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people in spite of the opposition com' 
tag from the State Governments?

Shri Vidjra Charan ShaUai Prohibi­
tion is not a fraud. This is one of 
the principles enshrined in the direc­
tive principles of our Constitution.

Shri Hem Barua: On a point of
order. He agrees that it is one of the 
principles enshrined in the Constitu­
tion. Then, why does he says that 
the responsibility lies with the State 
Government?

Mr. Speaker: It is between the
Centre and the State.

Shri Vldya Charan Shukla: As far
as the implementation is concerned, 1 
have said it is the responsibility of 
the State Government.

aftarfk arjw^srn?: warn 
*  It * r m r  g fa
smjlfttrc *  s»rr* w fw w  *  *is- 
r ftz*  fsrf^pnr ?  »rt 
fsnt w  % * t  fa w w i-Q

« < + K  v t  ?i*RT it F̂T
if TT JIT VT WT
t , W
f t  afT H iff, WTT ftiTT, *rf?

ifcn s fjt a t
w%rr ? ^  mil’ ll jj fa  w  

*r wN^t w i  nfsnfr t  ?

ofr fin rn m  sw w : 1*  v t 
71WT «<*>l0  ^ UTJ TT W  !|<IH 
fa<TIlft 3 *1% U l f t W S T f  (

a w  w f a p  w tw t  *r <mft 
at v m  *»r % fa*r 7T
flW T  WT, W p f f  H^WT VTT̂ t 
$  q p r  *  r m  w m r f  *  v r t t  «tt-  

« m  f t  f a  #  * *

Shrt Swell: May I know whether 
it is a fact that whatever be the merit;

of prohibition as a personal or a 
national principle, it has proved a 
complete failure because it has not 
been implemented, but has also given 
rise to many forms of social evil )<ln 
illegal distillation, corruption of the 
moral fabric of society, smuggling, use 
of poisonous ingredients in the distil­
lation of liquor, affecting the health 
of the country etc. Now, if these are 
the facts, I would like to know whe­
ther the Government proposes to 
revise its proposal of introducing 
complete prohibition in the country 
by a particular target date?

Shri Vldya Charan Shukla: What 
the hon. Member has said earlier, is u 
matter of opinion. As for the latter 
part of his question, I have already 
said that the study team’s recommen­
dations arc under consideration.

Mr. Speaker: Next question.

frtsfi srn  MiTtf q HTCifami «WI 
Hftefew vRPff m  * *  fw i w n

+
* 782. Mt WWT :

«ft Tto f a l r f  ;

•FT! IJJ-VCT fmi
fa  :

( * )  w r  v t  <rar 5 fa  f a  
(Prr?ft flxvrt K aw rfiiy  ?wt 
S R ff ir r  w i t  d*fi 5®  * r iw f f  v t  
f*nr f w  Ir aw &ft f ;

( « )  *ift f t ,  eft 3TOT " f r a  v n

I ;

(*t) WT S T fR  ^ fR1 

*tW f t  ( ;  ift*

( * )  »jft ft , at 

Prem | ?

Ike Minister of Home Attain (Skr> 
T. B. Chavan): (a) to (d). The
Intelligence Bureau wera^ dlraetod to
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make Inquiries into the use of foreign 
funds in the recent elections and for 
other purposes. A report has recently 
been received from I.B. and is being 
examined carefully. Government will 
take some time to formulate their 
conclusions on the report and to 
decide whether any further inquiries 
arc necessary.

Shri indrajit Gupta: Sir, I rise to 
a point of order. This question does 
not relate to the use of funds for the 
purposes of general elections. This 
refers to the giving of money by 
foreign governments in different forms 
to social and cultural organisations 
and individuals. (Interruption). In 
any case, this is not the other ques­
tion referring specifically 10 the use 
of PL 480 funds for general elections. 
This is a much wider question. He 
should reply to that.

Shrt S. M. Banerjee: Sir. I raise a 
point of order. What the hon. Minis­
ter has replied enn be the reply to 
Question No. 801. Kindly see that 
question. There is a specific ques­
tion—Question No. 801—which relates 
to CB1 repor on PL 480 funds, during 
the general elections. I think he has 
confused the reply. We can link up 
both the questions, if you permit.

Mr. Speaker: Mr. Kanwar Lai Gupta 
who has tabled the question will cer­
tainly raise it. Let us see.

"CTT wrw »]<*» : aw 
« rt wrt a* sfWf ^ «rr %

*fto <fto «n f o jft tcT'ft
fc-TT^T 5T# t, fft OTT & <pr

WT <RTTT
VS VJftVHT ii l 't  'IT
fiMK aft Pp Wf tt srid̂ fta

C[Pn*V WT
f ,  wnspr uarar

OTfo fr ft i
«ift w  ?

•tai Y. B. d u m a : When we discus­
sed this matter in the House, this

question was debated for one hour or 
so, and at that time, I had indicated 
that after studying the conclusions of 
this enquiry report, this question wiU 
have to be considered, whether a 
further enquiry by a commission will 
be necessary. But before that, it 
would be very difficult for me to 
express an opinion.

Shri S. M. Banerjee: What about
the CIA activities? You have not 
replied at all.

nt vat  wra : ♦ ro r
% JIT f lR  ilT j l3T <.§1 |i ^ l j )

ItRh  impsr f»rrt fcu

W>W1PW» WfPB ^  *5  VT ftfT 
m  imflVT w  5t «ir fttft *ft 

far tp> •irff % »tt 
t^rft »n£f %, q v  #  arr

M ^  W  TT ?  SW*?
*isi iff & (twtt & w r
,i 6i'l % *tl\ ^ ^ J WT FT-
»FT7 »T v tt  SrfaRflrtrc «IRI

^ HI Ttt <ltdl ITTTRT 
*ifd t & wrr^T ^  sp? 
i t  ?

Shri X. B. C kans; I am entirely 
at one with the hon. Member, because, 
what, really speaking, we are aiming 
at is that. And the purpose of rais­
ing the discussion and asking the 
question was to clear the national life 
from these dangers. But what steps 
could be taken and all that—lor that, 
we must know, and we must be in a 
position to ascertain exactly how it is 
working, where it is working and 
what measures will have to be 
adopted. Before that proper study is 
made, if you Just go on bandying 
about opinions, then it amounts to 
spreading suspicion, and it is suspicion 
against ourselves, against the nation 
itself. I think I was pleading for 
certain time for a proper study of this 
report, and after that study, I will 
certainly come before this hon. House
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to indicate the conclusions and' the 
action to be taken thereafter.

Sbrl X t k l u  Komar Chatter#: is
the hon. Minister aware (a) that the 
Bank o f China was not allowed to 
function by the Reserve Bank as it 
was evident to the Reserve Bank 
authorities that the bank was being 
utilised by political parties for financ­
ing their election campaign and for 
other party work, and (b), il so, is 
the hon. Minister prepared to lake 
suitable steps to see that foreign 
money is not made available to politi­
cal parties through subterfuge?

Shzl T. R. Cbammt I do not have 
information about this.

«A OTkMT fag : WI
I f  RU% VI fit ((flHII TO-
r r r  r » w n  *ft <to %»
fr™t % BKT W t |
• i f• f i  | emr ^  ^ ri vtihr

«ntfY $ ? * *  at rth ^  w f t n  
r w  g  R»ft i r r  r h *  r r  ft i r t h  

f̂VRT Ipitn  iii3n Iv i w  % 
v r a  m i  ■$itvT r t e $ *  ^  i r o  
f w r  $ | r r *  IV Tnrsmfir ^  sqpr
Sri %?TT £ I w  Sf1 WWW RffcR,
4  n v  w  *rir *R *  V
67 %  ffif *ftr RTRffiRT RtRT
| f t  r i ^ I h r  o t t  ftravT 
fir  f i w  4??wc if  ’f t  *R  ?fwn % 
uRnpi Pnwn (  ;

Take-over of student organiza­
tions—Big business houses fllil gap 
left by CIA.

*  r tr :  RlfST |  f «  W  P  

<ft isr Rft »  RtR % An? * *  w  

vAMf w  w  lptwr ^
ofrffc f V  41*  9  RtR V T *  R«rft f t f t i  

k l

Mr. Speaker; Has the Minister
followed the Question?

Start T. &  C tanss No, Sir.
Mr, Speaker: Please repeat only 

the question.
' f t  6 ^  : tn ror  RgtaR,

w r  t^Rrwr n d w iR  $  s5t
f « r  % j t o  w n  

Pwbt | m  ^  ^  ^  ftihr w  
w w r  <Sv^r r  i  RR <pt <ft $ft» w ife  
<t° *fi $rt (strut | hrt r i r  <f*vr 
5*  .̂fsnpT Tttfw ^  Rifoerr 
H  »  W  R5* 4 * r « K  R l’B
5 *  BTT fRRST $  n<TT ^R 
St «ft i 2 9 $ f t i z R * R  % ^  fap^
K G B  f v R R * t |, C I A *  
« rtr  f  i w r r  r r  «n»fr v t
fHRtn t  i *Tfr *r*r *fircrr r  r r

RfrRflr *  5 1 w  ? i  t o
w»rc % s f

$  V I  *1 RRT’TZR 'J T T S  ^  v ftfv  ft^ft
»ft ^r  rt vptt aft*R
»t R? R̂ IRT ?
Shri 1 . B. C ha van: i  would make 

a request to hon. Members. If they 
Eo on individually mentioning some 
allegation or some facts which they 
think they know and which are pub­
lished in some papers, etc., that would 
be unending. All these matters are 
the subject-matter of the inquiry that 
has been taken up.

*ft «TJ fi»RR : R t R*TR
R5PIT | W  RRRt ’ft RtR RT ^
* ?
Shri Y. B, Chavan: It is not only a 

question of use of foreign money in 
the elections, but the general rote of 
foreign money in our political life. 
That is alio a subject-matter of 
inquiry. I do not know whether this 
particular matter mentioned by the 
hon. Member is involved in that or 
not. The only answer I can gh « & 
I have bo information. What 1 *m 
trying to convey to the House is that
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in these matters, instead of mention­
ing individual instances, we might 
wait till tbe study is completed.

qq  faiflW : 5TRT5T
fsrffcRT J»*r flOT ^ * *  ** 

3WTW WWT $ ?
Shri T. B. Chavaa: I have no infor­

mation.

f e w  : 05 ate ^ <^r

Shri Chlntamani Paaigrahl: May I
know whether Government has got 
any complete list of the different 
social, cultural, youth and other bodies 
which are receiving money from 
foreign sources and if so, what are 
those organisation?

Shri V. B. Cbavan: Government
does not maintain a list of people who 
receive money. We are discussing a 
certain aspect of the question whether 
any organisations are receiving any 
foreign money in an unauthorised 
way. That cannot be answered unless 
we study the report.

Shri Indrajit Gupta: Sir, I am glad 
to hear from the hon. Minister that 
this inquiry is not going to be limited 
to the question of th« use of foreign 
funds In the general elections but also 
the general question of foreign 
money coming into the various types 
of organisations and individuals. Of 
course, he has cu t his net very wide.
I would like to know, in order to 
make such an Inquiry effective, what 
procedure he proposes to follow in 
the way of receiving specific com­
plaints or specific Allegations, inviting 
the public to give him information or 
inviting Members of this House to 
give him facts. How will this inquiry 
proceed unless it has some evidence 
and facts to go on? We are quite 
willing to co-operate. We can give 
him • lot of evidence.

I M  I .  ft, Ckavan: I would like to 
give s u m  background of the inquiry 
Dm* was uaiisrtaken. Certain criti­

cisms went levelled in the Press and 
it was aired in this House and even 
in the public outside, that foreign 
money has played its role in our politi­
cal life, cultural life and social life. 
This question became more parti­
cularly vocal alter the general elec­
tions because there was a feeling that 
foreign money was very liberally 
spent in the last general elections. It 
was because of that that this question 
was raised. But the inquiry, really 
speaking, was not confined to the use 
of money only in the general elec­
tions. it certainly had taken other 
aspects also into consideration. How 
far it bas gone, whether the net is 
too wide, whether it has included 
everything, I really do not know. The 
study is not yet complete. 1 cannot 
say whether we can start that type 
ol inquiry where we can invite alle­
gations and complaints from indivi­
dual Members etc. Possibly w® may 
reach that stage after the whole study 
is completed. Certainly, I can share 
with this august House the conclu­
sions that have been reached.

Rafter p  ^  ft
jTtsnr v t 3FPrvrtt % fatj fare t  •

Shri Y. B. Ckavan: They will not 
be the conclusions of the Government, 
but the conclusions that, really speak­
ing, can reasonably be drawn from 
the report. Then certainly we can 
discuss it here and if the Parliament, 
which is the supreme body, indicates 
a certain line of action the Govern* 
ment will be willing to undertake that 
(Interruptions). It certainly did not 
start on any charge-sheet or allega­
tion against anybody.

Mr. Speaker: The hon. Minister 
need answer tbe question that is put 
and not further arguments; otherwise 
there will be no end to It.

Shri K. Narftyaaa Rao: Sir, 1 have 
been associated with several academic 
Institutions which have been rac*tv-
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in* foreign funds. I feel I have a 
definite knowledge that at least they 
are doing good work. In the light of 
that, may I know whether the scope 
of inquiry would be confined merely 
to know what institutions have been 
getting money from foreign sources 
or would it also go into the merits of 
a particular case, in the sense whether 
the fact of getting foreign money 
really or in any way influences the 
level of research or other academic 
development that is taking place in 
this country?

Shri 1 . B. Chavan: Sir, it is the
same aspect of the question which I 
have already answered.

Shri Bal Raj Madhok: sir, one
reason why foreign money has been 
playing a part in India's political and 
social life is that there are large 
reserves of Indian money with some 
foreign powers because we have been 
making them payments in Indian 
rupee. May I know whether this 
accumulation of Indian money in the 
hands of foreign embassies, foreign 
powers or foreign countries will be 
stopped and for that purpose will this 
money payment in rupee for the goods 
that we get be stopped? If that is 
not stopped there can be no end to 
this kind of things. May I know what 
steps Government are taking to pre­
vent this kind of accumulation of 
Indian money in foreign hands?

Shri Y. B. Chavan: Sir, again a
general question has been raised with 
which certain economic policies and 
other matters will have to be con­
sidered. For example, the question of 
PL. 480 fundi is linked up with this. 
I just cannot get up and say that we 
will stop that sort of thing. We will 
have to go into the fact whether 
foreign money, whether PL 480 funds, 
were misused for political purposes. 
We have to be certain about that 
before we take a view. Unless we 
are certain that it was misused, we 
cannot take a view on this.

Shri J. B. Krlpalani: Is it not a 
fact that in our scriptures it is written

that all money is sacred and that even 
a Brahmin can take money from a 
pariah?

frurroflu WTyfrre ^rarr $ f*r
fad } 5TW ftr ̂ TTT 

!f?ft % ftrcf JTTC'ftjJ aPT % $
OT & •TrfT $ PtT Vt feVRT
<TT ^ HT fsPT ITPTVrft
(ft ireft *5  VHaftT t 1 ^  'fll'MI *nfrfT 
|i f«p, w t  ^ w  fl

TTST I  «n ftff ?

Shr| X. B. Chavan: Wtell, that is also 
a matter for further scrutiny. I can­
not say that just now,

f e w i  wi : 5  invfhr 
•HiM ^ g fV W

| f f  HfiPPT S5  
trr^o tio % i r t  $

w k :n*r t t  aft i  g *
'St It TOT f*Mdl $  ?

Shri T. B. Chavan: I think I have 
answered it.

Shri Sradhakar Supakar: May I
know at what level this inquiry is at 
present being conducted and whether 
having regard to the wide implications 
of the existence of money received 
from foreign countries Government 
contemplate setting up either a parlia­
mentary or statutory committee to 
look into the implications of this pro­
blem?

Shri Y. B. Chavan: No, Sir. It is 
not intended at present to do anything 
of that sort.

Shri H. N. Makerjee: May I know if 
the Home Minister is not considering 
it advisable to have an inquiry, 
different from the IB method of in­
quiry, which has some perverse orien­
tation and which might unnecessarily 
create a tentative atmosphere of aus- 
picion which would not be warranted.
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and whether he would not prefer o 
kind at investigation to wnich Shri 
Indrajit Gupta has referred, an inves­
tigation in which assistance could be 
rendered to Government by ail kinds 
of organisations and individuals at 
this very present moment?

Shri V. B. Chavan: 1 think this is s 
point of view which will have to bu 
considered after the study is complete.
It is certainly an important point ui 
view.

Several hon. Members rose—

Mr. Speaker; We have spent 20 
minutes on this. Now may I go to 
the next question? Even if 1 am to 
call more members, I can at the most 
call only two or three members; not 
ail who are standing up. Further, wc 
have had a discussion on CIA tunds, 
foreign money in elections, etc. Ol' 
coursc, it hon. Members want the rest 
uf the 20 minutes also to be spent on 
the same question. I have no objec­
tion.

Shri Umanath: The Asia Foundation 
having found to be a conduit of CIA, 
may of the organisations in our coun­
try have stopped taking funds from 
it. May I know whether the Uni­
versity Grants commission is still con­
tinuing to receive money from that or­
ganisation? The Home Minister was 
saying that the matter is still under 
consideration. I am putting a specific 
question. In the Rajasthan University 
Senate the other day a resolution 
moved by a Senate member to stop 
taking Asia Foundation grants was 
defeated, which means that the Senate 
of the Rajasthan University has decid­
ed to continue to take money from 
the Asia Foundation. I would like to 
know from the Home Minister 
whether this is a fact and, if so, what 
action the Home Minister has taken 
to stop the grants of the Asia Foun­
dation received by the Rajasthan ■Uni­
versity.

gbri J .  B, Chat*an: I wi’l have to 
get at the fact* (Int. Really spesk- 
ttig- 1 do not know whether the

money that is being received is objec­
tionable money or regular money. Un­
less 1 know the facts I cannot nay 
anything.

Shri Uman&Ur. It is CIA conduit 
money.

Shri 1). N. Tiwary: May I know
whether the Inquiry which the gov­
ernment is making will cover all or­
ganisations and individuals receiving 
money from foreign countries, eitner 
openly or secretly?

Shri Y. B. Chavan: I am prepared 
to make an appeal here and now tual 
no institution, whether political or 
economic, can receive any foreign 
money for this type of activity.

Shri S, M. Baflerjee: X would like to 
know wheiher the attention of the 
hon. Minister has been drawn to o 
news item in the Patriot dated tne 
27th June under the caption "TaKe- 
over of Student Organisations. Big 
Business houses fill gap left by CIA”. 
The news item says:—

“Following ihe public disclosure 
of its links with CIA-tinancca 
foundations, the NCUSl”—

that is, the National Council of Uni­
versity Students of India, the Bharat 
Yuvak Samaj which is actually the 
youth wing of the Bharat SewaK 
Samaj, received Rs. 50,000 from big 
business houses and organised a semi* 
nar which was held in Pilani. It js 
CIA money. Will he investigate >n»u 
its affairs because it means that stu­
dent organisations are being captureJ- 
by big business houses helped by CIA 
finance?

Shri X. B. Champ: Unfortunately, I 
have missed that news item is  tbs 
Patriot. I will look Into it.

Shri R. K . Slnha: I  want to ask the 
Minister about a question which 
transcends the other questions in the 
House. Foreign money comes into this 
country because of costly general e le c ­
tions and artificially provoked agita­
tions on the eve of elections. W ill tb*
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Minister go into the question whether 
generai elections in India may be such 
that poor people will be elected to 
Assemblies and Parliament, whether 
parties' expenses will, be curbed and 
artificial agitations on the eve ol elec­
tions may also be curbed so that 
foreign money may not be able to 
subvert Indian democracy?

Mr. Speaker: That does not arise 
out ol this.

Shri M. L. Sondhl: May I ask the 
Minister whether in view ol the fact 
that there are such widespread feel­
ings in the country that some people 
or the other are acting as foreign 
agents, he will consider a proposal to 
introduce legislation to permit the 
registration of Indian nationals who 
work as foreign agents?

Mr. Speaker: Next question. 

TH W fiWE *  «TU  *W  *W«fl

w n n  t t w :
TO :

wt vt
prr Pit :

( t ) w r t  f r  fiifsr t
snto rnrtfinr n rft  urn ?nrr
*W  W  Ih w  x« jci W i l  Hfw

(m ) w t qqsft 
t o t  t o  % t r a f lw  wit

% % ftlif *fTOT ST-
v tt  ^ f t  t ;

(n ) irfr ?rf, wt w  trst

I ?

Ik* MlsWir at I m n  Affairs <Shrl 
t .  &  tihntB ): (a) As far as -we are 
aware political parties are not *•*■ 
auired by Isw In the United

to submit statement ol receipts and 
expenditure.

(b) and (c). The Saathanam Com­
mittee had recommended that all 
political parties should keep a pro­
per account of their receipts and ex­
penditure and should publish annual 
audited statement of such account* 
giving details ol all individual receipts 
and that lailure to do so should debar 
a political party from recognition by 
the Election Commission, the postal 
authorities and banks. This recom­
mendation is being examined in con­
sultation with the Election Commis­
sion.

awar* Tr*r afhft :
»T3ft H$t?q % tRIPTif ^ t  f t m -
ftfff Tt TR FTTW fanwi
£ i «r«ft aft W f ^

^ *5 at w re *r»ft ft»n i
#  3i r i  = ^ rtt if fir * r  %  «ftnr *  
srY  «r ftnr * t  t a r  ^ n ?r  % fa f f  *f 

% srftSt w t  
gwT aw fv  ^  tjv 
« t  *mr^nftnPR fair san?w
W  J|̂  ^sr ^ i ai» 5?: h S rt %
v f  H W l « r i  % (It  Hfn
T<Nft t  aw *t< wrf«RT fw ft <w
% W  ^  <TT W*T ’CJtTT ^ qrff % 
3?k  ??rf ' i #  ?it **  tifwre 
% f m r  % finfter »̂*¥T i Ft wr 
•Ft jtj w t  % « R im
afafir Rroifitff «p*r sn»[ w  
P n K  Ar t  | ?

Shri I .  B. Chavaa: I think, I have 
answered that this recommendation 
is under examination.

*ft tMNW W  4Nft : *fll
^  wra | at #  jircr w rw
«nj v^rr m fni g  f t  ftw w U ^ ^  
ftw t n  wWf % fW  w n  
T p f | « fk  wi Pm rt 4 * r  w




