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Shri S. S. Kotharl: Is the hon.
Minister aware of the fact that most
of the small public companies are
treated, for tax purposes, as section
104 companies on which the taxes are
more than on big public companies?
The result is that, on this account
most of the profits of these small
companies are taken away by taxa-
tion and they have to rely on exter-
nal sources. Woud the hon. Minister
throw some light on this?

Shri F. A. Abmed : From what has
been examined by the Reserve Bank.
it is evident that the balance bet-
ween the assets and the liabilities
either on account of borrowing or oan
account of external sources is not very
much. So I do not think that there is
any implication of the trend which
the hon. Member has in mind.

Shrt 8. 8. Kothari: I do oot agree
with him.
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8hri Bedabariz Barrataua: A similar
survey was made in regard to larger
medium companies and it shows that
about 58 per cent comes from external
sources. In view of the fact that
the external sources constitute the
savings of the public, may I kaow
whether the Government is counsider-
ing the questipn of nationalisation of
banking institutions?

Shri F. A. Ahmed: That question
does not arise here.

Import of Jute

+
*393. Shri Sharda Nand:
Shri J. B. Singh:
Shri Ranjit Singh:

Will the Minister of Commeree be
Pleased to state:

(a) whether it is a fact that a large
amount of foreign exchange is spent
on the import of jute; and

(o, if so, the steps taken by Gov-
ermment to- increase the production of
jute in India and the time likely to
be taken to be self-sufficient in this
regard?

The Minister of Commerce (Shri
Dinesh Singh): (a) In view of succes-
sive short crops in the country, consi-
derable imports had to be authorised
during 1965-66 and 1966-67 so as ta
provide adequate raw materials to a
very important export oriented in-
dustry.

(b) It is proposed to raise orodur-
tion of jute and mesta to 110 .uxh
bales by 1970-71 so as to achieve self-
sufficiency. The programmes include
double cropping in extensive areas, in-
troduction of high-wielding strains and
adoption of intensive cultivation meth-
ods. Government have also raised the
minimum support price for jute bv
Rs. 14 per quital for 1967-68
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8hri P. R. Thakur: How much jute
is Enported from Pakistan?

Shri Dinegy Singh: The House
knows that Pakistan does not have
any trade with us; they have banned
trade with India. Therfore, we are
not importing directly from Pakistan.

8hri Jyotirmoy Basu: The shortfall
in jute production has been exaggerat-
ed by vested interests. This is proved
by the fact that jute prices are com-
ing down. What we are importing
from Thailand is not jute, but mesta
which is C grade jute in which the
rejection in the process of manufac-
ture is more than 20 per cent com-
pared to 7 per cent in our Indian
jute. Under the circumstances, may
I ask how much high-quality jute has
been imported through London firms
and why has this business not been
entrusted to the STC?

Shri Dinesh Singh: Jute has been
imported largely by mills directly as
also by some importers. We did not
canalise it through the 8TC because
it was felt it would be more conven-
ient to have the mills import it direc-

A lot of jute comes
that way and there is the question of
over-invoicing also.

8hri Dinesh Singh: I am afraid 1
have not got the breakup of import
through London firms.

lhﬂa.l.namnl:'l'hejx;ltteyw;’;‘r:
is of superior quality.
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Oral Answers 3960

Shri Dinesh Singh: We are giving
to the farmers better quality juts
seeds to grow; we are also giving
them more support price zo that they
can switch over from the poorer qua-
lity to the better quality.

Shri 8. B. Damani: How far have
we succeeded gnd to what extemt has
this dispensed with the need to im-
port that type of jute?

8bri Swell: Is jt a fact that in the
first half of 1966 Pakistan exported
1,10,000 tonnes of sacking whereas we
exported only 79,000 tonnes. If so,
was drought the only factor behind
this awful performance of ourgs or
there are other factors as well?

8hri Dinesh Singh: I am told it is
the major factor.

Mr. Bpeaker: Next question.

Shri Bibhut] Mishra: This is a very
important question.

Mr. Speaker: The other one is also
important.

Shri 8. 8. Eothari: I would suggest

that question No. 405 may also be
taken up with Q. 304

Mr. Speaker: Yes.
Tea Export Promotion Commitiee

+
*394. Shri Vasudevan Nair:
Shri C. Janardhanan;
Shri P. C. Adichan:
Shri Yashpal Singh:

Will the Minister of Commerce be
pleased to state:

(a) whether it is a fact that the Tes
Export Promotion Committee has
made several suggestions for the
promotion of tea export;

(b) if so, the main features thereof;
and

{c) the action taken thereon?

The Minister of Commerce (Shri
Dinesh Singh): (a) to (c). A statement
is laid on the Table of the House.
{Placed in Library. Ses No, LT-388/
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