am sure, we will pass over this pre-
sent difficulty.

MR SPEAKER: Now, Shri Indrajit
Gupta.

SHRI K. S. CHAVDA® May I )ust
ask one puestion of the hon Minister
for clarification?

MR SPEAKER Shri  Irdrapt
has to reply to the debate now. So,
why does the hon. Member intervene
in between?

SHRI K. S. CHAVDA : When the
hon, Minister was replying, 1 did not
interrupt him at all. I am just asking
one question for clamfication. How is
it that the country is suffering more
when there is only five per cent defi-
¢it in feodgrains than when there was

20 per cent deficit when Shri Lal
Buhadur Shastri was the Prime
Minister”

MR SPEAKER. The hon. Minister
may reply to this after Shri Indrant
Gupta replies to the debate Shri
Indrapt Gupta

SHRI INDRAJIT GUPTA (Alpore)
As we know, from experrence, Shi;
Yeshwantrao Chavan is an extremely
clever man, and of course, he stole a
march over me hy ranging over the
entire economic situation in the coun-
try, including industrial production,
financial pohcies, deficit financing and
s0 many other things. We did not
have that advantage, nor did 1 have
the time to launch a discussion on the
entire economic situation facing the
country.

The sdjournment motion was limi-
ted specifically to two points, One
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was the failure to contiol the abnor-
mal rise in prices of essential commo-
dities. The words ‘failure to control
the abnormal rize in price~ of essen-
tial commodities’ were chosen care-
fully. The second is the failure to
supply adequate quantities of food-
grains to the people at reasonable
prices. The people that we are refer-
ring to are not the people only in
the distressed areas or the droupht-
affected areas where relief operaticns
have to be carried out, That may te
more or less a normal thing from
year to year, affecting one region of
the country or another Much play
has been made about the fact that
Goverment have spent so much maney
on z.wing relief to distressed people
in drought-affected areas and so on.

My motion in refermng to the
failure to supply adequate quantities
of {oodgrains to people at reasonable
prices 1ndicates another abnormal
feature which has developed now,
namely that 1n a cty hike Patna or in
a city hike Calcutta,—these are not
drought-affected or distressed areas--
the ration shops are empty; wheat is
not being supphed at all, and statu-
tory rationing 1s being reduced to a
miserable 750 gm. per head. No reply
has been given to these things

Also, incidentally this 1s the first
time that 1t has been publicly stated
that this wheat take-over and procure-
men* ha« falled manly because the
whest crop, the rabi  crop. in those
States wh-re certain targets were
fixed, the production had not come
up 10 expectation, This 1s the £rst
time that I have heard this.

SHR! BHAGWAT JHA AZAD
(Bhagalpur) : It 1s 3 fact and it has
been sald by everybody.

SHRI INDRAJIT GUPTA- If it is a
fact, then Government had better not
go an concealing it unt:l an adjourn-
ment motion comes.
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SHRI BHAGWAT JHA AZAD: It
is being said by everybody.

SHRI INDRAJIT GUPTA: T agree
with Shri Yeshwantrao Chavan only
on this point that if they had not
been able to procure even this 4 mil-
lion tonnes which they have procured,
the situation would have been even
worse. That is a poor consolation,
but I agree with him that if they
had not taken this step and ful
filled the target 50 per cent or a
little less than 50 per cent, the situa-
tion would have been much worse. Ot
course, it is necessary to say this, he-
cause there are friends on this side.
Shri Piloo Mody and others, who
would-like to reverse the whole direc-
tion “amd take us back to complete
decontrol, denationahisation, leaving
the wholesale market in the hands
precisely of those people who have
controlled 1t for the last 26 years and
played havoc with the lives of the
people and also minted. I do not know
how many thousand crores of black
money out of this foodgrains trade.

That is all mnght But why we
want to censure Government ;s that
they have miserably failed to imple-
ment their own decision at a cast
which the people are having to pay
now. We are differing, I continue to
differ with Shri Chavan, as to the
principal reason for that failure. The
principal reason 1s the fact that the
measures of the Government have
from the very begmnning been com-
pletely half-hearted When they look
towards the people, the rising discon-
tent of the people, the suffering of
the people, all these demonstrations,
strikes and so on which you may not
like but which are facts, all the same,
they realise that something must be
done Then they make a policy state-
ment at Bidhan Nagar or somewhere
else that 'we are going to take over
the wholesale trade’. Very good, as
far as the declaration goes. But when
they look to the other side, to the
people with whom tbey will have ta
cross swords to implement this thing,
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then, of course, there is a retreat. This
is the whole trouble. When I say
‘half-hearted’, this is the meaning of
the word. Shri Chavan cannot deny
that a large, sold powerful block or
lobby of vested interests’ both ingide
the Congress and outside, has moun-
ted a terrific campaign d the last
two months to see that this thing
does not go through. Inside the Con-
gress also--I want to ask this ques-
tion a lot of things are being said
about the procurement price.

SHRI BIBHUTI MISHRA (Moti-
hari): Your side also
SHRI INDRAJIT GUPTA. I know

when we try to help procurement, our
peasants are killed as 1 said earlier,

The procurement price should be
raised This 13 the demand made by
many people Of course, Shri Cha-
van has rephied 10 1t [ alsu would hike
to know that if Rs 768 per quintal was
more or less satisfactory to “ring out
the wneat 1 Punjab tp very neuar the
target- after all, they are also farly
well-to-in kisans in Punjabh who are
using tractors, electric pumps, ferti-
lisers and s0 on why 15 1t not satis.
tactory elsewhcre” I want to ask this
particularly 1n regard to the western
districts of UP, Madhys Pradesh and
Haryana It 15 the samme kisan there

Su there was organised resistance
My point 1s that the organised resis-
tance which bas come from certain
Opposition parties 1s not the main
fa~tor that 15 a factor which can be
expected from the day that the All-
India Foodgrains Dealers Association
called for a strike in the mandis and
held a demonstration in the strects of
Delhi, from that day, we know there
are certain forces who will try 1o op-
pose 1t My contention 1s that the main
stumbling block has come from with-
in the ruling party itself. The Btate
of which Shri Chavan speaks, of
which he was at one time the Chiet
Minister and the Food Minister, has
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got very similar features in its agri-
culture to some of these other wheat-
producing Btates where the rich far-
mers and big landed inlerests, even
if they happen to be Congressmen, are
determined just as the Jan Sangh and
other people, to blackmail Govern-
ment into increasing the procurement
price. Therefore, they will not hand
over their stccks. What has been done
about it? What are they gomng to
do about it? ] take it they are not
taking any decision to go back on this
decision. Of course, he did not say
anything whether the takecver of
rice from the next sesgion is guing to
be adhered to or not, although the
Working Commitiee of the Congress
has repeated the decision. But I have
scen the performance n West Bengal
¢f the Government as regards pro-
curement of only 3 lakh tonnes of
rice.  There they have fmley because
they did not want to really come tn
grips with the situation and they did
not want to annoy or provoke these
pewerful landed interests and also the
big houarders and traders. So there is
no use blaming only the Jan Sangh
for it

SHRI SHYAMNANDAN MISHRA-
But vou are paying a tnbute to  the
ruling patty :n Punjab

SHR! INDRAJIT GUPTA- 1 am
not, 1 enly oskey a queston which
struck me because it 18 puzzling me
[ am nnly asking how 151t that when
the Wheat produced there is <old  at
Rs 76 per quintal. they fml to pro-
duce i1t anywhere else (Interrup-
tions) 1 do not know how it happened.
You explawn it

Now. | want tn fimsh and 1 wiil
take only two or three minutes more
Mr Chavan said a lot about the need
tor more production and all that-—
the usual thing which we have heard
s0 many times Has it solved the
problem ever? Has production never
increased? Have the workers and
peasants 'n this country not increased
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the production over the years of prac-
tically everything? I know you are
very happy now that there is a good
jute crop. So am I. I have seen it
growing in the field. Peouple say it
may be a bhumper crop. What is the
result? The price of raw jute has
begun to fall catastrophically, Mr.
Devi Prasad Chattopadhyaya came
and announ-eq that the Jute Corpo-
ration of India will now start think-
ing of making a plan for buying up at
least 10 lakh bales of raw jute at a
certain price. but he admits thay they
have not got the mechmnism or the
resources; that they have not got
the warehouses; they have not got the
purchusing centres, they have not gol
tramed staff to grade and buy the
jute. But anyway. that is a gocd in-
tention which of course may remain
on paper just like the take-over of
wheat.

SHRI YESHWANTRAO CHAVAN:
What about rotton?

SHRI INDRAJIT GUPTA- Please
do not go into the questicn of -otton
and jule. I have raised 1t vn an
earlier occaston; the way you treat
cotton you have never tr-ate” iut:
because this 15 a malter concerming
the economy <f eastern India. Now.
there 1s a very good Jute crop. ‘the
point 1s, the price is crashing and
the cultivators are facing depression
nowadays and they do not know what
1s going to happen, S, it is not so
simple also, Mr. Chavan; please do
not oversimplify this thing about pro-
duction. Greater production does not
necessarily lead to that type of fall
in prives which 18 beneficial 1o the
poorer people. (Interruptions).

T would ltke to refer to this question
about power cuts This 15 the major
cause today for the industrial set!ack.
But what has the monscon got 1w do
with thermal power placts® May I
know”? The majority of power plants
in thic country are not hydro-electric
plants, They are thermal power plants.
Let me tell vou that the™managements
of several thermal power plans, both
in the public secter and in the private
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seclor, have besn publicly complain-
ing that even now, after tle nation-
alisation of the coal mines, the guality
of coal that they are getting, which
is required for the thermal power
plants, 15 below standard and unsatis-
factory. Who is responsible for this”
Is the Opposition responsible? 1 want
fo ask When the mines were owned
by private companies, then for the
sake of profiteering, we could under
stand that they used to mix up dif-
ferent qualitiegs of inferior coal and
send them there Can there he any
reason for it now? The Government
must find out these bottlene-ks., now
we are not prepared to hcar these ex-
cuses

Lately, some stafistics have been
published by your Labour Minister
here which prove cconclusively that

in the past year the number of pro-
duction stop—iges as due to strikes is
far less thar. the number of produc-
tion stoppages causeg by the employ-
ers who are deliberately imposing
lockouts for various reasons on their
factories. What steps are you taking
against them?

This price rise that ycy have sanc-
tiond in the case of dalda, of 75 puise
per kilogram. done by you, by the
Government, who 1s the girect bene-
fictary of it? A firm hke Hindustan
Lever, which 18 the biggest manufac-
turer of dalda in this country These
big monopoly firms manufacturing
dalda are coming and pleading that
the price ¢f raw inputs has gone up
and “therefore, give us a rise.” And
promptly, the Government says. “All-
right; put up the price by 75 paise per
kilo.” (Interruptions). I do not under-
stand; this Hindustan Lever is also
manufacturing so many other products
such as soaps, hair-oils, shampoos and
so on—itoilet goods. Even these goods
cannot be got at the standard price
outside. There is no fixed prie You
rannot even introducs a mechanism
for thig that at least they must be
compelled to put up somg pricelist in
every shep showing the standard
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price for things like lux toilet seap
and other staniddrd things like that.
Even that iz not there. Thers are 10
different brands sold at 10 different
prices. What contro! me hanism
is there in this country? When we
talk about it, then yoy say, “Oh, you
want democra’y to funclion and at
the same time you want the dandsa
to function.” *“Then, what do you
want” Dn you want democracy ordo
yvou want danda?” Nothing is hap-
pening. Please make up your mind
about this. If you say, “No danda
in our democracy,” wvery good. Let
the pecple know that they are going
to be thrown to the wolves. I
any danda is necessary with your
idea of democracy, then say so. Do
not talk of gocialism and soclalistic
pattern of society and this and that,
give it up, why talk about them? Then
mixed economy” Yes. But what s
the prescription of that mixture?
Which way is it gowng?

I want 1o end up tv saying that 1
am not at all convinceq by these ar-
guments which have been put forward.
The central question which [ had
raised has been evaded Granteu vour
drcught. granted your  everything,
granted your unforeseen shortages, 1s
i1 not all the more reason why pre-
cisely in those difficult days the avall-
able stocks must be procured and
distrihuted more or less equitably.
so that there are no sturvatinn deaths
at the cne and end people mint black
money at the other end! That s all
I am asking. In years of shortage,
this kind of policy of take over of
distribut.on through a proper ma-
chinery be-omes all the more neces-
sary. it you want to save people from
distress and calamity.

But tbe argument given here is just
opposite. As far as I ran find out, the
implicdtion 1s that only in & year of
gond production, bumper harvest. our
distribution machunery and our take-
over plans can work. This 18 contrary
to reality, It 15 precisely at this time
that you need this thing to be worked
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out much more ccmprehensively and
implemented and that is where the
Government has failed totally.

Therefore  thea point on which we
had brought this adjournment motion,
has not besn met at all and therefore
it dces not lie in Mr. Chavan’s mouth
cooperating—

is the

to accuse us for not
excuse my saying so. Where
room for cooperation? So many sug-
gestiong have made here and outside,

without numbser. Those suggestions
are all thrown into the waste paper
basket. Where are the trade unions to
cooperate? Are you trying to tell me

that industrial production has nct
increased? In Bombay some stunt has

been enacted about seven day week. I
want t> know: Are you interested in
production in the gimmick of Sunday
If you are interesteq in
production in the textile mills, our
unions will tell you how to do it with-

working?

cut making the workers to give up
their common holiday on Sunday. But
you have tc do certain things. You
have to work out a whole new sys-
tem of democratic industrial relations
and implement it and not talk only
about participation in the manage-
ment in the flocr level. All these things
are being discussed. Promises and
assurances were given that a new law
was going to be brought ang this and
that. But what has happened to
all that? It has evaporated. This way
nothing will happen. I am not convin-
ced of the argument brought forward.
it is net a question of being a pessi-
mist. If these things continue, if this
policy is continued in this fashion, 1
am afraid the country is going to be

in far calamitous times.
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People of this couniry will certain-
ly not keep guiet. In somo pia-ez i-ey
may be resigned to it ' They wiil
just suffer and keep quiet, but in scme
places they will not. That is the only
difference. We shall be with them
where ever thsy are and see whaat
happens.

MR. SPEAKER: The question is:
“That the House do now adjourn’.

The motion was negatived.

19.35 hrs.

DEMANDS FOR GRANTS (MANI-
PUR), 1973 74—Contd.

MR. SPEAKER: Mr. G. P. Yadav.
St FATAY TMT && (F2g17)
Fege wgrzT, Aforqz &1 ST a9z 39
T FEGT AT & ST F FEIF| A
HY 39§47 G FJ1AT, T TZT AT H
g & A fa=ne wrd o {5 98 Fa7
wforgz & & 319 Adf g, 797 Tieg

FTANT S, ST FTAAZ . , . ..
MR. SPEAKER: He can continue

tomorrow. Earlier in the day, some

leaflets were thrown from the gallery

and Mr. Raghu Ramaiah is bringing
a motion on that.

19.36 hrs.

MOTION RE: CONTEMPT OF THE
HOUSE

THE MINISTER OF PARLIAMEN-

TARY AFFAIRS (SHRI K. RAGHU-
RAMAIAH): I beg to move:

“This House resolves that the per-
son calling himself Tanaji Kamble
who threw some leaflets from the
Visitors’ Gallery on the floor of the
House at 1235 P.M. today and
whom the Watch and Ward Officer



