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The Lok Sabha met at Eleven of the
Clock.,

[Mg. SPEAKER in the Chair].
ORAL ANSWERS TO QUESTIONS

* Production of consumer goods by
Foreign Multinational Companies

#407, SHRI VIJAY KUMAR MAL-
HOTRA: Will the Minister of INDUS-
TRY be pleased to lay a statement
showing:

(a) whether Government are con-
templating actipn against those foreign
multinational companies as are pro-
ducing non-priority consumer goods
items like soap, footwear, matches,
chocolate, toothpaste, biscuits etc. in
the same way as was done in the
case of Coca Cola;

(b) what are the names and coun-
try of origin of foreign multinationals
producing consumer goods in India
and what are their total market
shares in India both in terms of rupee
sales and quantum of production; a2d

{c) whether Government are congi-
dering any plan under which foreign
minltinationalg ag well as large Indian
Industries are forced to vacate pro-
duction in consumer goods over g ten~
year phased programme so that pro-
duction can be transferred to the
decentralised sector?
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THE MINISTER OF INDUSIRY
(SHRI GEORGE FERNANDES): (a)
to (c). A statement is laid on the Tzble
of the House.

Statement

(a) Foreign companies producing
low priority consumer goods are re-
quired to dilute their foreign hold-
ing to 40 per cent as per provisions of
the Foreign Exchange Regulation Act,
1973. So long as they comply with the
directive issued under FERA, they can
continue their operations and the
question of taking any eoction against
them would not arise. The case of
Coca Cola company is somewhat
different. They were also permitted
to operate in India with non-resident
interest not exceeding 40 per cent in
accordance with the provisiong of the
said Act. The decision to close down
their activities was taken by the
company itself as a matter of their
corporate policy and not as a result of
any directive from the Government,

(b) According to the information
available with the Department of
Company Affairs the names and
country of origin of foreign companieg
producing consumer goods like soap,
footwear, matches, chocolate, tooth«
paste and biscuits in India are given
below:—

Name of the company Name and country
& Industrial activity of holding/parent
company
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SOAP

1. }I{‘i&dustan Lever Uni Lever Ltd., U.K.

FOOTWEAR
1. Bata India Ltd.

Leader A.G. St.
Moritz, Switzer-
land.
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MATCHES

1. WIMCO Ltd. Swedish Match Com-

pany, Sweden.

CHOCOLATE
1. Cadbury Fry India Cadbury Schweppes

Pvt. Ltd. Qverseas Ltd.,
UK.

TOOTHPASTE

1. Beecham {India)

Beecham Group Lid.,
Pvt. Ltd. U.K.

2. Hindustan Lever Uni Lever Ltd.,
Ltd. U.K.

3. Colgate Palmolive Colgate  Palmolive
(India) Pvt. Ltd. Company, U.S.A.

4. Ciba Geigy of Ciba Geigy Ltd,

India Ltd. Switzerland.
BISCUITS v
1. Britania Biscuit , Associated Bis-
Company Ltd.

cuits International Ltd., U. K.

The detailed information regarding
their total market shares in India Lioth
in terms of rupee sales and quantum
of production is mot centrally main-
tained in the Ministry of Industry.

(c) Government’s policy towards
foreign companies as well as large
industrial houses has been set out in
the Statement of Industrial Policy laid
before the House on the 23rd Decem-+
ber, 1977. No time bound plan has
yet been drawn up for forcing such
companies to phase out production in
consumer goods.

+f fasm g wegar ¢ & =g
ST Argar § v ag o 9eEY Amaew
& o Foquy wIEFW  FHET TR
I I T SR § a7 gHar
g 7% 9w 7R § IR AW W
FTIUT  ARETFT IR Fwreq
TR & AT Ao g A faaq a9t
# ug T ¥ ¥ gurey w5 for ST ?
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AL TAFT 3T ATESEA § Y gev oy
s A fraw &g @ #T agT 9
F faar g § ?

Wt eAtafew: Y aF
¥ qHY § € oY qHgEg FreET AL
gars w€d N Arenfrsdifaaar
&7 WMy 23 fawray, 1977 F1 4w -
&t w§ o1, I9N 38 91 5 39 W
W aa § g ke oY agn
I AR Y F9 FER AW AT A
AN WEHT 9T §, SR TH &a
¥ 3% WA T@T 9T, Safady
agr & st 1w fa arerd
¥ ¥ fadey swofaat g s @
AT FXWRE AR Agzwefe &
FT @ & fv 9 sfge-snfeey g7 gai
¥ W9 AEET FEET T 1 WA
T Hal § AT AN I Al § I
SRi weqwd Arsevd ¥ fAwas g
ot ar  Hfuew Sefaw, foawy
T g, AR faver  ag T awa
g I A AT | TR FE
TAIYE  FAFA §F I TEY a7 @ |

it fasta gR wegtar : LCiJ
wEEY T g qFAST  GHIHIRGAN
¥ orraT § o faeit oot Y wgr v
g fr for woqme qe@ ®1 o
A Y IMGFAT Y, TEN F
TYY ATT T ST A | F 9 99q7
N FAFH FRATE | HAT AGET
7g 9gT ATBT A7 Fer g | AfEw
TAT T Y AU gEEINE TR
¥ faar & f aediAomeT &1 g9 e
# 9gT ¥ FOAT  ATETET § § ST
ggar | Fr fafex e ag g
w4 o ST wEt & gETifaE e
H g oY 19 TR TS E, Iy 3@'\%3
fear st 7
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gl A% HEEIAHAST & ATS ARG
FT I & qg it adr g€ §
&5 ate Img F1 R &R @ R far
i, R AW IR 49 TG FA
fear s, arfe fergeam § s
e 5T fasw & @ 1 Far
fafreex argm FEw =g 1 ¥©
T geFmT 3 F fag qac §
37 & grr oY N9 w9 S,
T ISR I AGT qAT AT 7

=it qHo TRt [H ¢ AR
gaer aaq fgedr A ® &1 98 waW
% ST TR FLRE |

=T AT AT AT AT STAav
et ¥ 7@ a7 F FEAFT T qA« G
ad famare g frge fafewsa ak o
Sy YU AR 9T | W@ qF Al
A7 FTEGMA & 3 IIT g7 fa=1%
9 W AR IgT T &Y W AR
# oot foar smawT ) SR 9% B
# N FIAR TR F @gEN
NEFAT I[N FT T, qg RILY
NEFAT IT FT  qG 59 WA 39
fag gar adf YT & { gw ¥ o5 dOar
Forar & oo g ot o< fadeiy seafaal
F B a9 F qaT FY TN IAT
Hdl F aR F qam wyoAr  Safed
A I IAT A I|ANE | a2
qIT IT G TP 1 IT F Fafaer
FLTT FT AT TN E, RI HSE
FTAAA &1 ITIT A (AT FT
w® Bl AfFm it a5 g ¥ 3@
TR FIE qUAIG FEFH TE¥ AT
3

SHRI C. N. VISVANATHAN: Mr.
Speaker, Sir, I want to refer to Wimeco
match indusiry. The Minister has

said that he is going to reserve the:

match industry for the cottage sector.
According to the Wimeco authorities
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they are employing nearly one thous-
and persons. I would like to know if
the Government is going to purchase
the market shares of the Wimce
factory and run it on cooperative basis
the Government will take care cf the
interests of the present employees
working over there.

SHRI 'GEORGE FERNANDES: One
of the problem while we discuss the
phasing out question is the problem of
the existing employees and, as such,
this question needs to be discussed.
Sir, since match industry hag been
specifically mentioned, I may say that
I have been discussing the match
industry in public. Seventy per cent
of the matches produced in India are
produced in the cottage, household
and small scale sector. Thirty per
cent of the matches are produceg by
one multi-national, viz.,, WIMCQO which
hras three factories in the country, that
is, “one in Madras, one near Bombay
and one in Uttar Pradesh. WIMCO
employs about 15,000 persuns. I am
aware of the fact if WIMCO were
asked to give up their match produc-
ing activity and move to some cther
sector, to produce matches we will ke
able fo give employment to about 2%
lakh people against 15,000 who are
producing matches in the WIMCO
factory. But there is this problem of
the 15,000 persons who are working in
the WIMCO faclory. Therefore, I
said phasing out takes time. These
matters need to be discussed in detail
50 that no hardship may be caused to
anyone,

M FeOw SR : FEar qrer &
I & SqET FIYAT TIF FT @O0A-
W SN O FET IENT i
FAAT SFOAT | AT WRIET FT 0A-
F gt 5 amm A 37 we-
B qFe ¥ aifag w@ fear @ £
T HAT AEIT 9 § FH aAeqfa o7
¥ frafor 28 ars@mi FraE Fg
& fF F arqw sEware F2F 7 P
¥ ¥ fag el Agiey darx § 7
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A AT~ BIE FRGW ATl
FETT FaTd § S ¥ fag s W
aree faa g% IHFT F1E AT ST
AT g4} AN AR g faara-
g7 & fF 3 7 vranT g "
arfs BYE U HIX FE AW A1
it MeFa faa g ?

Y W GAAfew @ &R dF
HTIA HT @aTd § AT q19 Qv eI
@ A3ex F fag fogd fearwmar g,
TTgeE T AT 9 awg ¥ e aY
fpar war &+ Sar 5 & w@ 3@
FIT AT HE TH B fAF679 FL
TEFHIT I &1 T9A | A *y feafq &
zw TE ¥ Wity #F quene gw
TE gf 1 T AR A W@
¥ otz g favara & fw gw g e
zq ° faera o |

gaeafq dy#r Ay arq ar agr g v
ferg@m  faax @ &= § s 9y
AT § FTH FT W & HIT TR a9
F fax @@ Ifr Feafat § St
M AT A A AW E | qA T
Fra wET § fy 9@ =1 g0 o2 da
¥ v awy £ afew Sar 59 F
f5d GAASTFA RIS o
geafegg WY ¥ a1 gH
9 W ¥ e fAwTemT 98w

2T aF UIAET WRFH a9 T
qara & fad wamres ¥ € 9 w19 @Y
X grer & 1 BE AW AT L
qAeqTe ¥ wrafew &1, ¥ 3 9%
iz Tanfe &Y gweatd ST FV
¥ 3@ ¥ womar fow &9 #
AT 917, B 9« 9§, fow
WY IO A WU AqAER E, q7
ary ged g1 ag Sy Aifq g\ ==
@ Eoudfr y g famm i froa =t
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AT GUEATHT BT g T H AT HIT
qFATET § (AT AR g A maewar
Al ag W I A 1 o= T g |
Ig FAT WIAT TN 9 IF T T 3@

o=

SN

St W S . FT A 4= g %
IR AT T wra o fafaes w1 SawEaT
Feg o we ax faRw A A
feraa %Y srwfa 24 & o PR aTaT &0
Hify § o5 SaviEar Fegdl 9T F1E
fadeit weqet Qar AE wan ¢ afg
Gt grm ay wea faRey st o
FAT TH FT FEIATH AEL FT 7

st AT FATATEH @ 3w F fqu

difeg &7 sravFAwAT g

SHRI P. RAJAGOPAL WAIDU: I
want to know whether the Govern:
ment is prepared to sell the shares of
the WIMCO to its employces and
Engineers.

SHRI GEORGE FERNANDES: Gov-
ernment dose not own the shares of
the WIMCO. WIMCO _ is owned by
the shareholders.

Import of Electric Generators for New
Power Projects in Gujarat

*408. SHRI AHSAN JAFRI: Will the
Minister of ENERGY be pleased to
state:

(a) whether the eleciric generators
produced by Bharat Heavy Electri-
cals Ltd,, are not so superior as com-
pared to foreign units;

(b) whether the Central Govern-
ment are of the opinon that for new
power projects foreign units are to be
imported; and :

Government
Central

(¢) whether Gujarat
has asked permission of the

- Government for the import of foreign

manufactured units for its new power
projects?





