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Merger of Dearness Allowaace with Pay
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Written Answers 4

SHRIS. K. TAPURIAH :

Will the Minister of FINANCE be
pleased to state :

(a) the financial benefits that are likely
to accrue to the different categories of
employees as a result of the merger of
Dearness Allowance with the pay of the
Central Government employees at different
stages of service ; and

(b) the additional expenditure likely
to be incurred by Government on this
account annually ?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI P.C.
SETHI) : (a) The financial benefits tv the
Government employecs as a result of the
treatment of a portion of dearness allow-
ance as dearness pay, are related not only
to the actual pay drawn by them but also
to the place of duty and other factors,
such as, whether they are in occupation of
Government accommodation or not.

Generally, employees would be benefited
by increase in pension, gratuity, and
contributory provident fund. The com-
pensatory allowances admissible to them
like House rent allowance, compensatory
(city) allowance, project allowance, remote
localtty allowance, bad climate allowance,
hill compensatory allowance, including
winter allowance will increase, except for
those whose pay including dearness pay,
would now cross the limits laid down for
eligibility of these allowances.

(b) The exact amount of additional
expenditure is difficult to assess. On a
rough estimate, the extra expenditure has
been worked out to be Rs. 17.35 crores per
annpum. In respect of pensionary benefits
this figure is likely to increase at the rate
of about 1.02 crores per year from the 3rd
year onward stabilising after about 10-20
years.
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