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LOK SABHA DEBATES

I

LOK SABHA

Wednesday, March 22, 1978/Chitra 1,
1900 (Saka).

The Lok Sabha met at Eleven of the
Clock.

[MR. SPEAKER in the Chair].

2

THE MINISTER OF INDUSTRY
(SHRI GEORGE FERNANDES): (a)
to (c). A statement is laid on the Table
of the House.

Statement
(a) Foreign companies producing

low' priority consumer goods are re-
quired to dilute their foreign hold-
ing to 40 per cent as per provisions of
the Foreign E'xchanze Regulation Act,
1973. So long as they comply with the
directive issued under FERA, they can
continue their operations and the
question of taking any pction against
them would not arise. The cass of
Coca Cola company is somewhat
different, They were also permiitted
to operate in India with non-resident
interest not exceeding 40 per cent in
accordance with the provisions of the
said Act. The decision to close down
their activities was taken by the

ro, company itself as a matter of their
corporate policy and not as a result of
any directive from the Government!.

(b) According to the information
available with the Department of
Company Affairs the names and
country of origin of foreign companies
producing consumer goods like soap,
footwear, matches, chocolate, tooth .•
paste and biscuits in India are given
below:-

ORAL ANSWERS TO QUESTIONS

• Production of consumer goods by
Forei:n Multinational companies

*407. SHRI VIJAY KUMAR MAL-
HOTRA: Will the Minister of INDUS-
TRY be pleased to lay a statement
showing:

(a) whether Government are con-
templating action against those foreign
multinational companies as are pro-
ducing non-priority consumer goods
items like soap, footwear, matches,
chocolate, toothpaste, biscuits etc. in
the same way as was done in the
case of Coca Cola;

(b) what are the names and coun-
try of origin of foreign multinationals
producing consumer goods in: India
and what are their total market
shares in India both in terms of rupee
sales and quantum of production; aad

(c) whether G<lvernment are consi-
dering any plan under which foreign
mnltinatlonalj, as well as large Indian
Industries are forced to vacate pro-
duetion in consumer goods over a ten-
year phased programme so that pro-
i:luction can be transferred to the
decentralised sector?

ame of the company
& Industrial activity

Name and country
of holding/parent

company

2

SOAP

Y. Hindustan Lever Uni Lever Ltd., U.K.
Ltd.

FOOTWEAR

r. Bata India Ltd. Leader A.G. St.
Moritz, Switzer-
land.
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MATCHES

I. WIMCO Ltd. Swedish Match Com-
pany, Sweden.

~ ~m\\:if ~C+~ it ~ ~CT f~iI"r
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'P"T~ ~T, '3"~ ~ ~T fcti ~~ mil
\\:ij" ~(t if ~~ ~G-fuc:1~r GT~it
~if ~'h:'3ft ~ ¥R ~N lfr ~f!
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~ ~ ~ f'P"~ mf~-~ ~<f ~T
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t~r lfT #~ ~~tfCf, f~T
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~ft~iiTlf ~ ~T : liqf
+rQ1~ enT~ ~ ~~)
ifm<fr~f'P"f~T 'tiP1f~T'P"T ~PT<rr
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~~ ~'fC~ GTrrT~CfiCfT~, :a-«if~' ~
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CHOCOLATE

I. Cadb ury Fry India Cadbury Schweppes
Pvt. Ltd. Overseas Ltd.,

U.K.

TOOTHPASTE

I. Beecham (India) Beecham Group Ltd.,
Pvt. Ltd. U.K.

2. Hindustan Lever Uni Lever Ltd.,
Ltd. U.K.

:3. Colgate Palmolive .Colgate Palmolive
(India) Pvt. Ltd. Company, U.S.A.

4. Ciba Geigy of Ciba Geigy Ltd.,
India Ltd. Switzerland.

BISCUITS .J!'
1. Britania Biscuit , Associated Bis-

Company Ltd.
cuits International Ltd., U. K.

The detailed information regarding
their total market shares in India lloth
il!l.terms of rupee sales and quan.tum
of production is not centrally main-
tained in the :Ministry of Industry.

(c) Government's policy towards
foreign companies as well as large
industrial houses has been set out in
the Statement of Industrial Policy laid
before the House on the 23rd Decem.•
ber, 1977. No time bound plan has
yet been drawn up for forcing such
companies to phase out producti9n in
consumer goods.

P..lT~~ ~ ~)~T: fj' lf~
"Gf'R'ilT~~r ~ f'fi lf~ ;:;rr+r<.>CTitQTrr~~
;¥ ;:;rrCf;;;:lfl1~ 9;]'T~ 'P"ri;:;rii~~~" ,.
~'h: ~T~ ~1f;<:1~~Rr if cr;:r~'fi'(fr
t \r;:rlf ~r<:1~a- ~, ~1'fir ~ ~
~~ ~~<=B" ~ U'T{-U'~ w:rTcae,m 'fi'T CflfT lfT"RT ~ ~'h:f<p(fit crIST!
if ~ \\:lIif if ~ ~Tt(f Cfi<: f~ ~iT ?
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r,

;:;r~r iJ'P" +r~r~l!f.i~q(' ~ 'iIi
'fiT 5I'lA' ~, ~ m<:1«T q-;:rr
f'fi' ~t:s it<=qrenTa-t{ a-I't ~c+r 'Ii

~~m, ~T~-~riT \3'r~ ~'i ~
f~ ;:;rTzr~T,arf'fi f~~ if
~rqr 'fiT fcrififfi ~t ~if;
11:rf;:r~~ ~ 'P"ri~ ii~rqr
'fC'fC:,{T 5I'~'f:rrrr ~it ~ f<:11:!;•
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f'P" '3";:r~ [~T ;:;rr 'irqj: q;:rr~ ,
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It frrai<r f~r ;:;rTiT<rTI ~ 1
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>Tr~:rr;:r ~it 'fi'r ~r~ ~, q~ ,
>T1:~'f!IT'i~it 'P"r ¢l'm~;r B1j
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f~lfT ~ f'fi' 0 or~T ~n:fcr~!1'r1~
'fi'T ~ ~~ if q~T cpT ~ri
:;:ftqr) ~ orT{ if ~riT ~r ~
~Tit 'P"r~;:;rri;fiJ~r ~ ;;rm ~
.ij'Taalf ~T ,<!'fi'T~ I ~ cpr~
cr~T~ 'P"r~r~ ~r ~, ~q('m~
'fiT~r~ ~ I '3"ij"q~ ~+rorm:;:
~ ~ I ~'fi'rr ~'iTT a'P" ~
'Cfrt if 'P"T"{~+rlfGT;acpf"lf?li+r~r
~I

SHRI C. N. VIsvANATHl
Speaker, Sir, I want to refer to
match industry. The Minis
said that he is going to reser
match industry for the cottage
According to the Wimco aut
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'!if 'fi~ ~tl' tf"{ <r~"fiif<rT~ I

ff ~'iflf ~ ~T : ~~f
r 'fiT ~ ~ ~~T
T~f'fifcRwT ~T'fiT ~tT<IT

f;;r;:r ~iilflH 'T<5"i;J 'fiT ~T~

ffCfC<.: iifrrr ~'fim"~, :m ~~
tlTtf 'fiT ~r ~ I it ~~ Cf1fCfall

'~'fil1 'li"{aT ~ I li;;:rf ~-ro:r ~
fa ~~f iifffi ~T ~ I ~'fi<r
. tfTCr ~ m ~EfiRTf+!''fi >TWT+!'

rr ~ f'fi +m:R~ii 'fiT ~~ ~T~
f ~ ~iilT+r<.: ~C:+=ii it ~ m<rT
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\if'~t a'fi l1R:T~l!A'C;ii ~ m ~+=ii

'fiT >TlA" ~,~ qrf~~T Of'fT ~~ ~

f'fi ~t;s~ii 'fiT ern: a-n: ~~ 'fi<.: f~T

mitm, ;;r'h';q-nr \3'i'~ ~ii ~"f <n:~
f~m \if'r~m, arf'fi f~;:~ it 'firi\if'

~fii 'fiT fCf'firn ~T ~~ I 'fm

w<m:<.: ~ 'firi"f S:~Tii 'fiT ~

"fC'ifc<.:T 5IT~'fllR ~~ ~ f~Q; ij-llT<': ~

f'fi ;';; ~ [n:T \if'T '<ft~ orrrr{ "f~ifr,

;or'¥f ~~Tii \3';:~ ;;~"f Gf<rT~ifT ?

lSfT~o Ul1~ ~: llT<r<rfll

~~flf U~a f~;:~T iifm <.:%: ~ I ~ ~qft
i~~ ~~m'fi"{~~1

lSfT~ ~~: ~ a'fi \if'<rm

1Trif ~ ~tf Of<.:tf~ 'fin:T~ 'fiT ~CfT~ ~,

+!'~ fGf!lCfm ~ f'fi ~ fiTf'!!'ifa an: tf<':
'"
\3'ij- ';l;<':T'li"{ q-T~iT I ~ a'fi c;rT;s
~ii 'fiT ~r~ ~,~ ~ q""{ ~~ ~ll fer'ifT<':

"9c;f <.:~ ~ ;q-r<.: Ofga ~ ~T ~~ Ofn:

It f;;oflf f~T "fTiTm I ~ a'fi 'i9~

i{;;:r 'fiT ~\i'Tf<': ~~1ii 'fit ~~T
>TT2<rllR ~~ 'fiT ~rc;f ~, er~ ~,,!c<':T

>T1:~'fllR ~~ 'fiT iifIa ~~ ~lf ~~

f~Q; q-~T <rQ"f~TffT ~ f'fi ~ ~ ~ $~c;fT

f~lfT ~ f'fi ~ Of~T ;q'R fCf~!lit 'fj'+=q-f;;lfT

'fiT 'i9li ~~ it q-~T 'fiT "fR erRT

'<ITiiT ~ orT~ it;q-m ~T ~qfm:T
crq;Tif 'fiT ~\if'T4ff ~"f ~ erR ~ I ~

iiTa all' ~T "!'fiT ~ I ~ 'fiT ~qfm:r
Gf~T~ 'fir ~r~ ~T~, ~qr m\3'C rn
'!1T ~r~ ~ I ~~ tf<: ~ GfIa'ifTff 'fi"{

~ ~ I ~'fi<r ;q''q"T a'fi ~ ~ ~~

q~ it 'fiT'{ ~lfGf;e: 'finf~ ~"f Gf;;TllT

~I

SHRI C. N. VlsvANATHAN: Mr.
Speaker, Sir, I want to refer to Wimco
match industry. The Minister has
said that he is going to reserve the'
match industry for the cottage sector.
According to the Wimco authorities

they are employing nearly one thous-
and persons. I would like to know if
the Government is going to purchase
the market shares of the Wimco
factory and run it on cooperative basis
the Government will take care cf the
interests of the present employees
working over there.

SHRI 'GEORGE FERNANDES: On61
of the problem while We discuss the
phasing out question is the problem of
the existing employees ann, as such,
this question needs to be discussed.
Sir, since match industry has been
specifically mentioned, I may suy that
I have been discussing the match
industry in public. Seventy per cent
of the matches produced in India are
produced in the cottage, household
and small scale sector. Thirty per
cent of the matches are produced. by
one multi-national, viz., WIMCO which
has three factories in the country, that
is, one in Madras, one neat Bombay
and one in Uttar Pradesh. WIMCO
employs about 15,000 narsons. I am
aware of the fact if WIMCO were
asked to give up their match produc-
ing activity and mOVe to some ether
sector, to produce matches we will be
able to give employment to about 2t
lakh people against 15,000 who are
producing matches in the WIMCO
factory. But there is this problem of
the 15,000 persons who are working in
the WIMCO factory. Therefore, I
said phasing out takes time. These
matters need to be discussed in detail
SO that no hardship may be caused to
anyone.

lSfT ~ ~<r: \if'<raT q"fCr 'fiT

<r!fa ~ ~m<.: 9i'~11<': <r;S\ij' 'fiT f+rm-
'-:I C'\ -c '"\

~~ ~1l~Tii;q-n: ~T<': \ffl''FT'f if
iif<rTm \if'TiT'TTI liiilT ~T~ 'fiT m<r-

'fiT<.:f~TifT f'fi ~<r ~ 'fiT ~T~-

~~ ~'fc<.: if '<1Tf~a ~"f f'fim 'Tm ~ I

<fm ~;;:rf lTfiR<r 'fill' ~ 'fill' errwrfa '<1T

'fiT frrmur 'fi"{;r erR 'fiTWRT 'fiT~ ~

~~ f'fi ~ ~T<!;; 'fflT'T q.:~'fi"{ ~ ? 'fllT

~~ ~ f~ ~T ~T~lf ij-m<.: ~?
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~~T .mr--"Il t9li cfiT~lSff.r <.fB
~r+rl'f orrrrd ~ ~~ ~ f~~;:r 'fiT
l:rrcffc: f~ ~~ ~~'fiT 'fiT~ it~r ~q'f~

Cf!:jTl'f~T +{'QT~:!;f'h. ~~'fiT-':~ f''fCfHT'
tlT;:r ~ f'fi ~;:r 'fiT t::!;'Hr~ ~T~ "IW
cfTfOfi'2iTi' ~m<r :!;fT~~c:r-.: ~'UTif crT~T
er.T srT~CfW'f f+{'~ ~~ ?

l!olT ~ q);ff.;f~: \lf~t a-Ofi
~;; 'fiT~crr~ ~ cnfirr<r~)q a-T~+rr~
~~~ ~'fc-': ~ f~ f-.:~cf fq;m <r~T~,
c:r~~ frTq :!;fliT~ff ~ ~ f~;;:ref ~r
fCf,lH <r~T ~ I ;;ItIT fer. lf~ er.~r ~~
~crr~ ~ 'fiT~ ~Ofi ~~;; f;:r'fiT~ ~
a-~'fiT~~~ ~T :J;f+{'~?i' ~r~ 'fiT f~~fO' ?i'
~+{' ;;~1~I 'f~TfOfi~ Wf~T~ ~~ ?i'
q"~T g~ ~ I ~~ q-.: f;;rt:tH ~T ~r
~:!;fh I!~f~crHr ~ fer. ~ er.T~~T~a-T
~~ ?i' f;;'fiT~ ~cf,iT I

cr;:rfl1fa-'€ff OfiT~T Gi'm a-T cr~T~ f'fi
f~;:~~;; f~cr-.: ~~ &lq ?i' ~T cr~T
lffi'fT ?i' 'fiT+!'~ ~r ~ ~h 'fiTq}T~
~~m~T cr~T ~"I<1t ~ "IT
~~ &lq?i' 0fiT+!'~ ~T ~ I 'i~~
<.frO'fCrT<fiT-':~ fOfi~~ 'fiT ~ 'i§)i &l~
if ~ ff"fid ~ I ~Cfi'i;;l-m lf~ ~
fOfi<r ~;;:r m~ ~if OfiTGi'rn ~ I ~
;rp:srf.:cm ~T<rTU GiTO''<Tm~~ ~?i',
~~ ?i' ~ u~m f;;'fiT~ q?<rr I

~ O'cp ~Cf~~ >rli~ ~ 'fiT
+{'qT~ ~ f~cfi ~'f~~ U ~f~~<fiT+{'~r
~Ff crr~T ~ I '&li ~T<rT 'fiT Cfii

wr~ ~, +rTif~<r 'fiT, qU 9fT ~ft~
4-~;;:r~ ~mf~ er.T ~~ ~ 'fiT
~ I ~B ~ ~mcH fcp~ mr if
~ mlf, 'IlR ~~ crr~~, f~
~ U ~ 'fiT mu ~~~, ~
'1~T ~ ~ I lf~ "Il ;:ftfO'~ "'RT
~~ ~ \jlJ ;:rlfa-~ ~ fcrlicrr~ ~ fcp ~ 'fiT

~T ~~r~i 'fiT~ ~ ~ q'f~iT ~T~
~~\[?i' ;~ffT fqwl!f t9c'fiTmcrl!lfcr.m

"iff a-T Cf~ ~T ~ ?i' 'fiT~ ~:q;; ~r ~ I
cr~ ~~ m+R m~ If(. ~~ 'fiT ~T~
~l

l!olTm-~ ~: ffi l:f~~ ~ fop
~'UT<rl'fqT ~ m;;:r fm~~ 'fiT~~T9m
~;;I-U ~ ~ fcr~T 'iT+{''{U~ffT'fi
f~;l'fiT ~~a- it~1~;JfGff'fiB~Cfi1~ 'fiT

;;rrO' ~ f'fi \3"n1Tcfm ~T q-.: 'fiT~ lTT
fcr~T 'fiJ:q;;T ittrT ~1 ~T? mG:
it~T ~TifTa-T~;:l:f f~T cp+:qf;;<rtlTT
Cfl:lT ~~ 'fiT ~~a-m~~r 'fi~T ?

l!olT~iif qr.{r.m~: ~~ ~ f~Q;
;;Tfc:~ 'fiT mCf!!~ ~ I

SBRr P. RAJAGOPAL NAlDU: 1
want to know whether the Govern-

'w ment is prepared to sell the shares of
the WIMCO to its employees and
Engineers.

SHRI GEORGE FERNANDES: Gov-
ernment dose not own the shares of
the WIMCO. WIMCO_ is owned by
the shareholders.

Import of Electric Generators for New
Power Projects in Gujarat

*408. SHRI AHSAN JAFRI: Will the
Minister of ENERGY be pleased to
state:

(a) whether the electric generators
produced by Bharat Heavy Electri-
cals Ltd., are not so superior as com-
pared to foreign units;

(b) whether the Central Govern-
ment are of the opinon that for new
power projects foreign units are to be
imported; ana

(c) whether Gujarat Government
has asked permission of the Central

. Government for the import of foreign
manufactured units for its new power
projects?
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THE MINISTER OF ENER
(SHRI P. RAMACHANDRAN).;
The electric generators manufact
by Bharat Heavy Electricals Ltd.
comparable to those imported f:
abroad.

'(b) Government is not considei
import of generating equipment
new projects because of the per
rnance of indigenously manufactt
units,

(c) The Gujarat Government li
suggested consideration of import
their Wanakbori Extension Projej

l!>ft ~~m;'f ~qj~T: 'I'm ~-J'
<T'l';t~ cpr ;;:rT 5f)qT'if~ ~ R;
'ifi:fT lff.r~tr 'f)T ~l=q1i 'f)"{;l f;J" ,
-;;:rm, \jtrci7 f~tf ~?'"'f)T Cf"{flTl1R!
;;:rT;fCfT~r ~ ?

~

SHRIP, RAMACHANDRAN:
far as the Wanakbori is concernedlGujarat Government had prop
three units of 200 megawatts and
was cleared by the Department as
as by the Government. Subseque
they had proposed two units of
megawatts which could be added
the imported equipment and thE
was pointed out (0 them that thel

ing will be either on the basis 01
MW or the next higher rating o~
megawatts. So, we suggested to 1
that they can send us the pro
for 500 megawatts and So far we
not received the detailed projec
ports for the 500 megawatts.

l!olT~~;; iil'T~T : ~~.

~Cfr~ fif>~r ~ f:fi 'f~T ~ij'r
q~f+{,l!f;1 a-;l ~ f<.11:[~~ 'fC!1

~T'<T<:QT ~ ?

Are you considering the propo
give permission to import such
from abroad?




