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MR. SPEAKER : “If so” comes as a
hypothetical question. This question has been

answered a number of times today. I am
passing on to the next question. It has
already taken half an hour. Professor

Samar Guha should
He can go now.

take some more rest.

Demand by Textile Industry for upward
rivision of prices of controlled
cloth

+
SHRI SITARAM KESRI :
SHRI YASHPAL SINGH :
SHRI N. K. SOMANI :

*332,

Will the Minister of FOREIGN TRADE
be pleased to state :

(a) whether the textile industry has
made demands for the upward revision of
prices of controlied varities of cloth ;

(b) if so, the reasons advanced for the
revision ; and

(c) Government’s reaction thereto ?

THE MINISTER OF FOREIGN
TRADE (SHRI L. N. MISHRA) : (@) Yes,
Sir.

(b) The Indian Cotton Mills Federation
have wurged an increase in the
prices of controlled cloth on account of
increase in prices of cotton, wages, stores
power, fuel, coal and dyes and chemicals and
also due to increase in rates of interest and

overhead charges.

(¢) The matter has been referred to
the Bureau of Industrial Costs and Prices.

st daw g7 AEAE HAY
qeT A Feqezfed FAA F I wgw
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S 9TTE 98> ¥ @ ST ¢ IF@ Y AT
T agar sy ?

st o Ao A : & A wgr 5 s
1@} 1 F9T9 T FIWT 7g 75 2, 39 fod
9 95 AT A | WG GIET FY 7T G4
f ot 312 A Fmg 0 A= g
T qo19 X § oy Afaar §, siv
IWT9 ¢ | T O Fee &, g@ Al
R Ag ) AT Uy ag v @ Awa
g #y qfifeafs afig 1008 @ d
I ¥ q@r 74T § 1 A AT g9 ) @A
AT guAd 5 7 A 9T A § QY set
fawmifeq #37 | g4 39 ¥ 91 I FT &N
¢ et 98t 5 9a a1 fawfa #1 g9
a1 Y § 1 g9 3§ I @ATfHT FIA, a9
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FAAT TGIT FT F1S 91T TG & 1

it amars fag :  qram agaT 2 o
gT $W ¥ g fady s F ARG A}
a1 Tt A = ?

MR. SPEAKER : It
opinion.

is a matter of

SHRI N. K. SOMANI : Since May,
1968, when a trifling rise in the selling
price was allowed by the Government of
India, I want to know whether it is in thcir
knowledge that the prices of cotton have
shot up by 54 per cent, the prices of wages
have gone up by 8 per cent and the overall
index has gone up by 31 per cent—if this is
not a fact, the Government can réfute it—
and, if this is a fact, whether under such
circumstances, there is a single commodity
or a product of any organised industry,
textiles or otherwise, whose prices have
been controlled and kept at 1968 level. My
second question is in view of the compul-
sory closure of mills, in a block where
a group of mills are going to close for a
long time not only because the prices have
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now become impossible, but to con serve
the availabilty of cotton, would the Govern-
ment reconsider its policy of allowing some
interim price rise as far as the controlled
varieties are concerned and in view of the
overall shortage of cotton, what is the final
programme of imports of cotton for this
particular year in addition to the 8.25 lakhs
bales that they have already announced ?

SHRI L. N. MISHRA : So far as in-
terim price rise is concerned, it is ruled out.
We are not going to give any interim price
rise. The whole question has been exa-
mined in greater detail.

SHRI PILOO MODY : why ?

SHRI L. N. MISHRA : About imports
of cotton, it is a fact that we have decided
to import about 8.5 lakhs bales of cotton
earler. Now, our present decision is to
import more cotton because the indigenous
production has suffered on account of floods,

etc., in Maharashtra. Therefore, we are
considering a proposal to import 13 lakhs
bales of cotton from Sudan, UAR USA

under PL 480 and other global sources.

About the rise in prices of cotton, it is
a fact that there has been an alarming
rise in the prices of cotton. I may give the
figures. To-day’s price is Rs. 2580 as against
Rs. 1575 last year. The price rise has been
alarming, but, at the same time, we are also
going into its reasons. Also we have to
consider the reaction that imports might
have on the producers of cotton, the
peasants and the cultivators. Therefore,
when we come to a decision, we have to
take into account the interests of the
growers also,

ol g T HGAT ;G FT €T
eifdd i awg & 1 faa fa =teit g
9T SIfFT A9T eI & ag gt @ A
g St & ar g Srar & 1 9 @ g
& 9ifa & ) gTHIT A T FT AT FIN
gig & fear a usdlg sarare AT &y
fear, oo 7z g1 @ fF s@ & <9 FT
TG A ; A9 Y @ g F 2w F AFS
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Wt gz gaT &, At A gf wtv w8 aga
FUgi A N g g ai a3 ¥ forad
S I AA § 1 W H Fawar agw
& aF1 & gug faay @w a3 ¥ =
Y SARI AT 2 | 7 AW wgw
W R AR G N T ag ny R @R
w0 A6 A % faw A @ g
FIST ITIT TR AT F a7 ar ar @
MR ax ¥ oF qredt qwers fas &)
AN AT g AIGT A FA Y
FFIFTH T EWH o gl 1@
Wararw@rg) s wFR g9 ¥
foa #1€ Iqr7 #1N fgg § Fagr I
Faw Sfaa wEar g e gw A
3faq aTaY 9 ag fae qar Aagy AW
Fgi? A D 3y F fag @iER
dax & fFag fas avg adf @ WX
AIL AFIT TEF g g FA1 AT
ey ey 9T fadr ?

&t Fo Ao faw : AT ATT FEA
& f& s ¥ g ag7 WSS &1 AW
&are § fE arag a1 a3eg F1 O
gAT | FIME AT FEA Fgy @I @,
QrEF IT @S H gl FAG SATET
i & 1 g aF A< fas w1 oFaw §
ar i1z fed) fasr &1 g@s ey, § iy
TG & Fg gHal | W) TIEIEA  ®IX)-
FTE I Y gm0 f5 39 #1 W
AT A IW e F FWIT F www
gt @ 39 FT gy @AY | faw F A=
g A PTamadi 1 N @D F
SHFIW AT F 8ot Iz 3
q3N g7 13 F1E IS FF AT Y HIAr
|1ga § 1 60 g A gw gl fediwr %
g & aifF a19rT 93 orgT 9F R Fare
F g X 7

o geR ¥ w@A@ . IAT A
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§ wafs san) gefgE N DT §
S IGFT T F QAT ggaAr §, I
FAT qEN T @ 21 FT FH FE S
T1g frara F1 @@ MAT qOAT FIG FT
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T Ifga siag S, g A 15 A F
gl 1 g7 gy § vaw sfaq wwg
fax | BfFa 9zg @Y @ g &1 uFOF
@ srre, qa fasar s O @ @ s
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SHRI S. KUNDU : Sir, the Minister,
in reply to a question earlier said that they
are not contemplating to raise the prices of
the controlled cloth. But later on when
there was a demand by Mr. Somani the
Minister very cleverly corraborated the
demand by saying that there has
been alarming rise in prices and then he
said he has referred the question to the
Bureau of Cost and Prices. I would like to
know specifically from him that even though
this Bureau of Cost and Prices were to
recommend that the prices of cotton cloth
will go up or will be revised upward, will
the Minister tell us firmly that in no cir-
cumstances he is going to revise upward the
prices of textiles and controlled cloth ?

SHRI L. N. MISHRA : As I said
earlier we have referred the question to the
Buacau of Indusirial Cost and Prices. On
receipt of report from them, we shall exa-
mine them. It is not obligatory on the part
of the Government to accept the recom-
mendations of the Bureau or the Tariff Com-
mission. It is for the Government to con-
sider the situation and come to a decision,
About the price of raw cotton, we are rather
happy, they are getting good price ; but
some balance has to be struck and the
question is how to maintain that balance.

SHRI S. KUNDU : There is no replv
to my question.  You said earlier, you are
pot going to increase the price of cotton
cloth ; now you say, you will examine it.
You should give a categorical reply.

=Y o Hio ARl : Fg FFr AT &
9T g3 BT FITT G R AR AGH
&1 AT IF $FT F1 FI97 1, a9 F QU4
sz o @ &1 faad fifgg e w0
FW A Q@ & IAFT 9@ FET

DWW I ATIFA N AT W@ FTHT
Frg a8 WY § 5 a1 1 g S g,

g aras § fwaddqdiz & IIz ¥
a1 A FI F 1 IFA §7 ALY IaH1
7T &< f7aT g Al AN FIAA qaAde
Iy aF 1 & fAF 737 was g, G«
& AN FE a=h L, wr AT
FIARAT I fasl &1 37 & fag da1g
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R 7 afz & at fead wreand at ag 3
s g ?

sit o Alo fa : Exgarga wTRaRTA
At st F1 9 & foq qEar mar
at ) it a5 A3 2324 fadi Y & g
137 T ¥ 12-13 9 o w8 ssay
IR, 3 H garer gy s rar
A A A fad @ a9 g &, ag s
T faar 1 q@ § 1 3q w1007 agf IFQ
W oag wf & FAT dag gER @
IFR 1 dms w1 fast Y F7 w@
M, Tg H FFA QM| TF AT A}
g A B A & saw Sl
BEN AT gA T E R 49 g w2z
AT 4T FVIATqFAT G 1 WG q&gr e
Trdie gaF faq A g W @, gw
A 9FT § 1 IAT I { FAL AGL A
1 fas & 7€ 2 it oF s fas &3
F qIF @A A0 Y 9zl aF wAa
FARN AT T A NG 9 g @
w13 % ga fad agar Al Ty
F9E AV FF agT F1 AT g gon
T 97 g A KAE {1 arddt Q1 sy
&3 g7 fF gaet afg A g Fawy
T GHAAT 0 dl IET Al R
aEd gAT A TFIQT AT &0 TG ganr
aradf agrad |

=1 @o Hio AN : FHAF FTIT F
| agt ag 3 Ffgq

SHRI PRABODH CHANDRA : May
1 know whether it is a fact that the ST
charges much higher prices for the imp> .ed
cotton from the mills than is warranted by
the business standards ?

SHRI L. N. MISHRA : The STC does
not deal in cotton at all. The Cotton
Corporation of India deals with it. It came
into existence about five or six months ago
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and it dealt with this. The STC has nothing
to do with it, Even the Cotton Corporation
of India does not import cotton directly.
There are agents on its behalf who do so.
We do not make any profit-on it. Perhaps,
some commission is the original people who
were importing cotton carlier. Propobably,
it is one rupee per bale or some thing like
that. About 25 per cent goes for the
establishment charges of the CCl and the
balance 75 per cent goes to the agents, sub-
agents etc. There is no question of making
any profit so far as cotton is concerned.

SHRI LOBO PRABHU : It is our sad
experience that Government succeed in
increasing only prices. They cannot increase
anything else.

Now, there are two factors which have
contributed to this recent increase in prices.
We must realise that the quantity of cotton
available both indigenously and from import
is nearly the same. Why has the price risen
then ? My first question is this. Is this
not due to the operations of the CCl ? The
hon. Minister has just said that the import
has not made any impact on prices. But
what about the indigenous purchase ? Now
comes my second question. The hon.
Minister has introduced mills in the public
sector from the private sector. Is it not a
fact that they are buying above the rate
offered by private mills, and there by putting
up the prices? So, these are two very
important questions. I assert that Govern-
ment are contributing to the rise in prices.
What has the hon. Minister to say on this ?

SHRI L. N. MISHRA The Cotton
Corporation has nothing to do with the
indigenous production of cotton.

SHRI LOBO PRABHU : It has.

SHRI L. N. MISHRA : Our assessment
was that we would have 62 lakhs bales of
cotton this year indigenously. But the
production has come up to only 57 lakhs,
mainly because of floods in Maharashtra.
About the rise in price of cotton, it is
mainly because of the fall in production of
indigenous cotton. There is no question of
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creating any trouble because of the CCI or
the mills managed by ths National Textile
Corporation of India. The public sector is
not to be blamed at all. The hon. M2mber
says that there is nothing except rise in
prices. I would request him to look into
the production figures also. Textile produc-
tion has gone much higher than what it was
two or three years ago.

SHRI LOBO PRABHU : What about
the mills in the public sector ? Are they
not buying above the rate offered by the
private mills ?

MR. SPEAKER : I thought that the men
who came from the Civil Service were a
little calm......

SHRI LOBO PRAHU : We are clam,
but we expect also a certain response.

MR. SPEAKER : If he also does this,
then I do not blame the others at all.

Action against Industrial Houses failing
to fulfil Export Obligations

+
*334. SHRI RABI RAY :
SHRI MANIBHAL J. PATEL :
SHRI SHIVA CHANDRA JHA :

Will the Minister of FOREIGN TRADE
be pleased to state :

(a) whether Government have decided
to penalise thosed firms which fail to fulfil
the export obligations underiaken in return
for licences for the import of capital goods
or foreign collaboration agrecments ;

(b) if so, the deatails thereof ;

(c) whether Government have got repcrts
about firms which failed to meet export
obligations ; and

(d) if so, the details thereof ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FOREIGN TRADE (SHRI





