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(b) if so, what is the reaction of
Government to the various gbserva-
tions made tnerein?

THE MNISTER OF FINANCE AND
REVENUE AND BANKING (SHRI
H. M. PATEL): (a) Yes, Sir,

(b). Taking into account the facts
that all Soviet assistance is tieq to
specific projects and that the pace of
its utilisation is dependent on the pro-
gress made by the various projects,
Government are generally satisfied
with the pace of utilisation of loans
previously extended by the Soviet
Union and are of the view that the
loan of Roubles 250 million recently
extended by the Soviet Union will
be utilised for projects which have
already been approved or are to be
approved in future,

Loan Given by Nationaliseq Banks
for Agricultural Purposes

*496. SHRI P. V. NARASIMHA
RAO: Will the Minister of FINANCE
AND REVENUE AND BANKING be
pleased to state:
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(a) the total amount of money
given as loan for agricultural pur-
poses by the nationalised banks dur-
ing the last three years, (year-wise);

(b) the percentage of the above
amount in relation to the total
amount given as loan for all pur-
poses, by the Banks, year-wise; and

(¢) the criteria, if any being fol-
lowed by the banks, to ascertain the
credit-worthiness of the loanees; and
whether the criteria are common to
all the banks?

THE MINISTER OF FINANCE
AND REVENUE AND BANKING
(SHRI H. M. PATEL): (a) and (b).
Bank-Group-wise data relating to
credit extended by all the public
sector banks for agricultural pur-
poses as on the last Friday of Deczm-
ber 1974, 1975 and 1976, together
with the percentage of agricultural
advances to total advances are given

below: ,

(Amounts in Crores of Rs.)

December 1974

December 1975 December 1976

Bank Group No. of Balance No. of Balance No. of Balance
Alcts, out- Afcts. out- Alcts, out-
standing stading standing
A. State Bank of India Group
Direct Finance - . 666458 155°77 948660 22807 1473991 326-08
Indirect Finance - 117063 7348 136837 8584 209993 106+ 64
ToTAL (A) 783521 229°25 1085497 313°91 1683984 432°72
Percentage of (A) to total
advances of the Group 10°3% 10°8% 11'8%
B. 14-Nationalised Banks
" Direct Finance 1253405 322°§5 1742968 43142 2434287 589°90
Indirect Finance - 176472 15378 204454 192°§7 282599 206+ 60
TotAaL (B) - . * 1429877 476°33 1947422 622°99 2716886 796° 50
Percentage of (B) to total
advances of the group 10°7% 11°2% 11°1%
Percentage of (A) & (B)
to total advances of all 0
public sector banks * 10°6% 12°5% 11'3%
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{c) The main emphasis laig by
all commercial banks, including the na-
tionalised banks, in granting agricul-
tural credit is on the credit-worthi-
ness of the project to be financed.
If a project is viable and is capable
of generating adequate surplus to re-
pay the loan, bankg consider it cerdit-
worthy irrespective of considerations
of securtiy.

Short term loans for production
purposes (Crop loans) are granted on
the basis of the size of the holding
and the scales of finance laid down for
the particular crop. Medium term loans
are related to the income generating
potential of the proposed investment
rather than to the size of the holding.

Emphasis is also laid on financing
small and potentially viable farmers.
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Lending Rate of Commercia] Banks

*498. SHRI D. D. DESAI: Will thé
Minister of FINANCE AND REVE-
NUE AND BANKING be pleased to
state:

(a) whether lending rates of com-
mercial banks have gone down after
the recent cuts in interest rates; and

(b) if so, the details thereof?

THE MINISTER OF FINANCE AND
REVENUE AND BANKING (SHRI
H. M. PATEL): (a) and (b). Re-
serve Bank of India have reported
that while no general reduction as
such in the interest rates on bank
advances was announced in May 1977,
the scheduled commercial banks were
advised to charge, in view of the need
to stimulate long term capital in-
vestment, a rate of interest not ex-
ceeding 12.5 per cent (inclusive of
interest tax where applicable) on
the term loans, for periods exceeding
three years,. extended by them for
capital investment in industry. The
earlier rates advised by the Reserve
Bank for such loans were 15.0 per
cent for terms exceeding three years





