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counts open. What they did with this 
we would immediately come to know. 

(I nterru ptions) 

SHRI K. P. UNNIKRISHNAN: 
Have they combined? 

SHRI H. M. PATEL: No (Inter-
ruptions) . 

SHRI K. P. UNNIKRISHNAN: He 
has said that he has got reports. 

MR. SPEAKER· No. He has said 
that he read so~e press reports and 
he also said that it was not correct. 

SHRI H. M. PATEL: There is noth· 
ing to prevent people from exercising 
their imagination 1 am giving the 
:facts. the facts are .... 

SHRt K. GOPAL: What facts? 

SHRI H. M. PATEL: If my hon. 
friends wish to ignore facts, I have 
nothing to say. I would rather 
stick to facts. These are the facts. 
No one can buy more than a certain 
quantity and that quantity has been 
reduced to two kg. per person towards 
the end. Though it started at five 
kg., it was reduced very soon after 
the third or fourth auction to 2-1/2 
kg. and now towards the end it was 
2 kg. These are only registered 
dealers as I said and they are dealers 
from all over the country. 

DIscussions with President of Inter-
D'ltiOIl2I Bank for Re-construcUoD 

anlt Development 

+ 
·83. PROF P. G. MAVALANKAR: 

, : " . 
SHRI M. KALYANA-

SUNDARAM: 

-Mll the Minister of FINANCE 
be i'1eased to st'ate: 

(a) whether Mr. Robert McNamara, 
PreSill"ent of th~ Inteb8Uonal i3ank 
for Recolisthiction 'atld Development 
rece'ntly vl~ted Iftdfa; 
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(b) if so, the purpose of his visit 
arid whether he was accompanied by 
any experts and officials; 

(c) the places he visited,. the penrons 
he met and the topics he discussed 
while on tour in the country; 

(d) broad indication of the subjects 
discussed by the Minister and other 
Governmental leaders with the visit-
ing dignitary; and 

(e) overall reaction 
shown by the visiting 
gue:.'"t and his team? 

and response 
distinguished 

THE MINISTER OF FINANCE 
(SHRt H. M. PATEL): (a) Yes, Sir. 

(b) to (e). A statement is laid on 
the Table o'f the House. 

statement 

Mr. Robert McNamara, President of 
the International Bank for Recon-
struction and Development visited 
India from October 1 to October, 12, 
1978. The first part of his stay in 
India was in connection with the meet-
ing of the Board of Trustees of the 
Ford Foundation. His official visit. in 
response to the invitation of the Min· 
ister of Finance, commenced from 
October 9, 1978. Among others. he 
was accompanied by Mr. David Hop-
per, Vice President (South Asia) and 
Mr. William Clark, Vice-President 
(External Relations). 

During his stay in Delhi, Mr. Robert 
MeN amara called on the President, 
Prime Minister Unidn Minister! of 
Ihdustry, C'om~erce, Civil Supplies 
and Cooperattort, Petroleum, nrtili;;. 
sers and Chemicali. Agriculture and 
Irtlkatlon und ri~c~ aha Deputy 
ChlirrrfarJ, ~nDlI\g C()mmfssibn. Mr. 
McNamara all10 lQl! 'a CilVcd!$lon with 
the representatives Of the Federation 
of Indian Chambers of Commerce and 
Indust'ry. During all these meetings 
Mr. McNamara was informed about 
our Plan priorities and Plan strate-
gies, measures contemplated by· the 
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Government for export promOtiOD and' 
rural development, creation of new 
~mployment opportunities and increas-
ed pace of agricultural and industrial 
production. The on-going projects 
undertaken with financial assistance of 
the World Bank Group and the possi-
bilities of further projects which can 
be gnanced were also discussed. 

Mr. McNamara also visited Maha-
rashtra and Gujarat States to see the 
implementation of some of the Bank 
aided programmes. He also had a dis-
CU!'!<:lOn with the representatives of 
the Reserve Bank of India and finan-
cial institutions on industrial develop-
ment', export promotion, develop-
ment of small scale industries, promo-
tion of employment generation pro-
grammes, ~tc. 

Mr. McNamara and his colleagues 
expressed satisfaction at the lar,e 
effort for internal resource genera-
tion made by the country and effec-
tive steps taken for controlling the 
prices. Mr. McNamara was also very 
appreciative of the new emphasis in 
our Plan strategy on creation of more 
employment opportunities, substantial 
increase in irrigation potential and 
overa]) programme of rural develop-
ment. He was also gratified with the 
SUbstantial advance made bv the 
country in increasing food produc-
tion. 

PROF. P. G. MAVALANKAR: Do 
you want me to wait for a minute and 
give the minister some breathing time 
because he has been answering so 
many questions? 

MR. SPEAKER: No, no. Please put 
your question. 

PROF. P. G. MAVALANKAR: Mr. 
~er; Sir, althoUCh the Minister's 
statement, I must say, is neat and des. 
criptive and fairly informative, it does 
not tell enough and it does not contain 
enough. If you see the whole burden 
of my questi&ns from (a) to (e), he 
has merely described what happened. 
I want him to answer now severRI 
components of my first sUIIPlementary. 

The RouSe knows and: he knows that 
the World· Bank aid to India has been 
forthcoming since 1949. The Interna .. 
tional D'evelopnrent Association, an 
affiliate of the World Bank, is giving 
Us credit by way of soft loans for .' 
IGng time and also the World Bank is 
working as a Co-ordinator of Aid 
India Consortium. All these things are 
there. Now, in the statement he says 
the visit was for 12 days, but the offi-
cial invitation was tor only three days 
and in that he has visited Delhi, 
Maharashtra and GUjarat, only -thr~e 
days for official purpose. My question 
is, in components one to five .... (In. 
terruptions) It is very important. 

MR. SPEAKER: Every question is 
very important. 

PROF. P. G. MAVALA.~KAR: 
I will be very brief. My first supple-
mentary is, he has said in his .. tate-
ment that our plan priorities and plan 
strategies were given to Mr. McNa-
mara. I want to know what precisely 
ere the plan priorities and strategies 
of the Janata Government th3t were 
given to him, because one hears occa-
sionally a conclusion of emphasiii on 
prohibition, tirade against multinatio-
nals, emphasis on rural development. 
Family Planning Programme is in a 
mess. 

MR. SPEAKER: You cannot go on 
to the larger policies of the Govern-
ment. 

PROF. P. G. MAVALANKAR: 
With your consent, I will later on try 
to raise an half-an-hour discussion also 
on this point. But my point is, the 
question is so important, valid and 
vital for the country's economy and 
for the country'S honour. 

MR. SPEAKER: You are still on the 
preface. You are not on the question. 

PROF. P. G. MAVALANXAR: My 
preface is over, I will come to the 
question. My first point is what are th 
precise priOrities and strategies ani 
whether the Finance Mini!iter took fhe 
bpportunity 'of this visit by Mr. Moe-
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Namara to tell him that the high staft 
costs add to the cost of the World 
:eank Loans to this country. The WOl"lci 
Bank aid has become more costly be--
cause of the high staff costs Of the 
World Bank. employees-has he told 
this to Mr. McNamara? Has he also 
told that in India non-project hid i'l 
often more required than the !lroject 
aid? Lastly, may I know. in view of 
the fact that the e,'onomic growth in 
OUr country hardty goes .beyond 6 per 
cent and the foreign exchange reserve 
is fairly ample at the moment, what is 
Government of India's strategy with 
regard to foreign aid and, rather than 
increasing dependence on forei'.m aid, 
whether we are dcreasing our depen-
dence on foreign aid and keeping the 
honour and prestige of this countr:" in 
tun=. so that we do not have to go) with 
a begging bowl eiber to McNamara or 
America Or the Western ;:ountries? 

SHRI H. M. PATEL: My friend the 
Hon. Member has said that the reply 
is descriptiVe et:.-. but I must say that 
I have adhered strictly to the questions 
as they were put. He now wants some 
various types of other information. 

He asks what are our plan priori-
ties etc. which I described to the Presi-
dent Of the World Bank.. They are well 
known. Our plan priorities are that 
rural development receives the highest 
priority. The largest allotment of 
funds will be fOr rural development 
and rural development will include ag-
ricultural development, small-scale In-
dustries, cottage industries etc. plus all 
manner of infrastructural facilities 
which are not available, being deve-
loped rapidly, such as provision of 
drinking water to villages which do 
not possess it, approach rOads, roads, 
power, irrigation facilities, and So on. 
These are all covered in the omnibus 
'term 'rur'!l developments'. They are to 
receive the highest priority, whatever 
pur allocation may be. 

Our strategy, again, is this. For over 
30 years the highest priority was 
given to Industrialisation: the hope 
then, dUI'.l.lg that period, was that 

through industrialisation we will be 
able to generate more employment and 
thereby assist the development of rural 
areas also. But what actually happen-
ed was that, while industrialisation 
certainly proceeded and we came to 
be counted, in thirty years, among the 
fir~t ten industrial nations the number 
of unemployed increased to such an 
extent that the counting of the unem-
ployed was given up by the Planning 
Commission after the Third Plan. Si-
milarly agricultural development was 
really at a low ebb and agricultural 
poverty actUally increased in the rural 
areas. Therefore, it has now been de-
cided that we will seek to develop 
agriculture rapidly, we will seek to en_ 
rich and bring prosperity to rural 
areas. About 70 to 80 per cent of our 
population still lives there. Then, in-
dustrial development will also proceed 
because rural development cannot 
proceed unless certain industrial deve-
lopment also proceeds apace. This is 
the strategy and this is what I have 
said. 

Now, his next question is, did we 
tell the World Bank that their loans 
are costly because their :lta(f is costly. 
It seems to me that it does not really 
affect us. Whatever salaries thp World 
Bank may pay and whatever-its ex-
penditure may be, we get loans on cer-
tain terms. And what is more, the In-
ternational Development Association 
loans are On sperially favourable 
teI1I11s. Therefore, so far as we are 
ccmcerned, we are not affected by 
whatever their COSt structure may be 
and how they get their funds etc. It 
does not affect us. What we get is on 
terms which are already well known 
to the House. 

Then, he asks whether I spoke to 
them saying that whatever aid is to be 
given may be given on programme 
basis rather than on project basis. It 
is certainly on advantage to us if it 
comes on programmes basis rather 
than On project basis, but the interna-
tional world has decided that they 
cannot give it on this basi'!. But wp. 
have pointed out our difficultie;,; and 
the difficulties it creates. 
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Then, his next point is, what are we 
doing about seeing to it th3t we do not 
have to depend upon aid. I agree that 
we should not have to depend upon 
aid, but that will depend on the rate 
at which we grow and develop and 
whether we have sufficient funds of 
our own in order to develop at the 
rate and pace that We want to. 

I may mention that we pointed out 
in the last meetings with the World 
Bank. there as well as her0, in regard 
to our developmental expencliture, that 
out of our total development budget-
ing:, 95 per cent of the resources are 
pl'ovided internally, in this country it-
self. What we depend on is 5 per cent 
but that is a critical 5 per cent and 
with this 5 per cent becoming- avail-
able we can develop far mor~ rapidly 
and thereforf', I do not think there is 
any question of emotion On this point. 

PROF. P. G. MAVALANKAR: The 
hon. Minister has said in hi'> statement 
that Mr. McNamara and his two col-
leagues went to Maharash:ra and Gu-
jarat. May I therefore ask him whe-
ther it is a fact that in our country for 
the last several years an increasil'lg 
tendency is evident in as much as 
various State Governmenl3 approach 
directly the World Bank for assistance 
because only then the Central assist~ 
ance comes to them. They require some 
kind of World Bank's ~ponsorship to 
get the assistance. Is it a fact? If so, 
why should the Government of India 
not give direct aid to States concern-
ed on merits Of the projects rather 
than wait for a certificate or sponsor-
ship from the World Bank? And. may 
I know whether Mr. Mcamara went to 
some places in Gujarat. anu apart from 
the fisheries project for which the 
Bank aid is there, whether he visited 
some of the agricultural projects in 
Gujarat especially in drought prone 
areas? And if so, what was Mr. Mc-
Namara's reaction to that kind of a 
visit? Whether he promised further 
aid to the Government of India and 
to the Gujarat Government? 

SHRI H. M. PATEL: The hon'ble-
Member is not well informeli in so far 
as the method by wqjch World Bank 
aid and assistance are obtained. It is 
negotiated entirely by the Central 
Government but naturally the Central 
Government does not have the pro-
jects. The projects are to come from 
the State Governments. In fact the 
Central Government keeps on prod-
ding the State Governments to produce 
whatever projects they want to be con-
sidered. Those projects are studied 
carefully here. They mav want to go-
to the World Bank but the World 
Bank would not listen to them. So the 
question of World Bank sponsoring 
anything from any Sate Government' 
does not arise. It is the Government 
of India which decides on proposals 
that come from different States and see 
as to it which project needs to be· 
given what priority, and thus a certain 
amount of fairness is obtai.ned as well 
a~ we ensure the maximum po!;sible 
aid to this country. The second point 
he asked was that "in his visit to GujL 
rat what did he do"? In Gujarat he 
visited certain projects near Baroda. 
which was drought proned area ami 
he saw the development schemes 
where cotton etc. were grcwn. But this 
was under a special sy3tem of exten-
sion which actually result€d in pro-
duction being almost trebbled. This 
was something which he saw and he 
was greatly impressed by that particu_ 
lar State. 

MR. SPEAKER: Mr. Kalyanasunda-
ram. He is not here. Mr. Swamy. 

DR. SUBRAMANIAM SWAMY: Sir. 
I would like to ask the Finance Min-
ister when he met this butcher of 
Vietnam babies, namely, Mr. Mc-
amara, whether he asked him why he 
pUblicly and openly supported' the 
sterilisation campaign conoucted dur-
ing the Emergency and whether he 
pointed out to him that the people of 
India repudiated that campaign and 
he had no b1,1~iness .... 

MR. SPEAKER: The questi~n does 
not arise. Q. No. 84. 

(Interruptions) 
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DR. stJBRAMANIAM SWAMY: 
How can you rule it out like that? 

MR.. SPEAKER: It does not arise. 
The question merely was about the 
ftnancial assistance. 

DR. SUBRAMANIAM SW AMY: It 
is regarding the discussion with the 
President of the World Bank. It says: 
what is the overall reaction? You see 
part (e) of the qUestiOll. (Interrup-
tions) When the criminah like Mr. 
lIlcNamara come to this country., .. 
(lnteTTUptions) How can )'ou say it is 
not allowed? Here he supportell the 
Emergency and he supported the sterL 
lisation campaign. It is the duty of 
the Minister to tell us about this, 

MR. SPEAKER: The Finance Min-
ister discusses the financial matters, 

DR. SUBRAMANIAM SWAMY: He 
'has to answer the question. He can 
simply say, yes or no. I will be satis-
fied. J)id you raise the question of 
World Bank assistance? 

it. 
SHRI H. M. PATEL: I did not raise 

STC ROle in Tobacco Trade in 
Andhra pradesh 

*84. SHRI C. N. VISHVANATHAr~: 
Will the Minister of COMMERCE. 
CIVIL SUPPLIES AND COOPERA-
TION be pleased to state: 

(a) the part played by State Trad-
ing Corporation in solving the prob-
lems faced ,by tobacco merchants in 
Andhra Pradesh; 

(b) the quantity of tobacco pur-
chased by STC from Andhra Pradesh 
and the price thereof; and 

(c) the concretee1'fects noticed with 
regard tp relieYing the baNlships ot 
~b.acco trade in Andhra :Pradesh? 

THE MJNISTER OF STATE IN THE 
MINISTR YOFCOltf¥ERCE AND 
CIVlL SUPPLIES AND COOPERA-
TION <SHRI ARIF BEG) : <a> to (c>. 

A at~nent is laid W1 ~ Table Of the 
Ho",se. 

S&afemeDt 

(a) The problems connecte1 with 
tobacco in Andhra Pradesh this year 
were not so much those of the mer-
chants as of the growers. STC's efforts 
are, therefore, directed basically at 
helping the growers. This year the 
virginia tobacco crop was larger. Gov-
ernment, therefore, intervened through 
the STC to mop up some of this surplus 
so that growers are not left with un-
duly large un-sold stocks. Therefore, 
apart from the quantity of 5,000 ton-
nes which the STC propru;ed to pur-
chase as a part of their normal com-
mercial activity, t:,ey were asked to 
buy a further quantity upto 10,000 ton-
nes of Virginia tobacco Cn Govern-
ment account. As far as possible, the 
latter quantity is being purchased from 
the growers. 

(b) The STC has already purchas-
ed 6,500 metric tonnes of virginia to-
bacco valued at about Rs. 5 crore~ from 
the cooperatives and syndic:nes of the 
growers against target of 10,000 tonnes. 
In addition. against the target of 5,000 
tonnes for commercial pUl'chas". the 
STC has already purchasen 3,470 ton-
nes valued at Rs. 4.75 crores. The 
commercial purchases ha Ill' been made 
by STe partly from Cooperative So-
cieties and partly from Packet-Asso-
ciates of the STC. 

(c) Through these purchases the r.b-
jective of helping the growers has 
been considerably achieved Bnd can be 
regarded as a positive a.,d conCI ete 
effect of the market intervention un-
dertaken by the STC at the behest of 
the ,Central Government. 

SHRI C. M. VISVANATHAN: The 
statement given by the hon. Minister 
says that "the commercial purchases 
have been made by STC Dartly from 
Cooperative SOCieties and partly from 
Packer-Associates of the S'l'C. I want 




